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LETTER TO SHAREHOLDERS 
O n behalf of the Board of Directors, we are 

pleased to present the A n n u a l Report for the 
fiscal year ended A p r i l 30,1991. 

Dur ing 1990, your company carried out dr i l l 
p r o g r a m s o n b o t h the M e r r i t t a n d the M t . 
W a s h i n g t o n propert ies , w h i c h a d d e d to the 
geologic data base on both properties. We were 
successful in joint venturing the Murex claims at 
M t . Washington, formerly joint ventured w i t h 
Noranda w i t h a Vancouver-based reactivating 
junior company, North Slope Minerals Inc., who 
w i l l conduct a $100,000 dri l l ing program on the 
claims in 1991. 

U n d e r a n o r m a l course issuer b i d , Better 
Resources Limited purchased 240,000 of its own 
shares through the facilities of the Vancouver 
Stock Exchange at $.09 per share for investment 
purposes. A l s o for investment we purchased 
160,000 common shares of Polestar Resources 
Inc. at an average price of $.92 per share through 
the V S E fac i l i t i es . Polestar is c o m p l e t i n g a 
feasibility study on a large high grade garnet 
deposit on M t . Riordan near Penticton, B.C. This 
property w i l l produce a very profitable product 
for the abrasive blasting industry which is under 
pressure to f ind substitutes for silica sand and 
smel te r slags as a b r a s i v e b l a s t i n g agents . 
P o l e s t a r has recent ly a n n o u n c e d an 
amalgamat ion w i t h H a w k e y e Developments 
L t d . 

The e x p l o r a t i o n agreement o n the M t . 
Washington base metal rights which are owned 
by F o r d i n g C o a l L i m i t e d was extended u n t i l 

M a r c h 1992 by the payment of 100,000 Better 
Resources Limited shares to Fording Coal from 
the shares repurchased. 

In A p r i l your company staked 320 units in a 
block 5 k m E - W by 16 k m N - S in the Taseko 
Lake area to acquire mineral rights in what is 
expected to be an active exploration area when 
Taseko M i n e s L t d . b e g i n a s u b s t a n t i a l 
enhancement d r i l l program on the F ish Lake 
copper-gold deposit. We w i l l try to attract a joint 
v e n t u r e p a r t n e r to f u n d the next stage of 
exploration aimed at establishing dr i l l targets for 
copper-gold porphyry deposits. In August we 
w i l l fly an airborne magnetic and H E M survey 
to define areas for detailed exploration. 

In view of the above properties and interests, 
your directors expect this to be an active year for 
your company. 

We again thank our supportive shareholders, 
our staff and our contractors. 

O n behalf of the Board of Directors, 

Clifford C . Rennie, P.Eng. 
Chairman of the Board 

James F. Bristow, P.Eng. 
President 
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COMPANY PROPERTIES 
Your company holds three groups of claims in 

B r i t i s h C o l u m b i a : ^ the Mt. Washington 
p r o p e r t y o n V a n c o u v e r I s l a n d , ^ ) t n e Key 
Group at Merritt and t n e BRZ claims north 
of Taseko Lake in the south Chilcotin area. 

Mt. Washington: Your company owns 100% 
of the gold-silver rights on 240 mineral claims 
and units, a lease on 1,636 acres of base metal 
rights over the same claims and an exploration 
agreement o n base m e t a l r i g h t s over the 
remaining claims wi th the right to select areas 
for lease. A l l claims are i n good standing for 
four to seven years. 

Key Group: A l l minera l rights are owned 
100% o n 30 c l a i m s a n d uni t s a d j o i n i n g the 
Craigmont M i n e property on the west side of 
Promontory H i l l at Merr i t t . A l l claims are i n 
good standing unti l the Year 2000. 

BRZ Claims: A l l mineral rights were claimed 
by staking 16 modified-grid twenty unit claims 
in the Taseko Lake area of the Cl inton M i n i n g 
D i v i s i o n . These claims are i n good s tanding 
unti l A p r i l 1992. 

• 

2 



PROPERTY REVIEW 
Mt. Washington Gold Project 
Vancouver Island, B.C. 

Better Resources L imi ted owns 100% of the 
gold-silver rights on approximately 12,000 acres 
and hold base metal rights to the same area by 
lease and exploration agreement. The property 
covers the top and slopes of M t . Washington, 
and is approximate ly 18 miles by paved and 
gravel road f rom the city of Courtenay. The 
property is ideally situated for access to labour 
and services, as wel l as electric power and water. 

During the very active dr i l l programs of late 
1986, 1987 and 1988 a n d the u n d e r g r o u n d 
program of 1987, a geologic reserve of 606,600 
tons of .197 o z / T A u , .94 o z / T A g and .57% C u 
was establ ished i n the L a k e v i e w - D o m i n e e r 
zone. This zone is contained in a gently west-
d i p p i n g shear structure that cuts through the 
north ridge of M t . Washington. Host rocks are 
brecciated and s i l i c i f i e d Cretaceous C o m o x 
formation and diapiric and collapse breccias cut 
by sills and dykes of Tertiary feldspar porphyry 
and quartz diorite. 

M i n e r a l i z a t i o n i n the z o n e is p y r i t e , 
arsenopyrite and chalcopyrite with microscopic 
g o l d . M e t a l l u r g i c a l tes t ing o n t y p i c a l ore 
showed that an overall 92% of the gold could be 
recovered by flotation of a copper concentrate 
and bioleaching and cyaniding the remainder. 
Preliminary capital and operating cost estimates 
for a 200 ton per day mine indicated that the 
operat ion w o u l d not be economic at present 
g o l d prices . H o w e v e r , there is potent ia l for 
additional reserves in untested areas that could 
change the economics, particularly if gold prices 
rise, and the reserve remains a valuable asset. 

Dur ing 1990, six holes totalling 933 feet were 
dril led to test for extensions of steeply dipping 
m i n e r a l i z a t i o n s o u t h of the p o r t a l at M t . 
Washington. These holes showed the zone to be 

l i m i t e d i n extent a n d no reserves can be 
calculated. 

The Murex zone previously under option to 
Noranda was not dri l led in 1990 but was joint 
ventured to a reactivating Vancouver venture 
company, Hi l ton Resources L t d . , which w i l l be 
renamed North Slope Minerals Inc. Terms of the 
agreement requi re the i ssuance of 100,000 
consolidated N o r t h Slope shares to Better on 
regulatory approva l , and the expenditure on 
e x p l o r a t i o n of $1,000,000 over f o u r years 
including a commitment to a $100,000 program 
in 1991, followed by $200,000 i n 1992, $300,000 
in 1993 and $400,000 in 1994 or sooner to earn a 
50% interest i n the M u r e x c l a i m s . A w o r k 
program should begin in August. 

We w i l l continue to try to f ind joint venture 
partners to cont inue the e x p l o r a t i o n of the 
Lakeview-Domineer zone and other targets on 
the M t . Washington property. 

Key Group Copper Prospect 
Merritt, B.C. 

This 30 unit claim block is attractively located 
i m m e d i a t e l y west of the C r a i g m o n t M i n e 
property and is the target for Craigmont-type 
skarn-hosted high grade copper or copper-iron 
mineralization. 

A t Craigmont the orebodies are in northeast-
trending, s teeply-dipping limestone and l imy 
sediments truncated on the east and north by 
the G u i c h o n bathol i th w h i c h is probably the 
source of the mineralization. O n the Key Group 
the southwest-trending l imy rocks are cut off to 
the west a n d n o r t h by the same G u i c h o n 
batholith p r o v i d i n g a mirror image of the ore 
controlling contact. 

During 1990, two vertical holes totalling 2,066 
ft. were dril led 80 metres apart on a north-south 
section toward the western side of the property. 
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PROPERTY REVIEW Continued 
The crystallized l imy sediments were intersected 
in both holes but no ore nor truncating intrusive 
were found. A geologic review of a l l core and 
surface geology was undertaken and a report 
prepared recommending additional dri l l ing. 

Joint venture funding is being sought for this 
project as dr i l l holes are expected to range from 
1,000 to 2,000 ft. deep. The possibility of high 
grade copper ore in skarn at the contact of these 
l imy sediments with the Guichon batholith is a 
very attractive target, and warrants a continuing 
dr i l l program. 

BRZ Claims Copper-Gold Prospect 
Taseko Lake Area, B.C. 

This 320 unit block was staked so that your 
company w o u l d have a land position in an area 
that is expected to be very active this year for 
porphyry copper-gold exploration. 

There appears to be a general north-south 
trend of porphyry intrusives in the Taseko area 
and coupled wi th the topographic north-south 
Taseko L a k e a n d Taseko R i v e r suggests a 
possible structural lineament that could control 
m i n e r a l i z i n g p o r p h y r y intrusives . F o l l o w i n g 
this rational the B R Z claims were staked to cover 
an area 5 k m w i d e by 16 k m l o n g o n l i n e 
between the F i s h Lake p o r p h y r y where 200 
mil l ion tons of .24% copper and .014 o z / T gold 
were previously dril led off, and the Skum Lake 
porphyry 37 k m to the north of Fish Lake, where 
some copper and gold mineralization has been 
dri l led, but no reserves proven. 

A t least part of the claims is covered by flat 
l y i n g p la teau basalt of u n k n o w n thickness . 
M u c h of the remainder is covered by glacia l 

o v e r b u r d e n . E x p l o r a t i o n w i l l search for 
m i n e r a l i z e d areas i n w i n d o w s t h r o u g h the 
basalt or where the basalt is thin. There is some 
k n o w n supergene enrichment at S k u m Lake 
where copper dissolved by surface oxidation has 
redeposited with higher copper grades at depth. 
Minera l ized areas on the B R Z claim protected 
from glaciation by a thin basalt cover could have 
similar supergene enrichment. This supergene 
enrichment is a very important economic factor 
in many copper deposits in the U . S . A . , Mexico 
and South America. 

W h i l e this p r o p e r t y is i n a g e o l o g i c a l l y 
a t t ract ive area the e x p l o r a t i o n is at a v e r y 
preliminary stage so we w i l l try to attract joint 
venture partners to fund the initial exploration. 
T h i s is expec ted to i n c l u d e d e t a i l e d 
aeromagnetics and electromagnetics to locate 
basalt boundaries and possible magnetic lows 
assoc ia ted w i t h s u l p h i d e s . T h i s w o u l d be 
followed by ground geological and geophysical 
surveys in selected areas leading to preliminary 
dri l l ing. A program w i l l be underway this year. 

Future Plans 

A t present w i t h depressed share prices it is 
d i f f i c u l t to raise s u b s t a n t i a l f u n d i n g for 
independent exploration without considerable 
equity d i l u t i o n . Your company believes that 
m a i n t a i n i n g a s trong treasury p o s i t i o n w i l l 
permit modest programs on existing properties 
w h i l e p r o v i d i n g the o p p o r t u n i t y to become 
i n v o l v e d i n other e x p l o r a t i o n p l a y s . Jo int 
v e n t u r e p a r t i c i p a t i o n i n Better 's e x i s t i n g 
properties w i l l be sought and new high quality 
exploration plays w i l l be acquired. 

4 



AUDITORS' REPORT 
To the Shareholders of 
Better Resources Limited 

We have audited the balance sheet of Better Resources Limited as at A p r i l 30,1991 and the statements of 
earnings and deficit and changes in financial position for the year then ended. These financial statements 
are the responsibility of the company's management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we p l a n and per form an audit to obtain reasonable assurance whether the f inancial 
statements are free of material misstatement. A n audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. A n audit also includes assessing the 
accounting principles used and significant estimates made by management, as wel l as evaluating the 
overall financial statement presentation. 

In our opinion, these financial statements present fairly, in all material respects, the financial position of 
the company as at A p r i l 30, 1991 and the results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted accounting principles. A s required by the 
Company Act of British Columbia, we report that, in our opinion, these principles have been applied on a 
basis consistent with that of the preceding year. 

Chartered Accountants 
Vancouver, British Columbia 
July 26,1991 
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BETTER RESOURCES LIMITED 
STATEMENT OF INCOME A N D DEFICIT 

Year Ended April 30,1991 

1991 1990 

R E V E N U E 
Interest $ 93,787 $ 120,442 

General and administrative expenses 71,358 51,534 

N E T E A R N I N G S (Note 5) 22,429 68,908 

DEFICIT, B E G I N N I N G OF Y E A R (78,667) (147,575) 

DEFICIT, E N D O F Y E A R $ (56,238) $ (78,667) 

E A R N I N G S PER S H A R E $ 0.00 $ 0.01 
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BETTER RESOURCES LIMITED 
BALANCE SHEET 

April 30,1991 

1991 1990 

ASSETS 

C U R R E N T ASSETS 
Cash 
Short-term interest bearing investments 
Prepaid expenses, accrued interest and GST receivable 

$ 8,673 
688,033 

8,104 

$ 17,941 
928,486 

17,852 

704,810 964,279 

L O N G - T E R M I N V E S T M E N T (Note 2) 148,291 — 

M I N E R A L INTERESTS (Note 3) 290,341 279,741 

D E F E R R E D E X P L O R A T I O N A N D D E V E L O P M E N T COSTS 
— Schedule 3,152,378 2,993,950 

$4,295,820 $4,237,970 

LIABILITIES 

C U R R E N T LIABILITIES 
Accounts payable and accrued charges $ 56,607 $ 8,259 

S H A R E H O L D E R S ' E O U I T Y 

S H A R E C A P I T A L (Note 4) 

DEFICIT 

4,308,378 

(56,238) 

4,308,378 

(78,667) 

T R E A S U R Y S H A R E S H E L D , AT COST (Note 4) 

4,252,140 

(12,927) 

4,229,711 

4,239,213 4,229,711 

$4,295,820 $4,237,970 

Approved by the Board: 

Director Director 
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BETTER RESOURCES LIMITED 
STATEMENT OF CHANGES IN FINANCIAL POSITION 

Year Ended April 30,1991 

1991 1990 

N E T I N F L O W (OUTFLOW) O F C A S H R E L A T E D 
TO T H E F O L L O W I N G ACTIVITIES: 

O P E R A T I N G 
Net earnings 
Changes in working capital components 

Accounts payable and accrued charges 
Prepaid expenses and accrued interest 

$ 22,429 

48,348 
9,748 

$ 68,908 

(1,675) 
350 

80,525 67,583 

F I N A N C I N G 
Shares issued for mineral interests 
Purchase of treasury shares 
Treasury shares issued for mineral interest 

(21,927) 
9,000 

65,000 

(12,927) 65,000 

I N V E S T I N G 
Exploration and development costs 
Investment in marketable securities 
Mineral interests 

(158,428) 
(148,291) 

(10,600) 

(126,622) 

(89,999) 

(317,319) (216,621) 

N E T C A S H O U T F L O W 

C A S H A N D S H O R T - T E R M I N V E S T M E N T S , B E G I N N I N G O F Y E A R 

(249,721) 

946,427 

(84,038) 

1,030,465 

C A S H A N D S H O R T - T E R M I N V E S T M E N T S , E N D OF Y E A R $ 696,706 $ 946,427 
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BETTER RESOURCES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

April 30,1991 

1. A C C O U N T I N G P O L I C Y 

The financial statements have been prepared in accordance with generally accepted accounting 
principles and reflect the following policy: 

Mineral interests and related deferred exploration and development costs 

The company operated solely in Canada and is in the process of exploring and developing its 
mineral interests. Accordingly, property acquisition, exploration and development costs (net 
of option proceeds received) are deferred until the interest is placed into production, sold or 
abandoned. The deferred costs w i l l be amortized on a unit-of-production basis following 
commencement of commercial production, or charged to operations when the interest is sold 
or abandoned. 

The carrying valued of mineral interests and related deferred exploration and development 
costs represent cost incurred to date and are not intended to reflect present or future values. 

The ultimate realization of these costs is dependent upon the successful development of the 
mineral interests and future profitable operations. 

2. L O N G - T E R M I N V E S T M E N T S 

Long-term investments represent 160,000 common shares in Polestar Explorations Inc. at an 
average cost of $0.93 per share (market value as at A p r i l 30, 1991 - $0.70 per share). The purchases 
of these investments during the year was from a company related by way of a director in common. 

r 
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BETTER RESOURCES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

April 30,1991 

M I N E R A L INTERESTS 

1991 1990 

(a) Mineral claims in the Nicola Min ing division, British 
Columbia, acquired for 750,000 shares at an attributable 
value of $.01 per share from directors and shareholders 
of the company. $ 7,500 $ 7,500 

(b) Mineral claim in the Nicola M i n i n g Division, British 
Columbia, acquired at nominal value of $3 from a 
shareholder of the company. 3 3 

(c) Mineral claims staked in the Nanaimo M i n i n g Division, 
British Columbia. 10,830 10,830 

(d) Mineral claims on Mount Washington in the Nanaimo 
M i n i n g Division, British Columbia, acquired for cash 
of $11,300 and 398,216 shares at an attributed value 
of $0.50 per share (net of $50,000 option proceeds 
received in 1989). 160,408 160,408 

(e) Mineral lease rights for base metals on Mount Washington 
in the Nanaimo M i n i n g Division, British Columbia, 
acquired for cash of $5,000, 70,000 and 100,000 
shares at an attributed value of $0.30 and $0.09 per 
share, respectively. The Company has granted an option 
to another company to acquire an undivided 50% interest 
in the lease rights, subject to certain conditions being met. 35,000 26,000 

(f) Mineral lease rights for base metals on Mount Washington 
in the Nanaimo M i n i n g Divis ion, British Columbia, 
acquired for cash of $25,000 and 250,000 shares at an 
attributed value of $0.20 per share. 75,000 75,000 

(g) Mineral claims staked on Taseko in the Clinton M i n i n g 
Division, British Columbia. 1,600 — 

$ 290,341 P $ 279,741 

10 



BETTER RESOURCES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 

April 30,1991 

S H A R E C A P I T A L 

(a) Authorized —10,000,000 shares without 

(b) Issued and outstanding 

Balance, beginning of year 
Issue of shares for mineral interests 

1990 

Shares Amount Shares Amount 

5,968,964 $4,308,378 5,668,964 $4,243,378 
— — 300,000 65,000 

par value 

1991 

Balance, end of year 5,968,964 $4,308,378 5,968,964 $4,308,378 

(c) Treasury shares 

A t A p r i l 30,1991, the company owned 140,000 issued common shares. 

During the year, the company granted under its directors and employees stock option plan, 
options to purchase 210,000 shares at $0.20 per share. Options to purchase 210,000 shares 
expired during the year. The balance of options outstanding at A p r i l 30,1991 (390,000 shares; 
1990 - 390,000 shares) is as follows: 

Number of Exercisable 
Shares Price Expiry Date 

50,000 $0.30 August 8,1991 
130,000 $0.20 March 5,1992 
210,000 $0.20 March 8,1993 

390,000 

I N C O M E T A X E S 

There is no provision for income taxes in 1991 as there were sufficient deductions available to offset 
any taxable income. 

A s at A p r i l 30,1991, deferred exploration and development costs include expenditures totalling 
approximately $2,000,000 (1990 - $2,000,000), the tax deductibility of which has beenlssigned to 
flow through share subscribers. 

R E L A T E D P A R T Y T R A N S A C T I O N S 

In addition to related party transactions disclosed elsewhere in the financial statements, deferred 
exploration and development costs include $43,500 (1990 - $44,190) charged directly or indirectly by 
directors for professional services in the ordinary course of business. 
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BETTER RESOURCES LIMITED 
SCHEDULE OF DEFERRED EXPLORATION 

A N D DEVELOPMENT COSTS 
Year Ended April 30,1991 

1991 1990 

COSTS 
Data analysis $ 25,328 $ 40,542 
Field data collection 10,317 17,506 
Laboratory analysis 4,228 6,358 
Project site 12,007 9,750 
Surface penetration 74,973 52,466 
Professional engineering 25,498 — 
Sundry 6,077 — 

158,428 126,622 

D E F E R R E D E X P L O R A T I O N A N D D E V E L O P M E N T COSTS, 
B E G I N N I N G O F Y E A R 2,993,950 2,867,328 

D E F E R R E D E X P L O R A T I O N A N D D E V E L O P M E N T COSTS, 
E N D OF Y E A R $3,152,378 $2,993,950 
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