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ML#*>\ TQTAl ERICKSQN RESOURCES LTD. (TLE-V) R i f e B 1^7 
DRILL CUT OVER 10 FEET -The new high grade Michelle zone 
GRADING 11.68 OZ.GOLD/T 1n the Cusac 1 area at Total Er-

lO^iPOIOCUfc") ' Ickson Resources' gold mine at 
Casstar, B.C., discovered by diamond dr i l l hole C87-198 
(GCNL 12(87) p.1 refers) has been confirmed by this 
year 's second hole, diamond dr i l l hole C87-200. This 
has five separate ore grade vein intersections. 

DIAMOND INTERVAL, METER CORE LENGTH GOLD SILVER 

DRILL HOLE 
C87-198 
C87-200 

METERS.FEET QZ/TQN QZ/.TON 
4.0 
1.0 
0.6 
3.3 
0.3 
0.4 

13.1 1.49 
3.28 0.13 
2.0 8.13 

10.83 11.68 
1.0 15.29 
1.31 0.60 
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0.28 
1.70 
3.23 
2.84 
1.72 

President Oean-Pierre Januard says Hole 200 was 
dril led some 235 metres east of the nearest d r i l l hole 
in this zone and 385 metres east of hole 198. The Mi­
chelle zone 1s open to extension in the area between the 
holes, to the east of hole 200 and down dip. He reports 
that the decline being driven from the Eileen Vein 
workings to explore and develop the Michelle zone should 
reach the zone during March. Both the Eileen vein and 
the Michelle zone are in an area in which CUSAC 
IHPUSTRIES LTD. (CQC-V) retain an Interest (GCNL 16(87) 

^sources, uio pujjv-w *,,, ore milled, says 3^usav. nu r .vn. 
The structure was intersected in mately 6,700 oz of gold is in dis-

an underground drill hole which pute, based on Erickson's stated 
returned 13.1 ft grading 1.49 oz gold revenues less preproduction and 
per ton and 1.3 oz silver. The vein production costs to Sept 31,1986, 
was found 160 ft south of the and estimated costs of $200 per ton 
producing Eileen vein where ini- in the fourth quarter. Cusac argues 
tial production began last July at7"'thatthe$20X)-pef4bfffiguWisc^fi:'" 
150 tons per day.' servative based on historic costs in 

Cusac says production in the first \ the region. 
6-month period averaged 0.94 oz Cusac is confident its claim will 
gold and the last three months was be upheld, noting that Erickson will 

then be entitled to retain revenues 
until production costs are recov­
ered. The company predicts that all 
Erickson's costs will be recovered 
from the first six months of pro­
duction and a net profit generated. 
Cusac estimate 1987 revenues to 
be $5.4 million or $1.05 per share, 

Cusac has a 40% net profits inter­
est in the property until it has 
received $3 million (excluding pro­
ceeds derived from the first 12,000 
tons), at which time its net profit 
interest will be reduced to 30%. 
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Mineral exploration in British 
Columbia for 1985 can be summed 
up in three words: gold, gold and 
gold (with a few pieces of silver and 
the odd lump of coal thrown in for 
good measure). 

The total number of claims 
recorded by years' end is estimated 
to be in the neighborhood of 59,000, 
as compared to 81,729 recorded dur­
ing 1984. Placer leases are estimated 
to reach a total of 705, as compared 
to 641 for 1984. Coal license appli­
cation are estimated at 175, as com­
pared 227 for 1984. 

Notwithstanding the considera­
bly lower number of claims staked, 
exploration expenditures are ex­
pected to reach $66.4 million in 
hard rock and $12.8 million in coal 
for a total of $79.2 million. Respec­
tive figures for 1984 are $71.2, $ 11.7 
and $82.9 million. These figures 
indicate that considerable funds 
were expended in major explora­
tion programs. The Toodoggone 
camp alone is estimated to have 
been the target of expenditures 
totalling more than $6.5 million by 
six main operators and several 
smaller ones. Other major programs 
were carried out at Muddy Lake, 
Windy Craggy-Mt. Henry Clay, 
Midway Stewart, Cassiar, Mt. Klap-
pan, Bralorne, Hedley and Aylwin 
Creek (Willa). 

Although a number of major 
mines continued to remain closed 
indefinitely, the year also saw 
some welcome developments. Bell 
Copper reopened September 24 and 
Mosquito Creek Gold Mine re­
opened in July. On Vancouver 
Island, Westmin Resources in Sep­
tember commissioned its new H. 
W. Mine and mill at a cost of $250 
million. Blackdome Gold Mine is in 
an advanced stage of construction, 
and production is expected by 
mid-1986 at 180 tonnes per day. 
Other major mineral and coal 
deposits are at a stage of advanced 
exploration or early development. 

Gold and silver were actively 
sought throughout the province in 
a variety of deposit types, the most 
important of which are: 

• Epithermal deposits. 

V 

• Replacements along faults with 
precious metals associated with 

- listwanites and extensive silica-
carbonate alteration. 

• Volcanic massive sulphide de­
posits. 

• Bulk mineable porphyry depos­
its are deposits transitional between 
volcanogenic massive sulphides 
and porphyries. 

• Gold-bearing skarns. 
• Manto-type replacement de­

posits with silver, lead, zinc 
- mineralization. 

Beginning with the most com­
mon precious metal target, epither­
mal deposits, by far the busiest area 
was the Toodoggone camp, 300 km 
north of Smithers. Gold-silver min­
eralization here occurs along the 

- central axis of a 100 km x 20 km 
belt of early Jurassic subaerial 

- andesitic volcanics and associated 
intrusives, known as the Toodog­
gone volcanics. The distribution of 
deposits is strongly controlled by 
northwesterly-trending faults. Re­
lated hydrothermal alteration in­
cludes extensive propylite, clay and 

- silica alteration. The systems fit well 
into the classic epithermal model 
of Buchanan, and local hot spring ' 
discharge sites have been recog- 1 

- nized in several places, particularly .— 
in the Alberts' Hump area where 

gold is associated with intense P3* 
silica-barite replacements. I A 

The most important deposit in 
the Toodoggone camp so far is the 

. Lawyers deposit ofStremlnc, with 
reserves in excess of 82,000 tonnes 
grading 7.2 grams per tonne Au 
and 254 grams per tonne Ag. Gold 
at Lawyers is mostly found in a 

spectacular amethyst-gold breccia 
- which occurs in veins and replace- ! 

ments along faults and shears, j 
- Serem is expected to file a Stage 1 

report and a final feasibility report 
soon. 

Other important epithermal de­
posits in the area include Silver 
Pond, very close to Lawyers, the 
Alberts' Hump deposits, Shas and 
Chappelle, the site of the recently 
closed Baker Mine. 
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An important factor in maintain­
ing a high level of interest in this 
remote area has been the provin-
cial government's decision to ex­
tend the Omineca Resource Road ~ 
45 miles into the area from its pres­
ent terminus at Moosevale Flats, i-
depending on a production deci­
sion by Serem. 

Another important area of epi­
thermal gold-silver deposits is the 
old Steward gold camp. Here West-
rain Resources has outlined 3.89 
million tonnes of pitiable material 
grading 2.93 grams per tonne Au 
and 110.4 grams per tonne Ag 
mainly within the Glory Hole area 
of the old Silbak Premier mine. At 
the nearby Prosperity-Porter Idaho 
property, Teck Corp., under option 
from Pacific Cassiar is working on 
898,000 tonnes on three major vein 
structures grading 668 grams per 
tonne Ag. 

A number of other promising 
epithermal prospects are under 
investigation in the Stewart area. 
Of particular interest is the Sul-
phurets area, some 80 km north­
west of Stewart, where spectacular 
values in gold and silver are found 
in epithermal veins which are 
strongly structurally controlled and 
are associated with extensive 
quartz-carbonate alteration in Low­
er Jurassic sandstones, intermedi­
ate fragmental volcanics and intru­
sives. Large, low-grade deposits 
(18-22 million tonnes of 2.74 grams 
per tonne Au) transitional to the 
porphyry type are also found in this 
area. 

A third area of important epi­
thermal vein gold mineralization 
in the north is in the Cassiar camp, 
where Erickson Gold Mines, under 
option with Cusac Industries has 
outlined what is so far the strong­
est gold-bearing structure in this 
camp. The Eileen veins have been 
traced for more than 335 metres 
with widths ranging from one to 
two metres and grades averaging 
23.3 grams per tonne Au. 

In the southern part of the prov­
ince the old Bridge River-Bralorne 
camp is being intensely explored 
for epithermal to mcsothermal 
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Total Erickson lOUpf 
in custom mill deal ^ 0 ^ 
with Taurus Res. 

Construction of a new 300-ton \ 
per day plant is on schedule for j 
start-up this November at its Cas- ! 
siar, B.C. property, says Total Erick­
son Resources Executive vice-
president, Kristian Ross. 

This announcement follows an 
agreement by the company's 
wholly-owned subsidiary, Erickson 
Gold Mining and Taurus Resources 
on a custom milling contract. 
Under the terms of the agreement 
Taurus will mill on an exclusive 
basis 4,000 tons of ore per month 
for four months, starting this 
month, from Erickson's Cassiar 
area properties. 

Mr Ross expects that a large part 
of these 16,000 tons will come from 
the Eileen Vien, which is on ground 
optioned by Erickson from Cusac 
Industries (N.M., April 14/86). 

Under the terms of that agree­
ment, after payout of Erickson's 
pre-production costs and expenses. 
Cusac will retain a 40% net profits 
interest from production at Cusac, 
falling to 30% when Cusac has 
received $3 million from its share 
of net profits from production at 
Cusac. 

New mill gets under way 
at Total Erickson mine 
_ VANCOUVER - Destroyed by 
fire more than six months ago, con­
struction work has commenced on 
a new gold mill for Total Erickson 
Resources at Cassiar, B.C. 

The plant is scheduled to be 
completed in November but in the 
meantime the company has con­
cluded an exclusive custom mill­
ing agreement with Taurus 
Resources which will see Erickson 
supply 4,000 tons of ore per month 
to that facility. 

According to Kristian Ross, exec­
utive vice-president of Erickson, the 
custom milling arrangement will 
involve about 130 tons per day, most 
of which will come from the Eileen 
vein on a property held under 
option from Cusac Industries. 

He claims the vein has about the 
highest grade ever found in the 
Cassiar camp, adding the mill feed 
should average approximately 0.75 
oz gold per ton. The Taurus mill 
will be used exclusively for Erick­
son during the 4-month period 

"beginning in July and ultimately 
will involve about 16,000 tons of 
ore. 

The company has been explor­
ing the Eileen vein by decline and 
sub-drift development and there is 
still room to expand reserves, he 
says. The property is being prepared 
for mining and some 3,500 tons of 
ore have been stockpiled for mill­
ing purposes. 

Foundation work for the new mill 
is proceeding satisfactorily and 
he explains the custom milling 
arrangement will provide a much-
needed source of cash How during 
the construction phase. Most of (he 
equipment will be new and the 
replacement cost is about $3.5 mil­
lion, all of which is covered by insur­
ance. The work is being done "in 
house" and a former chief metal­
lurgist is assisting in the design and 
construction of the mill. 

Erickson has a number of other 
good exploration targets on its 
extensive holdings in the Cassiar 
area. An exploration decline will 
be driven into the GH zone of the 
Vollaug vein and access to the area 
will be via the roadway to the Eileen 
vein. 

Mr Ross says the company's 
Mount Skukum project near White-
horse is producing at 300 tons per 
day and recoveries have been 
improving steadily and now are 
averaging better than 90%. 
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MARCH 12, 1986 

aMARl̂ &fc 
TOTAL ERICSSON RESOURCES LTPIL(TLE-V,T,TLEXS-Nasdaq) l o H f / f E ( l O f P C S ^ ^ ' ) " " 

GOLD PRODUCTION STARTED - Total Erlckson Resources Ltd. , operator of the 100X owned Mount Skukum Gold Mine, announces 
the start of gold production. The f i r s t 1,000 ounce dore bar (60X gold, 401 silver) was 

produced March 7. The pour was attended by A.David Ross, vice-chairman .of Total Erlckson and Or.Plero Faenzl, 
e/ecutlve vice president of AGIP Canada Ltd. A second dore bar was produced during the weekend. The mill 1s operating 
at 300 tons per day. The mine Is 1n the Wheaton River area 50 miles south of Whltehorse Yukon. 

Construction of the surface and underground fac i l i t i es started 1n mid-August, 1985. Including a one month tune up 
for the plant, the whole project was completed 1n less than seven months. 

At the Erlckson mine at Cassiar, B.C. where reconstruction of the mill 1s covered by Insurance policies at new 
replacement cost, engineering has started and the new plant 1s scheduled to be operational at the beginning of the 
fourth quarter of this year. The company is also insured for interruption of cash flow during this reconstruction 
period. ', 

The current underground exploration program on the Eileen Vein system at the Erlckson mine on property optioned 
f™m CUSAC INDUSTRIES LTU. (CQC-V)1s confirming the reserves outlined by diamond dr i l l ing last Fa l l . Reserves 1n the 
Eileen were calculated at 33,565 tons grading 2.341 ounces of gold per ton uncut and 0.893 ounce of gold per ton cut. 
Systematic underground sampling correlates remarkably well with the previously estimated reserve grade. In addition, 
1t appears from this underground exploration that the Eileen ore bodies are s t i l l open to extension. 

QcfJL * G 6 ^&n/^cM\%c, iL msM ^ &=td>) 
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flW I|H«rop MD.CCQC-V. Cl JSIF-Nasdao) KTAl1IflM!rM P O T f W ,LTf ̂ TLE-V.T. TLEXS-Nasdaq) 
EILEEN WEST VEIN mm $w VEIN 

1 EUEEN EAST VEIN 
Location Oz.Gold/T 0z.S1lver/T Location PF.GoJMI ft i3U»Efla location pzTGoldZT Qz. 

996 Sub-Drift 
•Sllver/T 

1004 B Raise 996 Raise 
i3U»Efla location pzTGoldZT Qz. 

996 Sub-Drift 
(over 20' of advance) 0.476 0.108 (over 85* of advance) 0.927 0.295 ' (over 55* of advance) 0.328 0.344 

0.018 0.131 0,223 0.057 ' 0.911 0.256 
1.629 0.253 1 0.011 0.008 ' 0.765 0.451 
1.936 0.380 • 0.365 0.325 ' 2.788 0.620 
0.656 0.256 ' 3.131 2.054 ' 10.356 2.822 

1004 A Raise 1.207 1.092 ' 0.803 0.236 
(over 30' of advance) 0.844 0.220 ' 0.314 0.279 ' 2.119 0.771 

Tr. Tr. • 0.220 0.217 ' 2.953 0.928 
0.009 0.021 1 0.214 0.079 ' 
0.169 0.623 ' 1.859 1.220 ' 
3.350 0.797 1 5.205 

' 0.005 
2.130 ' 
0.001 ' 

■ 

' 0.204 0.016 ' 

HIGH GRADE GOLD ASSAYS FROM SAMPLES - Thirty one samples taken across 4 feet each 1n three raises and one sub-drift 
IN THREE RAISES ON EILEEN VEIN on the Elllen vein system on the Cusac Industries Ltd. property have confirmed 

the high grade gold values reported from 1985 diamond dr i l l ing . The property 
1s located southeast of Cassiar,B.C. 'See table for the detail of the assays. Total Erlckson Resources holds an option 
to earn a 60X Interest 1n the property with Cusac retaining 40X carried Interest reducing to 30X after Cusac has 
recovered $3,000,000 from production. Trenching and dr i l l ing has opened the vein to a 1,220 foot length and to a depth 
of 150 feet with d r i l l Indicated reserves of 88,458 tons having a cut grade of 0.87 oz.gold/t (uncut 2.341 oz.gold/t) , 
0.36 oz.sl lver / t over mining widths varying from 4 to 15 feet. (See GCNL No.32,P.2, Feb.14,1986 for some deta i l ) . Work 
on the main Eileen decline d r i f t has resumed with the decline to be driven parallel to the rake of the ore body. 

Reconstruction has started on the concentrating plant which was destroyed by f i re in February. The new plant wil l 
have a designed capacity of 300 tons per day and Is expected to start tune up 1n October 1986. 

Cusac has a 26* Interest In the Yakataga beech sands, Alaska where engineering 1s near completion for a 500 yard 
per day placer plant which 1s expected to.be 1n operation 1n mid-summer 1986. 
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FIRE DELAYS MINE PRODUCTION - Production of gold ores from the Cusac Industr ies L td , property near CassTar, B.C. w i l l 
be delayed while the concentrating plant at the Erlckson Gold Mines L td . property Is 

rebu i l t fol lowing a f i r e Jan.23,1986. I t i s expected the new 300-ton per day plant w i l l be 1n operation in the f a l l o f 
1986. Cusac reserves are placed at 88,458 tons grading 0.8? oz .go ld / t . 

N0.32(1986) 
FEBRUARY 14, 1986 

CUSACJWDySTglE^ iTD.(CQC>V,CUSIF'Nasdaq) 
PROGRESS REPORT REVIEWS GOLD MINE HISTORY - Gul l ford H.Brett, president of Cusac Industr ies L td . has reviewed the 

h is tory of the gold mine at Cas$1ar,B.C.» f i r s t discovered 1n 1979. Since 
then, over $5,000,000 has been spent on exploration and ~tevefopiient of " the high grade gold reserves. Of t h i s , 
approximately $2,000,000 was spent In 1985. Cusac retains a 40% carr ied in teres t 1n the property reducing to 30% a f te r 
Cusac has recovered $3,000,000 from production. Erlckson Gold Mines is operating the mine and holds the majori ty 
property i n te res t . Recent explorat ion resulted 1n the discovery of a major new vein system that exhibi ts grades and 
s t r i ke lengths greater than any previously known on the property. 

Work on the Eileen vein opened on surface a length of 1,200 feet by trenching and d r i l l i n g to a depth of 150 
fee t . D r i l l Indicated reserves on the vein are 88,458 tons averaging 0.87 oz .go ld / t , 0.36 o z . s l l v e r / t , over mining 
widths varying between 4 feet and 15 f ee t . No geological ly in ferred reserve calculat ion has been made. A decline 
d r i f t , 9 feet by 12 f e e t , was col lared on Oct.17,1985, and intersected the Eileen vein 1300 feet from theportal on 
Jan.7,1986. The decline fol lows a path which crosscut then d r i f t ed 200 feet along the Eileen South vein which st r ikes 
almost at r i gh t angles to the main Eileen ve in . Production from the Eileen vein 1s expected to s ta r t 1n mid-1986. 
Exploration 1n other areas of the property w i l l continue 1n 1986, 

Mr.Brett s ta ted , "T rad i t i ona l l y , gold bearing zones at Erlckson have extended to 1,000 feet or more below surface. 
Trere appears to be no geological reason why these new veins at Cusac should not be s imi lar management feels the 
overal l tonnage potent ia l w i l l be substant ia l ly higher." , 

There are 5,086,228 shares Issued Including 153,800 shares 1n escrow. 
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CUSAC INDUSTRIES LTD, (CQC-V.CUSIF-Nasdaq) ERICSSON,GOLD NININ6_.CQRPt (EGM-V.T) 
WORK IS STARTING ON CUSAC'S - Cusac Industries L td . announces that a major exploration and development program is to 
CASSIAR DISTRICT PROPERTY star* Casslar, B.C., immediately. Work 1s ng conducted by Erlckson Gold Mining 

m? e=*o Corp. who, by spending $1,600,000 on exploration and development or by placing the 
property back Into production, would earn 60* Interest 1n the property which interest would Increase to 70% once Cusac 
has been paid $3,000,000 out of production. 

The 1985 program envisioned by Erlckson personnel Is to include geologic mapping, trenching and diamond d r i l l i n g , 
along with underground sampling and mapping. The aim 1s to confirm and extend previously out l ined ore reserves so as 
to s ta r t mining as soon as possible. Some of the d r i l l i n g w i l l be on the "Pete" vein 2 miles south of the exist ing 
developed area. The Pete vein has returned high gold values from surface sampling In the past and, i f d r i l l i n g 
confirms these values, then the overal l potent ial of the ent i re property w i l l be enhanced considerably. 

CORRECTION: Erlckson shareholders recently approved the company's proposed acquisi t ion of Total Eastcan 
Exploration Ltd. as stated In the text In the story 1n GCNL 122(85) page 3; the s tory 's caption wrongly said the 
shareholders opposed the acqulst lon. 
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Erickson makes new gold discovery 
on Cusac ground near Cassiar, B.C. 

VANCOUVER - A high grade 
gold discovery has been made by 
Erickson Gold Mines near its pro­
ducing mine at Cassiar. B.C. 

The property, which has gener­
ated "bonanza-type" ore values in 
the past, is held under option from 
Cusac Industries. 

Three new high grade veins 
have been located by trenching 
and drilling, one of which — the 
Eileen south — has been outlined 
by trenching over a strike length 
of 344 ft. This vein, which is paral­
lel to the high grade Dino vein 
previously mined by Cusac, aver­
aged 0.306 oz. gold on surface over 
a thickness of approximately 3.3 
ft. 

Diamond drilling has confirmed 
the continuity of the structure 
"with some minor fault offsets," 
says President Jean-Pierre Januard, 
who adds that underground devel­
opment will begin immediately. 

According to Richard D. Som-
erville, vice-president and chief 
geologist, site preparation for 
the exploration decline has com­
menced. About 1,500 ft. of decline 
and some drifting is planned to 
give them a better picture of the 
vein structures. The program is 
being funded by a flow-through 
offering so the pressure will be on 
to complete the program this year 
so investors can get their desired 
writeoffs. 

Two of the three veins, the 
Eileen and the Eileen East, strike 
approximately east and west and 
are along strike from one another. 
At the moment, their combined 
strike length is approximately 820 
ft. The Eileen vein has been ex­
posed on surface by trenching and 

^»»a»«a.»«M»î Uxfrtgokl and -L6 oz: 
silver (uncut) over 3.3 ft. Only a 
limited amount of drilling has 
been done on this vein but it 
confirmed a similar grade, says 
Erickson. 

The strongest gold-bearing struc­
ture encountered in the program 
was the Eileen East, which doesn't 
outcrop but averaged 1.7 oz. gold 
(uncut) over an average thickness 
of 6.1 ft. This particular ore shoot 
has been explored by 13 diamond 
drill holes and occurs in the south­
ern part of the large Erickson gold 
camp. 

Erickson Gold Mines has encoun­
tered bonanza-type gold values on 
ground optioned from Cusac Indus­
tries near Erickson's producing mine 
at Cassiar, B.C. Underground devel­
opment was panned to reach the 
deposit late this year. Ore from Cusac 
could be treated at Erickson's mine 
where high grade mill feed is being 
depleted. 

Mr. Somerville estimates that 
eight of those holes returned visi­
ble gold, suggesting that any mate­
rial mined from the property might 
be amenable to gravity concentra­
tion which is the way most of 
Erickson's gold has historically 
been recovered. ' 

A 2.5-mile access road has been 
bulldozed to the property from an 
existing haulage route and this 
access way would be utilized to 
haul material to the Erickson mill 
which is currently handling ore 
grading a bit higher than 0.3 oz. 
gold. The Northern Miner is told. 

In recent years, head grades 
have declined substantially so the 
Cusac discovery could represent a 
welcome source of high grade 
material for the Erickson mill 
which has the ability to handle 
about 300 tons per day. At the 
moment, feed for the mil! is com­
ing predominantly from the Bear 
vein which should average 0.5 oz. 
gold. But after blending with lower 
grade material from other parts of 
the mine, the over-all grade drops 
to about 0.3 oz.,.says Mr. Somer­
ville. Developing the Cusac prop­
erty is part of a plan to shift 
emphasis somewhat from the main 
property which has been the main­
stay of the company for years, 

The three veins on the Cusac 
property are still open to depth 
and to some extent along strike, 
says Erickson, which notes that 
drilling will continue until freeze-
up. 

"■■-„_?b*g<- va3£Sx 
Cusac Industries Ltd. 
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VSE-CQC,NASDAQ-CUSIF 
Cusac reports that three new high grade 
gold bearing veins have been found on its 
Cassiar, B.C. property under option to 
Erickson Gold Mines. The Eileen East 
vein was located by trenching and partial­
ly defined by drilling. Strike length so far 
is 344 feet. The vein strikes roughly north-
south and is parallel to the previously ex­
plored high grade Dino Vein. Average 
grade on surface is 0.306 across one metre. 
Diamond drill hole 85-136 intersected 3.8 
feet grading 12.69 ounces of gold and 4.08 
ounces of silver. The Eileen and the Eileen 
East run east-west and are on strike and 
have a combined strike length of 820 feet. 
The Eileen is exposed at surface by tren­
ching and grades 0.693 ounces of gold and 
1.60 ounces of gold uncut over a thickness 
of one metre. The Eileen East does not 
show on surface but the 13 drill holes 
averaged out 1.749 ounces of gold uncut 
over 6.1 feet. 



ERICKSON GOLD MINES LTD. CUSAC INDUSTRIES LTD. 
CASSIAR, B.C. 

EILEEN EAST VEIN 

Drill Hole Intersections 

Hole I Intersections Oz. Au/Ton Oz. Ag/Ton From 
M 

To Length Length 

' ; • -1 

From 
M M M Ft 

85-119 105.69 107.93 2.24 (7.4) 
85-120 45.1 46.05 0.95 (3.1) 
85-121 46.4 48.15 1.75 (5.7) 
85-122 67.0 67.66 0.66 (2.2) 
85-126 53.9 55.2 1.3 (4.3) 
85-131 86.0 89.96 3.96 (13.0) 
85-132 85.92 88.03 2.11 (6.9) 
85-133 84.65 89.83 4.62 (15.2) 
85-134 84.03 85.43 1.4 (4.6) 
85-135 108.76 109.1 0.34 .u.i) 
85-136 103.94 105.09 1.15 (3.8) 
85-137 120.99 122.39 1.4 (4.6) 
85-138 132.65 133.83 1.18 (3.9) 

.325 0.11 
6.44 0.52 
0.01 0.09 
0.105 0.03 
0.01 0.17 
1.50 (est)* 1 0.50 (est) 
0.326 0.07 
1.01 1.03 
4.20 2.2 
5.343 1.84 
12.69 4.08 
0.064 0.16 
1.05 0.30 

* 85-131: Thecore has not been split. The vein contains frequent showy 
cConser:atIve?y.Vi8ible «**' ^ 8fade U s t e d haS been **^* 



RESULTS AM) MWtCTIOtt 
£,crot /or . 

TOM Or* Mil ltd 
Oz.Oold Hr Ten 
Oz. told Produced 
W M of Qold/Os.tCaMdltn 

lcWp/<f U.S.*. 

,(CQC-V.N««dtq-CWin 
i l l MPWTH8 TUCtltt WMffHg 

«•• 4»ar 

Endod 0»e.S1 

27,000 
0.93 
24,262 
$648 
1396 

Ending Ooc.31 

64,000 
0.94 

48,620 
$660 
$400 

$27,171,200 
J 

$ 6,100.000 
1.000.000 

$18,071,000 
$ 5.771.300 

Iross Procoods Can. $13,310,861 
Optretlng Exptnst Including 
ftlnfnt, HIHng I i M n . 
st $160. Can. por ton +* 
Cspltal Plus Explo.Costs $3,800,000 
Not Profit to Nino 
Not Profit to Cussc * $ 1.678.831 
*Cussc rocolvos 401 of not profit to $3.00.000 than 301 
of sny furthtr profits.. 
Esmlngs Por Shore 31.Sd $1.08 
Sharas tssutd.Pully Ollutod 5.300.000 5.300.000 
+* Costs 1n 1986 wars $116 Can. por ton of oro «111od 
plus $3,600,000 capital costs or $133 por ton. In 1987 
costs art assissod st $150 por ton plus $1,000,000 or 
$18.60 par ton for oxploratlon for a $168.60 por ton 
coat. Tht EOT!C Pint PfWtrtt I t ftilfr f a M y *• bolng 
oporatod by m a t t i ict i f l i t m m c t t m. (T IE -V .T ; 
TIEXF-Nasdsq). Tho Cussc dslsa font only a portion of 
tha Total Erlckson proporty. As outHnod to tho rtcsnt 
annual Stating (Sot 6CNL No.94. Nsy 15,1987) gold 
production for Total Erlckson 1s fortcast for 1987 at 
bttwsta 90.000 and 100.000 oz. gold. Of this. 45,000 to 
60.000 oa« gold trill bt productd at oach of tha Casslar 
propartltti tht Cusac proporty producing tho bulk of 
this productions and tht Nt.Skuktas t int locatod 50 silloa 
south of mitthtrstt Yukon. Cuaac 1s antHlad to 301 or 
401 of tht ntt profits froai tholr proporty at Cas|1ar. 
Total Erlckson Is tntUltd to 37.51 of tho gold productd 
at tht NttSkuktft srtno. thst 1s bttwttn 16.800 snd 18.700 
as. gold 1n 1987., Total Erlckson's not production 1s 
thtrtfort axptcttd to bo botwson 44,000 and 49.000 
ox.gold 1n 1987. 

8u11ford H.lrttt . prtsldont of Cussc. statsd tht 
•bovt projtctlons art aado on tha assusiptlon that tho 
high grada production 1n 1986 frosi tho Ellatn vtln 1s 
contlnuad through 1987. Ho notod that tht t int tay not 
bo a Ms to sustain thasa gradas for all of 1987. howsvor 
tht drilling cot^lotod in tht tasttm portion of tho now 
vtln ort sont 1nd1catas gradas substsntlslly hlghar than 
tht t int svtragt. Tht Hlchtllt tons wts ractntly 
dtscovtrtd on tho Cusac proporty and has baan optntd for 
*1n1ng with stopos tttsb- 11shtd. Tha annual raport 
stattd tht M1cht11t xono 1s sub-ptrs11s1 and similar 1n 
structure to tho Elloon vain. 

Two significant dri l l hola 1ntarsact1ons htvs showi 
vary high gradas ovtr substsntlsl widths. snd 1nd1cstt 
tho potontlal for this voln systasi to host a nsjor 
ortbody. 
87-198 13 f t . 1.49 oz.gold/t 1.29 oz.s11vtr/t 
87-200 2 f t . 8.129 oz.gold/t 1.70 oz.t11vtr/t 
87-200 10.8 f t . 11.681 oz.gold/t 3.23 oz.s11vsr/t 
Tht now dlscovary will Incrtasa tht tonnsgt and sign­
ificantly Incrtsst tht svtragt grsda of tha ort rtsarvts. 
Tht 1nttrstct1on 1n C-87-200 of 10.8 f t t t grading 11.68 

ox.go1d/t on tha Cussc proporty 1n Janusry 1987. fs 
thought to rtprtstnt s furthtr posslblo now ortbody. A 
rtctntly cospltttd dri l l holt loestsd about 100 f t t t 
tstt of hols C-87-200 rttumad 6.5 fast of 3.74 oz. 
gold/t. This ho 1a 1s part of sn txttnalvt $500,000 to 
$800,000 oxploratlon budgot for 1987 tsdo up tostly of 
surfsea dlsaond drilling to ostsbllsh tonnsgt and grada. 

Mr.Brttt ststtd tha$ Cussc directors sre consldoting 
paying a dlvldtnd 1n 19#7. 

Cussc hss s 201 Intsrtst In tht Yskstsga latch 
pi scar daposlt. Alasks. whare a 600 cubic yard par day 
gold recovory ssnd washing plsnt 1s on sl t t . Tht 
dtposit 1s ostlsMtod to grsdt $9.64 U.S. ptr cubic ytrd 
with gold st $400 U.S. ptr ounct snd costs sre forecast 
st $4.00 ptr ysrd. First results sre txptcttd to bo 
svsllsblo about srid-suaator but 1t 1s axptcttd to takt a 
full , sosson's production to accurataly astsb11sh 
oparetlng costs snd pottntlsl profltsblHty. 

In tho Toodogonnt R1vtr gold cssip In northtrn B.C. 
Cusac has s 261 psrtlclpstlng Intsrtst 1n s proporty 
sdjoining tht Entrgtx projtct whore Dukt Nlntrels Inc. 
plan to dri l l s gtochtsrlcal snd Inductd polsHxstlon 
snosialy In July.1987. Cussc slio owns 1001 Intarest in 
48 units north of tht Entrgtx gold proporty 1n this ares. 

In addition. Cusac owns 201 Intorest fn tht Bold 
Hawk syndlcstt staking gold projacts 1n southwnt U.S. 
snd Maxlco. Tht syndicsta has acquired thret gold 
proportlts to dtto snd 1s currently oxssrlnlng atrere! 
potontlslly tconosrtc gold dtposlts 1n Mtxlco. 

[off 



r 

i3>ec:rr»T" — 
Erickson consolidates position 
at Cassiar with Cusac property 

ANrnt lVRR ' _ Erickson until $3 million has been j VANCOUVER - Erickson 
Gold Mining has further consoli­
dated its position in the Cassiar 
gold camp by optioning a 100% 
interest in Cusac Industries' 8.85 
sq. mile property adjoining the 
Erickson mine holdings. Cusac will 
retain a 40% net profits interest 

id and until $3 million has been pai 
then its interest will drop to 30%. 

Cusac has been exploring the 
property for a number of years and 
the work has included consider­
able diamond drilling and under­
ground development. At one point 
Cusac operated a portable mill on 
* K , o n n - \ c n A n t 

pcc i . 
Some very high grade gold val­

ues have been encountered which 
no doubt will augment production 
at Erickson when the Cusac prop­
erty is developed. Erickson says it erty is developed. w . . -
will begin exploration "as condi 
tions permit." 

Erickson is actively developing 

so it has no shortage ~. 
gold prospects to pursue. 

Meanwhile, Cusac is develop­
ing its Yakataga placer gold deposit 
250 miles southeast of Anchor­
age, Alaska where field work this 
summer indicated the top 10 ft. of 
beach and sand berm averaged 
about SUS15 per cu. yd. of which 
85% is recoverable. The property 
is held under lease by Alaskagold 
Mines in which Cusac has a 30% 
interest. 

. , . . SHBLlwd 4 cl.ta, ! , . .£ 7H,1 ?""." ° P U r c W e • 1M* in. 

;**%? ws ; iSSEtt 
TOODOGGONE AREA CLAIMS *.**. na» acquired an option to purchase a lOOJ in terest In the 

Ranger 3 and 4 claims located adjacent to Energex Minerals L td . 1n the Toodoggone area, B.C* These claims are underlain by the favourable Toodoggone Formation and are located straddl ing a major f a u l t zone. 

Cusac has also been granted a three year option to back-1n to earn a 25* working- interest In three other claim 
blocks adjoining Energex on t he i r southern boundary. These claims are owned by other- mtniJig_j5ompan1es who have planned 
extensive explorat ion programs th is s e a s o n ^ ^ f e n £ , CoKteofcj\ vou^f foe. £\OVf GT-cV ;

 : 

Work on the Cassiar gold property w i l l commence as soon as ,the wealher j&rjDlts—under the d i rect ion of Erickson 
Gold Mines who have optioned the property. A major development program Is also planned fo r the large Yakataga Beach 
Gold Placer deposit 1n ALaska, In which Cusac holds a 30% In te res t . Cusac anticipates that a major announcement 
regarding th is property w i l l be made In the next few months. 

G e ^ u #-\a3 B^rTuAj^rnSS ^. 
CUSAC INDUSTRIES LTDt (CQC-V.CUSIF-Nasdaq) ERIC 

• 
\CX\ f  

MINING CQRP̂  (EGM-V.T) 
WORK IS STARTING ON CUSAC'S - Cusac Industries L td . announces that a major exploration and development program 1s to 
CASSIAR DISTRICT PROPERTY s ta r t at Cassiar, B.C., Immediately. Work 1s being conducted by Erickson Gold Mining 

Corp. who, by spending $1,600,000 on exploration and development or by placing the 
property back in to production, would earn 60X Interest 1n the property which Interest would Increase to 70X once Cusac 
has been paid $3,000,000 out of production. 

The 1985 program envisioned by Erickson personnel Is to Include geologic mapping, trenching and diamond d r i l l i n g , 
along with underground sampling and mapping. The aim 1s to confirm and extend previously out l ined ore reserves so as 
to s tar t mining as soon as possible. Some of the d r i l l i n g w i l l be on the "Pete" vein 2 miles south of the ex is t ing 
developed area. The Pete vein has returned high gold values frcm surface sampling 1n the past and, I f d r i l l i n g 
confirms these values, then the overal l potent ia l of the ent i re property w i l l be enhanced considerably. 

CORRECTION: Erickson shareholders recently approved the company's proposed acquis i t ion o f Total Eastcan 
Exploration L td . as stated In the tex t 1n the story 1n GCNL 122(85) page 3; the s tory 's caption wrongly said the 
shareholders opposed the acqulst lon. 

file:///CX/f
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Cusac Industries reports the 19H3 

drill program on itsCassiar gold proj­
ect increased drill-indicated reserves 
to 50,000 tons grading 0.43 oz. gold 
per ton. That's 15,000 more than at 
the beginning of the exploration 
season. This tonnage only represents 
the Cordoba claim area to a maxi-
mum-itepTn"of 130 ft. 

Cusac says approximately 1.200 
ft. of drifting and 230 ft. of raising 
was completed last season. The 
^company's pilot mill operated spor­

adically and, although the Freddy 
'ein was encountered early in the 
Irif ting program, the grade of mate-
ial encountered (0.3-0.35) was not 

,-.igh enough to give good recoveries 
in the small pilot mill. 

That same drift intercepted the 
Hot vein at 1,066 ft. over a distance 
of 250 ft. The average true width 
was five feet but it did widen to seven 
feet in places, says Cusac. While sig­
nificant amounts of lead, zinc and 
copper mineralization were found 
in that section of the drift, gold val­
ues were not high enough to make 
ore. Several raises, however, aver­
aged 0.2-0.25 oz. gold per ton. The 
company has recovered about 500 
oz. gold in the pilot mill so far. Cusac 
adds that several groups are inter­
ested in joint venturing the property 
but no satisfactory offer has been 
made to date. 

SalOoy/il&f 
NO.225(1984) 
NOVEMBER 2 2 , 1984 

^ CUSAC INDUSTRIES LTD. (CQC-V)(CUSIF-Nasdaq) / (V <> 
NEW FUNDING SECURED - Cusac Industr ies L td . has agreed to se l l 150,000 units at $1.40 eaj:h to^generate $210,000 fo r 

property exploration work. The company's c1a1msua£«e-4o£ated 1n the Queen Charlotte Islands. 
Each uni t Is to consist of one "f low through" share and one mw*tr^nsferaBle iha re purchase warrant exerciseable at 
$1.65 per share fo r one year. feV€ C O f L W ^ f t / 10%-f / 4 ^ M c > p P 0~?0) 

Cusac expects to conclude an agreement on Wednesday zi^os^Jlsx9^tf\),ru\Gr development of i t s gold property 
located at Qasslar, B.C«^A work program of $1,225,000 1s planned, along with f i rm payments to Cusac of $200,000 and 
optional payments of an addit ional $200,000. I f the agreement is completed, Cusac w i l l re ta in a 40X in teres t . Details 
w i l l be announced upon signing. 

9m. .. . , 

£>MJL ?QVdCUSAC INDUSTRIES LTD.(CQC-V)(CUSIF-Nasdaq#3X)0\l,?<J?TERICKS0N GOLD MINES, INC.(EGM-V 
TABLE MOUNTAIN HIGH GRADE GOLD VEINS TO BE FURTHER EXPLORED - At Cassj,ar,B.C. the Cusac Induf 

produced some of the best look 

\o '.,. 
?.:: 

„ 4 .Wife 
t r i es Ltd. pr has 

produced some of the best 1 ookimj 1PIgTTgrade gold samples 
to come out of the country. Af ter lengthy negot iat ions, Erlckson Gold Mines, Inc. has taken an opt ion, e f fec t ive 
22Nov84, to earn a 60X net p ro f i t s in terest i n the Cusac property on Table Mountain by making property payments and 
exploration expenditures to a to ta l of $1,625,000 over the next four years. Cusac w i l l retain a 40% net p ro f i t s 
Interest at the conclusion of four years. A provision has also been negotiated whereby Erlckson may earn t he i r 60* 
Interest pr ior to the f u l l payments and expenditures by placing the property back into production. Erlckson 1s 
operating I t s own gold mine on property adjoining the Cusac property. (See property locat ion map over leaf . ) 

Work on the property is to commence immediately and the corre la t ion of data and geology w i l l take place over the 
winter. I t i s expected that a comprehensive exploration program w i l l be conducted during 1985 due to Erlckson's 
a b i l i t y to use the i r permanent f a c i l i t y and manpower. To date, only a small port ion of the to ta l claim area has been 
examined and then only to a maximum depth of 150 fee t . The known structures contain 50,000 tons of d r i l l indicated 
reserves averaging 0.43 oz/ton gold and there is a potent ial for the discovery of addi t ional veJrjj5^*«&3Kwel 1 as 
extensions of mineral izat ion in the known st ructures. 
. u 
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csr^L- i^Bl ,Q^uH fe^USAC I11DUSTRIES L T * l \ o * : ■ -

COMTINUOyS HILL OPERATION ACHIEVED - Cusac Industries Ltd. has announced that the tune up phase 
of the 50 ton per day mill is now complete at the Gold 

property near Cassiar, B.C. Continuous operation has been achieved for one week. Recovery of 
/;old appears to be satisfactory. Mill feed is currently being supplied from the Freedy Vein 
stockpile which indicated grades in the 0.3 to 0.4 ounces gold per ton range. 

Development work underground is continuing on a two shift basis under the direction 
of -Jackpot Minirvj Developments Ltd. The 150 ft. ventilation raise has not been completed 
to surface. A second raise in the sane areaof the Hot Vein is being considered. Recent 
surface work on an anomaly southwest of the "Co:.iinco Vein" has encountered a zone containing 
visible gold. This zone nay be a continuation of the "Cominco Vein' or a new structure. 
Drilling of this target will commence immediately. 

Cusac Industries says the tuneup 
phase on its Cassiar gold mill has 
been completed and "satisfactory" 
.gold recoveries have been obtained. 
Th«* mill is being fed with stockpiled 
ore mined from the Freddy vein and 
that material is thought "to average 
from 0.3 to 0.4 oz. gold per ton. says 

"Wr1 , Uhe company. Underground devel­
opment work is continuing on a 2-
shift basis and recently a 150-ft. 
ventilation raise was completed to 
surface, A second raise in the Hot 
vein is now being considered. 

Cusac also reports that recent 
work southwest of the Cominco vein 
encountered visible gold, suggest­
ing it might be a continuation of that 
vein or a separate structure alto­
gether. Drilling of this target is sched­
uled to begin shortly, the company 
adds. 

GULP TITANIUM LTD 
3 CM > r/c 3 /̂ vĉ Vf AH^- :CUSAC INDUSTRIES LTD. 

WORKING CAFITAL ARRANGED 
FOR GOLD MINE AT CASSIAR 

Gulf Titanium has pledged a term deposit of $100,000 as security 
for.an operating bank loan which has been granted to Cusac Indus­
tries Ltd. Cusac are using the proceeds of the bank loan as work­

ing capital in the continuing operation of the hi.gh grade gold mine at Cassiar, B.C.,where 
over $2,000,000 have been spent on its exploration and development. Drill indicated reserves 
are estimated at 50,000 tons grading 0.4^ oz. gold per ton. A Uo-ton per day capacity con­
centrating plant has been operating at the mine for the past 2 months. 

For providing the loan guarantee, Gulf Titanium will receive a bonus of Cusac treasury 
shares up to 20^ of the face value of the loan when the bank releases the guarantee. 

Gulf Titanium has pledged 
$ 100.000 as security for an operating 
bank loan which has been granted 
to Cusac Industries. The proceeds 
of the bank loan are being used by 
Cusac as working capital in the con­
tinuing operation of the high grade 
gold mine at Cassiar, B.C. where 
over $2,000,000 has been spent on 
exploration and development. 

~*c ocx \ci £ :s 
Drill indicated reserves are esti­

mated at 50.000 tons grading 0.43 
oz. gold per ton. A 40 ton-per-day 
capacity concentrating plant has 
been operating at the mine for the 

past two months. 
For providing the loan guarantee, 

Gulf Titanium will receive a bonus 
of treasury shares of Cusac up to 
20% of the face value of the loan. 

A\ 
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v.l tf.A June I, f?83 

Greaf Advances Forseen 
As Development 
Continues 
Development at Cusac's Cassier 
property in British Columbia is well 
ahead of schedule according to Cusac 
Industries President Guilford Bret t . 
Major advances are predicted for 1983 
along with the establishment of 
greater quantities of proven reserves. 
With sufficient cash reserves in the 
bank, Cusac plans t o continue the 
underground drift program initiated in 
19&2. 

Over 1,000 tons of mined ore graded at 
0.2 t o 0.4 ounces of gold per ton is 
presently available for mill feed. Mill 
placement is slated for completion 
prior to June 10 at which time tuneup 
is to have commenced. The mill's 
rated capacity of 50 tons per day is 
expected to be met by early July. 

Other developments include a 
4,000-foot diamond drill program 
resulting in three holes, two hitting at 
Line 5. Ore has been shipped and assay 
results are forthcoming. Underground 
drift at Line 9 is a t 900 feet and 
appears to be within 30 *eet of the 
"Hot" vein target . Stoping will begin 
shortly. 

Drill indicated reserves to 120 feet are 
currently calculated at 36,252.7 tons 
of ore. Similar quartz veins of the 
adjoining Erickson property persist to a 
depth in excess of 100 feet with no 
decrease in grade. It is the hope of 
Cusac that the same will prove true 
for Cassier. 

Cusac prepares for 
June '83 start-up 
Cusac Industries Limited will start 
processing ore through its 50 ton/day 
concentrator in June 1983. The 
underground gold mine at Cassiar, BC 
has reserves of 36,250 tons grading 0.43 
oz/ton of gold. Work on a 7ft x 7ft 
tracked main haulage level was 
completed late May. The main objective 
of the level is the Hot vein, 900ft from 
the portal, 150ft below surface. The 
company has a surface stockpile of 
about 800 to 1000 tons grading between 
0.25 and 0.3 02/ton gold. 
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ne"l7 1' * Underground Mine Development Underway Toward Planned Startrif MilHrflfon June 17 1983 

* Carefully Planned Diamond Drill Program to Test Known Ore. Bearing Veins Also Started 

Advancing of the seven-foot by seven-foot, tracked, main haulage level on the Cusac 
Industries Limited gold mine at Cassiar, B.C., resumed on 20Apr83. The two shift per day 
programis advancing the level 20-25 feet per day and is expected to complete the 500 feet 
to the target in about three weeks, approximately 20May83. When the underground crosscutting 
resumed in 1983, the face was 480 feet from the portal. The level was collared and driven 
in the Fall prior to freeze up. 

The primary objective of the level is the Hot vein, 900 feet from the portal, 150 feet 
below surface, and about 50 feet below a diamond drill hole which confirmed the vein and 
gold values to that depth. In recommending the driving of the level, John R.Poloni, P.Eng., 
calculated reserves on the property at 36,250 tons grading 0.43 oz. gold per ton, including 
12,000 tons in the Hot vein above the 120-foot level. The average width on the vein is five 
feet within the reserve area. Included within the reserve grade calculations are a number 
of areas where the values range between 3.0 and 7.0 oz. gold per ton. While these high 
values are excluded in ore reserve calculations, it is hoped that when mining and milling 
operations are underway these higher grade areas will add to the head grade in a significant 
way. When the Hot vein has been intersected, it is planned to turn the level and drift 
both ways along the vein as well as driving raises for mining ventilation and safety. 

At the same time as. this underground development Is underway, the company has let a 
contract for a minimum of 4,000 feet of diamond drilling to test for extensions of the Hot 
and Freddy veins and other targets. jjj 

The company had completed construction of a 50-ton per day concen- jj 
trating plant which was tested in the fall of last year. Cusac 

ha6 retained Doug Redden, who has had considerable experience operating similar plants, as 
mill manager. Tuning up of the plant has started in anticipation of full operation about 
Uun83. The company has a surface stockpile of about 800 to 1,000 tons grading between 0.25 
and 0.30 oz. gold per ton. This material will be used in the tune up period and as mining 
and milling capacities increase. 

At approximately 178 feet from the portal of the main level, the crosscut intersected 
the Freddy vein across a 6-foot width grading 0.55 oz. gold per ton. The Freddy vein was 
drifted along for some 60 feet across an average width of 6 feet grading between 0.35 and 
0.45 oz. gold per ton. The extensions of this vein will be drifted along as a second phase 
of exploration and development in the current program. The underground values on the Freddy 
vein have been in the 0.3 to 0.6 oz. gold per ton range and indicate a three to four times 
increase from the 0.1 to 0.15 oz. gold per ton values obtained in the diamond drilling from 
surface. The company has drilled a total of 46 holes from surface on the property; most 
have been to depths of less than 100 feet. The work to date has shown no diminution of grade 
at depth. The depth potential for these veins is considered similar to that at the nearby 
Erickson Cold Mine where gold values are making ore at 750 feet below surface and where the 
geological conditions are considered similar to those on the Cusac mine. 

A further target for the exploration program is the Dino vein which has yielded, in a 
mining test, 500 tons grading 2.19 oz. gold per ton. This vein is open to extension down 
dip and along strike and will be tested this season. -*" 

Previous 

( S ^ L C * " j l ^ tCQU^^rt to CUSAC INDUSTRIES T.TMTTETr ^ ^ T ^ C ° &0&fi 
VEIN OPENED BY UNDERGROUND ■ V'ORKINGS * h^L" \0"¥?A^) <T7^) 
DETAIL SAMPLING UNDERWAY-ASSAYS AWAITED " T h eJfolGgiljgjrUi^tLon-^rsected, as projected 

.Limited property near Cassiar,B.C. The v e ± T ± ? T T e T t i , 7 ^ S - ^ CH^L.-Indu3tries ~ ' 
1050 feet fronPEEe-Dcrtal ISO f w h ! J I ^ ! W h e r e l n t e r sected at a point 
drill hole intersection ihere opened the Z l T " \° **" M o v t h e n e a r e s t d i ™ 
work on the vein,on surface and S i n ! \ S , ? h a S S t r ° n g W e l 1 d e f i n e d w a l l s - * 
Per ton with t h e ^ e ^ 0.JO and 0.70 oz.gold 

i n t e r s ^ a T a l o n f ^ h e d r i ^ a f i t T ^ ^ l V " " 0 ' ^ 3 ^ l e t h * V e l n w h e r e 

Phase of this drifting is to 2 V ^ ^ T ^ ^ ^ l " ^ i n t h e V e i n * T h e i n i t i a l 

is "ĵ t-?«*r ̂ 2 î -«^^T"The objective 

-rrant, it is , ^ j f i ^ & ? ^ ^ v e i n * ^ * « ««■"•• " ™ -suits 
Exploratory diamond drilling is also underlay ^stin. other gold targets on the property. 
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Cusac Industries says major 

design changes were made to its 
Cassiar, B.C.. gold mill last year to 
improve recoveries above the 72% 
rate achieved in 1981. 

The work force averaged 12-18 
men for the year and to date 409 oz. 
of gold have been produced from 
497 dry tons mined in 1981 and a 
further 300 tons in 1982. Milling 
operations are scheduled to com­
mence once weather conditions per­
mit and the company is well financed 
after a recent units offering which 
netted $424,000. Should the A and B 
warrants be exercised Cusac would 
receive an additional $720,000. 

The underground adit was ad­
vanced some 429 ft. and encoun­
tered a vein structure which could 
supply mill feed while development 
continued on towards the "hot" vein. 
Seven drill holes into the vein, which 
was encountered about 178 ft. in, 
and was 5.5 ft.-wide, indicated a 
grade of 0.1 oz. to 0.15 oz. gold per 
ton, although muck samples ran 0.44 
oz. 'pETT^T A ̂  " ** 

Cusac Industries VSE - CQC 
Cusac President Guilford Brett states the com­
pany, with over $400 thousand working capital 
from a successful 200,000 units offering, an­
ticipates early startup on continuation of the 
development drift and gold milling operations 
on Table Mountain adjoining gold producer Nu-
Energy, jiear Cassiar B.C. Company President 
Brett said gold recovery improved significant­
ly after mechanical modifications to the mill 
were carried out and a shaking table installed 
to recover free gold. Probing of the Cusac 
Reserves has not extended below 120 feet while 
Nu-Energy's similar quartz veins are known at 
700 foot dcpths'Vith no decrease in grade. 

3 
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Underground work began on 
Cusac Industries, gold property near 
Cassiar, B.C., in early October 
towards a target area 900 ft. from 
the portal, says the company. Sev­
eral good intersections were encoun­
tered by diamond drilling in this area 
in 1981 ranging from 0.25 oz. to 0.6 
oz. gold over widths of two-six ft. 

Cusac expects to supply its 50 ton 
per day mill (which is now fully 
operational) with material from the 
Freddy vein, located a short distance 
jn from the portal. The company 

otes that substantial modifications 
to the mill required lengthy shut­
downs and, as a result, Cusac was 
uaable to realize its projected cash 
fljw to date. 

usac also states there is a good 
cflance of discovering other gold 
v|ins by drifting in untested portions 

" the favorable geological structure. 
ifteen men are employed at the 

mine and mill site and the camp is 
completely winterized, says Cusac. 

?fc-

CUSAC Gctit -*ao T>\ ̂ TTbv; f?B3 ™ INDUSTRIES wa&r®itffeg^ C\OL±P crzp) 
CASSIAR B.C. GOLD MINING ^PERATION,JlEVTEWED - GuilfoWjI,Brett, president of Cusac Industries 

T I^TlSjl COrS^>D@»r\ Limited,has reported on the operations at 
the cpmpjLny^s_gold mining operation near Cassiar,B.C.-To date,the company has recovered 
409 oz.gold from 497 tons in 1981 and 300 tons processed in 1982. The recovery was Calculated 
at 72% of the head grade. 

In 1982,operations started in May with a $25»000 working capital loan from tho Royal 
Bank. The work force during the year has varied from 12 to 18 men. Several major design 
changes were initiated inreguilding the 50-ton per day concentrator. These changes included: 
installation of a roll crusher for fine grinding; installation of a cyclone separator, belt 
dryer, shaking table for free gold recovery and refitting of hydraulic mill system. 

On Sept.28,1982 the company started a portal near the Pino vein with a target length 
of 900 feet where the intersection of the Line 9 "hot" vein was projected at a point 150 
feet below surface. Limited drilling indicated reserves of 36,250 tons grading 0.4^ 02. 
gold per ton, including 12,000 tons outlined to a depth of 120 feet. The zone is open 
to possible extension in all directions. These reserves are to a depth of 120 feet and 
similar quartz veins on the Nu Energy property two miles away persist to at least 700 
feet of depth with no decrease in grade. The cross-cut face is 429 feet from the portal or 
approximately half way to the target. 

At 178 feet from the portal, the working intersected the Freddy vein across a width 
of 5^ feet. The vein was drifted on for 60 feet with an averagewidth of 6 feet. Drill 
data from seven drill holes in the Freddy vein had indicated a grade of 0.1 to 0.15 oz. gold 
per ton. 

The president expects to resume property work as soon as winter conditions permit. 
The company recently sold 200,000 units at $2.^0 each to receive $424,000 net to the 

treasury theough Odium Brown Limited and Walwyn Stodgell Cochran Murray Limited. 

GaS L. * Sfi> l O r e ^ v n ? / ^ CUSAC INDUSTRIES LIMITED^TO^-? A ^ J ) ( 

CORRECTION - ADDITION - In the story on Cusac Industries ElmUud Ull piT̂ e three GCNL No.20, 
January 31,1983 it was stated that seven drill holes on the Freddy 

vein returned an average grade of 0.1 to 0.15 oz.gold per ton. Gilford H.Brett, president 
stated that the next several comments in the company report were most important and since 
they were left out of the Jan.31 story should be reported. The comments are:'However, 
surprisingly, visible gold is quite common in the vein, and the most significant and most 
reliable assay to date, was taken from the broken ore stockpile from the vein, by Ralph 
McGreevy P.Eng., resident engineer. He described the material sampled as; "a composite sample 
of quartz chips from all parts of the muckpile". The assay value for this sample ran 0.44 oz. 
gold per ton. The Freddy Vein therefore, represents an excellent source of good grade ore 
not jpreviously known. 

!:.' 



NO.149(1982) 
AUGUST 5, 1982 

C^C^U^/M^? SPrO^g^ CUSAC INDUSTRIES LIMITED W ^ / f c l O H P 
GOLD CONCENTRATING PLANT - Guilford H.Brett, president of Cusac Industries Limited,has 
IJOW IN PULL PRODUCTION reported that the 50-ton per day capacity concentrator plant 

f^Tf> ) ̂ O P v ^ O ^ r V at the company's gold mine near Cassiar,B.c. is now in production. 
A stockpile of approximately JQO tons of ore grading in the 0.5 to 0."B̂ oz. gold per ton 
range, (diluted) is ready for processing. ]XX) tons of undiluted quartz vein material from 
this section, milled at Erickson Gold Mine in l°/8l, averaged 2.19 oz.gold per ton. 

The "Hot" vein in the Line 9 area of the property has been prepared for immediate 
mining. The grade, as indicated by drilling, in this portion of the vein ranges between 0.5 
and 2.0 oz.gold per ton over a width of 2 to 4- feet. Ore from this area together with ore 
from the "Dino" vein is sufficient to operate the mill at its rated capacity. 

Surface exploration is continuing and several high gold anomalies discovered during the 
198l field season are being actively investigated. The property adjoins Nu-Energy(Erickson 
Gold Mines) to the south. 

Cusac Industries repeats its 50 ton__ 
per day Cassiar^B^C^jnllUs now irT 
productionrTrTreehundred tons of 
stockpiled material grading from 0.5 
oz. to 0.8 oz. gold per ton is ready 
for processing and management 
notes the "Hot" vein area has been 
prepared for immediate mining. 
Drilling thus far suggests the grade 
here averages between 0.5 and 2.0 
oz. over widths of 2-4 ft. 

The company says ore from this 
area and from the Dino vein is "suf­
ficient to operate the mill at its rated 
capacity." 

\o4-P "077 0 

G C A 3 L - * a \ ^ fo)g*/&a.CUSAC INDUSTRIES. jLIf Iltlfo ^ ^ " c M b o ^ h 
MAJOR PROGRAM STARTED - Near Ca3Siar, B.C., a 7-foot by 7-foot track drift is now well under-
AT B.C. GOLD PROPERTY way at the gold property' of Cusac Industries Ltd. adjoining the 

Erickson gold nine of Hu Energy Development Corp. to the south. Cusac 
president Guilford H.Brett says underground work started early in October and has already 
advanced 100 feet from the portal. Work is now proceeding on a 2~shift basis. The work is ■ 
being done by Jackpot Mining, well known mining contractors. The target aVea, as indicated , 
by the 1931 drill program, is about 900 feet from the portal. At this point, several ore grade 
intersections were obtained from the drilling with assays ranging between 0.25 and 0.6 oz. 
gold/ton over widths varying between 2 feet and 6 feet. Some "bonanza1' type gold has also 
been encountered in this area, in drilling and on surface. \ \ 

Mr. Brett says the Freddy, vein, which lies just ahead of the drift face, should be inter­
cepted in a few days. It is planned that material from this vein will provide mill feed to 
the 50-ton per day mill, which is now fully operational on the property. Substantial modif­
ications to the mill required lengthy shutdowns that prevented the company from realizing its 
projected cash flow to date. . • 

Much of the planned drift advance is through an area of highly favourable, but yet 
'untested" geologic structure. As both Cusac and Erickson gold mine to the north are multi4 
veined properties, it is expected that other gold bearing veins will be discovered in the drift 

The Cusac camp is winterized and there are currently 15 men employed at the mine and mill site. 

file:///o4-P


NO.89(1982) 
MAY 1 0 , 1982 

• ^ ^ * PTTCAP TMTMTCTT3TT7C T TMTTrn \^^ ^ / . J>V\ ^ CUSAC INDUSTRIES LIMITED ([OLLp/LLp ^\)\C>OhP dl-O 
GOLD PRODUCTION BEING - Guilford H.Brett, president, reports"that Cusaclndustries Ltd. 
RESUMED AT CASSIAR,B.C. plan to resume production at their 100% owned gold property near 

/Cassiar, B.C.,by mid-June, 1982. Snow removal and camp rehAblli-" j 
tation are already in progress. A contract has been negotiated with Jackpot Mining Services 
Ltd. to start underground development of the high grade Dj.no vein. A short decline is planned 
to intercept the vein 100 feet below surface. This should immediately make available for 
mining about 1,000 tons of high grade material. Mr.Brett says a mill run of 280 tons of 
this quartz vein material averaged 2.19 oz. of gold per ton. It is expected that grade of 
this tenure will continue throughout this portion of the structure. Cusac's 30 to 50 ton/day 
mill will undergo minor modifications to enhance recoveries. The company has been fortunate 
!in retaining the services and expertise of Mike Smith, well known mill man who will be res­
ponsible for the milling operations. 

Subject to financing, Cusac plan to carry out the full program recommended by John R. 
Poloni, B.Sc, P.Eng., in this 19Dec81 report in which he recommends expenditure of $948,200 
in two phases. Mr.Poloni stated: "diamond drill inferred reserves were calculated to be 
105,470 tons in all categories, at 0.180 oz.gold and 0.097 oz. silver per ton. Included 
high grade material was calculated to be 36,252.7 tons at 0.43 oz. gold and 0.24 oz. silver 
per ton. Numerous surface showings of gold-silver bearing quartz veins, several sections 
of ore grade material being cut in diamond drill holes, interesting geological and mineral-
ogical features similar to gold bearing areas in eastern Canada and the Cordillera, makes 
the property one of excellent production potential." 

Mr.Brett notes that those tonnages reflect only the upper portion of the veins drilled 
to about 100 feet of de£th. On property adjoining Cusac to the north, similar gold bearing 
quartz veins being mined by Erickson Gold Mines Ltd., owned 50% by Nu-Energy Development 
Corp., persist to depth, with no decrease in grade. (For recent report of best month's pro- j 
duction to date by Erickson/Nu-Energy, see GCNL 86(82).) ' 

Cusac Industries expects to re- I 
sume production at its 100% owned ! 
gold property n^at^Ca^iar, fl r . Ky 
mid June. A short decline is planned 
to intersect the Pino vein at 100 ft. 
below surface wnicn would ma 
available 1,000 tons of high prfi | 
material, a company official reports. w i / f - J ' /*T7f~) 

Minor modifications are planned / 0 * r P O /Ls-
for the 30-50 ton per day mill to 
enhance recoveries and a consultant 
states the property has inferred 
reserves of 105,470 tons averaging 
0.18 oz. gold and 0.097 oz. silver per 
ton with potential elsewhere on the I 

-IpfefE CORDOBA-11 

Cusac resumes production 
at Cassiar gold mine 
Cusac Industries Ltd plans to resume 
production at its 100% owned gold 

property near Cassiar, BC by mid June 
1982. Snow removal and camp 
rehabilitation is already in progress, and 
an interim contract has been negotiated 
with Jackpot Mining Services Ltd to 
commence underground development of 
the high grade vein. Reserves are 
estimated at 105,470 tons in all 
categories at 0.180 oz/ton gold and 
0.097 oz/ton of silver. High grade 
material is calculated to be 36,252.7 tons i 
at 0.43 oz/ton gold and 0.24 oz/ton silver. I 

t o u \- //Lh~ 
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Cusac ends joint venture with Plaza 
Cusac Industries is prepared to 

go it alone with the $1.5-mi!lion 
exploration and development pro­
gram on its Cassiar. B.C.. prosper 
Last month, the company termi-
nated the joint venture with Plaza 
iMining because, Cusac told The 
Northern Miner, Plaza became 
delinquent with its September, 
October and November payments. 
But how the termination will be set­
tled is unclear at this point. 

Cusac President Guilford Brett 
said that when the two companies 
went into patnership in December, 
1978, (Cusac 55%, Plaza 45%) they 
pooled claims which each held sep­
arately. However, as Cusac's seven 
claims and Plaza's four claims re­
main under the respective com­
pany's name, it is likely that Plaza's 
claims will revert to that company. 

Further clouding the issue is a 
clause in the agreement, mentioned 
in the Apr. 15 Statement of Material 
Facts, which states: 

"If either party failed to partic­
ipate for its full share of any 
recommended program, its ^ 
interest in the Joint Venture 
was to be reduced to a 5% 
retained non-assessable inter- -
est." *;.:V 

Mr. Brett said he hasn't heard 
from Plaza officials and doesn't 
know if Plaza will try to remedy the 
situation and hang on to the part­
nership. Mr. Brett would not reveal 
the amount Plaza is owing them, but 
said, despite the financial strain aris­
ing from the termination, Cusac is 
solvent and has a $250,000 line of 
credit from the Toronto Dominion 
Bank. He said Cusac is also talking 
to other interested companies in a 
possible participation, while an 
equity financing is possible if the 
market improves. 

Cusac once before ran into prob­
lems with Plaza over payments. But 
the B.C. Supreme Court in March, 
1981, judged that Plaza retains a 45% 
interest in the venture. As Mr. Brett 
recalls, the joint venture was con­
ceived with the idea that Cusac 
would do the prospecting and Plaza 
would bring in the mining and mill­
ing aspects of the project. However, 
Plaza was "about a year and a half 
late getting into the Cassiar . . . 
when you're sitting in an office 
downtown it may not seem that 
long, but when you're out there in a 
tent it is," Mr. Brett explained. It 
wasn't until 1981 that Plaza erected 
a 125-ton mill, to be available to the 
venture, on its nearby separately* 
held prospect. 

Most of the 1981 joint venture 
program was carried out on claims 
held by Cusac which Mr. Brett per­
sonally staked. A total of 11,000 ft. 
has been drilled, of which 8,100 ft. 

was NQ diamond drilling. The pro­
gram was to confirm and extend 
three high grade gold bearing veins 
delineated in 1980 on theCordoba 
cjalnaj^hich is a strong north-south 
trending structure. 

Mr. Brett says what now appears 
is a swarm of gold bearing quartz 
veins in faults at various attitudes 
attending an incipient north-south 
major fault. The veins average 
between 2.5-4 ft. in width while sev­
eral 8-10 ft. veins of low gold values 
ranging 0.1-0.2 oz. gold per ton also 
exist on the property. In places, the 
fault is associated with a later high 
grade silver, gold, manganese, base 
metal horizon. Surface chip samples 
of this material ranged 0.78 oz. gold, 
0.6 oz. silver over 23 ft. to 3.29 oz. 
gold and 0.7 oz. silver per ton over 
6.5 ft A selected high grade sample 
of quartz-manganese assayed 338 
oz. silver per ton. 

The vein swarm, encountered on 
surface or by diamond drill over 
2,500 ft. is open to the north and 
south and is covered by 10-15 ft. of 
overburden or sedimentary rock. 

Surface work in the 1981 season 
encountered four additional gold 
quartz veins with surface- assays 
ranging 0.26 oz. gold over 2.5 ft to 
8.5 oz. gold per ton over two feet in 
the Prosser vein. 
: Underground work is planned for 

next year. The $1.5-million program 
is expected to include drifting to a 
minimum of 1,000 ft. The size of the 
drift will be either 7 x 9 ft. or 8 x 10 
ft. depending on the final feasibility 
study; "-~'• v ... - -- •'— yu; ?* --: • ~ ;-...-.; ... 

Plaza officials declined to com­
ment on the joint venture termina­
tion. However, last month, the com­
pany told The Northern Miner that 
it was negotiating a 5700,000 loan 
for development work on the Vol-
laug vein on its own prospect in the 
Cassiar where 75,000 tons of gold 
bearing ore has been established, 
with a-potential ore reserve of 
600,000 tons averaging 0.5 oz. gold 
per ton. As of Oct. 25, the company 
milled 5344 tons of ore from which 
it retrieved 2,234 oz. of gold con­
tained in flotation and jig concen­
trates or in the circuit. Plaza shares 
have been suspended on the VSE 
since late November at the com­
pany's request. -■•'..:•■•'' 
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A 110.237(1931) 
rC) /^>Crfi>T\ DECEMBER 11, 1931 

EXPLORATION HI FAST SEASON ON - In a Dec.9,198l progress re'p'o'I'l,,Ul!lliordhJ3rett, president . 
CASSIAR, B.C. PPuOPBHTI REVISJED of Cusac Industries Limited,reported on the 1981 exploration 

program on the Cassia r.B.C. gold property. The work included 
8100 feet of diamond drilling. 

Ihe area under investigation adjoins to the south the Erickson Gold Mines~Nu Energy mine 
and is within a strong north-fouth trending structure containing three high grade gold bearing 
veins. The drilling was designed to confirm and extend these veins. In general, what appears [ 
to be developing is a swarm of gold bearing quartz veins in faults. The veins average 
between 2g- feet to h feet in width. Several 8 to 10 foot veins exist on the property but 
values are visually low, 0.1 to 0.2 oz.gold/t range. In places this fault is also associated 
with a later high grades silver, gold, manganese,base metal horizon. Samples of this material 
have returned assays ranging from O.78 oz.gold and 0.6 oz.silver/t over 23 feet to 3«29 oz. 
gold/t and 0.7 oz.silver/t over 6.5 feet. A selected high grade sample of the quartz- f 
manganese material assayed 338 oz.silver per ton. 

The vein zone has now beon encountered over a distance of 2,500 feet, the zone is open 
to extension to both the nor-<,h and south. 

Surface work during the I.98I season encountered four additional gold quartz veins with 
surface assays ranging from 0,26 oz.gold per ton over 2.5 feet to 8.5 oz. of gold per ton 
over two feet in the Prosser vein. This vein occurs at the most southerly margin of the 
zone so far explored in that direction. 

Several ore grade intersections -were obtained from the I98I drill program. 
The company anticipates an underground development program as soon as possible. 

feoo\_ -*\ri ie.-io~eP CPSAC wmswss LMCTED \O"\Y\ %^ &9o 
GOLD PRODUCTION START ANNOUNCED - Cusac Industries Limited started production at its gold pT 

property, 6 miles southeast of Cassiar, B.C., on l8Sep80. ' 
G.H.Brett, president, noted that the mill has a capacity of 3O-5O tons per day. There are 
more than 400 tons of high-grade gold material mined, stockpiled and ready for milling. 
Operations are expected to continue until November at which time operations will be closed 
down for the severe winter months of December through March. As production proceeds, the 
company is continuing its diamond drilling program. 

The mine crew has found several spectacular gold specimens which are as impressive as 
any discovered anywhere. The area controlled by the company represents one of the best gold 
exploration and development targets in western Canada, the president said. 

Cusac Industries has completed 65 holes of exploration drilling on its optioned gold 
property in the Yakataga Beach area of Alaska. Assaying of approximately 7*500 lbs. of 
samples is underway« 

In July I98O, BoP. Minerals, Ltd., a wholly-owned subsidiary of B.P. Canada, Inc„ drilled 
Cusac Industries porphyry molybdenum property on Burke Channel on the coast of B.C. 

G ^ < - 3H32L. " » z s ^ T ^ — —:: _ 
ERICKSON GOLD MINING CORP.(EGM-V.T) ' CUSAC INDUSTRIES LTP.(CQC-V.CUSIF-Nasdao) 

SOME VERY HIGH GRADE GOLD CUT - Erickson Gold Mines L td . have discovered 3 new, high grade gold bearing veins on the 
IN A NEWLY DISCOVERED .VEIN property optioned from Cusac Industr ies L t d . , immediately sotrtTTof^the Erickson go ld , 

_wln.€'.at Cassiar In northern B.C. f e f T ^ C0&HO15>A &\$ ) L\^l X\C${$ ®lo) : li 
Erickson president Jean-Pierre Januard says the Eileen South vein was located by trenching and p a r t i a l l y defined | 

by d r i l l i n g . I t s s t r i k e length Is about 105 meters (344 feet) to date. This vein s t r i kes roughly north-south and 1s 
paral le l to and s imi la r to the very high grade Dino vein previously explored by Cusac. The Eileen South has an average 
grade on surface of 0.306 oz. gold/ton across a thickness of 1 meter. Diamond d r i l l i n g confirmed the cont inui ty of 
t h i s vein with some minor f a u l t o f f se ts . w | 

Two of the three new veins, the Eileen and the Eileen East, s t r i ke approximately east-west and are along s t r i ke I 
from one another. Their combined s t r i ke length Is a about 250 m (820 f t . ) . The Eileen Vein 1s exposed at surface by | 
trenching and, over a 1 m average thickness, grades 0.693 oz. go ld / t cut and 1.60 oz. go ld / t uncut. Limited diamond § 
d r i l l i n g confirms a s imi lar grade. Some very high grade was cut 1n some of the holes. SEE TABLE OVERLEAF. 

The Eileen Vein does not appear a t surface. The present ore shoot has been explored by 13 diamond d r i l l holes to 
date whose average grade 1s 0.681 oz.gold/ t cut and 1.749 oz.gold/ t uncut over an average thickness of 1.87 m.(6.1 
f t . ) . The Eileen East vein Is the strongest gold bearing structure encountered to date In the southern part of the j 
Erickson gold camp. I 

Mr.Januard notes t ha t , to obtain the cut values, a l l uncut values greater than $.00 oz.gold/ t have been cut to I 
1.50 oz.gold/ t Also, any Intersect ions less than 1.0 m. th ick are d i lu ted to 1.0 m. (3.28 f t . ) before making any j 
calculat ions. 

A l l 3 veins are open to depth and to some extent along s t r i k e . Diamond d r i l l i n g w i l l continue un t i l freeze-up. 
An exploration decl ine and, from 1 t , a d r i f t has j us t been s ta r ted . I 
By spending $1,600,000 on exploration and development or by placing the property 1n production, Erickson would | 

earn 60S in terest 1n the property which Interest would Increase to 70X once Cusac has been paid $3,000,000 out of I 
production. S 



Sample Sampled Oz/t Oz/t 
Gold 

4.12 
3.083 
O.O^O 
.894 
.634 

3.29 
0.215 
.78 

f 

CUSAC HDUffERIES JM>. ^p> \ e 1 L\ 
G.H.Brett, president of Cusac Industries Ltd.,has 

provided a summary of a recent property report from 
John R.Poloni,P.Eng., following an inspection of the 
Pete and Cordoba claims near the headwaters of.Pooley 
Creek, adjoining the property of Nu-Energy Development 
Corporation, 6 miles south of Cassiar,B.C.(See GCNL No.l4o, 
July 20,1979V "for property interest agreement detail) 
The engineer stated that the work consisted of establish­
ment of a base camp, a survey grid on parts of the Cordoba 
claim, completion of a geochemical soil sample survey, 
magnetometer and E.M.-16 survey and extensive dozer 
stripping and backhoe stripping and trenching over sections 
of the claims. An N. Q,. diamond drill program is in progress, 

_ - « _ . — _ « — ~ — - — Free gold has been found in four locations in the trenched 
Assay values are extremely encouragign with high values being obtained. These 

samples were taken by G.Brett(GB) Dr. W.D. Groves, P.Eng., (WG) and John Poloni,P.Eng. (JP). 
A recent discovery of free gold has been made in the L4+00N area where a 2-foot 

quartz vein is found to contain visible gold as seen in samples recently obtained. These 
samples are "picture rock". The vein has been exposed for a strike length of +100 feet and 
is located coincident with a strong gold geochemical anomaly. Other gold anomalies are yet 
to be tested in this area. Trenching is continuing to better detail this area. 

Width 
2 ft. 
2 ft. 
1 ft. 
24 ft. 
ii ft 
1 ft . 
7 ft. 
6 ft. 
25 ft. 
23 ft. 
25 ft. 

J3L~ 
G.B. 
G.B. 
G.B. 

JP & WG 
. W.G. 

G.B. 
WG & GB 
W.G. 
G.B. 
G.B. 

Silver 
1.79 
8.81 
1.25 
7.52 
.80 
.75 
.70 
.31 
.60 

048 21.17 
1.27 49 

areas, 

JSt t o v ? \ ^ f 
GC-f^U^2/2*8 \\-\<V-rA CUSAC INDUSTRIEŜ  
SOME HIGH-GRADE GOLD - Cusac Industries Ltd. consultant John R.Poloni,P.Eng., has 
SILVER POUND IN SUMMER WORK reported on the Pete andCordoJaa- mineral claims near the head­

waters of Pooley ureeic aSjoining the IJu Energy Development 
Corporation Ltd. gold mine near Cassiar, B.C. 

The 1979 work consistecTof establishment of a grid, geochemical soil survey, magnetomet­
er and E.M. - 16 surveys, and extensive stripping and trenching. An N/Q, diamond drill pro­
gram was completed 12Nov79 and the results of this work will be available in the near future. 

Visible (free) gold has been found in four locations on the northern section of the Cor-
;doba claims. Assay values are extremely encour­
aging with high values being obtained. These 
; samples were taken by G.Brett (GB), Dr. W.D. Groves, 
[P.Eng.,(WG) and John Poloni, P.Eng.,(JP). 

Another discovery of free gold has been made in 
;the central portion of the Cordoba claims, where 
a 2 foot quartz vein is found to contain visible 
;gold as seen in samples recently obtained. These 
samples can be classed as "picture rock". The 
jvein has been exposed for a strike length of 110 
I feet in an area of heavy overburden and is located 
'coincident with a strong gold geochemical anomaly. 

her gold anomalies are yet to be tested in this 
/area. Trenching is continuing to better detail 

this vein, 
Of significance in the 1979 exploration is the fact that only approximately 6 units 

of the 60 claim property have been covered with detail work. 

Sampled Oz/ton 0z/ton 
Width By Gold Silver Total 
2 ft. GB 4.709 1.79 $1,676.79 
2 GB 4.12 8.81 1,582.96 
1 GB 3.083 1.25 1,099.05 
1* WG 0.894 0.8 325.70 
1 GB 0.634 0.75 231.90 
7 JP 3.29 0.70 1,162.70 
6 WG & GB 0.215 0.31 80.21 
24 JP & WG 0.030 7.52 130.82 
25 WG O.78 0.60 282.60 
23 GB 0.048 21.17 355.52 
25 GB 1.27 0.49 452.34 

CUSAC INDUSTRIES LIMITED 
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DIAMOND DRILL PROGRAM UNDERWAY - Guilfo rd H„Brett, president of Cusac Industries Limited, 
AT THE GOLD PROPERTY, CASSIAR,B.C. has reported that 4,500 feet of diamond drilling has 

recently been completed on the company's property 
near Cassiar,B.C. This work has indicated a strong structural condition, in the quartz 

3in will be milled during ^he month 

F 
a\j> cr?6 
t ember. 

carbonate, north of the rich Dino vein= No assays are available as yet 
continuing. 

The stock-piled ore from thej)ing_veir 
This will provide the company a cash flow 

Cusac has a 0250,000 bank line of credit. 
Plaza Resources Corp. have maintained their k-% working interest in the gold property. 

Plaza Resources has recently completed a 125 ton per day,new mill facility, approximately 
10 miles to the north. This facility will be available to the joint venture. (See the 
map in GCNL IIo.l60,Aug.21,198l, page two overleaf) 

In the six months ended June 30,1981 the company received no new funds, spent $206,977 
and ended the period with a working capital deficit of 052,576. 
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FUNDS PROVIDED TO EXPLORE - The principal uses Cusac Industries Ltd. plan for the $196,000 
NW B.C. GOLD-SILVER CLAIM net proceeds of the recent underwriting of 200,000 shares at 

980 per share detailed in GCNL 117(79)> together with approxi­
mately $75*000 cash on hand, a total of $271,000, are to pay $153,500 as Cusacfs k$% share 
of the cost of completing Phases 1, 2 and 3 of the program of exploration and development 
on the j?ete mineral claim, 10 miles SE of Cassiar in NW B.C., as recommended by John Poloni 
in his 9May79 report$ to provide $98,565 for general corporate purposes? and $13,935 to pay 
current accounts payable. If the underwriters exercise their option to buy a further 
200,000 shares at $1,08 per share, Cusac would receive $216,000 to add to working capital, 
Paying k^% of costs, Cusac retains 55$ interest in the Pete and nearby Cordoba claims. 

Mr.Poloni has twice reported to Cusac on the Pete and Cordoba claims. In his earlier 
report, dated 6Sep78, he stated, "The main zones of exploration interest are related to 
gold-silver mineralization in strong quartz veins in rocks of the Sylvester Group, Upper 
Devonian or Lower Mississippian age. Similar quartz veins in the Sylvester group rocks have 
been shown to carry economic gold-silver values on the property of Nu-Energy Development 
Corporation Ltd., (where) ore reserves have been calculated, and preparation are being made 
for production,,ff Cusacfs Cordoba claim adjoins Nu-Energyfs Sky claim to the south. The 
Pete claim lies k units distance south of the Cordoba. The Pete claim covers the Pete 
showing, one of the earliest gold-silver quartz vein discoveries in the area. Mr.Poloni 
says, "Free gold has been seen near the two shallow shafts on the Pete Vein and assays of 
1.^57, 1,09^, 1.465 and 0.7^8 oz./ton gold and k.31, 2.9^, 1.98 and 2.56 oz./ton silver 
obtained in sampling. 

"The property has the potential cf containing gold-silver veins with economic volumes 
and grades and is a very worthy exploration prospect." 

In his 9May79 report, Mr.Poloni says, "On the Pete claim, economic grades and widths 
of gold-silver bearing vein quartz are indicated in one section, but it remains to establish 
economic volumes and continuity of these grades and widths." Mr.Poloni's Phase 1 program 
includes geochemical soil surveys, geological mapping, bulldozer trenching, geophysical 
surveys and a limited amount of diamond drilling. His success contingent Phases 2 and 3 
include road building, diamond drilling and bulk sampling. 

Cusac directors are Guilford H.Brett, president, owning 468,7^0 shares; Andrew Robertson 
11,900, and Charles F.Brett, secretary/treasurer, 285,000 - all of Vancouver area - and Andre 
Gourd, nil shares, of Montreal. Including the currently underwritten shares, Cusac have 
3,170,000 shares outstanding. 
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DIAMOND DRILL TESTING - Andrew Robertson, director of Cusac Industries Ltd., has reported that 
PLANNED FOR THIS PALL the company has been conducting a program of stripping and trenching P^ 

on the property south of the Nii-Flupvffy ffold mine, near Cassiar,B%C. 
This work located an\additional six- veins, three of which, on the Cordoba _glam group, have 
been observed by company consultants to contain visible gold. Chip samples from the area 
where free gold has been observed have assayed from 0,215 to as high as 4.7 oz.gold per ton 
in quartz veins ranging between 7 feet and 2§-ft. in width, 

A manganiferous, mariposite quartz carbonate zone, adjacent to a 7-foot quartz vein, 
has yielded test assays of 2106 oz,silver, 0*07 oz,gold/t and 1,09^ zinc over a 
width of 23 feet. Copper can also be observed in this section. This zone shows a unique 
metal assemblage which differs from the rest of the recent discoveries in the area, 

A gold, silver and zinc geochemical map has been prepared x\Thich shows several gold, 
silver(zinc) coincident anomalies. Many have not yet been tested, 

The EM ±6 geophysical program conducted by Steve Presunka has produced geophysical 
anomalies. Mr.Presunka states that an exceptionally strong conductive zone has been 
established in the area of the Pete vein and parallel to it. The zone should represent 
15$ to 20^o sulphides,e-T̂ en̂ .G 900 feet in an east-west direction and is still open on 
strike. This is considered a prime geophysical drill target, 

Other proposed drill targets include testing the Pete vein below the shaft area and 
three holes in the Cordoba area. One of these is planned to intersect the silver rich 
manganiferous mariposite quartz carbonate zone. The second to be drilled on a strong 
geochemical and geophysical area, A third in the area of high gold assays, 


