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1.18 oz. Over-all production forthe
period was 24,262 oz, notes Cusac,
adding that these statistics are from
Total Erickson.

A disagreement has surfaced
over the ownership of the gold pro-
duced from the first 12,000 tons of
ore milled, says Cusac. Approxi-
mately 6,700 oz of gold is in dis-
pute, based on Erickson’s stated

r less preproduction and

revenues
production costs to Sept 31, 1986,

and estimated costs of $200 per ton
in the fourth quarter. Cusac argues
~ that the $200-per-ton figure 1S con-
servative based on historic costs in
\the region.

Cusac is confident its claim will
be upheld, noting that Erickson will
then be entitled t0 retain revenues
until production costs are recov-
ered. The company predicts that all
Erickson’s costs will be recovered
from the first six months of pro-
duction and a net profit generated.
Cusac estimate 1987 revenues (o
be $5.4 million or $1.05 per share. -

Cusac has a 40% net profits inter-
est in the property until it has
received $3 million (excluding pro-
ceeds derived from the first 12,000
tons), at which time its net profit
interest will be reduced to 30%.
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Big programs dc mmate

~ Muneral exploration in British

Columbia for 1985 can be summed

up in three words: gold, gold and

gold (with a few pieces of silverand
the odd lump of coal thrown in for

good measure).

The total number of claims
recorded by years’ end is estimated
10 be in the neighborhood of 59,000,

as compared to 81,729 recorded dur- |

ing 1984. Placer leases are estimated
to reach a total of 705, as compared
10 641 for 1984. Coal license appli-
cation are estimated at 175, as com-
pared 227 for 1984.
Notwithstanding the considera-
bly lower number of claims staked,
exploration expenditures are ex-
pected to reach $66.4 million in
hard rock and $12.8 million in coal
for a total of $79.2 million. Respec-

tive figures for 1984 are $71.2,$11.7
_ and $82.9 million. These figures

indicate that considerable funds
were expended in major explora-
tion programs. The Toodoggone
camp alone is estimated to have
been the target of expenditures
totalling more than $6.5 million by
six main operators and several
smaller ones. Other major programs
were carried out at Muddy Lake,
Windy Craggy-Mt. Henry Clay,
Midway Stewart, Cassiar, Mt. Klap-
pan, Bralorne, Hedley and Aylwin
Creek (Willa).

Although a number of major
mines continued to remain closed
indefinitely, the year also saw
some welcome developments. Bell
Copper reopened September 24 and
Mosquito Creek Gold Mine re-
opened in July. On Vancouver
Island, Westmin Resources in Sep-

tember commissioned its new H.
W. Mine and mill at a cost of $250
million. Blackdome Gold Mine is in
an advanced stage of construction,
and production is expected by
mid-1986 at 180 tonnes per day.
Other major mineral and coal
deposits are at a stage of advanced
exploration or early development.

Gold and silver were actively
sought throughout the province in
a variety of deposit types, the most
important of which are:

* Epithermal deposits.

; “”’_” explOI’atlon Hl B C

. Replacerncms along faults with
precious metals associated with
listwanites and extensive silica-
carbonate alteration. i

* Volcanic massive sulphide de- |~
posits. |

* Bulk mineable porphyry depos- |-
its are deposits transitional between
volcanogenic massive sulphides L oo
and porphyries. [ SfRat

* Gold-bearing skarns. }

* Manto-type replacement de-
posits with silver, lead, zinc . ‘/f:" 1
mineralization. = 4N

Beginning with the most com- =
mon precious metal target, epither- —— —— —
mal deposits, by far the busiest area
was the Toodoggone camp, 300 km
~ north of Smithers. Gold-silver min-
eralization here occurs along the
central axis of a 100 km x 20 km |

e, T

e e

~—

belt of early Jurassic subaerial
andesitic volcanics and associated —
intrusives, known as the Toodog- |

gone volcanics. The distribution of }-.—————
deposits is strongly controlled by |
northwesterly-trending faults. Re- |
lated hydrothermal alteration in-
cludes extensive propylite, clay and
t---———-—silica alteration. The systems fit well

into the classic cpnhcrrnal model
- of Buchanan, and local hot spring .

discharge sites have been recog- |
t——————— nized in several places, particularly '~ ————
in the Albens Hump area where

gold is associated with mlenscr‘f
silica-barite replacements.

'; The most important depostl in 4 L
| the Toodoggone camp so far is the N ,r,,,
}-————— Lawyers deposit of Serem Inc., with —

i

. reserves in excess of 82,000 tonnes
SRR grading 7.2 grams per tonne Au

and 254 grams per tonne Ag. Gold  ; ‘£ lecn
‘,,_ ~~-- at Lawyers is mostly found in a );.

iy ﬁ‘*
spectacular amethyst-gold breccia '
t——————--— which occurs in veins and replace- | =~/ 13‘ '.
| ments along faults and shears. | '
{—— Serem is expected to file a Stage 1 |

report and a final feasibility report
~ soon.

Other important epithermal de-
posits in the area include Silver
Pond, very close to Lawyers, the
Alberts’ Hump deposits, Shas and
Chappelle, the site of the recently -
closed Baker Mine.

P————

~ from Pacific Cassiar is working on

“ sives. Large, low-grade deposits |

An important factor in mamlam’
ing a high level of interest in this
remote area has been the provin-
cial government's decision to ex-
tend the Omineca Resource Road
45 miles into the area from its pres-
ent lerminus at Moosevale Flats, - ———
dependmg on a production dect-
sion by Serem. S

Another important area of epi- !
thermal gold-silver deposits is the:

old Steward gold camp. Here Wmt‘

2~ min Resoarces has outlined 3.89;

million tonnes of pittable material [_— o
grading 2.93 grams per tonne Au

and 110.4 grams per tonne Ag——
mainly within the Glory Hole area
of the old Silbak Premier mine. At |-
the nearby Prosperity-Porter Idaho
property, Teck Corp., under option |

898,000 tonnes on three major vein
structures grading 668 grams per
tonne Ag.

A number of other promising
epithermal prospects are under
investigation in the Stewart area.
Of particular interest is the Sul-
phurets area, some 80 km north-
west of Stewart, where spectacular
values in gold and silver are found
in epithermal veins which are [7"
strongly structurally controlled and
are associated with extensive -
quartz-carbonate alteration in Low-
er Jurassic sandstones, intermedi-
ate fragmental volcanics and intru-

(18-22 million tonnes of 2.74 grams
per tonne Au) transitional to the
porphyry type are also found in this
area.

A third area of important epi-
thermal vein gold mineralization
in the north is in the Cassiarcamp, |
where Erickson Gold Mines, under
_ option with Cusac Industries has
outlined what is so far the strong-
est gold-bearing structure in this
camp. The Eileen veins have been
traced for more than 335 metres
with widths ranging fromone to .. . . ...
two metres and grades averagmg
23.3 grams per tonne Au. Lk

In the southern part of the prov- .
ince the old Bridge River-Bralorne
camp is being intensely explored
for epithermal to rncsolhermal
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Total Erickson
in custom mill deal
with Taurus Res.

Construction of a new 300-ton 'r
!

e
1o
(toy

per day plant is on schedule for
start-up this November at its Cas-
siar, B.C. property, says Total Erick-
son Resources Executive vice-
president, Kristian Ross.

This announcement follows an
agreement by the company’s
wholly-owned subsidiary, Erickson
Gold Mining and Taurus Resources
on a custom milling contract.
Under the terms of the agreement
Taurus will mill on an exclusive |
basis 4,000 tons of ore per month |
for four months, starting this |
month, from Erickson’s Cassiar
area properties.

Mr Ross expects that a large part
of these 16,000 tons will come from
the Eileen Vien, which is on ground
optioned by Erickson from Cusac
Industries (N.M., April 14/86).

Under the terms of that agree-
ment, after payout of Erickson’s
pre-production costs and expenses,
Cusac will retain a 40% net profits
interest from production at Cusac,
falling to 30% when Cusac has
received $3 million from its share
of net profits from production at
Cusac.

[n the mining division. Total

Ericksan's Mount Skukum goid
project south of Whitehorse has

been averaging about 8,000 tans
per month and he expects daily

throughput in the mill will reach

Ranchmen’s takeover shelved
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because it was modified and

pecame unacceptable, according 1o

the previously announced 300 tons
per day within six months. Total

Frederick W. Davidson, vice-presi-

Erickson, the operator, currently

dent und chief financial officer for

Total Erickson.

has a 37% interest in the mine and |
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New mill gets under way
at Total Erickson mine

. VANCOUVER — Destroyed by
fire more than six months ago, con-
struction work has commenced on
a new gold mill for Total Erickson
Resourees at Cassiar, B.C.

The plant is scheduled 10 be
completed in November but in the
meantime the company has con-
cluded an exclusive custom mill-
ing agrecment with Taurus
Resources which will see Erickson

“supply 4,000 tons of ore per month

1o that facility.

According to Kristian Ross, exec-
utive vice-president of Erickson, the

_custom milling arrangement will
involve about 130 tons per day, most
_ofwhich will come from the Eileen
vein on a property held under
option from Cusac Industries.

_He claims the vein has about the

highest grade ever found in the
Cassiar camp, adding the mill feed
should average approximately 0.73
oz gold per ton. The Taurus mill
will be used exclusively for Erick-
son during the 4-month period
beginning in July and ultimately
will involve about 16,000 tons of
ore.

The company has been explor-
ing the Eileen vein by decline and
sub-drift development and there is
still room to expand reserves, he
says. The property is being prepared
for mining and some 3,500 tons of
ore have been stockpiled for mill-
ing purposes.

|

r Davidson |

?53‘[

produc-
der way

e cost of
an

yout
e,

Mill construction is un
at the company’s gold mine near

Cassiar, ‘
eels the more efficient new plant

will result in savings of around $2
per ton over the old facility which

incentive program based in purt on
was destroyed by fire earlier this

gold outputand ¢
year. Foundation work was delayed

until May because of late frost con-
ditions and he says they have

received a $2.5-million advance
from their insurance company to

can earn another 4% under an
cOver costs.

tion.

g full voting

riehts. bul negotiations between the

parties have since been terminated,

Total Eastcan Explocation,
he claims.

acquire control of Ranchmen’s
from its principal shareholder.

The transaction would have also
2 ¢lass carevin

The proposed agreement would
have seen a wholly-owned subsid-
Canadian Oil and Gas Fund and
the fund’s controlling shareholder,
seen all classes of ordinary shares
in Ranchmen's consolidated into a

John G. McDonald.

singl

jary,

Foundation work for the new mill
is proceeding satisfactorily and
he explains the custom milling
arrangement will provide a much-
needed source of cash flow during
the construction phase. Most of the
cquipment will be new and the
replacement cost is about $3.5 mil-
lion, all of which is covered by insur-
ance. The work is being done “in
house™ and a former chief metal-
lurgist is assisting in the design and
construction of the mill.

Erickson has a number of other
good exploration targets on its
extensive holdings in the Cassiar
area. An exploration decline will
be driven into the GH zone of the
Vollaug vein and access to the area
will be via the roadway to the Eileen
vein.

Mr Ross savs the company’s
Mount Skukum project near White-
horse is producing at 300 tons per
day and recoveries have been
improving steadily and now are
averaging better than 90%,

i
F

This insurance also covers losses
relating to business interruption
tion will be based on anticipated
production, less the direct costs of |
producing the gold, he says. Gold
prices and U.S. exchange rates will
all have to be taken into account,
which tends 10 complicate matters,

and the business interruption por- -
he says.

but he says it's still too early 0
calculate what that will be. Thf: set-
tlement was valued at $3.5 million

R

g-
“Erickson 1s
he savs

n's 1s considernng 4

lion ottering which would

interest in the company. That f

w1t Lo buy oil and gas reserves
for less than historic discovery cosis.

Mr Davidson confirms that Total
men's eventually”

Erickson will still receive $400.000
per vear from a $40-million con-
vertible debenture it has with

Pointing out that

ure doesn’t include any preferred
Ranchmen's anly debt.”

shuare conversion and he adds, “"We
will get ultimate control of Ranch-

Ranchmen’s which, after conver-
sion, will give Total Ericksona

that Rune

In any event,

he savs that compa-

H}'i‘ curnings are being reinvested

in the business and 1t will continue
10 be o good investment.
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GOLD PRODUCTION STARTED - Total Erickson Resources Ltd., operator of the 100% owned Mount Skukum Gold Mine, announces
the start of gold production. The first 1,000 ounce dore bar (60% gold, 40% silver) was
produced March 7, The pour was attended by A.,David Ross, vice-chairman ,of Total Erickson and Dr.Piero Faenzi,
executive vice president of AGIP Canada Ltd. A second dore bar was produced during the weekend, .The mill 1s operating
at 300 tons per day. The mine 1s-1n the Wheaton River area 50 miles south of Whitehorse Yukon.
Construction of the surface and underground facilities started 1n mid-August, 1985. Including a one month tune up
for the plant, the whole project was completed in less than seven months.
At the Erickson mine at Cassiar, B.C., where reconstruction of the mill 1s covered by finsurance po]1c1es at new
replacement cost, engineering has started and the new plant is scheduled to be operational at the beginning of the

fourth quarter of this year. The company 1is also insured for interruption of cash flow during this reconstruction
period,

'

The current underground exploration program on the Eileen Vein system at the Erickson mine on property optioned
from CUSAC INDYSTRIES LTL, (CQC-V)is confirming the reserves outlined by diamond drilling last Fall, Reserves in the
Eileen were calculated at 33,565 tons grading 2.341 ounces of gold per ton uncut and 0,893 ounce of gold per ton cut,
Systematfc underground sampling correlates remarkably well with the previously estimated reserve grade, In addition,
1t appears from this underground exploration that the Eileen ore bodies are still open to extension. :
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EILEEN WEST VEIN EILEEN EAST VEIN * EILEEN EAST YEIN -

Logation 9z.601d/T 0z,31lver/I* Locotion 0z,601d/T 0z,31]ver/I' Location 9z,Gold/T 0z,511ver/]

1064 B Raise ' 996 Rafse ' 996 Sub-Drift

(over 20' of advance) 0.476 0.108 '(over 85' of advance) 0,927 0.295 ' (over 55' of advance) 0.328  0.344
0.018 0,131 ' 0.223 0.057 0.911 0.256
1.629 0.253 0,011 0.008 0.765 0.451

1.936 0,380
0.656 0.256

0.365 0.325
3.131 2.054
1.207 1.092
0.314 0,279
0.220 0.217
0.214 0.079
1.859 1,220
5.205 2,130
0.005 0.001
0.204 0.016
HIGH GRADE GOLD ASSAYS FROM SAMPLES - Thirty one samples taken across 4 feet each in three raises and one sub-drift
IN THREE RAISES ON EILEEN VEIN on the Eillen vein system on the Cusac Industries Ltd, property have confirmed
the high grade gold values reported from 1985 diamond drilling, The property

is Tocated southeast of Cassiar,B.C., 'See table for the detail of the assays. Total Erickson Resources holds an option
to earn a 60% interest in the property with Cusac retaining 40% carried interest reducing to 30X after Cusac has
recovered $3,000,000 from production. Trenching and drilling has opened the vein to a 1,220 foot length and to a depth
of 150 feet with drill indicated reserves of B8,458 tons having a cut grade of 0.87 oz.gold/t (uncut 2,341 oz,gold/t),
0.36 oz.s1lver/t over mining widths varying from 4 to 15 feet. (See GCNL No.32,P.2, Feb.14,1986 for some detail). Work
on the main E1leen decline drift has resumed with the decline to be driven parallel to the rake of the ore body,

Reconstruction has started on the concentrating plant which was destroyed by fire in February. The new plant will
have a designed capacity of 300 tons per day and is expected to start tune up in October 1986,

Cusac has a 26% interest in the Yakataga beach sands, Alaska where engineering 1s near completion for a 500 yard
per day placer plant which s expected to be; in operation in mid-surmer 1986,

2.788  0.620
10,356 2,822
0.803  0.236
2.119 0.771
2,953 0,928

1004 A Raise
(over 30' of advance) 0.844 0.220
Tr. Tr.
0.009. 0.021
0.169. 0.623
3.350 0.797
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FIRE DELAYS MINE PRODUCTION - Production of gold ores from the Cusac Industries Ltd, property near CassTar, B.C. will

be delayed while the concentrating plant at the Erilckson Gold Mines Ltd. property |Is
rebuilt following a fire Jan.23,1986. It is expected the new 300-ton per day plant will be 1n operation in the fall of

1986. Cusac reserves are placed at 88,458 tons grading 0.8? oz.gold/t.
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CUSACJIWDYSTgIE* iTD.(CQC>V,CUSIF'Nasdaq)
PROGRESS REPORT REVIEWS GOLD MINE HISTORY - Gullford H.Brett, president of Cusac Industries Ltd. has reviewed the
history of the gold mine at Cas$lar,B.C.» first discovered 1n 1979. Since
then, over $5,000,000 has been spent on exploration and~tevefopiient of "the high grade gold reserves. Of this,
approximately $2,000,000 was spent In 1985. Cusac retains a 40% carried interest 1n the property reducing to 30% after
Cusac has recovered $3,000,000 from production. Erlckson Gold Mines is operating the mine and holds the majority
property interest. Recent exploration resulted 1n the discovery of a major new vein system that exhibits grades and
strike lengths greater than any previously known on the property.

Work on the Eileen vein opened on surface a length of 1,200 feet by trenching and drilling to a depth of 150
feet. Drill Indicated reserves on the vein are 88,458 tons averaging 0.87 oz.gold/t, 0.36 oz.sllver/t, over mining
widths varying between 4 feet and 15 feet. No geologically inferred reserve calculation has been made. A decline
drift, 9 feet by 12 feet, was collared on Oct.17,1985, and intersected the Eileen vein 1300 feet from theportal on
Jan.7,1986. The decline follows a path which crosscut then drifted 200 feet along the Eileen South vein which strikes
almost at right angles to the main Eileen vein. Production from the Eileen vein 1s expected to start 1n mid-1986.
Exploration 1n other areas of the property will continue 1n 1986,

Mr.Brett stated, "Traditionally, gold bearing zones at Erlckson have extended to 1,000 feet or more below surface.
Trere appears to be no geological reason why these new veins at Cusac should not be similar management feels the

overall tonnage potential will be substantially higher." ,
There are 5,086,228 shares Issued Including 153,800 shares 1n escrow.

QUSAC INDUSTRIES LTD, (CQC-V.CUSIF-Nasdaq) ERICSSONGOLD NININ6_.CQRP; (EGM-V.T)
WORK IS STARTING ON CUSACS - Cusac Industries Ltd. announces that a major exploration and development program is to
CASSIAR DISTRICT PROPERTY  star* Casslar, B.C., immediately. Work 1s ng conducted by Erlckson Gold Mining
ms e= Corp. who, by spending $1,600,000 on exploration and development or by placing the

property back Into production, would earn 60* Interest 1n the property which interest would Increase to 70% once Cusac
has been paid $3,000,000 out of production.

The 1985 program envisioned by Erlckson personnel Is to include geologic mapping, trenching and diamond drilling,
along with underground sampling and mapping. The aim 1s to confirm and extend previously outlined ore reserves so as
to start mining as soon as possible. Some of the drilling will be on the "Pete" vein 2 miles south of the existing
developed area. The Pete vein has returned high gold values from surface sampling In the past and, if drilling
confirms these values, then the overall potential of the entire property will be enhanced considerably.

CORRECTION: Erlckson shareholders recently approved the company's proposed acquisition of Total Eastcan

Exploration Ltd. as stated In the text In the story 1n GONL 122(85) page 3; the story's caption wrongly said the
shareholders opposed the acqulstlon.
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