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1.18 oz. Over-all production forthe
period was 24,262 oz, notes Cusac,
adding that these statistics are from
Total Erickson.

A disagreement has surfaced
over the ownership of the gold pro-
duced from the first 12,000 tons of
ore milled, says Cusac. Approxi-
mately 6,700 oz of gold is in dis-
pute, based on Erickson’s stated

r less preproduction and

revenues
production costs to Sept 31, 1986,

and estimated costs of $200 per ton
in the fourth quarter. Cusac argues
~ that the $200-per-ton figure 1S con-
servative based on historic costs in
\the region.

Cusac is confident its claim will
be upheld, noting that Erickson will
then be entitled t0 retain revenues
until production costs are recov-
ered. The company predicts that all
Erickson’s costs will be recovered
from the first six months of pro-
duction and a net profit generated.
Cusac estimate 1987 revenues (o
be $5.4 million or $1.05 per share. -

Cusac has a 40% net profits inter-
est in the property until it has
received $3 million (excluding pro-
ceeds derived from the first 12,000
tons), at which time its net profit
interest will be reduced to 30%.
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Big programs dc mmate

~ Muneral exploration in British

Columbia for 1985 can be summed

up in three words: gold, gold and

gold (with a few pieces of silverand
the odd lump of coal thrown in for

good measure).

The total number of claims
recorded by years’ end is estimated
10 be in the neighborhood of 59,000,

as compared to 81,729 recorded dur- |

ing 1984. Placer leases are estimated
to reach a total of 705, as compared
10 641 for 1984. Coal license appli-
cation are estimated at 175, as com-
pared 227 for 1984.
Notwithstanding the considera-
bly lower number of claims staked,
exploration expenditures are ex-
pected to reach $66.4 million in
hard rock and $12.8 million in coal
for a total of $79.2 million. Respec-

tive figures for 1984 are $71.2,$11.7
_ and $82.9 million. These figures

indicate that considerable funds
were expended in major explora-
tion programs. The Toodoggone
camp alone is estimated to have
been the target of expenditures
totalling more than $6.5 million by
six main operators and several
smaller ones. Other major programs
were carried out at Muddy Lake,
Windy Craggy-Mt. Henry Clay,
Midway Stewart, Cassiar, Mt. Klap-
pan, Bralorne, Hedley and Aylwin
Creek (Willa).

Although a number of major
mines continued to remain closed
indefinitely, the year also saw
some welcome developments. Bell
Copper reopened September 24 and
Mosquito Creek Gold Mine re-
opened in July. On Vancouver
Island, Westmin Resources in Sep-

tember commissioned its new H.
W. Mine and mill at a cost of $250
million. Blackdome Gold Mine is in
an advanced stage of construction,
and production is expected by
mid-1986 at 180 tonnes per day.
Other major mineral and coal
deposits are at a stage of advanced
exploration or early development.

Gold and silver were actively
sought throughout the province in
a variety of deposit types, the most
important of which are:

* Epithermal deposits.

; “”’_” explOI’atlon Hl B C

. Replacerncms along faults with
precious metals associated with
listwanites and extensive silica-
carbonate alteration. i

* Volcanic massive sulphide de- |~
posits. |

* Bulk mineable porphyry depos- |-
its are deposits transitional between
volcanogenic massive sulphides L oo
and porphyries. [ SfRat

* Gold-bearing skarns. }

* Manto-type replacement de-
posits with silver, lead, zinc . ‘/f:" 1
mineralization. = 4N

Beginning with the most com- =
mon precious metal target, epither- —— —— —
mal deposits, by far the busiest area
was the Toodoggone camp, 300 km
~ north of Smithers. Gold-silver min-
eralization here occurs along the
central axis of a 100 km x 20 km |

e, T

e e

~—

belt of early Jurassic subaerial
andesitic volcanics and associated —
intrusives, known as the Toodog- |

gone volcanics. The distribution of }-.—————
deposits is strongly controlled by |
northwesterly-trending faults. Re- |
lated hydrothermal alteration in-
cludes extensive propylite, clay and
t---———-—silica alteration. The systems fit well

into the classic cpnhcrrnal model
- of Buchanan, and local hot spring .

discharge sites have been recog- |
t——————— nized in several places, particularly '~ ————
in the Albens Hump area where

gold is associated with mlenscr‘f
silica-barite replacements.

'; The most important depostl in 4 L
| the Toodoggone camp so far is the N ,r,,,
}-————— Lawyers deposit of Serem Inc., with —

i

. reserves in excess of 82,000 tonnes
SRR grading 7.2 grams per tonne Au

and 254 grams per tonne Ag. Gold  ; ‘£ lecn
‘,,_ ~~-- at Lawyers is mostly found in a );.

iy ﬁ‘*
spectacular amethyst-gold breccia '
t——————--— which occurs in veins and replace- | =~/ 13‘ '.
| ments along faults and shears. | '
{—— Serem is expected to file a Stage 1 |

report and a final feasibility report
~ soon.

Other important epithermal de-
posits in the area include Silver
Pond, very close to Lawyers, the
Alberts’ Hump deposits, Shas and
Chappelle, the site of the recently -
closed Baker Mine.

P————

~ from Pacific Cassiar is working on

“ sives. Large, low-grade deposits |

An important factor in mamlam’
ing a high level of interest in this
remote area has been the provin-
cial government's decision to ex-
tend the Omineca Resource Road
45 miles into the area from its pres-
ent lerminus at Moosevale Flats, - ———
dependmg on a production dect-
sion by Serem. S

Another important area of epi- !
thermal gold-silver deposits is the:

old Steward gold camp. Here Wmt‘

2~ min Resoarces has outlined 3.89;

million tonnes of pittable material [_— o
grading 2.93 grams per tonne Au

and 110.4 grams per tonne Ag——
mainly within the Glory Hole area
of the old Silbak Premier mine. At |-
the nearby Prosperity-Porter Idaho
property, Teck Corp., under option |

898,000 tonnes on three major vein
structures grading 668 grams per
tonne Ag.

A number of other promising
epithermal prospects are under
investigation in the Stewart area.
Of particular interest is the Sul-
phurets area, some 80 km north-
west of Stewart, where spectacular
values in gold and silver are found
in epithermal veins which are [7"
strongly structurally controlled and
are associated with extensive -
quartz-carbonate alteration in Low-
er Jurassic sandstones, intermedi-
ate fragmental volcanics and intru-

(18-22 million tonnes of 2.74 grams
per tonne Au) transitional to the
porphyry type are also found in this
area.

A third area of important epi-
thermal vein gold mineralization
in the north is in the Cassiarcamp, |
where Erickson Gold Mines, under
_ option with Cusac Industries has
outlined what is so far the strong-
est gold-bearing structure in this
camp. The Eileen veins have been
traced for more than 335 metres
with widths ranging fromone to .. . . ...
two metres and grades averagmg
23.3 grams per tonne Au. Lk

In the southern part of the prov- .
ince the old Bridge River-Bralorne
camp is being intensely explored
for epithermal to rncsolhermal
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Total Erickson
in custom mill deal
with Taurus Res.

Construction of a new 300-ton 'r
!

e
1o
(toy

per day plant is on schedule for
start-up this November at its Cas-
siar, B.C. property, says Total Erick-
son Resources Executive vice-
president, Kristian Ross.

This announcement follows an
agreement by the company’s
wholly-owned subsidiary, Erickson
Gold Mining and Taurus Resources
on a custom milling contract.
Under the terms of the agreement
Taurus will mill on an exclusive |
basis 4,000 tons of ore per month |
for four months, starting this |
month, from Erickson’s Cassiar
area properties.

Mr Ross expects that a large part
of these 16,000 tons will come from
the Eileen Vien, which is on ground
optioned by Erickson from Cusac
Industries (N.M., April 14/86).

Under the terms of that agree-
ment, after payout of Erickson’s
pre-production costs and expenses,
Cusac will retain a 40% net profits
interest from production at Cusac,
falling to 30% when Cusac has
received $3 million from its share
of net profits from production at
Cusac.

[n the mining division. Total

Ericksan's Mount Skukum goid
project south of Whitehorse has

been averaging about 8,000 tans
per month and he expects daily

throughput in the mill will reach

Ranchmen’s takeover shelved
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because it was modified and

pecame unacceptable, according 1o

the previously announced 300 tons
per day within six months. Total

Frederick W. Davidson, vice-presi-

Erickson, the operator, currently

dent und chief financial officer for

Total Erickson.

has a 37% interest in the mine and |
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New mill gets under way
at Total Erickson mine

. VANCOUVER — Destroyed by
fire more than six months ago, con-
struction work has commenced on
a new gold mill for Total Erickson
Resourees at Cassiar, B.C.

The plant is scheduled 10 be
completed in November but in the
meantime the company has con-
cluded an exclusive custom mill-
ing agrecment with Taurus
Resources which will see Erickson

“supply 4,000 tons of ore per month

1o that facility.

According to Kristian Ross, exec-
utive vice-president of Erickson, the

_custom milling arrangement will
involve about 130 tons per day, most
_ofwhich will come from the Eileen
vein on a property held under
option from Cusac Industries.

_He claims the vein has about the

highest grade ever found in the
Cassiar camp, adding the mill feed
should average approximately 0.73
oz gold per ton. The Taurus mill
will be used exclusively for Erick-
son during the 4-month period
beginning in July and ultimately
will involve about 16,000 tons of
ore.

The company has been explor-
ing the Eileen vein by decline and
sub-drift development and there is
still room to expand reserves, he
says. The property is being prepared
for mining and some 3,500 tons of
ore have been stockpiled for mill-
ing purposes.

|

r Davidson |

?53‘[

produc-
der way

e cost of
an

yout
e,

Mill construction is un
at the company’s gold mine near

Cassiar, ‘
eels the more efficient new plant

will result in savings of around $2
per ton over the old facility which

incentive program based in purt on
was destroyed by fire earlier this

gold outputand ¢
year. Foundation work was delayed

until May because of late frost con-
ditions and he says they have

received a $2.5-million advance
from their insurance company to

can earn another 4% under an
cOver costs.

tion.

g full voting

riehts. bul negotiations between the

parties have since been terminated,

Total Eastcan Explocation,
he claims.

acquire control of Ranchmen’s
from its principal shareholder.

The transaction would have also
2 ¢lass carevin

The proposed agreement would
have seen a wholly-owned subsid-
Canadian Oil and Gas Fund and
the fund’s controlling shareholder,
seen all classes of ordinary shares
in Ranchmen's consolidated into a

John G. McDonald.

singl

jary,

Foundation work for the new mill
is proceeding satisfactorily and
he explains the custom milling
arrangement will provide a much-
needed source of cash flow during
the construction phase. Most of the
cquipment will be new and the
replacement cost is about $3.5 mil-
lion, all of which is covered by insur-
ance. The work is being done “in
house™ and a former chief metal-
lurgist is assisting in the design and
construction of the mill.

Erickson has a number of other
good exploration targets on its
extensive holdings in the Cassiar
area. An exploration decline will
be driven into the GH zone of the
Vollaug vein and access to the area
will be via the roadway to the Eileen
vein.

Mr Ross savs the company’s
Mount Skukum project near White-
horse is producing at 300 tons per
day and recoveries have been
improving steadily and now are
averaging better than 90%,

i
F

This insurance also covers losses
relating to business interruption
tion will be based on anticipated
production, less the direct costs of |
producing the gold, he says. Gold
prices and U.S. exchange rates will
all have to be taken into account,
which tends 10 complicate matters,

and the business interruption por- -
he says.

but he says it's still too early 0
calculate what that will be. Thf: set-
tlement was valued at $3.5 million

R

g-
“Erickson 1s
he savs

n's 1s considernng 4

lion ottering which would

interest in the company. That f

w1t Lo buy oil and gas reserves
for less than historic discovery cosis.

Mr Davidson confirms that Total
men's eventually”

Erickson will still receive $400.000
per vear from a $40-million con-
vertible debenture it has with

Pointing out that

ure doesn’t include any preferred
Ranchmen's anly debt.”

shuare conversion and he adds, “"We
will get ultimate control of Ranch-

Ranchmen’s which, after conver-
sion, will give Total Ericksona

that Rune

In any event,

he savs that compa-

H}'i‘ curnings are being reinvested

in the business and 1t will continue
10 be o good investment.
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GOLD PRODUCTION STARTED - Total Erickson Resources Ltd., operator of the 100% owned Mount Skukum Gold Mine, announces
the start of gold production. The first 1,000 ounce dore bar (60% gold, 40% silver) was
produced March 7, The pour was attended by A.,David Ross, vice-chairman ,of Total Erickson and Dr.Piero Faenzi,
executive vice president of AGIP Canada Ltd. A second dore bar was produced during the weekend, .The mill 1s operating
at 300 tons per day. The mine 1s-1n the Wheaton River area 50 miles south of Whitehorse Yukon.
Construction of the surface and underground facilities started 1n mid-August, 1985. Including a one month tune up
for the plant, the whole project was completed in less than seven months.
At the Erickson mine at Cassiar, B.C., where reconstruction of the mill 1s covered by finsurance po]1c1es at new
replacement cost, engineering has started and the new plant is scheduled to be operational at the beginning of the

fourth quarter of this year. The company 1is also insured for interruption of cash flow during this reconstruction
period,

'

The current underground exploration program on the Eileen Vein system at the Erickson mine on property optioned
from CUSAC INDYSTRIES LTL, (CQC-V)is confirming the reserves outlined by diamond drilling last Fall, Reserves in the
Eileen were calculated at 33,565 tons grading 2.341 ounces of gold per ton uncut and 0,893 ounce of gold per ton cut,
Systematfc underground sampling correlates remarkably well with the previously estimated reserve grade, In addition,
1t appears from this underground exploration that the Eileen ore bodies are still open to extension. :
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EILEEN WEST VEIN EILEEN EAST VEIN * EILEEN EAST YEIN -

Logation 9z.601d/T 0z,31lver/I* Locotion 0z,601d/T 0z,31]ver/I' Location 9z,Gold/T 0z,511ver/]

1064 B Raise ' 996 Rafse ' 996 Sub-Drift

(over 20' of advance) 0.476 0.108 '(over 85' of advance) 0,927 0.295 ' (over 55' of advance) 0.328  0.344
0.018 0,131 ' 0.223 0.057 0.911 0.256
1.629 0.253 0,011 0.008 0.765 0.451

1.936 0,380
0.656 0.256

0.365 0.325
3.131 2.054
1.207 1.092
0.314 0,279
0.220 0.217
0.214 0.079
1.859 1,220
5.205 2,130
0.005 0.001
0.204 0.016
HIGH GRADE GOLD ASSAYS FROM SAMPLES - Thirty one samples taken across 4 feet each in three raises and one sub-drift
IN THREE RAISES ON EILEEN VEIN on the Eillen vein system on the Cusac Industries Ltd, property have confirmed
the high grade gold values reported from 1985 diamond drilling, The property

is Tocated southeast of Cassiar,B.C., 'See table for the detail of the assays. Total Erickson Resources holds an option
to earn a 60% interest in the property with Cusac retaining 40% carried interest reducing to 30X after Cusac has
recovered $3,000,000 from production. Trenching and drilling has opened the vein to a 1,220 foot length and to a depth
of 150 feet with drill indicated reserves of B8,458 tons having a cut grade of 0.87 oz.gold/t (uncut 2,341 oz,gold/t),
0.36 oz.s1lver/t over mining widths varying from 4 to 15 feet. (See GCNL No.32,P.2, Feb.14,1986 for some detail). Work
on the main E1leen decline drift has resumed with the decline to be driven parallel to the rake of the ore body,

Reconstruction has started on the concentrating plant which was destroyed by fire in February. The new plant will
have a designed capacity of 300 tons per day and is expected to start tune up in October 1986,

Cusac has a 26% interest in the Yakataga beach sands, Alaska where engineering 1s near completion for a 500 yard
per day placer plant which s expected to be; in operation in mid-surmer 1986,

2.788  0.620
10,356 2,822
0.803  0.236
2.119 0.771
2,953 0,928

1004 A Raise
(over 30' of advance) 0.844 0.220
Tr. Tr.
0.009. 0.021
0.169. 0.623
3.350 0.797
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rebuilt follewing a fire Jan,23
1¢86. Cusac reserves are place
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FIRE DELAYS MINE PRODUCTION - Production of gold ores from the Cusac Indu

P Lot g

CUSAC_INDUSTRIES LTD, (CQC-V;CUSIF-Nasdaq) Peke., Corddoa

woup [UeE
(o8P | OTO)
stries Ltd. property near Cessiar, B.C, will

be delayed while the concentrating plant at the Erickson Gold Mines Ltd. property fs

»1986. It is expected the new 300-ton per day plant will be in operatior in the fall of
d at 88,458 tons grading 0.£7 oz.gold/t,
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IN D, (CQC-V,CUSIF-Nasdaqg)

Guilford H.Brett, president of Cusac Industries Ltd. has reviewed the
history of the gold mine at Cassiar,B.C., first discovered in 1979. Since
then, cver $5,000,000 has been spent on exploration and development of the high grade gold reserves. Of this,
approximately $2,000,000 was spent in 1985. Cusac retains a 40% carried interest in the property reducing to 30% after
Cusac has recovered $3,000,000 from production. Erfickson Gold Mines 1s operating the mine and holds the majority
property interest, Recent exploration resulted in the discovery of a major new vein system that exhibits grades and
strike lengths greater than any previously known on the property, :

Work on the Eileen vein opened on surface a length of 1,200 feet by tremching and drilling to a depth of 150
feet. Drill indicated reserves on the vein are 88,458 tons averaging 0.87 oz.gold/t, 0.36 oz.silver/t, over mining ;:
widths varying between 4 feet and 15 feet. No geologically fnferred reserve calculation has been made. A decline ;:
drift, 9 feet by 12 feet, was collared on Oct.17,1985, and Intersected the Eileen vein 1300 feet from theportal on i
Jan.7,1986. The decline follows & path which crosscut then drifted 200 feet along the Eileen South vein which strikes %
almost at right angles to the main Eileen vein, Production from the Eileen vein {s expected to start in mid-1986. 'i
Expleration in other areas of the property will conrtinue in 1986, 5 . i

Mr.Brett stated, “Traditionally, gold bearing zones at Erickson have extended to 1,000 feet or more below surface. &
Trere appears to be no geological reason why these new veins at Cusac should not be similar........management feels the |
cverall tonnage potential will be substantfally higher.” ' '

There are 5,086,228 shares fssued including 153,800 shares

CedC 3R HFEBIIBG  pevecomenh 1Sy

PROGRESS REPORT REYIEWS GOLD MINE HISTCRY -~

i
-

in escrow,

CUSAC_INDUSTRIES LTD, (CQC-V,CUSIF-Nasdagq)
WORK IS STA "
v s s Dlg;;?gronpgggég;i - Cusaf Industries Ltd. announces that a major ev~loration and development program 1s.t'
}Olff’(jq{j i}ar‘ - Cassiar, B.C., immediately. Work is ng conducted by Erickson Go?d Minin ’
orp. who, by spending $1,600,000 on exploration and development or by placinz the

The 1985 program envisioned by Erickson
along with underground sampling and mapping.

ERICKSON GOLD MINING CORP, (EGM-V,T)

personnel is to include geologic mapping, trenching and diamond drilling,

The aim is to confi
to start mi rm and extend previously outli
ning as soon as possible. Some of the drilling will be on the "Pete” vein g milesniiu:;eo;eiirves151135
e existing

developed area., The Pete vein has re

. - turned high gold values fro

o _ rem surface sampling 1n the

cggéggiig;fluzs; :hen the overall potential of the entire property will be enhanczd couside::;i; o VT Ry
: Erickson shareholders recently approved the company's proposed acquisition ;f Total Eastcan
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Erickson makes new gold discovery
on Cusac ground near Cassiar, B.C..

VANCOUVER — A high grade

pold discovery has been made by

Erickson Gold Mines near its pro-

ducing mine at Cassiar, B.C.
The property, which has gener-

ated "bonanza-type™ ore valuesin .

the past. is held under option from
Cusac Industries.

Three new high grade veins
have been located by trenching

and drilling, one of which — the
Eileen south — has been outlined
by trenching over a strike length

of 344 fu. This vein, which is paral- -
lel to the high grade Dino vein -

previously mined by Cusac, aver-

aged 0.306 oz. gold on surface over

? thickness of approximately 3.3
b '

Diamond drilling has.conﬁrmed

the continuity of the structure
“with some minor fault offsets,”
says President Jean-Pierre Januard,
whao adds that underground devel-
opment will begin immediately.

According to Richard D. Som-
erville, vice-president and chief
geoloygist, site preparation for

the exploration decline has com-
menced. About 1,500 [t. of decline
and some drifting is planned to
give them a better picture of the
vein structures. The program is
being funded by a flow-through
offering so the pressure will be on
to complete the program this year
so investors can get their desired
writeoffs.

Two of the three veins, the
Eileen and the Eileen East, strike
approximately east and west and
are along strike from one another.
At the moment, their combined
strike length is approximately 820
ft. The Eileen vein has been ex-
posed on surface by trenching and

" X Id.and 1.6 ox:

silver (uncut) over 3.3 ft. Only a
limited amount of drilling has
been done on this vein but it
conflirmed a similar grade, says
Erickson.

The strongest gold-bearing struc-
ture encountered in the program
was the Eileen East, which doesn't
outcrop but averaged 1.7 oz. gold
{uncut) over an average thickness
of 6.1 {t. This particular ore shoot
has been explored by 13 diamond
drill holes and occurs in the south-
ern part of the large Erickson gold
camp.

Erickson Gold Mines has encoun-
tered bonanza-type gold values on
ground optioned from Cusac Indus-
tries near Erickson’s producing mine
opment was pianned to reach the
deposit late this year. Ore from Cusac [
could be treated at Erickson’s mine
where high grade mill feed is being
depleted. CMT pec Y

Mr. Somerville estimates that
eight of those hales returned visi-
ble gold, suggesting that any mate-
rial mined from the property might
be amenable to gravity concentra-
tion which is the way most of
Erickson's gold has historically
been recovered.

A 2.5-mile access road has been
bulldozed to the property from an
existing haulage route and this
access way would be utilized to
haul material to the Erickson mill
which is currently handling ore
grading a bit higher than 0.3 oz.
gold, The Northern Miner is told.

In recent years, head grades
have declined substantially so the
Cusac discovery could represent a
welcome source of high grade
material for the Erickson mill
which has the ability to handle
about 300 tons per day. At the

" moment, feed for the mill is com-

ing predominantly from the Bear
vein which should average 0.5 oz.
gold. But after blending with lower
grade material from other parts of
the mine, the over-all grade drops
to about 0.3.0z.,.says Mr. Somer-
ville. Developing the Cusac prop-
erty is part of a plan to shift
emphasis somewhat from the main
property which has been the main-
stay of the company for years.

The three veins on the Cusac
property are still open to depth
and to some extent along strike,
says Erickson, which notes that
drilling will continue until freeze-
up.

e o1
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Cusac Industries
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P, Cordolon otpfue (14 o70)

Cusac reports that three new high grade
gold bearing veins have been found on its
Cassiar, B.C. property under option to
Erickson Gold Mines. The Eilecn East
vein was located by trenching and partial-
ly defined by drilling. Strike length so far
is 344 feet. The vein strikes roughly north-
south and is parallel to the previously ex-
plored high grade Dino Vein. Average
grade on surface is 0.306 across one metre.
Diamond drill hole 85-136 intersected 3.8
feet grading 12.69 ounces of gold and 4.08
ounces of silver. The Eileen and the Eileen
East run east-west and are on strike and
have a combined strike length of 820 fect.
The Eileen is exposed at surface by tren-
ching and grades 0.693 ounces of gold and
1.60 ounces of gold uncut over a thickness
of one metre. The Eileen East does not

show on surface but the 13 drill holes
averaged out 1.749 ounces of gold uncut

over 6.1 feet.



ERICKSON GOLD MINES LTD.

" CUSAC INDUSTRIES LTD.

CASSIAR, B.C.

EILEEN EAST VEIN

Drill Hole Intersections

* 85-131: Thecore has not been split, The vein
occurrences of visible gold.
conservatively,

Hole # Intersections 0z. Au/Ton 0z. Ag/Ton
From To Length Length
M M M Ft
85-119 105.69 107.93 2.24 (7.4) " .325 0.11
85-120 45.1 46.05 0.95 (3.1) 6.44 0.52
85-121 46.4 48.15 1.75 (5.7) 0.01 0.09
85-122 67.0 67.66 0.66 (2.2) 0.105 0.03
85-126 53.9 55.2 1.3 (4.3) 0.01 0.17
85-131 86.0 89.96 3.96 (13.0) 1.50 (est)* 0,50 (est)
85-132 85.92 88.03 2.11 (6.9) 0.326 0.07
85-133 84.65 89.83 4,62 (15.2) 1.01 1.03
85-134  84.03  85.43 1.4 (4.6) 4.20 2.2
85-135 108.76 109.1  0.34 L1y 5.343 1.84
85-136 103.94 105.09 1.15 (3.8) 12,69 4,08
'85-137 120.99 122.39 1.4 (4.6) 0.064 0.16
85—}38 132.65 133.83 1.18 (3.9) 1.05 0.30

contains frequent showy
The grade listed has been estimated
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RESULTS AND PROJVECTIONS

&HONL O Ended Dec.3! Ending Dec.3!

TJume 7kt
Tons Ore Mi1led 27,000 54,000
0z.G01d Per Ton 0.93 0.94
02, Gold Produced 24,262 48,520
Price of Gold/0z.:Canadian $848 $560

04P/S USA 3396 $400
Gross Proceeds Cen. $13,310,86) $27,17,200
Operating Expense including
wining, ®11ing & admin,
at 8150. Can, per ton ** $ 8,100,000
Cepital Plus Explo.Costs $3,800,000 1,000,000
Net Profit to Mine $18,071,000
Ket Profit to Cusac * § 1,678,801 $ 8,771,300

*Cusac receives 408 of met profit to $3,00,000 then 30%
of any further profits,.

Earnings Per Share n.%¢ $1.08
Shares !'.m.'“"’ D1luted 5.”0.000 5.”0.000
** Costs fn 1986 were $115 Can. per ton of ore milled
plus $3,600,000 capital costs or $133 per ton. In 1987
costs are assumed at $150 per ton plus $1,000,000 or
$18.80 par ton for exploration for & $168,50 per ton
cost. The Cusac mine property gt Ceseler, 8,C, fs being
operated by (TLE-Y,T;
TLEXP-Nasdaq). The Cusac claims form only a portion of
the Total Ericksom property. As outlined to the recent
ennual meeting (See GCNL KNo.94, May 15,1987) gold

production for Total Erickson is forecast for 1987 et

between 90,000 and 100,000 o2, gold. Of this, 45,000 to
80,000 oz, gold will be produced at esch of the Cassiar
properties, the Cusec property producing the bulk of
this production, and the Mt.Skukum mine tocated 50 miles
south of Whitehorse, Yukon., Cusec 13 entitled to 30% or
408 of the net profits from their property at Cassfar.
Total Erickson 1s entitled to 37.58 of the gold produced
at the Mt,Skukum mine, that 1s between 16,800 and 18,700
oz. gold 1n 1987, Total Erickson's net production s
therefore expected to be between 44,000 and 49,000
010”" in 1987,

Guilford W.Brett, president of Cusec, stated the

above projections are made on the assumption that the

high grade production in 1986 from the Efleen vein f{s
continued through 1987, He noted that the mine may not
be able to sustain thase gredes for all of 1987, howaver
the drilling completed in the eastarn portion of the new
vein ore zone indicates gredes substantially higher than
the mine overage. The Michelle zone was recently
discovered on the Cusac property and has been opened for
mining with stopes estab- 1lished. The annuel report
stated the Michqlle zone s sub-parallel and similar in
structure to the E1leen vein, .

Two significant drill hole intersections have shown
very high grades over substential widths, and {indicate
the potentiel for this vein system to host a mejor

orebody.

87-198 13 ft, 1.49 oz.gold/t 1.29 oz,silver/t
87-200 2 ft. 68,129 oz.gold/t 1.70 oz.silver/t
87-200 10.8 ft. 11,681 oz.gold/t 3.23 oz.silver/t

The new discovery will increase the tonnage and sign-
1f1cantly increase the aversge grade of the ore reserves.
The intersection {n C-87-200 of 10.8 feet grading 11.68

oz.gold/t on the Cusac property {in January 1987, {3
thought to represent e further possible new orebody. A
recently completed drill hole located adout 100 feet
esst of hole C-87-200 returned 6.5 feet of 3.74 oz.
gold/t. This hole s part of an extensfive $500,000 to

$800,000 exploration budget for 1987 made up mostly of

surface diamond driliting to establish tonnage end grede.
Mr.Brett stated that Cusac directors are considering
paying a dividend in 1987,

Cusac has a 208 {nterest fn the Yakataga Beach
placer deposit, Alaska, where 8 500 cubic yard per day
gold recovery sand washing plant 1s on site. ' The
deposit 1s estimated to grade $9.54 U.S, per cubic yerd
with gold at $400 U.S. per ounce and costs are forecast
at $4.00 per ysrd., First results are expected to be
available about mid-summer but 1t s expected to take a
full. season's production to accurstely estadblish
operating costs and potential profftabiifty,

In the Toodogonne River gold camp fn northern B8.C.
Cusac has a 2538 participating intersst in @ property
adjoining the Energex project where Duke Minersls Inc.
plan to drill & geochemical and induced polarization
anomaly 1n July,1987. Cussc also owns 1008 fnterest fin
48 units north of the-Energex gold property in this grea.

In additfon, Cusac owns 205 finterest the' “Bold’

Hawk syndicate seeking gold projects in southwest UeSs
and Mexico. The syndicate has acquired three gold
properties to date and 1s currently examining severs!
potentially economic gold deposits in Mexico.
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Erickson consolidates position
at Cassiar with Cusac property

VANCOUVER — Erickson
Gold Mining has further consoli-
dated its position in the Cassiar
gold camp by optioning a 100%
interest in Cusac Industries’ 8.85
sq. mile property adjoining the
Erickson mine holdings. Cusac will
retain a 40% net profits interest

until $3 million has been paid and
then its interest will drop to 30%.
Cusac has been exploring the

property for a number of years and~”

the work has included consideér-

able diamond drilling and unders Lyestr

ground development. Atone point
Cusac operated a portable mill on
the prospect.

Some very high grade gold val-
ues have been encountered which
no doubt will augment production
at Erickson when the Cusac prop-
erty is developed. Erickson says it
will begin exploration “as condi-
tions permit.”

Erickson is actively developing
the Mount Skukum gold discov-
ery southwest of Whitehorse under
an agreement with AGIP Canada
so it has no shortage of excellent
gold prospects to pursue.

Meanwhile, Cusac is develop~’
ing its Yakataga placer gold deposit
250 miles southeast of Anchor-
age, Alaska where field work this
summer indicated the top 10 ft. of
beach and sand berm averaged
about $US15 per cu. yd. of which
85% is recoverable. The property
is held under lease by Alaskagold

g peaisy Mines in which Cusac has a 30%
PR Cogve iy TR AT SEER G T inlet’est.
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» 8.0, ese = i ocated n the
- claims are underlain by the fayoy adjacent to Energex Minerals Ltd,

In the Toodoggone

Cusac has als Straddling a major fault

on and are located
blocks adjoining E ‘

0 been granted a three

nergex on thefr south
extensive exploration programs this sea
Work on the Cassiar

Gold Mines who have optioned the Property,

Gold Placer deposit 1
in ALaska, {n
regarding this property will be T

year option to back-
ern boundary,
son,.
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CUSAC INDUSTRIES LTD, {(CQC-V,CUSIF-Nasdaq) ERICKSON-GOLD MINING CORP, (EGM-V,T)
WORK IS STARTING ON CUSAC'S - Cusac Industries Ltd. announces that a major exploration and development program is to
CASSIAR DISTRICT PROPERTY  start at Cassiar, B.C., immediately. Work is being conducted by Erickson Gold Mining
Corp. who, by spending $1,600,000 on exploration and development or by placing the
property back into production, would earn 60% interest in the property which interest would increase to 70% once Cusac
has been paid $3,000,000 out of production.

The 1985 program envisioned by Erickson personnel is to include geologic mapping, trenching and diamond drilling,
along with underground sampling and mapping. The aim is to confirm and extend previously outlined ore reserves so as
to start mining as soon as possible. Some of the drilling will be on the "Pete" vein 2 miles south of the existing
developed area. The Pete vein has returned high gold values frem surface sampling in the past and, if drilling
confirms these values, then the overall potential of the entire property will be enhanced considerably.

CORRECTION: Erickson shareholders recently approved the company's proposed acquisition of Total Eastcan
Exploration Ltd. as stated in the text in the story in GCNL 122(B5) page 3; the story's caption wrongly said the
shareholders opposed the acquistion, aa - -
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Cusac Industries reports the 1983
. drill program on its Cassiar gold proj-
o) ect increased drill-indicated reserves
,!% to 50,000 tons grading 0.43 oz. gold
per ton. That's 15,000 more than at
the beginning of the exploration
A scason. This tonnage only represents
: the Cordoba claim area to a maxi-
e mumdepth of 150 ft. _
N\ Cusac says approximately 1.200
~— ft. of drifting and 250 ft. of raising
was completed last season. The
company’s pilot mill operated spo-
adically and, although the Freddy
cin was encountered early in the
rifting program, the grade of mate-
ial encountered (0.3-0.35} was not
igh enough to give good recoveries
in the small pilot mill.

That same drift intercepted the
Hot vein at 1,066 ft. over a distance
of 250 ft. The average true width
was five feet but it did widen to seven
feetin places, says Cusac. Whilesig- |
nificant amounts of lead, zinc and |
copper mineralization were found
in that section of the drift, gotd val-
ues were not high enough to make
ore, Several raises, however, aver-
aged 0.240.25 oz. gold per ton. The
company has recovered about 500
oz. gold in the pilot mill so far. Cusac
adds that several groups are inter-
ested in joint venturing the property
but no satisfactory offer has been .
made to date.

- J, :o.zzs( 1984)
s ) T of - . OVE
cou L ¥aas BNV I8¢ | NOVEKBER 22, 1984
CUSAC TNDUSTRIES LTD, (CQC—V)(CUSIF-Nasdaq) &

NEW FUNDING S -
ECURED - Cusac Industries Ltd. has agreed to sell 150,000 units at $1.40 each t,o"i;enerate $210,000 for

property exploration work. The ¢ * 4—0§ q
it o v ompany's clfﬂjﬂql;ﬁgfeh-- ated in the Queen Charlot
e A 0 consist of one "flow through" share and one n ransferable share purchase e
.65 per share for one year. FETE  COR WLOR A LOBe ff,; £ ( s war!‘%nt exerciseable at
= L e To M WV [ i ‘vF(__: .i]’" Cr =t

C = ' "j ] gt ]
]ocate:s:z E:gz;::i tcB\ EO,QE%NE an agreement”on Wednesday 21ov84 ~the further dé\;elopment of ‘r’lts gold propert
t » B.Cs work program of $1,225,000 is planned, along with firm payments to Cusac of '$200p000yand

p s

.

Gt W) CF22CUSAC INDUSTRIE
S_LTD.(CQC-Y)(CUSIF-N 20V
TABLE MOUNTAIN HIGH GRADE GOLD VEINS TO BE e

(96 entcxson oo MINES, INC.(EGM-V,Bl5ot () =
' 2 . = B
FURTHER EXPLORED - At Cassiar,B.C. the Cusac Indy 0G0

to come out of th produced some

22Nov84, to earn a‘*ﬁg;“:};&pmﬁiﬁr1lengthy negotiations, Erickson Gold M?:e:TeI:f:St o
exploration expenditures to a nterest fn the Cusac

tries Ltd. pro 'y has -
gh grade gold samples
has taken an option, effective

property on Table Mountai i
total of $1,6 ain by making property payme
1n:erest at the conclusion of four yearss Azs;gegsfoverh the1next rour yearsy LUSEE NI regaip" ,; 4({: p:Et r;Jtrsof::d
nterest prior to the full . on has also been negotfated wh .
payments and expendit whereby Erickson may earn thei
operating its own gold mi penditures by placing the property b ey
Work on the gropert;efzntirilz;;ty adj101ning the Cusac property. (See :;rogerti ]:c:likf,:t:appmdut;th;n.) Erickaon %

winter. It {s ex ence immediately and the correl e

pected that elation of data and
ability to use their ] :accflmiptr;h::dsive exploration program will be conductedge;rj:ig:g wislléstadke p:ac: O
examined and then onl ¢ manpower. To date, only a small ue to Erickson's
¥ to a maximum depth of 150 s y mall portion of the total cl

Toas. claim area h
reserves averaging 0.43 oz/ton gold ard thera ic t:etpat'fhe known structures contain 50,000 tons of drill inilsic:izz

ext
, ensfons of mineralization in the known structures W TR Wiporenr of . mieinfee el -as-\{tell *
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CONTINUOUS MILL OPE B | OUH 10

O " EA?ION ACHIEVED - Cusac Industries Ltd;”has\annbﬁnced that‘th £ ﬂ

e ‘ 2O £ the 50 t " e tune up phase

property near Cas ke on per day mill :

: siar, B.C. Continuous operation has been achi;3e20¥o$02iiczee?t ;he B
- teek., Recovery of

rold appears to be satisfactory. i ' i
stockpile which indi i ill feed is currently being i '
Developme“tlzziiaizgeiiadesdlﬁ the 0.3 to 0.4 ounces go)g 22ipi;§driﬁzz A lees) 3
of Jackpot 'lininc Develop sround +8 continuing on a two shift basis e di i
e, Séciiéuizgginzz i?i. rthe 150 ft. ventilation ragzglﬁa:ngzz EzzndEPECtl?n
sgrface work on an anomalygsoutthﬁiaN? atea?f t?e e e e e n o£pleted
Ylsjble e s gt B s qo‘ the.'Comlnco Vein" has encountered a zg.n .ecenF .
e w{1{ e COLt}nuat}on of the "Cominco Vein' or a "nv g, T
mmence iimediately. B

—

i - g >
@R PGB S
Cusac Industries 5ays the tuneup
phase on its Cassiar. gold mill has
been completed and “satisfactory”
ald recoveries have been obtained.
2~ A mill is being fed with stockpiled

{ |O-{ [#0re mined from the Freddy vein an
that material is thoUgiTlo average
from 0.3 10 0.4 07 gold per ton, says
_[the company- Underground devel-
; " opment work is continuing on a 25
shift basis and recently 2 150-ft.
ventilation raise was completed 10
surface. A second raise i the Hot
vein is now being considered.
Cusac also repotts that recent’
work southwestof the Cominco vein
encountered visible gold, supgest
ing it mightbea continuation of that
vein or a separate structure altor
gether. Drilling of this target is sched-
uled to begin shortly, the company

A

adds.
Cenl FlI8 1201983
. / VA = o
WORKING CAFPITAL ARRAN [ )y 1 \ (Cﬁ%ﬂd:.iND a
; | GED - Gulf Titarium has ple L) = USTRIES LTD e §
FOR GOLD MINE AT f Titar*um ha ; L "".(“*)fd bty N
CASSIAR 3 pledged a term deposit LA ,L..;:_‘___wr—‘.‘..g‘,:\
sit of $100,000 as se et
curity

for an operati u
ng bank loan which has been granted to Cusac Ind

b ; tries Ltd

ing capital in the contdnui -  GUSRE A28 al

e E i p ng the proo

eR $2,000,000 have been Sggnzpera?lcn of the high grade ggld ;iiz of the bank loan as work-

are estimated at 50,000 tons a3§ its exploration and development &; Cassiar, B.C.,where

centrating plant has been Opef‘;tinggag.t‘} oz. gold per ton. A 1#0:1';01’1 ;Zildlndicated reserves
e wine Dow ‘e paak B ay capacity con=

months. -

For providi
ng the loan
shares up to 208 of the facesuarantee, Gulf Titanium will receiv
value of the loan when the banlk rele B bt o SHELE SRCESLE i
: eases the guarantee, i

jUﬂfﬁ?Ué?i' ’ —RQ*(XTT"!GIEf_’
T

Gulf Titanfum h [ i

$100.000 . as pledged Drill indicated ; :

S e o g e ot 000 e 0

to Cusac lndmdun'll‘)een granted 0z 8old per ton. A 40 ton gr_d. 1

of the bank loan m; beh-c procecds €apacity concentrating 15;: hay
: : ] ing used by _bccn operating at the m'u{:c for u;a:

Cusa; i i
tinui:ga;:co;; ‘::25 f;}r’lr:al in the con- past two months.
3919-‘ gt Cassia:- cﬁhgh grade For providingsihcl
over $2,000,000-has b;:c .C, where Gulf Titanium will e
n spent on  of treasury shares L?cél::a: v
20% of the face value of the lo‘:f:l ©
e '
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Great Advances Forseen
As Development -
Continues ==, 09

Development at Cusac's Cassier ‘H,\; R
property in British Columbia is well ( v ¥
ahead df schedule according to Cusac e T ~—1)
Industries President Guiiford Brett.
Major advances are predicted for [983
along with the establishment of
greater quantities of proven reserves.
With sufficient cash reserves in the
bank, Cusac plans to continue the
underground drift program initiated in
1982 ;
Over 1,000 tons of mined ore graded at
0.2 to 0.4 ounces of gold per ton Is
presently available for mill feed. Mill
placement is slated for completion
prior to June !0 at which time tuneup
is to have commenced. The mill's
rated capacity of 50 tons per day is
expected to be met by early July.

Other developments include a
4,000-foot diamond drill  program
resulting in three holes, two hitting at
Line 5. Ore has been shipped and assay
results are forthcoming. Underground
drift at Line 9 is at 900 feet and
appears to be within 30 ‘feet of the
"Hot" vein target. Stoping will begin
shortly.

Drill indicated reserves to 120 feet are
currently calculated at 36,252.7 tons
of ore. Similar quartz veins of the
adjoining Erickson property persist to a
depth in excess of 100 feet with no
decrease in grade. It is the hope of
Cusac that the same will prove true
__ for Cassier.

WHINVER, 4
Sue 19873

Cusac prepares for

June '83 start-up

Cusac Industries Limited will start
processing ore through its 50 ton/day &
concentrator in June 1983, The
underground gold mine at Cassiar, BC ;5
has reserves of 36,250 tons grading 0.43 B
oz/'ton of gold. Work on a 7ft x 7ft

tracked main haulage level was

completed late May. The main objective

of the level is the Hot vein, 900ft from

the portal, 150ft below surface. The

company has a surface stockpile of

about 800 to 1000 tons grading between

025 and 0.3 oz/ton gold.

R0 B
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* Underground Mine Development Underway Toward Planned Start on June I, 1983
* Carefully Planned Diamond Drill Program to Test Known Ore Bearing Veins Also Started

Advancing of the seven-foot by seven-foot, tracked, main haulage level on the Cnsac k
Industries Limited gold mine at Cassiar, B.C., resumed on 20Apr83. The two shift per day i

~program is advancing the level 20-25 feet per day and is expected to complete the 500 feet :

to the target in about three weeks, approximately 20May83. When the underground crosscutting r
resumed in 1983, the face was 480 feet from the portal. The level was collared and driven
in the Fall prior to freeze up.

The primary objective of the level is the Hot vein, 900 feet from the portal, 150 feet
below surface, and about 50 feet helow a diamcrd drill hole which confirmed the vein and
gold values to that depth. In recommending the driving of the level, John R.Poloni, P.Eng.,
calculated reserves on the property at 36,250 tons grading 0.43 oz. gold per ton, including b
12,000 tons in the Hot vein above the 120-foot level. The average width on the vein is five
fect within the reserve area. Included within the reserve grade calculations are a number 7
of areas where the values range between 3.0 and 7.0 oz. gold per ton. While these high ™
values are excluded in ore reserve calculations, it is hoped that when mining and milling
operations are underway these higher grade areas will add to the head grade in a significant
way. When the Hot vein has been intersected, it is planned to turn the level and drift
both ways along the vein as well as driving raises for mining ventilation and safety.

At the same time as this underground development is underway, the company has let a

Py

coutract for a minimum of 4,000 feet of diamond drilling to test for extensions of the Hot E
and Freddy veins and other targets. ‘ ﬁ
The company had completed construction of a 50-ton per day concen- %

trating plant which was tested in the fall of last year. Cusac

has retained Doug Redden, who has had considerable experience operating similar plants, as
will marager. Tuning up of the plant has started in anticipation of full operation about
1Jun83. The company has a surface stockpile of about 800 to 1,000 tons grading between 0.25
and (.30 oz. gold per ton. This material will be used in the tune up perilod and as mining
and milling capacities increase. -

At approximately 178 feet from the portal of the main level, the crosscut intersected
the Freddy vein across a 6-foot width grading 0.55 oz. gold per ton. The Freddy vein was
drifted along for some 60 feet across an average width of 6 feet grading between 0.35 and
0.45 oz. gold per ton. The extensions of this vein will be drifted along as a second phase
of exploration and development in the current program. The underground values on the Freddy
vein have been in the 0.3 to 0.6 oz. gold per ton range and indicate a three to four times
increase from the 0.1 to 0.15 oz. gold per ton values obtained in the diamond drilling from
surface. The company has drilled a total of 46 holes from surface on the property; moSt
have been to depths of less than 100 feet. The work to date has shown no diminution of grade
at depth. The depth potential for these veins 1s considered similar to that at the aearby
Erickson Gold Mine where gold values are making ore at 750 feet below surface and where the
geological conditions are considered similar to those on the Cusac mine.

A further target for the exploration program is the Dino veln which has yielded, in a
mining test, 500 tons grading 2.19 oz. gold per ton. This vein is open to extension down b
dip and along strike and will be tested this season. - B

G C Fa omulE “& ——c coRVARA
bk '3 CUSAC INDUSTRIT 2D S e, e i
VEIN OPENED BY UNDERGROUND - VORKINGS ¥ AES LMD - T Ragre

VELN ENE) ) ‘ s { ] { ¢ / 1 } \
CRTALL SAMPLING UNDERWAY-ASSAYS AWAITED ~ Tne Hob Gold Vein has been-intersected, as projected,
ln-und?rground workings on “the Cusac Industries
n 1? 22 feet wide where intersected at a point
Surface and 50 feet below the nearest dia
: mond
Where opened, the quartz vein has strong well defined walls. Previous

the vein,on surface and drilli
G g ; ng, returned values b
fer ton with the average calculated at O:#j 0z.gold per Eonetween 0.0 and 0.70 oz.gold

y . - . .
John Poloni, P.Eng., senior mine consultant to Cusac,

ul@?ted property near Cassiar,B.C. The vei
LG50 feet from the pcrtal, 150 feet below
drill hole intersection.
work on

intersected and along the drift as it will sample the vein where
i ; 3 S advances to the ncrth ; . R
:fdfg of this drifting is to be a minimum of 150 feet ang iseast in the vein. The initial

now underway. The objective
8 possible,

a parallel vein was discovered.
tested from surface. As drill results
Tis

testing other gold targets on the property,

S to establish an ore shoot where mining can start as soon a

. As the adit level advanced toward the Hot vein
This parallel structure will now be diamond drill :
warra?t, it is planned to drift along this new vei

bxploratory diamond drilling is also underway
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Cusac Industries says major
design changes were made to its
Cassiar. B.C.. gold mill last year to
—fmprove recoveries above the 72%
rate achieved in 1981.

The work force averaged 12-18
men for the year and to date 409 oz.
of gold have been produced from
497 dry tons mined in 1981 and a
further 300 tons in 1982, Milling
operations are scheduled to com-
mence once weather conditions per-
mit and the company is well financed
after a recent units offering which
netted $424,000. Should the A and B
warrants be exercised Cusac would
receive an additional $720,000.

The underground adit was ad-
vanced some 429 ft. and encoun-
tered a vein structure which could
supply mill feed while development
continued on towards the “hot” vein.
Seven drill holes into the vein, which
was encountered about 178 ft. in,
and was 5.5 ft.-wide, indicated a
grade of 0.1 oz. to 0.15 oz. gold per
ton, although muck samples ran 0.4

oz. '_ ‘,';“'. :

Y
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Cusac Industries VSE - CQC
Cusac P_rcsidcm Guilford Brett states the com-
pany, with over $400 thousand working caﬁilal
t"_ro_m a successful 200,000 units offering, an-
ticipates early startup on continuation u!" the
development drift and gold milling operations
_o:era_tzle Mountain adjoining gold producer Nu-
Energy,.‘q(:ar Cassiar B.C. Company President
Brett. said gold recovery improved significant-
ly after mcchanical modifications to the mill
were carried out and a shaking table installed
to recover free gold. Probing of the Cusac
Reserves has not extended below 120 feet while
Nu-Energy’s similar quartz veins are known at
700 foot depths™with no decrease in grade
Ve CoRLOEH
L CORDOER
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(,}' Underground work began on - i
?‘" Cusac Industries, gold property near
i\ . Cassiar, B.C., in early October
) towards a target area 900 ft. from
' the portal, says the company. Sev-
eral good intersections were encoun-
tered by diamond drilling in this area
—f1— in 1981 ranging from 0.25 oz. to 0.6

7 oz gold over widths of two-six ft,
Py ~ Cusac expects to supply its 50 ton
8y per day mill (which is now fully
~—| operational) with material from the
- Freddy vein, located a short distance
“in from the portal. The company
flotes that substantial madifications
» the mill required lengthy shut-
pwis and, as a result, (%usac was
fable to realize its projected cash
jw to date. :
Cusac also states there is a good F
| cllance of discovering other gold
() veinsby drifting in untested portions
. df the favorable geological structure.
jFifteen men are employed at the
# mine and mill site and the camp is
~ completely winterized, says Cusac.

b

Gl FAO 21 T AR ~SUSAC INDUSTRIES LIMUTEY™ 1) o e} (|oup  G70)
CASSIAR B.C. GOLD MINING OPERATION REVIEWED - Gui1f§;dhﬁmﬁzg§§4_gzgﬁig_ of Cusac Industries
1y COT “QJE%?W, Limited, has reported on the operations at
the company's gold mining operation near Cassiar,B.C. To date.the company has recovered
409 oz.gold from 497 tons in 1981 and 300 tons processed in 1982. The recovery was Calculatcd
at 72% of the head grade. -

In 1982 ,operations started in May with a §25,000 working capital loan frem the Reyal
Bank. The work force during the year has varied from 12 to 18 men. Several major design
changes were initiated inpcpuilding the 50-ton per day concentratsr. These changes included:
installation of a roll crusher for fine grinding; instnllzstion of a cyclone separator, belt
dryer, shaking table for free gold recovery and refitting of hydraulic mill system.

On Sept.28,1982 the company started a portal near the Dino vein with a target length
of 900 feet where the intersection of the Line 9 "hot" vein was projected at a point 150
feet below surface., Limited drilling indicated reserves of 36,250 tons grading 0.43 oz.
gold per ton, including 12,000 tons outlined to a depth of 120 feet. The zone is open
to possible extension in all directions. These reserves are to a depth of 120 feet and
similar quartz veins on the Nu Energy property two miles away persist to at least 700
feet of depth with no decrease in grade, The cross-cut face is 429 feet from the portal or
approximately half way to the target.

At 178 feet from the portal, the working intersected the Egggg%hvein_across a width
of 5% feet. The vein was drifted on for 60 feet with an average width of 6 feet. Drill
data from seven drill holes in the Freddy vein had indicated a grade of 0.1 to 0.15 oz. gold
er ton.
° The president expects to resume property work as soon as winter conditions permit.

The company recently sold 200,000 units at $2.30 each to receive $424,000 net to the

treasury theough Odlum Brown Limited and Walwyn Stodgell Cochran Murray Limited.

CORRECTION - ADDITION - In the story on Cusac Industries Limited “page three GCNL No.20,
et ) COROeT - January 31,1983 it was stated that seven drill holes on the Freddy
vein returned an average grade of 0.1 to 0.15 oz.gold per ton. Gilford H.Brett, president
stated that the next several comments in the company report were most importaﬂt and since
they were left out of the Jan.3l story should be reported. The comments are: However,
surprisingly, visible gold is quite common in the vein, and the most significant and most
reliable assay to date, was taken from the broken ore stockpile from the vein, by Ralph
McGreevy,P.Eng., resident engineer. He described the material sampled as; "a composite sample
of quartz chips from all parts of the muckpile". The assay value for this sample ran 0.44 oz.

gold per ton. The Freddy Vein therefore, represents an excellent source of good grade ore
not prevlously known.

§
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GOLD CONCENTRATING PLANT - Guilford H.Brett, president of Cusac Industries Limited,has

NOW IN FULL PRODUCTION reported that the 50-ton per day capacity concentrator plant
YETE , COR DO bx at the company's gold mine near Cassiar,B.C. is now in production.,

A stockpile of approximately 300 tons of ore grading in the 0.5 to 0.8 oz.gold per ton

range, (diluted) is ready for processing. 300 tons of undiluted quartz vein material from

this section, milled at Erickson Gold Mine in 1981, averaged 2.19 oz.gold per ton.

The "Hot" vein in the Line 9 area of the property has been prepared for immediate
mining. The grade, as indicated by drilling, in this portion of the vein ranges between 0.5
and 2.0 oz.gold per ton over a width of 2 to 4 feet. Ore from this area together with ore
from the "Dino" vein is sufficient to operate the mill at its rated capacity.

Surface exploration is continuing and several high gold anomalies discovered during the
1981 field season are being actively investigated. The property adjoins Nu-Energy(Erickson
Gold Mines) to the south.

NNTVER. RANGE 2

Cusac Industries reports its 50 ton
P fom. Three hundred tons of
stockpiled material grading from 0.5
oz. to 0.8 oz. gold per ton is ready
for processing and management
notes the “Hot” vein area has been
prepared for immediate mining.
Drilling thus far suggests the grade
here averages between 0.5 and 2.0
oz. over widths of 2-4 ft.

The company says ore from this
area and from the Dino vein is “suf-
ficient to operate the mill atitsrated

capacity.” £
?3% e, CORROR
\ O O71C

i ) 4\ f -

GOL #2\Q  00VBAcusac TpusTRIRS Lifir
MAJOR PROGRAM STARTED - Mear
AT B,C. GOLD PROPERTY

L T o

o VETE . cORDOBR
Cassiar, B.C., a 7-foot by 7-foot t L R )

i - racl’ dri
way at the gold property of Cusac Industries Ltdf‘t =

. ; Irickson gold mine of |lu R i
president Guilford Il.Brett says underground worl: ggergy 2

advanced 100 feet from the portal. Yorl: is now
ok . - tork T proceeding on a 2-shi i i
Eylzﬁedigglbgrfiikpg; tilning, well known mining contractors. The EZ;§:tb§§;:. agh? ggrk od
intersections werepob%rgm’dis mig 900 feet from the portal. At this point, sev lnl ore. o
zold/ton over width b e AL e With assays ranging between 0’25 ega o
6 s vgrying be?ween 2 feet and'6 fect. ' Sone an i " and 0.6 oz.
een ;ncogntgged in this area, in drilling and on surface e e gold e s
r. Brett says the Freddy vein, which 1i i . s ' ‘
cepted in a fou daya.  Thoig planneé thathméégﬁiggsgphhead of the drift face, should be inter-

the 50-ton per day mill, which is no om this vein will provide mill f

il : . w fully operational on the ey teed £6

ications to the mill required lengthy shutdowns that ety E;:Pg;;gényS?ssga::;§i modi?;
‘ zing its

projected cash flow to date.
Much of the planned drift advance i oh '
] ' 8 through an area of g favo
- A of highly 3
untested" geologic structure. As both Cusac and Erickson rold mine 23 Eg;big;tﬁu; o 14
L4 ) re nulti.

veined properties, it is expected that oth ni aring vei
other gold bes r e drift
A gold bearing ns will be discovered in th if

. Tﬁe ?usac camp is winterized and there are currgntly 15 men employed at the mine and Tk

now well under..
adjoining the
velopment Corp. to the south. Cusac
arted early in October and has already
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GOLD PRODUCTION BEING = - Guilford H.Brett, president, reports usac Industries Ltd. '

RESUMED AT CASSIAR,B.C. plan to resume production at their 100% owned gold property near |

‘Cassiar, B.C.,by mid-June, 1982. Snow removal and camp rehabili—
tation are already in prdé?€§§: A contract has been negotiated with Jackpot Mining Services

Ltd. to start underground development of the high grade Dino vein. A short decline is planned

to intercept the vein 100 feet below surface. This should immediately make available for '

mining about 1,000 tons of high grade material. Mr.Brett says a mill run of 280 tons of

this quartz vein material averaged 2.19 oz. of gold per ton. It is expected that grade of

this tenure will continue throughout this portion of the structure. Cusac's 30 to 50 ton/day

mill will undergo minor modifications to enhance recoveries. The company has been fortunate |

iin retaining the services and expertise of Mike Smith, well known mill man who will be res-
'ponsible for the milling operations. '

' Subject to financing, Cusac plan to carry out the full program recommended by John R.

‘Poloni, B.Sc., P.Eng., in this 19Dec8l report in which he recommends expenditure of $948,200

in two phases. Mr.Poloni stated: "diamond drill inferred reserves were calculated to be

105,470 tons in all categories, at 0.180 oz.gold and 0.097 oz. silver per ton. Included

high grade material was calculated to be 36,252.7 tons at 0.43 oz. gold and 0.24 oz. silver

per ton. Numerous surface showings of gold-silver bearing quartz veins, several sections
- of ore grade material being cut in diamond drill holes, interesting geological and mineral-

ogical features similar to gold bearing areas in eastern Canada and the Cordillera, makes

the property one of excellent production potential.”

Mr.Brett notes that those tonnages reflect only the upper portion of the veins drilled

to about 100 feet of depth. On property adjoining Cusac to the north, similar gold bearing

quartz veins being mined by Erickson Gold Mines Ltd., owned 50% by Nu-Energy Development

Corp., persist to depth, with no decrease in grade. (For recent report of best month's pro- |

duction to date by Erickson/Nu-Energy, see GCNL 86(82).) - : |

(- .

NMIANCR  20MAY 82

Cusac Industries expects to re- '
sume production at its 100% owned !

_gO_ldjm'gE?;nmCassia:,B&,, by
mid June. A'short decline is planned
to intersect the Dino vein at 100 ft. . ,
below surface Which would m; )
availat:llle 1,000 tons of high gridg v b
material, 2a company official reports.
Minor modifications are plfr?ned IOW 07
for the 30-50 ton per day mill to
enhance recoveries and a consultant
states the property has inferred
reserves of 105,470 tons averaging
0.18 0z. gold and 0.097 oz. silver per
ton with poténtial elsewhere on the |

SBETE, coRbOBA-!
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Cusac resumes production

at Cassiar gold mine

Cusac Industries Ltd plans to resume
production at its 100% owned gold

property near Cassiar, BC by mid June
1982. Snow removal and camp
rehabilitation is already in progress, and
an interim contract has been negotiated
with Jackpot Mining Services Ltd to
commence underground development of
the high grade vein. Reserves are
estimated at 105,470 tons in all
categories 2t 0.180 oz/ton gold and
0.097 oz/ton of silver. High grade
material is calculated to be 36,252.7 tons |
at 0.43 oz'ton gold and 0.24 ozton silver.
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Cusac ends joint venture with Plaza

Cusac Industries’is prepared to
go it alone with the $1.5-million
exploration and development pro-
gram on its Cassiar, B.C., prospect
Last month, the company termi-
nated the joint venture with Plaza
Mining because, -Cusac told The
Northern Miner, Plaza became
delinquent with its September,
October and November payments.
But how the termination will be set-
tled is unclear at this point.

Cusac President Guilford Brett
said that when the two companies
went into patnership in December,
1978, (Cusac 55%, Plaza 45%) they
pooled claims which each held sep-
arately. However, as Cusac’s seven
claims and Plaza’s four claims re-
main under the respective com-
pany's name, it is likely that Plaza’s
claims will revert to that company.

Further clouding the issue is a
clause in the agreement, mentioned
in the Apr. 15 Statement of Matenal )
Facts, which states:.

“If either party failed to pamc-

ipate for its full share of any -

recommended program, its. -
interest in-the Joint Venture -

~was to be reduced to a 5% -
retained non- assessable mter—f--i :
est.”

Mr. Brett said he hasn’t heard
from Plaza officials and doesn’t
know if Plaza will try to remedy the
situation and hang on to the part-
nership. Mr. Brett would not reveal:
the amount Plaza is owing them, but
said, despite the financial strain aris-
ing from the termination, Cusac is
solvent and has a $250,000 line of -
credit from the Toronto Dominion
Bank. He said Cusac is also talking
to other interested companies in a
possnble pamcxpatlon while an
_equity financing is poss:ble if the
market improves.

Cusac once before ran into prob-
lems with Plaza over payments. But

- the B.C.-Supreme Court in March,
1981, judged that Plaza retains a45%
interest in the venture. As Mr. Brett
recalls, the joint venture was con-
ceived. with the idea that Cusac
would do the prospecting and Plaza
would bring in the mining and mill-
ing aspects of the project. However,
Plaza was “about a year and a half
late getting into the Cassiar ..

. when you're sitting in an office

downtown it may not seem that

long, but when you're out there in a

tent it is,” Mr. Brett explained. It
wasn't until 1981 that Plaza erected

a 125-ton mill, to be available to the

venture, on its nearby separately—
held prospect.

-Most of the 1981 joint venture
program was carried out on claims
held by Cusac which Mr. Brett per-

sonally staked. A total of 11,000 ft.
has been drilled, of which 8,100 ft. }

was NQ diamond drilling. The pro-
gram was to confirm and extend

three high grade gold bearing veins

delineated in 1980 on the Cordoba ;

claim which is a strong north-south
trending structure.

Mr. Brett says what now appears
is a swarm of gold bearing quartz
veins in faults at various attitudes |
attending an incipient north-south
major fault. The veins average
between 2.54 ft. in width while sev-
eral 8-10 fi. veins of low gold values
ranging 0.1-0.2 oz. gold per ton also
exist on the property. In places, the
fault is associated with a later high
grade silver, gold, manganese, base
metal horizon. Surface chip samples
of this material ranged 0.78 oz. gold,

0.6 oz. silver over 23 ft. to 3.29 oz.
gold and 0.7 oz. silver per ton over

i
o0 o0

6.5 ft. A selected high grade sample ©

of quartz-manganese assayed 338
oz. silver per ton.

The vein swarm, encountered on :

surface or by diamond drill over

2,500 ft. is open to the north and .
" south and is covered by 10-15 ft. of

overburden or sedimentary rock.

-« Surface work in the 1981 season '

encountered four additional gold

quartz veins with surface assays :
ranging 0.26 oz gold over 2.5 ft to"

8.5 0z. gold per ton over two feet in
the Prosser vein.

- Underground work is planned for

next year. - The $1.5-million program
is expected to include drifting to a
minimum of 1,000 ft. The size of the
drift will be either 7 x 9 ft. or 8 x 10
ft. depending on the fmal feas:bnhty
study: = - : %

Plaza officxals declmed to com- 3
ment on the joint venture termina-
tion. However, last month, the com-

pany told The Northern Miner that
it was negotiating a $700,000 loan
for development work on the Vol-

laug vein on its own prospect in the -

Cassiar where. 75,000 tons of gold
bearing ore has been established,
with -a. potential ore reserve-of

600,000 tons averaging 0.5 oz. gold.”

per ton. As of Oct. 25, the company .

milled 5,344 tons of ore from which

it retrieved 2,234 oz. of gold con- .
tained in flotation and jig concen- *

trates or in the circuit. Plaza shares °

have been suspended on the VSE

since late November at the com- ;

pany’s request

-
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'EXPLORATION Til PAST SEASON ON - In a Dec.9,1981 progress report;! .
CASSTAR,B.C. PROPEZRTY REVIZUED  of Cusac Industries lelted,~eported on the 1981 exploration
' program on the Cassia r,B.C. gold property. The work included .

110.237(1981) ;
DECE'BER 11, 1981\

m.mf%éiirzgécli> fgst?;i“;m

ord II.Drett, president

8100 feet of diamond drilling. :
| The area under investigation adjoins to the south the Erickson Gold IMines-IMu Energy mine
[and is within a strong north-south trending structure containing three high grade gold bearang
ve1ns. The drilling was designed to confiym and extend these veins. In general, what appears
to be developlng is a swamm of gold bearing quartz veins in faults. The veins average
‘between 25 feet to 4 feet in vidth. Several 8 to 10 feot veins exist on the property but
values are usually low, 0.1 to 0.2 oz. gold/% range., In places this fault is also associated

th a later nigh grades silver, gold, manganese,base metal horizon. Samples of this material
have returned assays ranging from 0.78 oz.gold and 0.6 oz.silver/t over 23 feet %o 3.29 oz.
gold/t and 0.7 oz.silver/t ove: 6.5 feet. A selected high grade sample of the quartz-

' manganese material assayed %38 oz.silver per ton.

The vein zone hag now besn encountered over a distance of 2,500 feet, the zone is open
to extension to both +the normin and scuth.
Surface work during the 981 season encountered four additional gold quartz veins with

" surface assays ranging from 0.26 oz.gold per ton over 2.5 feet to 8.5 oz. of gold per ton

over tuwo feet in the Prosser vein, This vein occurs at the most southerly margin of the
zone so far explored in that direction. '

Several ore grade intersections were obtained from the 1981 drill program.

The company anticipates an underground development program as soon as pogsible,

CUSAC INDUSTRIES LIMITED \
WL F\YY 15— D-BO I \O4F 3w ©70
GOLD PRODUCTION START ANNOUNCED -~ Cusac Industries Limited started production at its gold Ff
property, 6 miles southeast of Cassiar, B.C., on 18Sep80.

GeHeBrett, president, noted that the mill has a capacity of 30-50 tons per day. There are
more than 400 tons of high-grade gold material mined, stockpiled and ready for milling.
Operations are expected to continue until November at which time operations will be closed
down for the severe winter months of December through March. As production proceeds, the
company is contimiing its diamond drilling program.

The mine crew has found several spectacular gold specimens which are as impressive as
any discovered anywhere. The area controlled by the company represents one of the best gold
exploration and development targets in western Canada, the president said,

Cusac Industries has completed 65 holes of exploration drilling on its optioned gold
pProperty in the Yakataga Beach area of Alaska. Assaying of approximately 7,500 1bs. of
samples is underway. ‘

In July 1980, B.P. Minerals, Litd,, a wholly-owned subsidiary of B.P. Canada, Inc, drilled
Cusac Imndustries porphyry molybdenum property on Burke Chamnel on the coast of Bl.C.

& Gl T2 MRS T et
* ERICKSON_GOLD MINING CORP,(EGM-V,T) " CUSAC_INDUSTRIES LD, (CQC-V,CUSIF-Nasdaq)

SOME VERY HIGH GRADE GOLD CUT - Erickson Gold Mines Ltd. have discovered 3 new, high grade gold bearing veins on the
IN A NEWLY DISCOVERED VEIN . property.optioned from Cusac Industries Ltd,, immedfately 5nﬁfﬁ”of\the Erickson gold
mine at Cassiar in northern B.C. feT€, CoASUBA 4P / o)
Erickson president Jean-Pierre Januard says the Eileen South vein was located by trenching and partial?y defined
by drilling. Its strike length {s about 105 meters (344 feet) to date. This vein strikes roughly north-south and is
parallel to and similar to the very high grade Dino vein previously explored by Cusac. The Eileen South has an average
grade on surface of 0.306 oz. gold/ton across a thfckness of 1 meter, Diamond dri]ling confirmed the continuity of
this vein with some minor fault offsets. "
Two of the three new veins, the Eileen and the Eileen East, strike approximately east-west and are along strike
from one another. Their combined strike length is a about 250 m (820 ft.). The Efleen Vein 1s exposed at surface by

trenching and, over a 1 m average thickness, grades 0.693 oz. gold/t cut and 1.60 oz, gold/t uncut. Limited diamond

drilling confirms a similar grade. Some very high grade was cut in some of the holes. SEE TABLE OVERLEAF,

The Eileen Vein does not appear at surface., The present ore shoot has been explored by 13 diamond drill holes to
date whose average grade 1s 0.681 oz.gold/t cut and 1.749 oz.gold/t uncut over an average thickness of 1.87 m.(6.1
ft.). The Eileen East vein is the strongest gold bearing structure encountered to date in the southern part of the
Erickson gold camp.

Mr.Januard notes that, to obtain the cut values, all uncut values greater than 2.00 oz.gold/t have been cut to
1.50 oz.gold/t Also, any 1intersections less than 1,0 m. thick are diluted to 1.0 m. (3.28 ft.) before making any
calculations,

A1l 3 veins are open to depth and to some extent along strike, Diamond drilling will continue until freeze-up.
An exploration decline and, from it, a drift has just been started.
By spending $1,600,000 on exploration and develapment or by placing the property in production, Erickson would

earn 60% interest in the property which 1interest would increase to 70% once Cusac has been paid $3,000,000 out of
production,
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Sample Sampled 0z/t 0z/t G.H.Brett, president of Cusac Industries Ltd.,has

Width by == Gold Silver provided a summary of a recent property report from
G.B. 09 1.79 John R.Poloni,P.Eng., following an inspection of the

280 6B 4,12 8.81 Pete_and Cordoba claims. near the headwaters of Pooley -FT
G.B Creek, adjoining the property of Nu-Energy Development

= B.0835 1.28
2k ft, JP & WG 0.030 7.52 Corporatlon, 6 miles south of Cassiar,B.C.(See GCNL No.l40,

14 ft. .G 894,80 July 20,1979, for property interest agreement detail)

Lt G5 B34 75 The engineer stated that the work consisted of establish-
T £ 3,29 .70 ment of a base camp, a survey grid on parts of the Cordoba
6 ft. e & GB 0.215 .31 claim, completion of a geochemical soil sample survey,

25 ft. .G, .78 .60 magnetometer and E,M,-16 survey and extensive dozer
&5 L. G.B. 048 21,17 stripping and backhoe stripping and trenching over sections

. 0 B s s s i ah a D S b v . S S Y S v a g

25. &, G.B. 1.27 .49 of the claims. An N.(Q., diamond drill program is in progress,
e S e I'ree gold has been found in four locations in the trenched
areas, Assay values are extremely encouragign with high values being obtained. These
samples were taken by G.Brett(GB) Dr.V.D.Groves,P.Eng.,(WG) and John Poloni,P,Eng.(JP).

A recent discovery of free gold has been made in the LY4+00N area where a 2-foot
quartz vein is found to contain visible gold as seen in samples recently obtained. These
samples are "picture rock'. The vein has been exposed for a strike length of +100 feet and
is located coincident with a strong gold geochemical anomaly. Other gold ancmalies are yet
to be tested in this area., Trenching is continuing to better detail this area.

GRLF)2R o\ CUSAC INDUSTRIES 17D, |O4P \ W

SOME  HIGH-GRADE  GOLD - Cusac Industries Litd. consultant John R.Poloni,P.Eng., has F:

SILVER FOUND IN SUMMER WORK reported on the Pete and Cordqhgnmlnergl clalms near the head-
waters of Poolei_EF€€R“33301n1ng the Il Inergy Development

Corporation Ltd. gold mine near Cassiar, B.C.

The 1979 work consisted 6f establishmient of a grid, geochemical soil survey, magnetomet-
er and E.M. - 16 surveys, and extensive stripping and trenching. /n N/Q liamond drill pro-
gram was completed 12Nov79 and the results of this work will be available in the near future.

Vieible(free) gold has been found in four locations on the northern section of the Cor-

Sampled Oz/ton 0z/ton ;doba claims, Assay values are extremely encour-
Width By Gold Silver Total ;aglng with high values being obtained. These
2 . GB 4,709 1.79 $1,676. 79 |samples were taken by G. Biett(GB), Dr.W.D.Groves,
2 GB 4,12 8.81 1,582, 96;? Ing., (1G) and John Poloni, P.Eng.,(JP).
1 GB 3,083 1.25 1,099.05! Another discovery of free gold has been made in
14 el 0.894 0.8 325,701the central portion of the Cordoba claims, where
1 GB 0.634 0.75 231.901a 2 foot quartz vein is found to contain visible
7 JP 3.29 0.70 1,162, TO‘gold as seen in samples recently obtained. These
6 WG & GB 0,215 0.3l 80. El;samples can be classed as "picture rock". The
Pl JP & WG 0.030 T.52 130, 82!ve1n has been exposed for a strike length of 110
25 WG 0.78 0.60 282, 601feet in an area of heavy overburden and is located
23 GB 0,048 21,17 355, 521c01n01deﬂt vith a strong gold geochemical anomaly.
25 GB Le27 0.49 452, 3z;r0ther gold anomalies arve yet to be tested in this

- —— S S s S S B i et e B St

“area., Trenching is continuing to better detail
this vein,

Of significance in the 1979 exploration is the fact that only approximately 6 unlts
of the 60 claim property have been covered with detail work.

(o] 1L T T“b
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DIAMOHD DRILI, PROGRAM UNDERVAY - Guilf rd H.Brett, president of Cusac Industries Limited,
AT THD GOLD PROPERTY, CASSIAR,B.C. has reported that 4,500 feet of diamond drilling has
recently been completed on the company's property
near Cassiar,B.C. This work has indicated a strong structural condition, 1n the quartz
carbonate, north of the rich Dino vein. No assays are available as yet, £}
continuing. Pé-\’é CO]O\bO%PY o Ci.\af) O?CD
The stocli~piled ore from the Dino vein will be milled during the month of Sgptember
This will provide the company a cash flow.
Cusac has a $250,000 bank line of credit.
Plaza Desources Corp. have maintained their 45¢ yorking interest in the gold property.
Plaza Recources has recently completed a 125 ton per day,new mill facility, approximately
10 miles to the north. This facility will be available to the joint venture. (See the
map in GCNL Mo.160,Aug.21,1981, page two overleaf) )
In the eix months ended June 30,1981 the company received no new funds, spent $200,977
and ended the period with a working capital deficit of 52, 576.
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FUNDS PROVIDED TO EXPLORE - The principal uses Cusac Industries Ltd. plan for the $196,000
NW B.C. GOLD-SILVER CLAIM net proceeds of the recent underwriting of 200,000 shares at
98¢ per share detailed in GCNL 117(79), together with approxi-
mately $75,000 cash on hand, a total of $271,000, are to pay $153,500 as Cusac's U45% share
of the cost of completing Phases 1, 2 and 3 of the program of exploration and development
on the Pete mineral claim, 10 miles SE of Cassiar in NW B.C., as recommended by John Poloni
in his 9May79 report; To provide $98,565 for general corporate purposes; and $13,935 to pay
current accounts payable. If the underwriters exercise their option to buy a further
200,000 shares at $1.08 per share, Cusac would receive $216,000 to add to working capital,
Paying 45% of costs, Cusac retains 55% interest in the Pete and nearby Cordoba claims.

Mr.Poloni has twice reported to Cusac on the Pete and Cordoba claims. In his earlier
report, dated 6Sep78, he stated, "The main zones of exploration interest are related to
gold-silver mineralization in strong quartz veins in rocks of the Sylvester Group, Upper
Devonian or Lower Mississippian age. Similar quartz veins in the Sylvester group rocks have
been shown to carry economic gold-silver values on the property of Nu-~Energy Development
Corporation Ltd., (where) ore reserves have been calculated, and preparation are being made
for production." Cusac's Cordoba claim adjoins Nu~Energy's Sky claim to the south. The
Pete claim lies 4 units distance south of the Cordoba. The Pete claim covers the Pete
showing, one of the earliest gold-silver quartz vein discoveries in the area. Mr.Poloni
says, "Free gold has been seen near the two shallow shafts on the Pete Vein and assays of
1.457, 1.094, 1.465 and 0.748 oz./ton gold and 4.31, 2,94, 1.98 and 2.56 oz./ton silver
obtained in sampling.

"The property has the potential e¢f containing gold-silver veins with economic volumes
and grades and is a very worthy exploration prospect."

In his 9May79 report, Mr.Poloni says, "On the Pete claim, .economic grades and widths
of gold-silver bearing vein quartz are indicated in one section, but it remains to establish
economic volumes and continuity of these grades and widths." Mr.Poloni's Phase 1 program
includes geochemical soil surveys, geological mapping, bulldozer trenching, geophysical
surveys and a limited amount of diamond drilling. His success contingent Phases 2 and 3
include road building, diamond drilling and bulk sampling.

Cusac directors are Guilford H.Brett, president, owning 468,740 shares; Andrew Robertson
11,900, and Charles F.Brett, secretary/treasurer, 285,000 - all of Vancouver area - and Andre
Gourd, nil shares, of Montreal. Including the currently underwritten shares, Cusac have
3,170,000 shares outstanding.

GEORGE CROSS NEVS LETTER LTD.NO.184(1979) (Page Two) SEPTEMBER 24,1979
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DIAMOND DRILL TESTING - Andrew Robertson, director of Cusac Industries Ltd., has reported that
PLANNED FOR THIS FALL, the company has been conducting a program of stripping and trenching F:
on the property south of the Nu-Energy-geld mine, near Cassiar,B.C.
This work located anyadditional six- veins, three of which, on the Cordoba claim group, have
been observed by company consultants to contain visible gold. Chip samples from the area
where free gold has been observed have assayed from 0.215 to as high as 4.7 o0z.gold per ton
in quartz veins ranging between 7 feet and E%ft. in width.

A manganiferous, mariposite quartz carbonate zone, adjacent to a 7-foot quartz vein,
has yielded test assays of 21.6 oz.silver, 0.07 o0z.gold/t and 1.09% zinc over a
width of 23 feet. Copper can also be observed in this section. This zone shows a unique
metal assemblage which differs from the rest of the recent discoveries in the area.

A gold, silver and zinc geochemical map has been prepared which shows several gold,
silver(zinc) coincident anomalies. Many have not yet been tested.

The EM i6 geophysical program conducted by Steve Presunka has produced geophysical
anomalies. Mr.Presunka states that an exceptionally strong conductive zone has been
established in the area of the Pete vein and parallel to it. The zone should represent
15% to 20% sulphides,ex*en’s 900 feet in an east-west direction and is still open on
strike. This is considered a prime geophysical drill target.

Other proposed drill targets include testing the Pete vein below the shaft area and
three holes in the Cordoba area. One of these is planned to intersect the silver rich
manganiferous mariposite quartz carbonate zone. The second to be drilled on a strong
geochemical and geophysical area. A third in the area of high gold assays.




