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S U E  150 - 1300 8TH STREET S.W., CALGARY, ALBERTA T2R 182 / TEL. (403) 228-4426 

FOR RELEASE: June 15, 1987 

INFORMATION CIRCULAR 

Delaware Resources Corp. is pleased to inform its shareholders that the 1987 
exploration program on the SNIP prospect is proceeding on schedule under 
Cominco operatorship. Analytical results from the "lower slopes" have been 
received. These results extend and confirm the gold-in-soil anomalies 
identified last year. The DH-5 tractor has completed drill road access to 
the anomalous area. The first of two diamond drills is on site and 
evaluating the soil anomalies. The initial drilling is planned to test 
anomalies which are located 2400 feet west of last year's program. The 
geochemical targets extend over a vertical range of about 500 to 1000 feet 
ASL. Systematic drilling of the main mineralized zones is anticipated to 
commence shortly using the second drill. The camp and airstrip are fully 
operational. 

Delaware also wishes to inform its shareholders that agreement has been 
reached i n  principle to pool the Iskut River mineral properties held by 
American Ore Ltd . ,  and Golden Band Resources Ltd., and Delaware. The pooled 
land holdings will exceed 12,000 acres, and are contiguous to the north of 
the Delaware/Cominco SNIP prospect. American Ore and Golden Band each have 
the right to earn a 33 1/3% working interest through the expenditure of 
$400,000 each. Delaware holds the remaining one-third interest, and is 
carried until $800,000 has been spent by the other parties. An aggressive 
expl%ration program is planned for the 1987 season. 

Delaware has also entered into a farm-out agreement on its Elizabeth Lake 
property (CBS 6213 and CBS 6214) in Saskatchewan, which totals approximately 
10,100 acres in the La Ronge Greenstone Belt. Benz Gold Resources Ltd. can 
earn a 60% interest in the property by incurring $100,000 in exploration 
expenditures. 

Listed: VSE 
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This news release has been prepared by Ronald K. Netolitzky, President, 

The Vancouver Stock Exchange has neither approved 
nor disapproved the information contained herein. 

on behalf of the Company, and he accepts responsibility for its contents. 
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A c o  back inlo gold 
h? 1)ur.U Ihrd 

\':!NCOUVER - Describingthe 
.ilculation ;is "fiiirl? conservative." 

Cuminn, I.ld. I'rcsident Kobert 
Hallh:wra!ys hc is"pretty enthusi- 
astic" ;ihout the reserve inventory 
cst:ihlished for the company's SNIP 
property in northwestern British 
Columbia. 

Vmcouver-based Dela*are We- 
source h:ts heen funding uurk on 
t bc  propcrty and Cominco. the 
operator. can back in for 6Mb at 
fmsibilify. Inferred reserves are Cur- 
rently 1.2 million tons grading0.75 
oz gold. representing over 8OO.OOO 
oz of  recoverable mefal and prob- 
ably one of the largest untapped 
gold ESCNCS in western Canada. 
The reserve has been diluted by 
2076 and values have been cut to 
approximately 4.3 oz. 

In the recent past Cominco has 
tended to emphasize Yore busi- 
ness activities." namely base met. 
als (zinc. lead and copper) with lit. 
tle reference to gold. The company 
sold is Con gold mine at Yellow. 
knife and put iLc Buckhorn mine in 
Kevada into Cominco Resources 
International. which incidentally 
has been getting mosl of the head- 
lines lately on the exploration front. 

But Hallbauer emphasized to 
The Northern Miner that Co- 
minco's core business is "mining" e 
which involves several commodi- 2 

minco has been actively exploring 
ties including gold. Indeed. Co- 

for precious metals in Canada and 
Alaska with at times impressive 
resuk. TheSNlP project isjust one 
example and he confirms "it looks 
very good. has a nice grade and 
there arc no blank holes within the 
zone.'' 

Cominco's project geologist. Kon 
Nichols. says the Twin zone has 
the best continuilyand correlalion 
between holes. Drilling was at right 
angles to the shearlvein structure 
which only oulcrops at three loca- 
tions because of overburden. The 
steep hillside is hewily treed which 
has prevented overburden from 
migrating down to the valley floOr. 
but the soils give a very good geo- 
chemical response which has en- 
abled them to isolate prospective 
gold-bearing areas. 

Several mineral lrpes 

Several mineral types have been 
encountered including calcite, 
pyrite. quam. biotite. and chlorite: 
hut thegoldcan hcnrsociatedwith 
any one of these. he clainls. The 
gold appears 10 bc ircc milling and 
at this point no metallurgical prob- 
lems are anlicipated. ArscnonYrile 
has been noted locally hut he con- 
firms i t  is not widespread. Most 01' 
the gold occurs at sulphide mar- 
sins or in gangue. 

Cominco had approximately 40 
people at one site this season and 
completed about 16.OOO ft of drill- 
ing in 73 holes. Most ofthese(two- 
thirds) were on the niilin trend but 
somc drilling w:ic ;tko done out- 
side the Twin zone. Sever;il good 
intersections were returned in par- 
allel structures but they didn't have 
the continuity of the Twin zone. 

A n  underground program i s  
planned next year and work could 
get under w:iy in February or 
March. The purpose o f  the pm- 
gram is to conlirm the continuity 
and grade of  the deposit through 
lateral and inclined development. 
"This underground phase wi l l  
answer a tremendous number o f  
questions." says Nichols. 

The 325 level. n,hich is approxi- 
mately 1.000 ft above sea level. 
could be the location for the adit. 
he adds. Drill stations would be cut 
out and the lower reaches of the 
zone would he tested. A haulage 
level could be established at the 
150 level near Ihe valley bottom 
which will ease access to the mine 
2nd allow eravitv to u,ork for them 

- 
- - -  ._ in the eveit probuction i s  feasible. 

Dr William Wolfe. Cominco's Delaware President Ronald 

Ca'nada. says the r & v e s  are clas- 
sified as drill-inferred because the 
-spacing isn't good enough for drill- 
indicated."Spacingwar; halved this 
yeartoapproximately I65 ft and he 
isconfident they have been'Ynatch- 
ing up the right things." Drilling 
intermediate holes between the 
fences was next to impossible 
because of  topographical consider- 
ations including a 35'-45' dip on 
the hillside. 

, - .__._..._._, " ~ 

' / -  . ""-- has already spent $3.5 million on 
the project and believes i t  will lake 
a similar amount to reach feasibil- 
ity in 1988. The program will be 
funded through a one-million-share 
private placement at SS.50 with 
Toronto-based Western Culdfields. 
Therearealsoonemillion warranlli 
attached which are exercisable 
within a year at  57. The Skyline 
project i s  abuul 2.5 miles fmm the 
SNIP. 
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PROGRESS REPORT: S N I P  PROSPECT . F o r  release: August 28, 1987 

DELAWARE wishes to announce the receipt of further fire-assay analyses from 
the SNIP Pro-ject in the Iskut River area. 
completing holes S-63 and S-64, with the majority of holes from S-45 to S-64 

The drill program is currently 

completing the detailed coverage of the TWIN STRUCTURAL ZONE with 50-metre 
spaced drill fences. 

The continuity of mineralization and the presence of multiple zones is being 
clearly established. 
represent the complete assay data for these holes, nor should they be 
construed to indicate that holes with lower drill hole numbers are 
necessarily blank, as there are still considerable gaps in our fire-assay 
and geochemical analyses of drill core. 

The fire assay intervals reported do not necessarily 

Highlights of the fire assay results for the Twin Structural Zone are: 

ZONE INTERVAL CORE LENGTH GOLD in oz/ton 
feet feet (uncut grade) 

s-35 139.8 - 193.9 54.1 
including 139.8 - 143.0 3.3 
including 186.0 - 193.9 7.9 

s-37 

s-39 

s-45 

344.5 - 345.8 1.3 
351.7 - 355.0 3.3 
646.3 - 671.2 24.9 

27.6 - 36.1 
50.5 0 -  62.6 
145.3 - 153.2 
173.6 - 183.4 

8.5 
12.1 
7.9 
9.8 

215.2 - 219.1 3.9 
250.6 - 252.2 . 1.6 

S-46 210.3 - 216.9 6.6 
480.6 - 501.6 21.0 

including 486.2 - 490.8 4.6 

0.667 
0.782 
3.810 previously 

5.855 
2.160 
1.130 previously 

0.171 
1.311 
0.343 
0.458 

reported 

reported 

0.200 partial 
2.142 results 

0.425 
0.494 
2.016 

Listed: VSE 
Symbol: DLW 

This news release has been prepared by Ronald K. Netolitzky on behalf of the 
Company, and he accepts responsibility for its contents. The Vancouver 
Stock Exchange has neither approved nor disapproved the information 
contained herein. 
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S N I P STRUCTURAL COME 

DRILL COLLAR LOCATIONS C 

-$ 
& 
Q 
93 



4m.s - 473.3 
431.9 - 483.1 
489.0 - 491.4 
49a.4 - 494.4 

473.3 - 478.0 
478.0 - 481.9 

483.2 - 436.S 
486.3 - 489.3 
494.4 - 493.4 
49s.4 - 497.7 
497.7 - 499.0 
499.0 - 504.0 

1.0 
1.s 
3.9 
1.3 
3.3 
3.3 
2.6 

1.0 
1.3 
1.3 
3.0 

2.0 

(4940 wb) 
(1800 sub) 

4-94s 
0.891 . 
0.501 - 
6.663 : 
1.123 
7.976 * 
(3020 wa) 
10.638 orlton 
(6110 sub) 

7.478 O'!tOn 

A - of tho new mnolytioml nNltm from th. SNXP Struotur.1 Zone 
folia: 
5-34 am.9 - ms.6 IS.? 0.368 -/ton 

s-51 . 394.4 - 407.s 13.1 0.117 * 

S-36 66.3 - 86.0 19.7 0.3SO 
63a.i - 64a.o 9.8 0.131 

s-S8 117.1 - 139.1 22.0 0.314 
149.0 - lS4.9 5.9 0.134 * 

S-39 4 x 3  - 446.3 aa.0 0.167 
.. 513.4 - 310.3 4.9 0.144 - 

S-60 77.4 - 100.4 33.0 0.07a * 
400.3 - 410.1 9.8 0.101 * 

S-61 70.3 - 80.3 9.8 0 . m  - 
438.0 - 44a.3 4.3 0.8S8 - 

S-63 70.2 - 71.2 3.0 0.431 - 
180.8 - a09.0 a8.a 0.434- - 

*6.6 ft eommya pondins. im1ud.d 0 

260.3 - 16l.S 1.0 1.460 * 
285.8 - a37.8 1.0 0.660 . 

S-64 a u . 4  - a4o.o 3.6 0.8S1 - 
i9a.o - 298.6 6.6 0.173 ' 
691.9 - 693.9 a.o 1.433 + 10.69 Aq 

343.3 - 337.0 i1.a 0.637 

i n a 1 w :  180.6 - 137.7 6.9 1.020 * 

S-63 3a4.8 - 3zs.s 0.7 1.780 ?./ton - 
S-66 39a.4 - 419.6 a7.a 0.3710 * 

701.1 - 707.3 5 . 1  0.488 * 
7.23.4 - 7u.7 0.3 2.100 
738.3 - 749.3 10.8 0.641 . 
-3.6 It ...my8 panunq, ina1Ud.d .. 0 

~ 

InslIUUnW 741.S - 744.S 3.0 2.000 * 



In t e r sec t ions  of i n t e r e s t  from t he  reconnaiasance d r i l l i n g  include: 

5-22 296.9 - 906.r  9.8 0.199 - 
466.k - 4 4 9 . i  
510.8 - 520.6 

5-26 86 .3  - 91.5 
5-21 259.2 - 262.2  

289.7 - 290.7 
472.4 - 472.7 

3-29 61.4 - 63 .0  
318.6 - 319.9 
329.4 - 336.6 
504.3 - 510.2  

5-43 121.7 - 125.3 - 
s1s.i - 5i3.i 
637.1 - 640.4 

5-38 382.5 - 392.3  

2 . 3  
9 . 8  

0 . 3 i 6  
0.120 

5 . 2  0.272 

3 .0  0.150 
1.0 0.549 
0 . 3  1.290 

1 . 6  0.123 
1.3 0.096 
7.i 
5 . 9  

~~~ 

0.301 
0.179 

3.6 0.452 
5.0 
3 .3  

0.150 
0.260 

9.8 0.263 

The progrsm is continuing r i t h  d r i l l i n g  c u r r e n t l y  on hole S-78. The 
i n f t i a l  30.000 f o o t  d r i l l  prograa ha. been completed and has been 
extended with sn s d d i t i o n s l  10,000 f e e t  of d r i l l i n g  i n  progress. 

The camp is cur ren t ly  being winter ized snd the  air s t r i p  is being 
upgraded t o  handle heavier a i r c r a f t  i n  a n t i c i p a t i o n  of a winter 
undmrground prosram. 

The d r i l l i n g  program haa e r tab l iahed  a continuous a t r u c t u r e  over 
3.000 feet. In addi t ion t o  t h e  Twin Zone. d r i l l i n g  has  i den t f f i ed  
ore grade in t e rcep t s  within a t  l ea s t  three o the r  paral le l  s t r u c t u r e s  
over an 800-foot width. 

The f i l l - i n  d r i l l i n g  of t h e  Twin Zone has encountered numerous 
v i s i b l e  gold fnteraeet ions.  

The J o i n t  Venture is c u r r e n t l y  sasembling the  d a t e  t o  allow d r i l l -  
indicated ore reserve estimates by e a r l y  October. p r i o r  t o  planning 
underground entry.  

Listed: VSB 
Symbol: DLW 

/Ad& 
Ronald K. Netol'itzky I /  
P r e s i d e n t  and Director ' 

.. o.......... 
Thfs News Release has been prepared by R.K. Netol i t rky on behalf of . 
t h e  Company. and he sceepta reapons ibf l i ty  f o r  its eontenta. The 
Vancouver Stock Exchange has n e i t h e r  approved nor diaapproved the  
information contained herein.  
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PROaRESS REPORT: S N I P PROSPECT 

For relesae: October I. 1981 

DELAWARE RESOURCES CORP. i a  pleaaed to announce t h e  results from 
further d r i l l i n g  from the COMINCO operated SNIP j o i n t  venture. 

SNIP STRUCTURAL ZONE 

HOLE INTERVAL 
feet 

CORE LENOTH 
feet 

8.2 
4.9 
2.3 

10.5 

OOLD i n  o z f t  
(uncut grad 

0.121 

:on 
1 

s-93 175.2 - 183.4 - -  
194.2 - 195.1 
360.9 - 363.2 0.216 

0.269 

s-37 344.5 - 355.0 1.490 
previously repor 
p a r t i a l  a n a l y s i s  

2.610 
0.141 
0.112 
0.116 
0.093 

'tad. 

s-41 199.8 - 206.4 

480.3 - 485.2 
245.1 - 253.9 
311.9 - 321.7 
455.7 - 465.5 

S-50 59.4 - 67.6 
92.2 - 102.0 
132.2 - 135.5 
269.7 - 219.5 
318.9 - 328.7 

6.6 
8.2 
9 . 8  
9.8 
4.9 
8.2  
9.8 
3.3 

0.388 
0.250 
0.129 

9 . 8  fire eassya pendi 
9.8 f ire  assays pendi 

4.6 4.430 5-51 352.3 356.9 
440.3 - 463.3 
549.9 - 559.7 

S-52 153.5 - 166.0 
208.7 - 218.5 
345.8 - 360.2 

23.0 
9.8 

9.8 
12.5 

14.4 

0.053 
0.246 

0.234 
0.143 
0.416 

399.6 - 409.4 9.8 0.116 

1.120 
0.290 

s-53 503.6 - 505.2 
616.4 - 621.3 1.6 

4.9 
697.2 - 709.0 11.8 0.569 

s-54 290.4 - 298.9 
318.9 - 335.6 
553.5 - 554.5 
687.0 - 689.0 

s-55 302.8 - 309.4 
1 2 8 . 1  - 138.5 
905.5 - 908.8 

inc ludins  334.0 - 335.6 

369.4 - 374.0 
394.4 - 407.5 

-3.5 3.710 
16.7 incomplete fi 

ass. yl 
1.6 1.840 
1.0 9.320 
2.0 24.420 

6.6 0.774 

re 

4.6 1.410 
13.1 f ire  saseys pendi 

~~ 

9 . 8  f ire  eaaaya pendi 
3.0 1.98 

S-56. 51. 
5 8 .  59 Fire assays pending 

5-60 77.4 - 100.4 
540.4 - 546.0 23.0 fire aaasya pendi 

5.6 5.237 



u u 
DELAWARE RESOURCES CORP. 

,- ___... . 

INTERVAL CORE 
f..t C 

0 0 . 5  - 475.5 
47S.5 - 0 8 . 0  
478 .0  - 481.9 
481.9 - 4 8 3 . 1  
403.2 - 486.S 
486.)  - 489.0 
489.8 - 692.4 
492 .4  - 494 .4  
494 ,4  - 4 9 s . 4  .^_ . ._- - 

5.0 ((040 DDbl 
2 .5  (1800 DDbl 
3 . 9  ?.470 c r p o n  
1.3 4.94s 
3 . 3  0.891 . 
3 . 3  0.501 - 
2.6 6.663 
2 . 0  2 .223 . 
1.0 _ _  ?:9? - 

.Y,.. - .Y,., '.3 18020 DDbl ,".=".I., 

497.7 - 4 9 9 . 0  1 . 3  10 .638  ozl ton 
1C.oeh.n. 1 499 .0  - S O 4 . 0  5 . 0  16120 DDbl 

A summary of tho nwY mmlytlc.1 roaulta from the  SNIP s t r u s  
fOllo".:  

318 .9  - 33S.b 16.7  0.360 01lt0n 

3 W . 4  - 407 .5  13.1 0 . 1 1 7  

5 - 5 6  66 .3  - 8 6 . 0  1 9 . 7  0.350 . 
632.2 - 642 .0  9 . 8  0 .281 - 

S-SB 1 1 7 . 1  - 139 .1  2 2 . 0  0 .324  
149 .0  - 1S4.9 5 . 9  0 .114  . 

.. 515.4 - 5 2 0 . 3  4 . 9  0 .144  - 
400.3 - (10.1 9 . 8  0 . 1 0 2  - 

I-61 7 0 . 5  - 8 0 . 3  9 . 8  0 . 2 0 3  ' 

s.50 424.5 - 446.5 2 2 . 0  0.167 

5-60 7 7 . 4  - 100.4 23 .0  0.072 

438 .0  - 442 .3  4 . 3  0 . m  - 
5-53 7 0 . 2  - 7 3 . 2  3 .0  0 . 4 3 1  - 

Insludlnp: 180.8 - 187.7 6 . 9  1.020 - 
260.5 - 2 6 1 , s  1 .0  1.460 * 

180.8 - 2 0 9 . 0  2 8 . 2  0.436.  

-6 .6  f t  ....y. pending. Ineluded .. 0 

28S.8 - 287.8 2 . 0  0 . 6 6 0  

S-64 

S-6S 

5-66 

244.4 - 2 4 8 . 0  3 . 6  0 .851  - 
292 .0  - 298 .6  6 .6  0 . 1 7 1  . 
691.9 - 693 .9  2 . 0  1 .433  10.69 hg 

1 2 6 . 8  
345.8 

392 .4  
-5.6 

702 .1  
723.4 

741.5 
7311.) 

- 3 2 5 . 5  - 3 5 7 . 0  

- 419 .6  
f t  L... y.  - 707.3 - 723 .7  - 7 4 9 . 3  - 7 4 4 . 5  

0 . 7  
1 1 . 2  

27 .2  

5 . 2  
0 . 3  

10.8 
3 . 0  

p."dl"p. 

1.780 
0 .637  

0.S7Z. 

0 . 4 8 8  
2.100 
0 .641  
2 . 0 0 0  

inch6.a 

o./ton 

0 

(DLY-V) 
AWITIOIIIL RESULTS REPORTED - Ronald 1. Netolltzky. 

president of Delawre 
klourcrs Corp. I u s  reported addltlonal nsults from 
Calnco-Dprated SNIP project In the Iskut River Reglon 
o f  Northern B.C. 

and Ddtl 'Collar ~ O c , t f ~ ~ ~  
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Date: October 1 3 ,  1956 

REF'ORT TO SF-%!XEHOLDERS 

Delaware Resources Corp. has  made cons iderable  progress  during the  last 

one and a h a l f  years  as a publ ic  company. Most impor tan t ly ,  t h i s  has been 

achieved without undue s t o c k  d i l u t i o n ,  a l though recent  t r a d i n g  pa t t e rns  

i n d i c a t e  l a c k  of  r ecogn i t ion  of  t h e  fundamental value which your Company has 

developed. 

c 

a 

The mos t  s i g n i f i c a n t  change has come about by our  funding of e x p l o r z t i o n  
on Cominco's SNI? prope r ty  i n  the  I s k u t  River region o f  B r i t i s h  ColuTbia. 

Delaware e x e r e d  i n t o  an agreezent  t o  fund work i n  r e t u r n  f o r  the  r ig 'nE t o  

earn an i n t e r e s t  i n  t h e  proper ty .  By t h e  end o f  1 9 8 6 ,  Delaware w i l l  have 

a t t a h e d  a 50% i n t e r e s t  by funding $500,000 o f  explora t ion .  Delaware nos has 

the opt ion  t o  earn a f u r t h e r  10% by funding an addi t ior ,a l  $300,000.  Afzer 

Delaware has earned a 60% i n t e r e s t ,  Cominco has  a one-time op t ion  o f  fuxding 

t5e next  $ L O O , O O O  i n  exp lo ra t ion  t o  increase  i t s  i n t e r e s t  t o  6 0 % .  

Although Delaware i s  s t l l l  await ing r e c e i p t  o f  t h e  f i n a l  geological  

i n t e r p e r a t i v e  r e p o r t s ,  t h e  - e x p l o r a t i o n  r e s u l t s  t o  d a t e  have been exctrenely 

p o s i t i v e .  As t h e  d r i l l  reporzs  have been r e l eased  over a long per iod i n  

mult iple  announcements, we a r e  now present ing  a b r i e f  summary of  the d r i l l  

ho les  and assays, a l o c a t i o n  msp,  ar.d an i n t e r p r e t e d  long i tud ina l  sect ior ,  f o r  

the  Main Zone. This p re sen ta t ion  is  r e l a t i v e l y  accu ra t s  as a l l  ho le  c o l l a r s  

have been surveyed. 

The Main Zone i n t e r s e c t i o n s  appear t o  i n d i c a t e  a s t e e p l y  t o  vertically 

dipping zone. Based on t h i s  i n t e r p r e t a t i o n ,  DDH +?A was stopped s h o r t  o f  the  

North Zone, and DDH #10 was stopped s h o r t  of t h e  Main Zone. 



Many of the d r i l l  i n t e r s e c t i o n s  con ta in  widespread anomalous gold. In  the 

a t t ached  summary however, on ly  the b e t t e r  va lues  have been t abu la t ed .  DiamoRa 

d r i l l i n g  has ind ica t ed  t h e  presence of a t  l e a s t  four  s i g n i f i c a n t  mineralized 

s t r u c t u r e s ,  here  r e f e r r e d  t o  as t he  North, Main, South and Cross .  

I t  i s  important t o  no te  t h a t  only the  d r i l l i n g  o f  one fence o f  ho les  (DDt!  

$8, 9 ,  9 A ,  and +lo) w a s  based on su r face  mine ra l i za t ion .  The balance of th? 

d r i l l i n g  was predica ted  on i n t e r p r e t e d  s t r u c t u r a l  o r i e n t a t i o n s .  The wide- 

spread s t e p - o u t  ho les  have i d e n t i f i e d  mul t ip le  gold zones. 

S i g n i f i c a n t  tonfiages can  now be i n f e r r e d  from the pre l iminary  d r i l l  

r e s u l t s ;  however, management f e e l s  t h a t ,  due t o  t he  d i s t a n c e s  between the 

holes  and the f a c t  t h a t  a l l  t h e  mineral ized s t r u c t u r e s  a r e  open t o  depth ar.d 

along s c r i k e ,  i t  would be premature t o  publ i sh  any s p e c i f i c  mineral  inver?cory 

numbers. Within the  conf ines  o f  the e x i s t i n g  d r i l l i n g ,  s u b j e c t  t o  c o n f i r n -  

ation by i n - f i l l  h o l e s ,  and a modest p ro j ec t ion  t o  400 f e e t  o f  v e r t i c a l  depth 

t o  the mineral ized zones, i n  excess o f  one mi l l i on  tons o f  r e se rves  can be 

a n t i c i p a t s d .  A number of key i n t e r s e c t i o n s  have been s u b j e c t  t o  core l o s s .  

This was e s p e c i a l l y  bothersome on the North zone i n t e r s e c t i o n  i n  S - 8 6 - 1 0  z.nc 

on the  b e s t  i n t e r s e c t i o n  obta ined  i n  S - 8 6 - 6 .  Steps w i l l  be taken t o  ezsurs 

b e t t e r  core  recover ies  i n  f u t u r e  d r i l l i n g .  I n s u f f i c i e n t  d r i l l  rods on s i t s  

a l s o  l e d  t o  s e v e r a l  h o l e s  be ing  stopped s h o r t  of t h e i r  o b j e c t i v e s .  This w i l l  

a l s o  be r e c t i f i e d  i n  f u t u r e  programs. 

Management has heard concern expressed regarding the remoteness o f  the 

proper ty .  I t  should be po in ted  out t h a t  the proper ty  i s  s i t u a t e d  65 miles by 

a i r  from Stewsrt  and only 45 miles from Wrangell, Alaska. 

The S t i k i n e  River i s  navigable  by ocean-going barges t o  w i th in  30 miles o f  

the p rope r ty .  The Stewart  highway i s  l e s s  than 40 miles away along the Iskilt 

River v a l l e y  t o  Bob Quinn Lake. The I sku t  River i s  conta ined  i n  a brozd 

U-shaped v a l l e y  which i s  only 250 f e e t  above sea l e v e l  a t  t h e  proper ty .  The 

d r i l l i n g  has been completed a t  an e l eva t ion  of approximately 2000 f e e t  i n  8r-1 

a rea  o f  s t e e p ,  f o r e s t e d  t e r r a i n .  The type and scope of any i n f r a s t r u c t u r e  



i c1 

developed would, of course, relate to the eventual size and grade o f  t h2  

deposit as well as the results from neighbouring properties. Larger programs 

would be significantly more cost effective than those completed this summer. 

Esploration activities were curtailed early this season primarily due ta 

the normal presence of f o g  banks in the fall which prevent the use of heli- 

copters for drill moves. The climatic conditions are not severe and would 

thus permit year-round surface exploration activity or underground operations. 

f- 

Management wishes to re-iterate that it has acquired an excellent packs.ge 

of exploration properties throughout Canada in many of the active gold camps. 

A number of projects in Saskatchewan are actively being explored. Those 

drill targets presently being defined will be drill tested this winter. The 

Casa Berardi properties contain a number of airborne geophysical targets whLck 

must be confirmed by ground surveys prior to a decision to undertake drilling. 

DELAIJARE RESOURCES CORP. 

R. K. Netolitzky, M.Sc., P.Ggo l .  
/ 

Director 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
This news release has been prepared by Ronald K. Netolitzky, 

Director, on behalf of the Company, and he accepts responsibility 
for its contents. The Vancouver Stock Exchange has neither 
approved nor disapproved the information contained herein. 



Hole Elev. I n t e r v a l  Length A u  
No. Bearing D i p  Lenqth (ft.) ( f e e t )  oz/ ton ( f e e t )  

S-86-1 030" AZ -45" 327' 2,269 141.0-151.8 10.8 0.315 

S-86-2 030" AZ -45" 368' 2,405 241.0-250.8 9.8 0.169 
265.7-250.5 14.8 0.404 
329.7-334.6 4.9 0.248 . 

S - 8 6 - 3  0"  AZ -50" 3 3 2 '  2 , 4 1 2  8 8 . 2 - 2 2 6 . 0  1 3 7 . 8  0 . 2 1 8  
i n c l .  103.0-116.1 1 3 . 1  0.438 
i n c l .  148.6-153.5 4.9 0.256 
i n c l .  181.8-196.6 14.8 0.441 
i n c l .  206.4-226.1 19.7 0.675 

S-86-4 030" AZ -45" 263' 2,490 no s i g n i f i c a n t  assays 

S-86-5 0" AZ -45" 423' 2,555 165.4-170.3 4.9 0.144 
258.9-270.4 11.5 0.074 
303.1-308.0 4.9 0.109 

S - 8 6 - 6  030"  AZ - 4 5 "  353' 2 , 5 4 0  157.2-163.1 5 . 9  0.170 
252.0-284.8 3 2 . 8  0.042 

S-86-7 270" AZ -45" 315' 2,420 60.7- 67.3 6.6 0.419 

i n c l .  102.0-125.6 23.6 0.375 
86.9-125.6 38.7 0.264 

S-86-8 030" AZ -45" 333' 2,049 17.1- 26.3 9.2 1.06 
43.0- 51.2 8.2 0.916 
169.3-175.9 6.6 0.753 

S-86-9 030" AZ -45" 159' 2,036 142.1-151.6 9.5 0.271 

S-86-9A 030" AZ -45" 478' 2,036 150.9-160.7 9.8 0 . 2 7 1  
167.3-173.5 6.2 0.167 

385.8-393.0 7.2 0.842 
307.1-310.4 3.3 0.085 

S-86-10 03O"Az -45 528' 2,049 343.5-350.1 6.6 0.090 
433.1-454.4 21.3 0.114 

i n c l .  433.1-438.0 4.9 0.300 

S-86-11 0" AZ -45" 495' 2,445 207.3-213.9 6.6 0.086 
458.0-468.2 10.2 0.463 

S-86-12 110" AZ -45" 528' 2,428 122.0-128.6 6.6 0.070 

230.0-237.5 7.5 0.062 

i n c l .  259.2-265.8 6.6 4.535 
454.7-463.6 8.9 0.403 

168.0-181.1 13.1 0.044 

254.3-310.0 55.7 0.586 

Zore 

Main  

- 

Soush 

Maiz 

C r o s s  
C r o s s  

S o u t h  

C r o s s  
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SUITE 100 - 1300 8TH STREET S.W., CALGARY, ALGERTA T2R 162 / TEL. (403) 228-4426 

For r e l e a s e  October 7 ,  1986 PROGRESS RE?ORT - SXI? P2OPERTY. B . C .  

Delaware Resources Corp. wishes t o  announce the following d r i l l  r e s u l t s  from 
the  SNI?  Prospect i n  B r i t l s h  Columbia: 

Hole 
Elo. 

I n t e r v a l  Length Assay 
Zone l f e e t )  oz/ ton - ( f e e t )  

9 A  150.9-173.6 22.7 0.165 South 
i p c l .  150.9-154.2 3.3 0.757 

307.1-310.4 3.3 0.085 Main 
385.8-393.0 7.2 0 .  a42 North 

10 343.5-350.1 6.6 0.090 South 
433.1-454.4 21.3 0.114 MaFn 

4.9 0.300 i n c l .  433.1-438.0 

11 458.0-475.4 17.4 0 . 2 8 7  Main 
0.463 i n c l .  450.0-468.2 1 0 . 2  

12 254.3-310.0 5 5 . 7  0.586 Cross 
i n c l .  259.2-265.8 6.6 4.535 

454.7-463.6 0.9 0.403 

The mineral ized i n t e r v a l  i n  D D H - L O  between 433.1 and 438.0 f e e t  experienced 
very  poor core  recovery wi thout  any sludge r e t u r n  and may r e p r e s e n t  only 
minimum values  f o r  t h i s  zone. 

DDH-10 and DDH-11 were n o t  d r i l l e d  t o  s u f f i c i e n t  depth t o  i n t e r s e c t  the  North 
Zone mineraizat ion.  
w a s  checked with a fire assay analysis on a two-assay-ton s p l i t .  

The h igh-grade  i n v e r n a l  repor ted  i n  DDH-12 of 6 .535 oz/ton 

Sampling r e s u l t s  from t h e  geologica l  mapping and s o i l  sampllng programs were 
successfu l  i n  o u t l i n i n g  new minera l ized  a r e a s  i n  outcrop and in s u r f i c i a l  
mater ia l  a s  wel l  as i n d i c a t i n g  p o t e n t i a l  o n - s t r i k e  extensions o f  the  known 
zones.  Grab smaples here  r e t u r n e d  assays up to 1.95 oz/ ton gold.  

L is ted :  VSE 
Symbol: DLV I }  R .  K .  N e t o l i t z k j ,  Directok 

* * * * * * * * * * * * * * * * + * * * * * * * * * * * * * * * * * * * * * * *  
This  news r e l e a s e  has been prepared by Ronald K .  Neto l f tzky ,  

D i r e c t o r ,  on behalf  o f  the  Company, and he accepts  r e s p o n s l b i l i t y  
f o r  i t s  conten ts .  The Vancouver Stock Exchange has n e i t h e r  

approved nor disapproved the  information contained h e r e i n .  
-30- 
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SUITE 100 - 1300 8TH STREET S.W., CALGARY, ALBERTA T2R 182 / TEL. (403) 228-4426 

For R e l e a s e :  September  29 ,  1986 

PROCRESS REPORT - SNIP PROSPECT. B . C .  

E s p l o r a t i o n  m e e t i n g s  w i t h  Cominco have conf i rmed t h a t  t h i r t e e n  d r i l l  h o l e s  
were completed t h i s  s e a s o n  f o r  a t o t a l  of 4 , 9 0 2  f e e t .  The a s s a y  r e s u l t s  have 
been  r e c e i v e d  o n l y  t o  h o l e  9 and have been  r e p o r t e d  p r e v i o u s l y .  
geochemical  a n a l y s i s  o f  t h e  b a l a n c e  o f  t h e  c o r e  h a s  i n d i c a t e d  h i g h - g r a d e  g o l d  
m i n e r a l i z a t i o n  which c o r r e s p o n d s  t o  m i n e r a l i z e d  i n t e m a l s  i n  t h e  c o r e .  The 
f i r e - a s s a y  r e s u l t s  w i l l  b e  a v a i l a b l e  s h o r t l y .  
been  surveyed:  

P r e l i m i n a r y  

A l l  d r i l l  h o l e  c o l l a r s  have 

Length E l e v a t i o n  
B e a r i n s  J f e e K I  ( f e e t )  

r 

S - 8 6 - 1  
S-86-2  
S - 8 6 - 3  
S - 8 6 - 4  
S - 8 6 - 5  
S-86-6  
S-86-7  

S-86-9  
S - 86 - 9A 
S-86-10 

S - 8 6 - 8  

s - a 6  -11 
S-86 - 12  

030' AZ -45' 
030' -45' 

0' - 50' 
030' -45. 
0' -45' 

030' -45- 
270' -45. 
030' -45' 
030' -45' 
030' -45' 
030' -45' 

0' -45' 
110' - h 5 *  

327 
368 
332 
263 
423 
353 
315 
333 
159 
(r7 8 
528 
49 5 
528 

4 , 9 0 2  f e e t  

2 ,269  
2 , 4 0 5  
2.b12 
2 ,  L90 
2.555 
2 ,540  
2 , h 2 0  
2.049 
2,036 
2.036 
2,0L9 
2 , 445  
2 ,  428 

I n  a d d i t i o n  t o  t h e  d r i l l i n g ,  d e t a i l e d  g e o l o g i c a l  mapping. prospec:ing, 
s o i l  geochemis t ry .  t r e n c h i n g ,  and a e r i a l  p h o t o g r a p h i c  s u r v e y i n g  were conducted .  
The camp i s  s t o r e d  o n  s i t e  w i t h i n  w i n t e r i z e d  t e n t s .  
start t o  t h e  1987 f i e l d  p r o g r a x s .  

T h i s  w i l l  e n a b i e  a n  e a r l y  

h p r e l i m i n a r y  i n t e r p r e t a c l o n  o f  t h e  1986 r e s u l t s  i n d i c a t e s  t z o  s e t s  o f  
n i G e r a l i t e d  s h e a r  s t r u c t u r e s .  Three  s e p a r a t e  m i n e r a l i z e d  s t r u c t u r e s  t r e n d  
N60''J t o  N7O"'J w i t h  d i p s  i n d i c a t e d  a t  70's t o  v e r t F c a l .  Major c r o s s  s t r u c t u r e s  
t r e n d  appKOXimaKely N20'E and  d i p  s t e e p l y  t o  t h e  wesc. DDH-3, which i s  n e a r  
t h e  i n t e r s e c t i o n  o f  t h e  main s t r u c t u r e  w i t h  t h e  c r o s s  s t r u c t u r e ,  re:urned t h e  
bes: a s s a y  i n t e r s e c t i o n s  o b t a i n e d  to d a t e .  - 

SA S 3 . T  C H ET;>. Y P P,O P E RT I E S 

F i e l d  c r e v s  have  been  m o b i l i z e d  t o  comple te  g r i d  g e o p h y s i c a l  and geochern- 
i c a l  sur-reys on t h e  MacKay Lake c l a i m  b l o c k s .  
d r i l l  t a r g e t s  w i l l  b e  d e v e l o p e d  from t h i s  program. 

I t  i s  a n t i c i p a t e d  a d d i t i o n a l  

R e c e n t l y  announced s u c c e s s f u l  resu lKs  from t h e  Echo Bay/Cozaplex and P e t r o -  
met j o i n t  v e n t u r e  c o n f i r m s  t h e  s i g n i f i c a n c e  of  t h i s  b e l t .  A crew h a s  been  
m o b i l i z e d  o n t o  t h e  Delaunre /Brnzos  Petroleum J o i n t  v e n t u r e  propert:; EO l n v e s t l -  
g a t e  a i r b o r n e  g e o p h y s i c a l  t a r g e t s  and t o  conduct  r e c o n n a i s s a n c e  p r o s p e c t i n g .  

L i s t e d :  VSE 
Symbol: DLU 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
T h i s  news r e l e a s e  h a s  been  p r e p a r e d  by Ronald K .  N e t o l i t z k y .  

D i r e c t o r ,  on b e h a l f  o f  t h c  Company, and he  a c c e p t s  r e s p o n s i b i l i t y  
f o r  I t s  c o n t e n t s  The Vancouver S t o c k  Exchange has n e i t h e r  

. ~ p  ,) roi,rt* d r j 1 ~r .IF p rovc-d the. 1.1 f o I 3.1 t for. c 0: '  t .I ' -(, i! h e  1 c t :I 
- 30 - 



SUITE 100 - 1300 8TH STREET S.W.. CALGARY, ALBERTA T2R 182 / TEL. (403) 228-4426 

PROGXESS RE?ORT - COYTNCO/DEL\IiARE 1 S Y I P  P!XOSPECT. B. C .  
For Release: August, 0 5 ,  1 9 8 6  

Delaware Resources Corp .  i s  p leased  t o  r e p o r t  the followins 
d r i l l i n g  r s s u l t s  from the  S N I P  p rospec t ,  I sku t  River a r e a ,  B . C . .  
F i r s  assay r e s u l t s  have now been rece ived  from Coninco f o r  DDH-3 
which a r e  h i g h l i g h t e d  by the fo l lov ing  i n t e r s e c t i o n s :  

1 0 3 - 1 1 6 . 1  f e e t  ( 1 3 . 1  f e e t )  0.433 oz/ton gold 
1 8 1 . 7 - 2 2 6  f e e t  (44 .3  f e e t )  0.449 oz/ton gold 

The l a t t e r  i n t e r s e c t i o n  includes 0 .871  o z / t o n  gold over 1 4 . 9  
f e e t  ( inc ludes-1 .48  oz / ton  over 4 . 9  f e e t ) .  

The o v e r a l l  zone of gold enrichment extends from 8 3 . 3  t o  2 3 1  
f e e  (147.7 f e e t )  and averages 0.2018 oz/ton gold.  Within t h i s  
i n t e r J a l  a r e  17 .4  f e e t  o f  core f o r  which analyses have not  ye t  
been received t h e r e f o r e  no assay  va lues  f o r  the above r epor t ec  
i n c a n a l  a r e  inc luded .  

The main zone has now been t e s t e d  over a 500 foot horizontal 
acd 350 f o o t  v e r t i c a l  d i s t a n c e .  Trenching completed about 150 
fsec t o  the northwest  o f  Trenches 1 & 2 exposed the mineral ized 
s t r ' x t u r e  on which sampling i s  c u r r e n t l y  belng completed. D D t i - 4 ,  
cozple ted  about 300 f e e t  t o  the s o u t h e a s t ,  d i d  not i n t e r s e c t  the 
s t r u c ~ u r e .  The s o i l  geochenical  r e s u l t s  i n d i c a t e  t h a t  the h o l z  
vzs d r i l l e d  on a geochemical l o w .  Hoxever, anomalous S O L L  

geochemical va lues  extend on t r end  f o r  a t  l e a s s  1500 f e e t  t o  tke 
s o c t h e a s t .  

The Phase 11 e s p l o r a t i o n  program, c o n s i s t i n g  of furcb.zr 
dlzxond d r i l l i n g ,  t r ench ing  and d e t a i l e d  geologica l  mapping, i s  
p r e s e n t l y  cont inuing  over the main zone. This Phase I1 progrzn 
will f u l f i l l  Delaware's funding o b l i g a t i o n s  f o r  1986. It i s ,  
hozevez, Delaware's i n t e n t  t o  make a v a i l a b l e  a f u r t h e r  $200,000 i n  
ex? lo ra t ion  funciing t o  Cominco which, when spen t ,  w i l l  e x ? .  
DelaT+i&rs a 50% interest i n  the proper ty .  

. -  

Listed: VSE 
S > x b o l :  D L Z  

* :: * -.t * %* % *-k :i Ir, -.t*%*%-k*% ** -;r % * %* % -A :k:k-k * *% 1k %+A * -k * % -k * ** % *-A * %% :+ :t * % * **:\. * :t 12 1;- % :? 

This news r e l e a s e  has been prepared by Robert W .  Ternuerde, 
P r e s i d e n t ,  on behal f  of the Company, and he accepts r e s p o n s i b i l i t y  
f o r  i c s  c o n t e n t s .  The Vancouver Stock Exchange has n e i t h e r  
approved nor disapproved the information contained h e r e i n .  
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SUITE 100 - 13CO 8TH STFlEET S.W. CALGARY. ALBERTA T2R 182 I TEL. 14031 2 2 8 - 4 4 2 6  

POOGRESS YEPORT: S;JIP  P!?OPE!?Tf For Release :  J u l y  2 1 ,  1 9 8 6  

The i n i t i a l  phase  of  d r i l l i n g  ( 5 2 2  met res  i n  f f v e  h o l e s )  has  
been cor;..pleted on t h e  SNIP Proper ty  i n  t h e  I skuc  River  a r e a  o f  
B . C .  The main zone vas t e s t e d  o v e r  a 200-metre  s t r l k e  l e n g t h .  

D D H - 1  is l o c a t e d  50 metres  t o  t h e  e a s t  and 50 mecres above 
t r e n c h e s  1 and 2 which r e t u r n e d  h i g h - g r a d e  g o l d  v a l u e s  I n  t h e  
prev ious  programs. DDH-3 and a r e  locaced  100 and 200 met res  
respecci- . -e ly  e a s t  o f  D D H - 1 .  

A o t a e r a l i z e d  and  s h e a r e d  zone o f  metasre)-Jacke vas encoun- 
t e r e d  i n  D D H - 1  o v e r  a n  8 5 - n e t r e  i n t e r v a l .  Disseminated p y r i r e  and 
q u a r t z - c a r b o n a t e  s t r i n g e r s  a r e  cordon throughout .  Narroir i n t e r r a l s  
of  n e a r  a a s s i v e  p y r i t e .  q u a r t z - c a r b o n a t e  v e i n s ,  and s e c t i o n s  w i t h  
d i s s e m i a a t e d  c h a l c o p y r i t e  and spha1eri:e a r e  p r e s e n t  th roushout  
t h e  m i n e r a l i z e d  s e c t i o n .  The type  and l n t e n s f t y  of  m i n e r a l i z a t i o n  
observed  in t h e  d r i l l  h o l e  is s i m i l a r  t o  t h a t  exposed i n  t h e  
h i g h - g r a d e  #l t r e n c h  ( 0 . 9 2  o z / t o n  A u  over  Ir m ;  2.17 o z / t o n  Au over  
2 . 1  m a@ 0.29 o z / t o n  Au over  3 m i n  t h r e e  s e p a r a t e  z o n e s ) .  

DDH-3 e n c o u n t e r e d  a s i m i l a r  zone of  minera1i:ation whi le  D D H - G  
encountered  a zone of  v e a k e r  d i s s e m i n a t e d  p y r i t e  m i n e r a l i z a t i o n .  

D D H - 2  t e s t e d  a p a r a l l e l  s t r u c t u r e  s i t u a t e d  100 met res  s o u t h -  
v e s t  o f  t h e  main zone .  T h i s  s t r u c t u r e  v a s  l d e n t t f i e d  by s u r f a c e  
c h i p  s a z p l e s  c o l l e c t e d  i n  a secondary  c r e e k  g u l l y  over  a 2 0 0 - a e t r e  
h o r i z o n t a l  and 150-met re  v e r t t c a l  i n t e r v a l .  Assays of  grab  s a o o i e s  
collected in previous  programs from this area ranged from 0 . 0 7  to 
1 . 2 1  o z / t o n  Au. DDH-2 cased i n t o  a s i l i c i f i e d  and s h e a r e d  n e t a -  
greywacke m i n e r a l i z e d  v i t h  d iss izn ina ted  p y r i t e .  The e n c i r e  h o l e  
is m i n e r a l i z e d  v i t h  d i s s e m i n a t e d  p y r i t e .  Narrow t n c e r r a l s  or' more 
i z c e n s e  s h e a r i n g ,  q u a r t z - c a r b o n a t e  v e i n i n g ,  massive pyri:e. and 
dissemina:ed c h a l c o p y r i t e  a r e  p r e s e n t .  DDH-5, l o c a t e d  100 x e c r e s  
t o  t h e  e a s t ,  a l s o  t e s t e d  t h i s  zone and encouncered a s i x i l a r  
i n t e r v a l  of  s h e a r i n g  and  m i n e r a l i z a t i o n .  

The 3 e o l o g i c a l  and  t r e n c h i n g  c r e v  a r e  s t i l l  o n  s i t e  c o c p l e t i n g  
t h e  lo5,gLng of  c o r e  and p l a n n i n g  t o  complete  f u r t h e r  t r e n c h e s  t o  
t h e  nor::-aest o f  t h e  t v o  zones d r i l l e d .  The v e r y  s t e e p  sLcpes 
v i 1 1  be more e f f i c i e n t l y  t e s t e d  i n i t i a l l y  by t r e n c h i n g .  in con-  
junc:ion v i t h  t h e  t r e n c h i n g ,  f u r t h e r  d r i l l  pads vi11 be preFared  
t o  a s s i s :  in t e s t i n g  t h e  nor thwes t  e x t e n s i o n  o f  t h e  knoun n i r . e r a l -  
i z e d  zoces .  

S a n ? l e s  f o r  DDH-1 t o  DDH-3 a r e  c u r r e n c l y  l n  Cominco's l a b o r -  
a t o r y  f o r  a n a l y s i s .  Vhen t h e  a s s a y s  a r e  a v a i l a b l e .  i r .c?udlng 
appropria:e check  a n a l y s e s ,  t h e  r e s u l t s  vi11 be r e l e a s e d .  

Lis:ed: VSt 
Synbo l :  cr.4 

********+*******************t 

T h i s  neus r e l e a s e  h a s  been prepared  by Ronaid K .  NetoLitzk:;. 
D i r e c c o r .  on b e h a l f  o f  t h e  Coopany, and he a c c e p t s  r e s p o n s i b i l i t y  

f o r  i:s c o n t e n t s .  The Vancouver Scock Exchange has  n e i t h e r  
approved nor  d isapproved  the  i n f o r n a t i o n  c o n t a i n e d  h e r e i n .  



LRE RESOURCES CORP. 
(DLW - $9) 

Summary and Recommendatlon 

The SNIP deposit, in which Delaware 
Resources can earn a 40% pint venture 
interest, has drill indicated reserves of 1.26 
million tons grading 0.74 02. gold per ton. We 
believe that this Is the best d lscovetyma~~ In 
the province of British Columbia in the 
two to three years. There Is exct 
potential for lncreaslng ore resewes sinc 
deposit remains open to depth and on stri 
the south, and there are adjacent p: 
structures which have not been fully tested. 

A production declslon Is likely t 
mid-1988 and management foorecasls i 
product/on In July of 1989. It is likely th 
the first four to five years of operations, the ore 
grade mined could be in the order of 1 02. gold 
per ton. At this grade and based on a minimum 
production rate ol 500 tons per day, the 
Company could show earnings of $1.85 per 
share. A more realistic operating rate is 
probably 750 tons per day which would suggest 
potential earnings of $2.75 per share. Based on 
a maximum suggested mill rate of 1,250 tons 
per day, earnings could be $4.60. 

Although the shares a10 speculative, we believe that they have conslderable 
upside potential and we rate them a buy. 

The SNIP Oeposlt 

The SNIP depcsit is located in the lskuf River area of northwestern B.C., 62 miles 
northwest of the town of Stewart. The property lies immediately north of the Skyline property. 
Access is presently by way of fixed-wing aircraft or by helicopter, but discussions are laking place 
concerning a possible road access. Delaware Resources currently holds a 100% interest in this 
pint venture. but Corninco can earn a 60% interest by providing the first Stages of mine financing. 

The infnmation contained in this repon is drawn Imm swrccs believed to be mliahle. bul the accuracy or completeness of the infamiion is not guamnteed. nor in 
pmwdinp it d a h  Lmwcn. Ondaatje. McCulchcon & Company Limited assume any mrpmihility or liahility. Thi, repm is not to  he constmed as an offer 10 vII or 
the MIiCitalinn of an offer to huy any ucurities. The invenlonm of Lowen. Ondartje. MrCutchrun & Company Limrcd. its d m t a t d  companies and the holdings of 
their respective dirccton and officers and companies with which they are araxrrted. may fnm lime to time tnclude the vcunrier mentioncd tn thw m p m  Lxwen.  
Ondaatle. MrCutcheon & Company Lmited is a wholly owned ruhsidialy of Lcewen. Ondratje. McCutcheon Inc. 
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The SNIP deposit is composed of three to four steeply dipping parallel zones hosted 
within a major shear structure whose strike length has been tested for 3,000 feet. The main zone 
or Twin Zone has been drill tested along a 2,000 foot strike length at 165 foot centres. Widths 
range from 10-30 feet, with an estimated average of around 17 feet. The ore zone is remarkably 
continuous, with no missed holes within the strike length. The zone is open to the south and also 
to depth. 

Drill inferred reserves on the Twin Zone are reported at 1.26 million tons, having a grade 
of 0.74 oz. gold per ton after 20% dilution. There is excellent potential for expanding reserves 
and management believes that reserves can easily be increased to 3-4 million tons. In addition to 
the Twin Zone, there are two other parallel zones, on which only limited drilling has been done, 
but which indicate a fair degree of continuity and should add to ore reserves. 

Preparations are currently under way to drive an adit into the core of the main zone. 
Underground drilling and raising will be carried out to test the continuity of the deposit and to 
explore the down dip extension. Management anticipates that a production decision will be made 
in July of 1988 and that initial production could be achieved in July of 1989. This may be an 
optimistic view but, in any case, production could be achieved in 1990. 

Delaware is currently spending $4.46 million on the project to earn a 100% interest. In 
the event of a formal production decision, Cominco has the option to exercise its right to earn up 
to a 60% interest by spending an amount equivalent to twice Delaware’s total expenditures, which 
will have amounted to $8 million at the end of the current program. 

We believe that the deposit can be initially mined at a minimum rate of 500-750 tons per 
day, although if the ore reserves can be substantially increased, then a rate as high as 1,250 tons 
per day might be achieved. In addition, there is a higher grade section within the orebody and 
there is a very good possibility that, for the first four to five years, a grade of approximately 1 oz. 
might be mined. 

Eamlngs Forecast 

The table on page 3 is our assessment of potential earnings at the various mill rates. As 
can be seen in our assessment, we have shown possible earnings at three different mill rates, 
500,750 and 1,250 tons per day, using a grade of 1 oz. per ton and also the mine average grade 
of 0.74 oz. per ton. The metallurgical testing has indicated recoveries as high as 97%. Operating 
costs are always difficult to assess in a new area: however, based on our research, we believe 
that mine operating costs can be as low as $90 per ton. In our assessment, we have used $100 
per ton for the 500 and 750 tons per day rates, but dropping to $90 per ton at the 1,250 tons per 
day rate. The cost of a 500 tons per day mill is estimated at $35 million. Delaware currently has 
a cash position of $13 million and, together with funds from Cominco, there will be sufficient funds 
to bring the mine into production without debt. Based on our analysis, the earnings and cash flow 
may be summarized as shown on page 4. 
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DELAWARE RESCURCES 

Earnings Forecast (based on a full year of pmcbction) 

SENSlT IVlTY ANALYSIS Grade of 1 .O 02.  /ton 

S.N.  I .P .  
Tons Milled/Day 
Tons Milled/Year 
Gold Grade (oz./ton) 
Recovery Factor (3  
Gold Produced (oz.) 

500 750 1,250 
180,000 270,000 450,000 

1 .00 1 .00 1 .00 
94.0% 94.0% 94.0% 

169,200 253,800 423,ooO 

Operating Cost ($Cdn. /ton) $100.00 $100.00 $90.00 
Operating Cost ($U .S. /oz. Gold) $82.98 $82.98 $74.68 
Depreciation ($Cdn. /oz. ) $40.00 $45.00 $so.00 

Gold Price ($U . S. /oz. ) 
Exchange Rate ($Cdn . 6 U .  S . ) $450 $450 $450 

0.78 0 -78 0.78 

INCCME STATMWT - DLWS 40% 
Revenue $39,046 $58,569 $97,615 
Cash Operating Cost 7,200 10,800 16,200 

8,460 49568 - Depreciation 2,707 

Operating Income 29,139 43,201 72,955 

Tax (45% 13,113 19,440 32,830 

Net Income $16,026 $23,760 $40,125 

Net Income Per Share - Fully Diluted $1.84 $2.73 $4.61 

Shares O/S (OOO) - Fully Diluted 8,700 8,700 8,700 

Impact of $25 Change in 
Gold Price on E.P.S. ($Cdn.) $0.12 $0.18 $0.31 

C A S  FLOW ANALYSIS 
Net Earnings 
Depreciation 
Deferred Tax 

$16,026 $23,760 $40,125 
2,707 4,568 8,460 
6,480 - 9,720 10,397 

Cash Flow 25,214 38,049 58,982 

Cash Flow Per Share $2.90 $4.37 $6.78 

Grade of .74 oz./ton 

500 750 1,250 
180,000 270,000 450,OOO 

0.74 0.74 0.74 
94.0"/0 94. OYO 94.0% 

125,208 187,812 313,020 

$100.00 $100.00 $90.00 
$112.13 $112.13 $100.92 
$40.00 $45.00 $50.00 

$450 $450 $450 
0 -78 0.78 0.78 

$28,894 $43,341 $72,235 
7,200 10,800 16,200 
2,003 - 3,381 6,260 

19,691 29,161 49 ,m 
8,861 13,122 22,399 

$10,830 $16,038 $27,376 

$1.24 $1.84 $3.15 

8,700 0,700 8,700 

$0.09 $0.14 $0.23 

$10,830 $16,038 $27,376 
2,003 3,381 6,260 

9,720 10,397 L 6480 - 
19,313 29,139 4,034 

$2.22 $3.35 $5.06 
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Grade of 1 .O oz./ton Grade of 0.74 ozJton 

Mill rate 500 750 1,250 500 750 1,250 
Net i ncome/s h . $1.84 $2.73 $4.61 $1.24 $1.84 $3.1 5 
Cash flow/sh. 2.90 4.37 6.70 2.22 3.35 5.06 

Concluslon 

The SNIP ore deposit is an impressive discovery which has the potential for becoming a 
low cost mining operation, with operating costs in the order of $100 per ton. Based on a grade of 
1 oz. gold p e r  ton which we believe can be achieved in the early years, cash operating costs 
would be under US$90 per 02. 

A mill rate of at least 500 tons per day is indicated but, because of the excellent 
possibility for expanding ore resecves, a more realistic mill rate is probably 750 tons per day, with 
an ultimate possible mill rate of 1,250 tons per day. It should be a relatively easy orebody to mine 
since the rocks are competent and there are good widths. The area is, at present, accessible by 
aircraft, but because of the high level of activity in the area, there is a good possibility that road 
access will be provided. 

Valulng Delaware Resources vs. Junior Gold Producers 

Share Earnings Estimates and P / E  Ratios 
Price 

Mar. 04/88 1988 P / E  1989 P / E  1990 P / E  

Mascot $9.Z $0 .a5 10.9 $1.25 7.4 $1.25 7.4  
Pioneer $10.25 $0.80 12.8 $0.85 12.1 $1.00 10.3 
Granges $6.13 $0.56 11.1 $0.85 7.2 $0.90 6.8 
Hycroft $4.56 $0.60 7.6 $1.05 4.3 $1 .10 4.1 

Average 10.6 7.7 7.1 

Delaware $9.00 $1.84 4 .9 
$2.73 3 -3  
$4.61 2 .o 

The stock, currently at $9 per share, is attractively priced in relation to other junior gold 
shares, as illustrated in the table above. As  can be seen, the stock is trading at a relatively 
low p.e. multlple In relatlon to forecast future earnings and we recommend if as an 
affmctlve developing junior gold. 

Toronto, Ontario 
March 8, 1988 

H. Reimer (41 6) 869-7236 
S. Anderson (416) 869-7238 



DELAWARE RESOURCES CORP. 

NEWS RELEASE 

DELAWARE RESOURCES CORP. 
agreed to fund a $4.46 
operated SNIP Project to 

January 22, 1988 

wishes to announce that the Company has 
million dollar program on the COMINCO 
commence immediately. 

Technical Committee has approved an The COMINCO-DELAWARE 
exploration program to be completed by August. The program has a 
major underground component and will include 400 metres of main 
heading, 200 metres of cross-cutting, 200 metres of raising, and 
4700 metres of underground drilling. 

A preliminary economic assessment will be prepared at the end of 
this program and, subject to confirmed positive results, may be 
sufficient to proceed to a production decision. 

Upon delivery of production notice from Cominco to Delaware, 
Cominco can earn back a 60% interest in the project by funding 
two times Delaware's exploration expenditures. By the end of the 
next program, Delaware will have funded a total of approximately 
$8 million on the project. 

Under our agreement, Cominco will be obligated to provide the 
first portion of the cost of constructing t h e  mine and 
production facilities to earn back a 60% interest. 

Listed: VSE 
Symbol: DLW 

Vice President 

This News Release has been prepared by L. J. Nagy on behalf of 
the Company; he accepts full responsibility for its contents. 
The Vancouver Stock Exchange has neither approved nor disapproved 
the information contained herein. 
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Investment Comment 

produce in excess of 115.OOO oz 
annually at a cost oTJ14O(US) per 
O Z  

Snip Claims 
Underr wised agreement. Del- 

mrc isspending up to $4 million 
inordertoeam up loa  1004binter- 
est in theSnipclaims. When Dela- 
ware has either spent the ful l  
amount. or elecls not to fund the 
program any further. Cominco has 
the option 10 cam back up to 60% 
by spending 2.25 times the direr- 
ence between the total expendi. 
lures of the two companies. 

rnond drilling completed this year. 
an underground exploration p m  
gnm.designed toconfirm thecon. 
tinuity and grade or the deposit 
through lateral and inclined devel- 
opment. i s  scheduled to gel under- 
way in kbruary. 

Orthe73 holesdrilled.Delawarc 
mpom that 46 had on grade inter- 
sections and the most significant 
area. the Twin zone, has been 
drilledon 165 Rtentnsoverastrike 
length 0f2.100 n. 

Additional nscrvescould justify 
up to a 1,250-ton-per-dayoperation 

With 46.000 n (73 holes) of dir- 

and total gold production at the 
higher rate is estimated al215.000 
02 annually at a similar cost. the 
rcport says. 

A production decision isexpeaed 
this spring and when production 
begins in late I989 or early 1990. 
there an two possible smnarios 
under which the mine could over- 
ate, the Cohen reporl says. 

iihl Costs 

I 

-A- I I -* - 3 7 Snip venture with Cominco gives it appeal L 
to IS-times price-earnings multiple At the higher production ralc. 
would implya futurestock price of and with 7.02 million shares cur- 
between SI0 and $IS per share. rentlyoulstanding. BEN says Dela. 

Ir. under a second scenario. five wan is  trading at an estimated lour 
million ions grading 0.5 oz are to five times prospective earnings. 
delineated (Cohen warns that the The Delaware issuewasslill trail. 
potential for this is based on very ing (at presstime) at $8.13 in a 52-  
limited geological information). he week range o f  $9.50 and $1.75. 
believes that a deposit orthat size “The stock price i s  at  least 5LW 
would warrant a mill expansion to undervalued basedonourbasecnsc 
1.250 tpd for an additional capital estimate of  two million tons in re- 
cost ofSI5 million. serves,” said the BEN repon. “We 

Due to economies of scale, the also believe there i s  good potential 
rcporlsaysoperatingcostsarecsti- for eventually defining a 4- 10 
mated to decrease to $90 per ton 5-million-tondeposit thatcouldjus. 
and annual production would be in lify a tripling of the present share 
the region or205.000 oz annually. price.” i t  said. 

“On that basis, the risk-reward 
Higher Multiple ratio looks excellent.” 

In this scenario, earnings are esti- 
mated at approximately $1.70 per 
share but since a larger operation 
would command a higher mul- 
tiple. Cohen estimates that the 
stock could reach 525 per share 
based on a I S  multiple. 

At SB.13 (when the rcpon was 
writlen) on the Vancouver Stock 
Exchange. the stock is currently 
trading between 9 and IO times 
1990-91 earnings at the lower pro- 
duction rate of 500 Ipd. 

Wh i teToron toW Bmwn. Bol- - dwh, Niskrr hd.  usually resewer 
: its judgment for larger gold min- 

ingconcerns.it hascomeupwitha 
; research report on what i t  calls an 

excitingjunior play with lo& of risk- 
oriented appeal. 

Vancouver-listed Delnrre Re 
sources either owns or is involved 
in a number o f  projecls across the 
country but i t  is a 40% interest in 
Cominco Ltd.’s Snip property in 
northem British Columbia which 
makes Delaware a buy. says analyst . Richard Cohen. 

Located in the lskut River mi 
* I10 km northwest of Stewart, B.C.. 

the 1.67s-ha-property is accessed 
by a 70-km din road that connects 
with the Stewart Cassiar Highway. 

With inferred reserves standing 
at 13 million tons grading 0.75 oz 
gold per ton. the Snip properly is 
thought to host one or the largest 
untapped gold r e s e w s  in westem 
Canada. As reported (N.M., Dec 
14/87). rcsewesaredcfined asdrill 

! inferred because the spacing isn’t 
I sulficient for drill indicated. 
i According to Cohen’s research 
: report. current merves warrant r 
1500-ton-per-day mill which should 

nario, a 2-million-ton deposit at a 
grade of 0.7 oz gold per Ion will 
support I 500 tpd milling opera- 
tion. Capital cosu arc estimated at 
S2S million and Delaware’s 40% 
shanwouldadduploSIOmillion. 

&hen says Delaware has sulli- 
cient financingin place to fund the 
majority of their capital require- 
menlsw’th the remainderavailable 
through gold loan facilities. 

Under thisset ofcircumstances. 
Cohen sees fully-diluted annual 
earnings at S I  per share by 1990 
assuming a gold price orS45O(IX) 
and a British Columbia lax rate of 
51%. Pre-laxcash flow would be in 
excess of  52.20 per share. 
As a result. the analystsaysa 10- 

. .  
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Cominco going undernround soon 
VANCOUVER - Underground 

exploration at the SNIP gold project 
in northwestern British Columbia 
should begin sometime in Februw. 
says Com~nm Lid.. the operat& 
Delaware Resources will fund the1 
$U-million program which is sched- 
uled for completion by August. 

Bill Wolfe Cominco's explora- 
tion manager for western Canada, 
confirms they are *%walking in some 
equipment and an clearing the por- 
tal site" which has yet to be col- 

w U 

laced. "It will probably be the mid- 
dle of February at least before that 
happens," he estimates. ' 

Drilling is scheduled under- 
ground as soon as possible and the 
company is "planning to develop a 
few drill subs while driving towards 
ore," he adds. The purpose of the 
program is to test for down-dip 
extensions to see if the vein extends 
to the IS0 level. 

Wolf emphasizes the next six 
months will be critical, adding that 

"if we find what we hope is there 
we should be in good shape to go 
for early production on it. That's 
what we are working towards." 

The underground program will 
include about 1,300 ft ofadit, 650 ft 
of crosscutting, 650 ft of raising, 
and approximately 15.000 ft of 
underground drilling. A prelimi- 
nary economic assessment will be 
prepared after the work is com- 
pleted which could be sufficient to 
proceed with production. 

At the end of the program, Dela- 
ware will have spent approximately 
$8 million on the project: Cominco 
can back in for a 60% interest by 
agreeing to fund two times Dela- 
ware's exploration expenditures 
when a production decision is 
announced. 

Inferred reserves are currently 1.2 
million tons grading 0.75 02 gold 
which works out to about 800,000 
oz of recoverable gdd. The reserve 
inventory is thought to be conser- 
vative and there were no blank 
holes within the zone which could 
easily continue to depth. Topo- 
graphic constraints prevented fur- 
ther testing of the ore horizon at 
depth from which some impres- 
sive values were reported. 
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.based Del8l.m Re tendi 
en funding work on ness 
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Cominco back into gold 
hy David Duvd rently 1.2 million tons grading0.75 knifc and put its Ouckhorn mine in 

VANCOUVER - Describingthe oz pOld. representing over 800.000 Nevada into Cominco Resources 
cnlculation as"~irlyconservalive." oz of recoverable metal and prob- Inlernalional. which incidentally 
Comlnco Lid. President Robert ably one of  the largest untapped has been getting most ofthe head- 
Hallbauersaysheis"prertyenlhusi. gold reserves in western Canada. lines lalelyon the exploralionfmnt. 
astic"abou1 the reserve inventory The reserve has been diluted by But Hallbauer emphasized lo 
eslablishedfor Ihecompany'sSNlP 20% and values have been Cut 10 The Northern Miner that Co- 
property in northwestern British appmximalely 4.3 02. minco's core business is "mining" 
Columbia. the recent past Cominco ha  which involves sweral commodi- 

Vancouver. td to emphasize " c 0 ~  busi- l ies including gold. Indeed, Co- 
source has be activities." namely base met- minco has been actively exploring 
the property ana uxnincu. LIIC 18, riinc. lead and copper) with l i t -  for precious metals in Canada and 
operalor. can back in for 60% 11 tle reference logold. The company Alaska with at times impressive 
feasibility. Inferred reservesarecur- sold its Con gold mine n l  yellow- resulls.TheSNlPprojec1 isjustone 

example and heconfirms"it looks 
very good, has a nice grade and 
there are no blank holes within the 
zone." 

Dr William Wolfe, Cominco's 
exploration manager for western 
Canada. says [he reserves are clm- 
silied as drill-inremd because the 
"macine im't RMTI enoueh fordrill- 

LONG SECTION 
0 \~-mum*IcI 

1,- .r K R  lON 

-TWIN ZONE .H 1 
_r ~ ~ ~ 

indicated."Spacing was halved this 
year to approximately 165 nand he 
isconfident they have been"malch- 
ing up the right things." Drilling 
intermediate holes between the 
fences was next to impossible 
because of topographical consider- 
ations including a 35'-45" dip on 
the hillside. 

Cominco's project geologisf Ron 
.Nichols. says the Twin zone has 
the best continuity end correlation 
between holes. Drillingwm at right 
angles to the shearlvein structure 
which only outcrops at three loca- 
tions because of overburden. The 
steep hillside i s  heavily treed which 
has prevented overburden from 
migrating down to the valley floor; 
but the soils give a very good geo- 
chemical response which has cn- 
abled them to isolate prospective 
gold-bearing areas. 

ree milling and private Placeme1 
allurgical prob. Toronto-based N 
d. Arsenopyrite There are also on' 
illy but he con- attached which 
spread. Most of within a Year at 
sulphide mar- project is about 2 

SNIP. 
proximately 40 

- 
L:" ------ ..-.a 

Several mineral ~ypcs 

Several mineral types have been 
encountered including calcite. 
pyrite. quartz, biotite. and chlorite: 
but the gold can be associated with 
nny one of  these. he claims. The 
gold appears to be I 
a1 this point no met 
lems are anticipate1 
has been noted loci 
firms it is  not wide! 
the gold occurs at 
gins or in gangue. 

Cominco had ap 
people at one site 1 ~ .  XXDUII ~ E W  

completed about 46.000 fi of drill- 
ing in 73 holes. Most of  these (two- 
thirds) were on the main trend but 
some drilling was also done out- 
side the Twin zone. Several good 
intersections were relurned in par- 
al le l  structures butthey didn't have 
the continuity o f  the Twin zone. 

An underground program is  
planned next year and work could 
gel under way in February or 
March. The purpose of  the pro- 
gram is to confirm the continuity 
and grade of the deposit through 
lateral and inclined development. 
"This underground phase w i l l  
answer a tremendous number of 
questions," says Nichols. 

The 325 level, which is approxi- 
mately 1,000 ft above sea level, 
could be the location for the adit. 
headds. Dril l  slalions would becul 
out and the lower reaches of the 
zone would be tested. A haulage 
level could be established at the 
150 level near the valley bottom 
which will ease access to the mine 
and allow gravity to work for them 
in the event production i s  feasible. 

Delaware President Ronald 
confirms his company 

has already spent $3.5 mlll!On on 
the project and believes i t  wlll take 
a similar amount to reach feasibil- 
ity in 1988. The program will be 
funded through a one-million-share 

nt at $5.50 with 
restern Goldfields. 
e million warrants 
are exercisable 
$7. The Skyline 
.5 miles from the 



ca 
THE VANCOUVER SUN, FRIDAY. DEC 4.1987 **** 

Cominco goes for gold as;drilhg shows major find 
,By RODNEY NUTT 
Son Burincu Reporter 

Ontarlo fold camp. Hdlbaner tald: ConUnully ud @ode o l l he  depasit. 
"We'vedrilled a lot ofholes andx, far 

palian of goad mulls." 
Cominco explorallons vice.presl. 
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DELAWARE RESOURCES CORP. 
#800, 900 \Y'- Hasrings St .  
Vancouver. B.C. \'(IC lES 
Telephone (604) 684-9 595 
Telefas (604) 684-9877 

NEWS RELEASE 

December 3, 1987 

DELAWARE RESOURCES CORP. has been advised by COMINCO LTD. today 
of the following: 

"The 1987 'field program on the SNIP property in Northwestern 
B.C. has been completed. T h i s  is a joint venture project with 
Delaware Resources Corp. w h o  have financed work in recent 
years 

Seventy three holes were drilled, forty six of which 
i n t e r s e c t e d  significant widths and grades of gold 
mineralization. T h i r t y  one of the inkersections lie in the 
TWIN ZONE, a 45O dipping calcite-pyrite-quartz-biotite-gold 
vein- The drilling is at approximately SO-metre intervals, 
which leaves uncertainty about correlation f r o m  hole to hole 
and underground development will be required to adequately 
establish grade and tonnage. H o w e v e r ,  based on existing 
results, 1.1 million tomes can be inferred at  a grade of 24 
grams per tonne ( .7 oz per ton) w i t h  20% dilution and cutting 
assays to 150 grams. The zone is 450 metres in length and open 
to depth. An underground program is being designed for  early 
1988 to confirm the continuity and grade of the deposit- The 
j o i n t  venture agreement provides fo r  an ult imate  Cominco 
intetest of 60%2 

" 

Listed: VSE 
Symbol: DLW 

Rbnald KO 'Netolitk* 
President and Diredtor 

This News Release has been prepared by R . K .  Netolitzky on 
behalf of the Company; he accepts full responsibility for its 
contents. The Vancouver Stock Exchange has neither approved 
nor disapproved the information contained herein- 
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DELAWARE RESOURCES CORP. 

NEWS RELEASE 

March 22, 1988 

DELAWARE RESOURCES CORP, wishes to announce that a Directors' 
Circular was mailed on March 21, 1988 to Shareholders of Record 
regarding the Offer of Colossus Resource Equities Inc. 

The Board of Directors' recommend rejection of the Offer at this 
time for the following reasons. 

Firstly, the Company is proceeding with a major exploration program 
on the SNIP property which the Board of Directors feels has a very 
high possibility of substantially increasing the asset value of the 
Company. The Company is currently in a strong cash position to fund 
this major exploration and development effort. It has the benefit 
of a senior joint venture partner in COMINCO LTD. which is fully 
capable of taking the SNIP project to production, with the unusual 
advantage of having Cominco funding a significant portion of the 
capital costs to earn back its 60%.interesto 

Secondly, the average closing price of two shares of the Offeror, 
but ignoring the warrants, for the 20 trading days ending March 18, 
1988 (being the last trading day preceding the date of the 
directors' circular) was $7.20 compared to an average trading price a 

of $9.17 for one share of the Company. As such, the Offer is 
substantially below the market value of the shares. 

The Company has received a letter report from ORCAN MINERAL 
ASSOCIATES LTD, dated March 21, 1988 and written by Robert S. 
Adamson, P.Eng., and C. Raymond Saunders, P.Eng. The report reviews 
the drill and assay data, comments upon Cominco's reserve 
calculation and assesses the potential for additional reserves on 
the property. In their report the Cominco reserve calculation is 
supported and it is stated that: 

"When developed underground, gold vein reserves are commonly 
upgraded: that is, actual grades prove to be higher than 
drilling grades (particularly those in which high grade assays 
have been cut). At the nearby Skyline operation, the actual 
reserve grade was increased more than 50% over the drill hole 
reserve grade. On this premise, it will not be surprising if the 
Twin Zone reserve, when mined, is in the order of one ounce gold 
per ton (outstanding for vein gold deposits)." 



The report then goes on to state that: 

"On the SNIP property, there are excellent opportunities to 
augment reserves. 

On the Twin Zone structure alone, there is a strong probability 
that the present reserve can be expanded. Drilling to date 
indicates that, downdip and eastward along strike into the 
hillside, the zone is decreasing in neither width nor grade. 
Significant drill hole intercepts have been remarkably consistent 
f o r  a vein gold deposit. Thus, the potential of the Twin Zone 
deposit is considered to be at least as much again as the current 
geological reserves." 

"Within the drilled area containing the Twin Zone, there are 
numerous intersections in both the hanging wall and footwall of 
the zone with sufficient grade and width to merit further 
exploration .... In the normal course of exploration and 
development of the Twin Zone, it is reasonable to expect that 
mineable zones will be developed on these structures and probably 
exploited in harmony with Twin Zone production. On the basis ~f 
the available data, it is not unreasonable to expect the tonnage 
in these parallel and/or branching zones to be in the order of 
one quarter of that in the Twin Zone. It could be appreciably 
larger . '' 
"Therefore, in our opinion, a reasonable expectation of the 
ultimate reserves to be developed on the SNIP property could be 
in the order of three to five million tonnesot' 

The report concludes that: 

"It is evident that the SNIP property has the potential to be a 
highly profitable, relatively long term, gold producer. The 
grade is sufficiently attractive, particularly within the present 
Twin Zone reserve where production will obviously begin, to 
envisage a rapid capital payback." 

"On the basis of the potential reserve, it is reasonable to 
expect that the operation could be expanded (from a proposed 500 
tons per day) in short order to 750 or 1,000 tons per day, or  
perhaps even to a larger rate of production." 

"In summary, on the basis of the present exploration results, the 
SNIP property is one of the most economically attractive vein 
gold deposits to be discovered in recent times." 

Delaware Resources Corp. announced on January 22, 1988 that it has 
agreed to fund a $4.46 million exploration program on the SNIP 
property, with Cominco continuing as the operator. The program was 
approved by a joint technical committee of the two companies. The 
program which is presently being carried out includes 400 meters of 
main heading, 200 meters of cross-cutting, 200 meters of raising and 
4,700 meters of underground drilling. 
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The prime objective of this program is to determine additional ore 
reserves in the proven category to support a production decision. 
Other objectives include an evaluation of mining procedures, 
determination of the continuity of ore zones, procurement of bulk 
samples, drilling of the. Twin structure to depth and the drill 
investigation of other mineralized structures. 

Cominco is undertaking engineering, geotechnical and environmental 
. studies in conjunction with the exploration program to ’ fast-track’ 

this project. A project plan has been delivered to the British 
Columbia government on the SNIP project which indicates the 
objective of delivery of a Stage I report as early as July 1988 and 
possible production by Fall 1989. 

The current exploration program which is planned to be completed by 
the end of July 1988 should obtain sufficient information to allow 
Cominco to deliver a production notice to the Company. 
Subject to continuing favourable results, a formal feasibility study 
may be waived which would result in Cominco funding expenditures to 
earn back a 60% interest. 

Under the assumption of a $35 million capital project, the Company 
would be carried f o r  the initial $16 million of expenditures and 
would be responsible for  funding 40% of the remaining $19 million of 
costs, namely, $7.6 million. This amount could easily be funded by 
the Company through the exercise of presently outstanding warrants 
and options. 

If the development of the SNIP property proceeds as expected, 
Delaware Resources Corp. will have a 40% working interest in a low- 
cost, high-grade gold mine without the need for  additional dilution 
of its outstanding shares. 

Listed: VSE 
Symbol: DLW 

President and Directfor f 

This News Release has been prepared by R . K .  Netolitzky on behalf of 
the Company: he accepts full responsibility for its contents. The 
Vancouver Stock Exchange has neither approved nor disapproved the 
information contained herein. 

. 





DELAWARE RESOURCES CORP. 

DIRECTORS' CIRCULAR 

relating to the Offer of 

COLOSSUS RESOURCE EQUITIES INC, 

,r- 

dated March 11, 1988 

to purchase common shares and warrants of 

Delaware Resources Corp. 

RECOMMENDATION 

The Board of Directors believes that, in light of the respective 
trading values of the Offeror and the Company and in light of the 
future prospects for the Company, the Offer does not adequately 
reflect the present nor the future worth of the Shares and 
Warrants of the Company to investors. Accordingly, the Board of 
Directors recommends that investors should continue to hold their 
Shares and Warrants and should not accept the Offer, 

March 21, 1988 



DELAWARE RESOURCES CORP. 

DIRECTORS' CIRCULAR 

This directors' circular is issued by the board of directors (the 
"Board of Directors" ) of Delaware Resources Corp. (the "Company" ) 
in connection with the offer made by Colossus Resource Equities 
Inc. (the "Offeror") to acquire common shares and certain 
warrants of the Company exercisable at $7.00 per share (the 
"Shares" and the "Warrants", respectively) on the basis of two 
common shares of the Offeror together with two share purchase 
warrants, each to purchase one additional common share in the 
Offeror at the price of $4.00 and $4.50, respectively, for each 
.Share of the Company and three-quarters of a common share of the 
Offeror together with one share purchase warrant to purchase one 
additional common share of the Offeror at the price of $4.50, for 
each Warrant of the Company. The terms and conditions of the 
Offeror's offer are contained in its offer and takeover bid 
circular both dated March 11, 1988 (collectively the "Offer"). 

CURRENT POSITION OF THE COMPANY 

The Company's principal asset is its joint venture with Cominco 
Ltd. ("Cominco") on the SNIP property in the Iskut River region 
of northwest British Columbia. The property is currently owned 
100% by the Company subject to Cominco's right to earn back a 60% 
working interest in the property. The Company estimates that 
Cominco would be required to fund in the order of $16 million to 
acquire such 60% interest which expenditures would be made prior 
to the Company funding further expenditures. 

The exploration results subsequent to September 30, 1987 on the 
SNIP property have confirmed the presence of a major gold 
deposit. On December 3, 1987 a joint news release was issued by 
Cominco and the Company which indicated the significant reserve 
potential of the Twin Zone as outlined by 46 drill holes. 
Cominco has prepared preliminary reserve estimates which, 
although limited to a small portion of the potentially 
mineralized structures, would support a commercial operation. 
Cominco has determined that 1.15 million tonnes (1.2 million 
tons) of ore can be inferred at 24 grams of gold per tonne (0.7 
ounces of gold per ton) including 20% dilution and the reduction 
of assays higher than 150 grams of gold per tonne to 150 grams. 
The Twin Zone is one of several zones of mineralization on the 
property . 
A s  all the 1987 exploration results become available, the above 
quoted reserves appear conservative in regard to the overall 
reserve potential of the property. The exploration program 
currently underway has as one of its objectives the establishment 
of sufficient proven reserves to support a production decision. 
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The Company has received a letter report from Orcan Mineral 
Associates Ltd. dated March 21, 1988 and written by Robert S. 
Adamson, P.Eng. and C. Raymond Saunders, P.Eng. The report 
reviews the drill and assay data, comments upon Cominco's reserve 
calculation and assesses the potential for  additional reserves on 
the property. In their report the Cominco reserve calculation is 
supported and i t  is  s t a t e d  t h a t :  

"When developed underground, gold vein reserves are commonly 
upgraded: that is, actual grades prove to be higher than 
drilling grades (particularly those in which high grade 
assays have been cut). At the nearby Skyline operation, the 
actual reserve grade was increased more than 50 percent over 

* the drill hole reserve grade. On this premise, it will not 
be surprising if the Twin Zone reserve, when mined, is in 
the order of one ounce gold per ton (outstanding for vein 
gold deposits ) . *' 

The report than goes on to state that: 

"On the Snip property, there are excellent opportunities to 
augment reserves. 

On the Twin Zone structure alone, there is a strong 
probability that the present reserve can be expanded. 
Drilling to date indicates that, downdip and eastward along 
strike into the hillside, the zone is decreasing in neither 
width nor grade. Significant drill hole intercepts have 
been remarkably consistent for  a vein gold deposit. Thus, 
the potential of the Twin Zone deposit is considered to be 
at least as much again as the current geological reserves." 

"Within the drilled area containing the Twin Zone, there are 
numerous intersections in both the hanging wall and footwall 
of the zone with sufficient grade and width to merit further 
exploration...In the normal course of exploration and 
development of the Twin Zone, it is reasonable to expect 
that mineable zones will be developed on these structures 
and probably exploited in harmony with Twin Zone production. 
On the basis of the available data, it is not unreasonable 
to expect the tonnage in these parallel and/or branching 
zones to be in the order of one quarter of that in the Twin 
Zone. It could be appreciably larger." 

"Therefore, in our opinion, a reasonable expectation of the 
ultimate reserves to be developed on the Snip property could 
be in the order of three to five million tonnes." 

The report concludes that: 



BROWN, BALDWIN, NISKER LIMITED 0 
Delaware Resources Corporation (DLW-V) 

Recent Price: CS8.13 

52 Week: 
High $9.50 
Low $1.75 

Shares Outstanding: 
Basic: 7.02 million 
F.D.: 8.45 million 

Major Shareholder: Western Goldfields (28% fully diluted) 

Recommendation: Exciting junior play for risk-orien ted clients. 

SUMMARY 

Delaware 0 -  A Significant 
Emerging Gold Producer 

While BBN’s research is primarily devoted to analysis of the senior gold companies, 
occasionally a property comes to our attention that warrants a hard look. After all, 
isn’t it every investor’s hope that today’s junior becomes tomorrow’s senior company? 

Delaware Resources is presently exploring Cominco’s Snip Property, located in northwest 
British Columbia, and only a few km north of Skyline’s Stonehouse Deposit. Drill 
indicated reserves on one zone alone are estimated at 1.8 million tons with an average 
grade of 0.7 ounces of gold per ton over a mining width of 17 feet. Needless to say, 
grades and widths of these dimensions are spectacular. Delaware and Cominco will now 
begin an underground program to upgrade the reserve status and to delineate additional 
mineralized zones. 

BBN estimates that the current reserves warrant a 500 ton per day mill which should 
produce in excess of 115,000 ounces per annum at a cash cost of US140 per ounce, of 
which 40% will represent Delaware’s share. We also believe that there is potential for  
additional reserves, which if delineated, could justify up to a 1,250 ton per day 
operation. Total gold production at the higher rate is estimated at 215,000 ounces per 
annum at a similar cost. 

The stock is currently trading between 9 and 10 times 1990-1991 earnings at the lower 
production rate of 500 tons per day. At the higher production rate, Delaware is trading 
at an estimated 4 to 5 times prospective earnings. 

The stock is strongly recommended for investors willing to participate in the higher risks 
of a developing mine. 

3 DECEMBER 1987 



-.- qOWN, BALDWIN, NISKER LIMITED 

Introduction 

Shares of Delaware Resources Corporation are listed on the Vancouver Stock Exchange. 
The company wholly owns and/or is in joint ventures on a number of properties in 
British Columbia, Northwest Territories, Saskatchewan and Quebec. Of particular interest 
is Delaware's 40% (fully diluted) interest in the Snip gold property, located in Northern 
British Columbia, the focus of this report. 

The company has sufficient funding to carry out the terms of its exploration agreements 
though it may need some additional production financing. 

Issued Share Capital 

As of November 20, 1987, there are 7.02 million shares outstanding. A description of the 
shares on both a basic and fully diluted number is as follows: 

Issued Share Capital 
(basic and fu l ly  diluted) 

I s s v  a%,,, cagital (basic) 
arc 31, 1 87 

Sharer to be issued: 
T D F management 

k&&%%pp. warran s Fund 
Multiple ~ P P .  Fund 

wairantd 
W es tern Goldfields w arran ts 

Total (fully diluted) 

5,699 

63 
50 

70 
35 

'478 
1,000 

Notes: 

Location 

The Snip Property consists of seven claims (1,675 hectares) located near Johnny 
Mountain, in the Iskut River area, 110 km northwest of Stewart, B.C. The claims can be 
accessed by a 70 km dirt road that connects with the Stewart-Cassiar highway. There is 
also an airstrip located on Skyline's property, 5 km south. 

The mineralized zones have been exposed on a hillside, called the "Johnny Nose", between 
600 and 650 metres above sea level though drilling has outlined the deposit down to the  
250 metre level. 

4 DECEMBER 1957 



BROWN, BALDWIN. NISKER LlMlTE m 

History 

Gold was originally dhcovered in the area in the early 1900’s. Cominco originally staked 
the claims in 1929 and again in 1964. A Cominco geologist discovered a gold occurrence 
on the Snip property, staked by Cominco again in 1980. In 1986. Delaware optioned the 
property from Cominco, retaining Cominco as the operator. 

The Option Agreement 

Under a revised agreement dated January 1987. Delaware is spending up to S4 million in 
order to earn up to a 100% interest in the Snip claims. When Delaware either has spent 
the full amount. or elects not to fund the program further, Cominco has the option to 
earn back up to 60% interest by spending 2.25 t ima  the difference between Delaware’s 
expenditures and Cominco’s expenditures. Once a production decision has been made, 
Cominco‘s cost of earning back its 60% interest declines to 2.0 times the difference 
between Delaware’s and Cominco’s expenditures. 

Delaware will spend the entire S4 million program, at which time Cominco will likely 
spend the next S8 to $10 million in order to bring the project beyond the final feasibility 
stage. 

5 DECEMBER 1987 



rn OWN, BALDWIN, NISKER LIMITED 

Geology and Resenr 

The general geological setting consists of metamorphosed sedimentary rocks that have 
been intruded by a porphyry stock. The gold is associated with calcite-quartz-biotite- 
pyrite veins, which also contain minor amounts of sphalerite. galena. and chalcopyrite. 
The veins are generally located within an area of 500 feet in width by 2,000 feet on 
strike. The gold mineralization discovered to date is contained in 4 shear-vein systems, 
the Twin, Rope, Tara, and Lamp Zones. 

A t o m  of 73 holes have been drilled, of which 46 holes had ore grade intersections. 
The most significant ana, the Twin Zone, has been drilled on 165 foot centres over a 
strike length of 2,100 feet. The orebody consists of two parallel veins that dip between 
50 and 80 degrees and extends for at least 500 feet of vertical continuity. Drill inferred 
reserves on this zone, as calculated by Cominco, are 1.2 million tons at an average grade 
of 0.7 ounces of gold. Our estimated mining width for this block of reserves is 17 feet. 
In addition, it is our belief that 1988 underground exploration Will increase the reserves 
on the Twin Zone to approximately 1.8 to 2.0 million tons at a similar grade. 

We further believe that the property has the potential for total reserves of between 4 
and 5 million tons at an average grade of 0.5 ounce  per ton. 

d 

nco Limited 

6 DECEMBER 1957 
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Mining and Milling Parameters 

The deposit will be accessed via an adit that will be driven into the hillside this winter. 
Our scenarios assume that mining will be performed using both open stoping and modified 
shrinkage stopes. We do 
not believe that an internal shaft will be required. 

Ore will be transported to a mill using trackless equipment. 

Milling should be fairly straight forward using a conventional cyanide process, or a 
combination of cyanidation and flotation. Some early metallurgical work has indicated 
that a 97% recovery is achievable with cyanide, however, we have assumed a 94% 
recovery in our analysis. 

Base case - 2 million tons scenatiQ 

Our base case scenario assumes that a 2 million ton deposit at a grade of 0.7 ounces of 
gold per ton will support a 500 ton per day milling operation. Capital costs, from the 
time that Cominco has spent its next $8 to $10 million, are estimated at $25 million. 
Delaware's 4Ooh share of this total would amount to $10 million. Delaware has sufficient 
financing in place to fund the majority of their capital requirement with the remainder 
available through gold loan facilities. 

Operating costs per ton are estimated at $80 for mining, $30 for milling, and $14 for 
other items for a total cost of $124. This translates into a cash operating cost of 
approximately US$140 per ounce. We would also mention that our predicted underground 
mining costs of $80 per ton are probably 1540 to 20% too high, though we prefer to be 
cautious at this time. 

Annual production is estimated at 115,000 ounces per annum, of which 46,000 ounces 
would accrue to Delaware's account. 

A production decision will likely be made during the second quarter of 1988. Production 
could then commence late 1989 or early 1990. 

Case 2.  - 5 million tons scenario 

Our second scenario assumes that 5 million tons of reserves averaging 0.5 ounces of gold 
per ton are ultimately delineated. It should be emphasized that this potential is based on 
very limited geological information. We believe that a deposit of.this size would justify 
a mill expansion to 1,250 ton per day mill for an additional capital cost of $15 million. 

Under this scenario, operating costs are estimated to decrease to $90 per ton as a 
benefit from economies of scale. As a result, operating costs per ounce would still be 
approximately US$140 per ounce. 

Annual production in our second case would be 205,000 ounces per annum, of which 
82,000 ounces would accrue to Delaware's account. 

7 DECEMBER 1987 
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BROWN, BALDWIN, NISKER LIMITED 

Valuation- 
High reward - low risk! 

In valuing Delaware, we constructed a detailed cash flow model over the life of the 
project. Highlights of both cases are presented in the following table. 

In the base case, 1990 fully-diluted annual earnings are estimated at $1.00 per share at a 
gold price of US$450 gold and a B.C. tax rate of 51%. Pre-tax cash flow would be in 
excess of $2.20 per share. Under this case, a 10 to 15 times price-earnings multiple 
would imply a future stock price between $10 and $15 per share. We also applied some 
representative capitalization rates (see Appendix 1) to our anticipated production rates. 
An average capitalization rate of C$2494 per ounce of annual production implies a future 
stock price of $14 per share. 

In the second case, earnings are estimated at approximately $1.70 per share. Since a 
larger operation would command a higher multiple, we estimate that the stock could 
reach $25 per share based on a 15 multiple. Also, applying the capitalization rate of 
C$2494 per ounce of production would imply a future stock price of $23 per share. 

8 DECEMBER 1987 
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3 

Operating And Financial Estimates 

Gold price 
Exchange rate 
Reserves 

Tons 
Grade 

Hilling rate 

Hilling grade 
Recovery 
Annual Gold product ion 
Operating costs 

Tons per annum 
Tons per day 

Capital costs 

Delaware's share of: 
Go Id product i on 
Capital costs 

CASE 1. 

4 50 
0.75 

2 000 

~000000 . -  

6.70 

1 7 s  
500 
0.70 
94 

115.1 
120 
137 

25,000 

46.1 
10,000 

CASE 2 .  

4 SO 
0.75 

5 000 

--------- 

6.50 

4 3 8  
1,250 
0.50 
94 

205.6 

90 
144 

40,000 

8 2 . 3  
16, 000 

PROFORM INCOME STATEMENT (Delaware Is 40% share ) 
--C$OOO-- 

Revenues $27,636 $49,350 

Operating costs 
Mining &.milling 
Exp 1 ora t 1 on 
Depreciation 

Earnings before taxes 
Taxes 
Net income 

27,360 48,857 

18,005 
9,200 

No. of shares ( 0 0 0  1 8,450 9,100 
Earnings per share 
Pre-tax cash flow per share 

$1.04 
$2.13 

$1.69 
$3 . 46 

Potential capitalization (CS/oz I 2,494 2,494 
Potential stock price (CSI $14 $2 3 

Note: Case 2 ;~sumea 650,000 shares arc issued to fund additional c3pit31 costs. 

9 DECEMBER 1957 



G ompa n y 

Comparison of Canadian Mining Stocks 

Market 
Cap i t 1 z ' n 

Nov 30 No. of Market 1988 Price 1938 E per  
price shares Capitlz'n EPS * Earnings Prod'n * Ounce 

Breakwater 
Di ckenson 
K lend 
Sigma 

6.00 25,804 154,824 0.35 17.1 6 7  2,311 
10.25 14,961 153,350 0.60 17.1 59 2,599 
17.00 11,754 199,813 0 . 6 0  2 8 . 3  7 0  2,854 
17.00 8,190 139,236 0 . 7 5  2 2 . 7  63 2,210 

Ave I age 

Notes: 
Source: Brown, Baldwin, Nisker Ltd. 

Conclusion-- 
Delaware stock a ttrac the-- 
Reserve Potential Could Increase Value Further 

We believe that Delaware Resources Corporation is an attractive junior play with a very 
attractive gold property. Not only do the reserves have a high grade (0.7 ounces per 
ton), but the mining widths are unusually high as well. 

The stock price is at least 5Ooh undervalued based on our base case estimate of 2.0 
million of reserves. In addition, we believe that there is good potential for eventually 
defining a 4 to 5 million ton deposit that could justify a tripling of the present share 
price. On that basis, the risk-reward ratio looks excellent. 

R ..V. C .  

10 DECEMBER 1987 
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July 21, 1988 NO. 6 / 8 8  
Trading Symbol: DLW 

DELAWARF, RESOURCES CORP. 

Murray Pezim, Chairman of the Board of Delaware Resources Corp. 
( llDelawareB1) , announces up-to-date underground assay results for 
the 300m level of the Twin Zone of the SNIP Deposit, located 
approximately 65 miles northwest of Stewart, British Columbia. The 
average drift sampling results are more than double the previous 
average assays that were returned from surface diamond drilling for 
this portion of the ore deposit. The drifts explored the lower 
portion of the Twin Zone, which has drill inferred reserves of 1.2 
million tons grading 0.7 ounce per ton gold (diluted by a factor 
of 2 0 % ) .  The underground results, released to Delaware by Cominco 
Ltd. (lTomincoll), operator of the SNIP Project, are for sampling 
over a 535-foot strike length of the 300m level exploration drifts 
on the Twin Zone. The results from west to east are: 

1. West Drift 1.540Z/tOn gold over 9.0 feet x 320 feet 
2. West/East Drift 0.3750Z/tOn gold over 42.6 feet x 00 feet 
3. East Drift 0.3700Z/tOn gold over 9.8 feet x 135 feet 

The assay results for the West and East Drifts are the average of 
uncut gold assays for face samples collected for each round of 
advance (each round advanced an average of 10 feet). It is 
important to note that the widths are reported as minimum widths 
because the exploration drifts did not expose the entire width of 
the Twin Zone on this level. The face sample assays on the West 
and East Drifts average 1.17 ounces per ton gold over an average 
minimum width of 9.2 feet and a combined strike length of 455 feet 
(see assays 1 and 3 above). This result is more than double the 
weighted average assay of 0.463 ounce per ton gold over an average 
true width of 15.1 feet from seven surface drill holes which 
intersected this portion of the Twin Zone. The intervening 80-foot 
strike length of the Twin Zone between the West and East Drifts 
occurs where the 300m crosscut intersects the Twin Zone. The assay 
of 0.375 ounce per ton gold over 42.6 feet is from sidewall panel 
sampling oblique to the zone. It is interpreted to be 
representative of the true grade of this 00-foot portion of the 
Twin Zone at this point. Detailed sampling is now underway to 
determine the true grade and width of this 80-fOOt interval. 

15lh Floor - 609 Granville SI.. P.O. Box 10108, Vancouver. B.C.. Canada VPI IC6 Telephone: (604) 687-3303 Telempler: (604) 681-2578 Telex: 04-508542 
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The East Drift traced the Twin Zone over a strike length of 135 
feet before encountering a fault. After advancing past the fault, 
the drift was turned north to intercept the high-grade assay of 
2.84 ounces per ton gold over 27.2 feet in drill hole S-84, This 
had previously been interpretedto be the Twin Zone mineralization. 
Re-interpretation of the underground work by Delaware shows this 
intercept is possibly a parallel mineralized zone in the footwall 
of the Twin Zone. Face sampling on this footwall zone averaged 
1.82 ounces per ton gold for a minimum average width of 9.1 feet 
over a strike length of approximately 130 feet. This zone is open 
to the west and appears to be faulted to the east, Hole S-84 
intersected another mineralized zone approximately 165 feet above 
the East Drift, which Delaware interprets to be the Twin Zone. 
The assay for this latter intersection was 0.225 ounce per ton gold 
over a core interval of 37.4 feet. The presence of the Twin Zone 
to the southwest of the East Drift and beyond the fault has now 
been confirmed by underground drilling from the drift. Hole UG- 
13, on the 650m Section east of the fault hit the Twin Zone at 
112.9-131.2 feet, and returned an assay of 0.370 ounce per ton gold 
over a core interval of 18.4 feet (including 0.789 ounce per ton 
gold over 7.5 feet). Mineralization has also been reported in UG- 
16, UG-17, and UG-18; these holes have now traced the Twin Zone for 
a minimum strike length of 260 feet beyond the fault to the 700m 
Section on the 300m level. 

Underground development on the 300m level was halted by the end of 
June to allow drilling of the Twin Zone to proceed uninterrupted. 
One rig is now blocking out proven reserves within the drill 
inferred reserve block on 78-foot (25 metre) centres from the 325m 
level down to the 150m level, using drill stations cut in the 300m 
level Hangingwall Drive. A smaller rig is being used to drill 
horizontal and inclined holes into the walls of the 300m level 
exploration drifts on 41-foot (12.5 metre) centres to determine the 
true width of the Twin Zone on this level. This drilling is 
anticipated to significantly increase the minimum true widths of 
the zone. 

The following assay results released by Cominco are for Twin Zone 
intercepts predominantly below the 300m level and outside the known 
drill inferred reserve block (see longitudinal section accompanying 
this release) . 
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HOLE INTERVAL INTERVAL CORE LENGTH GOLD 
(metres) (feet) (feet) (oz/ton) 

UG-0 1 

UG-02 

UG-03 
UG-04 

UG-05 
UG-06 

UG-07 
UG-08 
UG-09 

UG-10 
UG-11 

UG-12 

UG-13 

97.4-103.1 319.6-338.3 18.7 
including 
333.7-338.3 4.6 

205.7-206.3 674.9-676.9 2.0 
94.6- 96.3 310.4-316.0 5.6 
99.9-101.6 327.8-333.4 5.6 
104.7-105.8 343.5-347.1 3.6 

8 8 . 6 0  95.7 290.7-314oO 23.3 
including 
307.1-314.0 6.9 

105.1-111.1 344.8-364.5 19.7 
217 . 4-218.3 713.3-716 . 3 3.0 
123.1-123.6 403.9-405.5 1.6 
84.6- 86.7 277.6-284.5 6.9 

including 
277.6-279.2 1.6 

89.3- 89.6 293.0-294.0 1.0 
99.5-106.1 326.5-348.1 21.6 

329.4-337.0 7.6 
342.6-344.2 1.6 

161.5-165.8 529.9-544.0 14.1 
100.2-104.7 328.7-343.5 14.8 

including 
339.6-343.5 3.9 

134.4-141.1 441.0-463.0 22.0 
including 
443.3-451.5 8.2 
457.7-463.0 5.3 

34.4- 40.0 112.9-131.2 18.4 
including 
112.9-120.4 7.5 

No Twin Zone intercept observed 

i nc 1 ud ing 

0.248 TZ 

0 . 872 
0.207 
0.123 TZ 
0.040 
0.038 
0 . 0 8 2  TZ 

0.240 
0.044 
0.166 
0.042 TZ 
0.221 TZ 

0 . 599 
0.167 TZ 
0.521 TZ 

1.09 
0.486 
0.053 TZ 
0.133 TZ 

0.302 
0.624 TZ 

0.984 
0.773 
0.370 TZ 

0.789 

Assays marked by I1TZg1 are in the Twin Zone. 
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The demobilization of mining equipment from the 300m level has 
allowed a drive to begin on the 180m level, which has been proposed 
as a haulage level for the SNIP Deposit. Because of its positive 
gradient, this heading is planned to intersect the Twin Zone at the 
19Om level in the vicinity of the intercept in UG-09, which ran 
0.521 ounce per ton gold over a core interval of 21.6 feet. The 
heading is now approximately 900 feet from the 180m portal, and 
based on the current rate of advance, is expected to hit the Twin 
Zone by the end of July. 

Discussions between Delaware and Cominco are now being held to 
significantly increase the underground work program concurrent with 
a new surface drilling program, to significantly expand the 
reserves on the Twin Zone beyond its presently known extent. This 
work will also be used to evaluate other parallel zones of 
mineralization which have not been included in the previous 
reserves calculation for the SNIP Deposit. 

Delaware will contract with Prime Explorations Ltd. for consulting 
and management services on the SNIP Project. 

ON BEHALF O F  THE BOARD O F  DIRJPZTORS 

per: 

Chairman of the Board 
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C O R D 1  LLERAM ROUNDUP - SNAP SHOT R E V 1  EWS 
February 4, 1988 

Property/Project Authors: Wolfe, W .  J. and N icho ls ,  R.F. 
Name : SNIP Commodities Au (Ag) 

.Claims : 7 Claims (67 U n i t s )  Names/Numbers 

NTS : 104 B / 1 1  

Acreage: 1,675 ha 

Agreements Claims a r e  100% Cominco owned by s t a k i n g  (1980) .  
Delaware Resources Corp. may earn  100% i n t e r e s t  by fund ing  - 
a1 1 e x p l o r a t i o n  cos ts  t o  f e a s i  b i  1 i t y  . 
r i g h t  t o  back- in  f o r  60% i n t e r e s t  by spending 2 t imes Delaware 
expendi t u r e s  appl  Ted t o  f i  r s  t Capi t a l  Costs f o r  m i  ne/mi 1 1 
Const ruc t ion .  

Comi nco r e t a i  ns the  

History 

Exploration (Techniques) Amount T Y W  cost 

1965-66 Comi Pe.r nco i od Prospect i  ng/Trenchi  ng 
1981-85 Comi nco Geologica l  mapping, s o i l  geochem. , t r e n c h i n g  
1986-87 Comi nco-Del aware' Diamond d r i l l i n g :  85 ho les  (15,350 m) $3.59M 

Development Amount T Y W  Cost 
Period 

Product ion 
Period 

Tonnage(s) Method Grade 

- Geology 

Regional T i l t e d  and f a u l t e d  sequences o f  vo lcan ic ,  v o l c a n i c l a s t i c  and 
c l a s t i c  sedimentary rocks o f  Mesozoic Hazel t o n  Group c u t  by i n t e r m e d i a t e  t o  
f e l s i c  s tocks  and p l u t o n s  o f  J u r a s s i c  and younger age r e l a t e d  t o  Coast Range 
i n t r u s i o n s .  T e r t i a r y  b l o c k  f a u l t i n g  and Recent b a s a l t  f l o w  e x t r u s i o n  (Mt.  Hoodoo). 

N a t i v e  g o l d  occurs i n  a 1-10m t h i c k  d i s c o r d a n t  banded shear v e i n  c u t t i n g  a 
mass ive ly  bedded f e l d s p a t h i c  g reywacke-s i l t s tone seouence. Vein c o n s i s t s  o f  
a1 t e r n a t i n g  bands o f  massive s t r e a k y  c a l c i t e ;  h e a v i l y  d isseminated t o  massive 

&dxkW'%&kS?R p y r i  te ;  b i o t i  t e - c h l o r i  t e ;  quar tz ;  p y r i t i c  t o  non-pyr i  t i c  
f a u l t  gouge. 
e l e v a t i o n s  on t h e  lower  s lopes o f  Johnny Mountain and by  d r i l l i n g ,  t o  depths 
o f  150 t o  250 m. 

A1 t e r a  ti on 

Local 

I t  has been t r a c e d  over  a 1000 m d i s t a n c e  between 15.5 m and 650 m 

B i o ti te-Ca rbona te-K Fel ds par  

.. 



Current Exploration 

U / G  a d i t  drive followed by drift ing a n d  raising in ore a n d  U / G  d iamond  
dr i l l ing t o  commence i n  February, 1988, 

Re se rves 

costs 

Geological, possible, 1.1 M metric tonnes @ 2 4  g Au/t 
( 1 . 2  M short tons @ 0 .7  O E  A u / t )  probable and/or proven 

Number of zones (1) Twin Zone 
Number of sample points 33 

Average grade -u 
Average thickness 3.0 m 
Cut-off grade Vein Boundaries 

Recent exploration- costs, 
3.59 M i l l i o n  

i .e. this period $ 

Projected exploration c o s t s  of program 

to development $ 8 - 0  MI111 on . .  

Projected deve 1 opme n t 
positive economics 

costs given 

Projected operating costs g i v e n  

positive economies $ 



SUITE 150 - 1300 8TH STREET S.W., CALGARY, ALBERTA T2R 1B2 / EL (403) 228-4426 

NEWS RELEASE: March 16, 1987 

Delaware Resources Corp. wishes to announce that the re-negotiated agreement 
with Cominco on the SNIP prospect, as previously reported (January 16, 1987 
news release), has been signed by both parties. 

The initial 1987 program has been approved to accelerate exploration with a 
$1.8 million budget. Funding for the 1987 program has been arranged as 
previously reported (February 17, 1987 news release). 

The main components of the 1987 program are: 
a) up to 30,000 feet of diamond drilling, using two drills. 
b) construction of a 3000-foot airstrip and a winterized camp. 
c) road construction and 'cat' trenching. 
d) detailed geological, geochemical, and geophysical coverage. 
e) commencement of base line environmental studies. 

The program has begun with clearing of the site and the mobilization of a 
new D - 5  caterpillar tractor to build the airstrip. All required permits  are 
in place for the airstrip contruction. 

The recent scouting of the airstrip location indicated very little snow 
coverage at the 400-foot elevation which permitted the decision for the 
early commencement of construction. If the mild winter conditions continue, 
an early re-cowencement of the diamond drilling and cat trenching may be 
anticipated. One of the main objectives of this program is to gather 
sufficient data to enable an underground exploration decision and assist in 
the selection of an adit site. 

The Board also wishes to announce that the officers of the Corporation have 
been changed such that Ronald K. Netolitzky has been appointed President, 
and Robert  W. Termuende has resigned as President to enable Mr. Termuende to 
devote more time to his other corporate involvements. 
remains unchanged. 

The Board of Directors 

Listed: VSE 
Symbol: DLW 

* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * g  
This news release has been prepared by Ronald K. Netolitzky, 

for its contents. 
Director, on behalf of the Company, and he accepts responsibility 

The Vancouver Stock Exchange has neither 
approved nor disapproved the information contained herein. 

-30- 
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NEWS RELEASE: March 2 4 ,  1987 

Delaware Resources Corp. has received the following information 
regarding the SNIP Prospect from Cominco Ltd. 

Sample reject material from a 13.5 metre interval of drill hole 
8 6 - 3  was delivered to Bacon Donaldson & Associates of Vancouver to 
conduct a preliminary cyanidation test. 

The sample rejects were blended and a 2 kg split riffled out. 
results of the preliminary cyanidation test were as follows: 

The 

SAYPLE SOLIDS ASSAY LIQUID ASSAY EXTRACTION 
TIME GOLD SILVER GOLD SILVER GOLD SILVER 
hrs g/tonne mg/l % % 

4 8  0 . 4 4 6  0 . 8 5 7  8 . 8 6  3.10 9 6 . 9  8 0 . 8  

Calc Head 1 3 . 7 3 6  5 . 5 0 7  
(0.401 oz/ton) 

Assayed Head 14.606 4 .457  
( 0 . 4 3 9  oz/ton) 

re-agent consumption: NaCN 1.82 kg/t 
Lime 1.72 kg/t 

The uncut assay result from the same interval was 15.4 g/t ( 0 . 4 4 9  
oz/ton) which compares very well with the blended sample. 

Clearing operations for the airstrip have commenced with the 
assistance of a D-5  ’eat’. As soon as the airstrip aRd campsite 
are  completed the cat will be used to start trenching and road 
building operations. 
operations will start as soon as weather conditions permit. 

As previously reported the drilling 

The soil geochemical results as illustrated on the attached map 
indicates that the vein system could extend downhill to the north 
west for approximately 600 metres. 

Listed: VSE 
Symbol: DLW R. K. Netolitzky, 6irAtor 
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This news release has been prepared by Ronald K. Netolitzky, 
Director, on behalf of the Company, and he accepts responsibility 

for its contents. The Vancouver Stock Exchange has neither 
approved nor disapproved the information contained herein. 
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