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250,000 
shares sold $250,000 $25,000 $225,000 
Total if 
350,000 
shares sold $350,000 $35,000 $315,000 

*Before deduction of the costs of the issue estimated to be $20,000. 

There is no market through which these securities may be sold. The 
price of the securities offered has been determined by negotiations 
with the Agent. 

A PURCHASE OF THE SECURITIES OFFERED BY THIS PROSPECTUS MUST BE CON- 
SIDERED AS SPECULATION. THE PROPERTY IN WHICH THE ISSUER HAS AN 
INTEREST IS IN THE EXPLORATION AND DEVELOPMENT STAGE ONLY AND ARE 
WITHOUT A KNOWN BODY OF COMMERCIAL ORE. NO SURVEY OF THE PROPERTY 

3 OF THE ISSUER HAS BEEN MADE AND THEREFORE IN ACCORDANCE WITH THE 
LAWS OF THE JURISDICTION IN WHICH THE PROPERTY IS SITUATE, ITS EXIS- 
TENCE AND AREA COULD BE IN DOUBT. SEE ALSO PARAGRAPH "RISK FACTORS" 
HEREIN. 

SOME OF THE DIRECTORS ARE INVOLVED IN THE MINING INDUSTRY EITHER 
THROUGH THEIR DIRECT PARTICIPATION IN COMPANIES OR INDIRECTLY AS 
CONSULTANTS WHICH MAY GIVE RISE TO CONFLICTS OF INTEREST. AS TO THE 
RESOLUTION OF POSSIBLE CONFLICTS OF INTEREST, SEE PARAGRAPH i i ~ ~ ~ ~  

FACTORS I' HEREIN. 

The Vancouver Stock Exchange has conditionally listed the securities 
being offered pursuant to this prospectus. Listing is subject to 
the Issuer fulfilling all the listing requirements of the Vancouver 
Stock Exchange on or before November 23, 1988, including prescribed 
distribution and financial requirements. 

~~ ~ ~- c-- 



No person is authorized by the Issuer to provide any information or 
to make any representation other than those contained in this Pros- 
pectus in connection with the issue and sale of the securities 
offered by the Issuer. 

Upon completion of the sale of 350,000 shares under this offering 
this issue will represent 15.2% of the shares then outstanding as 
compared to 47.5% that will then be owned by the controlling 
persons, promoters, Directors and senior officers of the Issuer and 
associates of the agents. Upon completion of the sale of 250,000 
shares under this offering this issue will represent 11.4% of the 
shares then outstanding as compared to 49.7% that will then be owned 
by the controlling persons, promoters, Directors and senior officers 
of the Issuer and associates of the Agents. Refer to the heading 
"Principal Holders of Securities" herein for details of shares held 
by Directors, promoters and controlling persons and associates of 
the Agents. 

On the basis of the Issuer's April 30, 1988 financial statements, if 
all of the shares are sold under this offering, the subscribers will 
incur an immediate dilution in the value of their shares amounting 
to 78.5C per share, being 78.5%. 

This offer is subject to minimum subscriptions of 250,000 shares 
being . received on the offering day. The maximum subscriptions 
available will be 350,000 shares. The offering day must occur 
within 180 days of the date upon which the shares of the Issuer are 
conditionally listed on the Vancouver Stock Exchange. Further 
particulars of the minimum subscription are described under the item 
"Plan of Distribution" herein. 

We, as Agent, conditionally offer these securities subject to prior 
sale if, as and when issued by the Issuer and accepted by us in 
accordance with the conditions contained in the Agency Agreement 
referred to under "Plan of Distribution" on page 1 of this Pros- 
pectus. 
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SUMMARY 

T h e  Mis ty  p rope r ty ,  compr is ing  approx ima te ly  1,850 h e c t a r e s  in 79  uni ts ,  is 
l o c a t e d  s o m e  30 k i lome t re s  n o r t h w e s t  of t h e  c i t y  of T e r r a c e ,  wi th in  t h e  C o a s t a l  
Moun ta ins  of Br i t i sh  Columbia.  Explora t ion  f o r  gold w a s  in i t i a t ed  in 1979; f u r t h e r  . 
work,  cons i s t ing  of geologica l  mapping,  soil sampl ing ,  m a g n e t i c  a n d  VLF-EM surveys ,  
a n d  h a n d  t r ench ing ,  w a s  d o n e  o n  por t ions  of t h e  p r o p e r t y  in 1981, 1952, 1986 a n d  
1987. 

T h e  p r o p e r t y  is s i t u a t e d  wi th in  t h e  e a s t e r n  c o n t a c t  a r e a  of Coast C r y s t a l l i n e  
r o c k s  a n d  o lde r  s ed imen ta ry ,  m e t a s e d i m e n t a r y  a n d  vo lcan ic  rocks  to t h e  east. l t  is 

under la in  by  Bowser  L a k e  Group predominant ly  s e d i m e n t a r y  un i t s  in t h e  s o u t h  a n d  

east, a n d  by  g ranod io r i t e  a n d  r e l a t e d  rock  t y p e s  to t h e  no r th .  

Explora t ion  to d a t e  h a s  r evea led  numerous  gold g e o c h e m i c a l  anomal i e s  in soi ls ,  
m a n y  of which are highly anomalous.  In addi t ion ,  rock  g e o c h e m i c a l  s a m p l e s  a n d  a f e w  

t r e n c h  s a m p l e s  c o n t a i n  anomalous  to highly anomalous  gold values ,  which in a l l  cases 
a r e  a s s o c i a t e d  wi th  q u a r t z  veining o r  (more  ra re ly)  s i l ic i f icat ion.  

T w o  l a rge  q u a r t z  ve ins  have  been  loca ted .  L imi t ed  sampl ing  ind ica t e s  t h a t  b o t h  
c o n t a i n  a n o m a l o u s  a m o u n t s  of gold (up to 0.10 oz. p e r  ton). Dimens ions  a r e  

a p p r o x i m a t e l y  o n e  m e t r e  wide a n d  100 m e t r e s  long (poorly exposed) ,  a n d  1 - 2.5 
m e t r e s  wide  a n d  160 m e t r e s  long. 

Cons ide r ing  t h e  widespread  ind ica t ions  a n d  o c c u r r e n c e s  of gold mine ra l i za t ion  o n  
t h e  Mis ty  p rope r ty ,  and  t h e  n a t u r e  of t h e  gold occur rences ,  i t  is concluded  t h a t  t h e  
p r o p e r t y  m e r i t s  f u r t h e r ,  more  ex tens ive  explora t ion .  T h e  exp lo ra t ion  t a r g e t  models 

a r e  (1) l a r g e  q u a r t z  ve ins  and  (2) q u a r t z  s t o c k w o r k  zones .  A two-s tage  e x p l o r a t i o n  
p r o g r a m  i s  r ecommended ,  t h e  e s t i r n a t e d  costs being: 

S t a g e  1 

S t a g e  2 

Total cost 

$ 125 ,000  
1 5 5 , 0 0 0  

$ 280,000 
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INTRODUCTION 

This  r e p o r t ' i s  based  on  a n  e x a m i n a t i o n  of t h e  Misty p rope r ty ,  a n d  o n  a l l  ava i l ab le  
g o v e r n m e n t  a n d  indus t ry  r epor t s ,  m a p s  a n d  data. T h e  p rope r ty  e x a m i n a t i o n  t o o k  p l a c e  
o n  19 October, 1987 in t h e  company  of Mr. Mark Tindall, geologis t  w i th  Mascot Gold 
Mines  Ltd., who c o n d u c t e d  a n d  superv ised  t h e  1987 exp lo ra t ion  o n  t h e  proper ty .  

T h e  Mis ty  p r o p e r t y  is l o c a t e d  in t h e  S k e e n a  Mining Division in  w e s t - c e n t r a l  
Br i t i sh  C o l u m b i a  (F igure  I). I t  i s  c e n t r e d  a t  54'45' N o r t h  l a t i t u d e ,  128'54' West 

longi tude  o n  NTS m a p  s h e e t s  1031/10,15. T h e  p rope r ty  is sorne 30 k i l o m e t r e s  

n o r t h w e s t  of t h e  c i t y  of T e r r a c e .  A c c e s s  f o r  exp lo ra t ion  purposes  h a s  b e e n  by  
he l i cop te r ,  a l t hough  rough d i r t  r o a d s  t h a t  c o n n e c t  wi th  b e t t e r  roads  to T e r r a c e  l i e  to 

t h e  i m m e d i a t e  east a n d  sou th  of t h e  proper ty .  

Physiography 

T h e  p r o p e r t y  l ies  within t h e  K i t i m a t  R a n g e  of t h e  Coast Mountains. T h e  reg ion  
is c h a r a c t e r i z e d  by  deeply  inc ised  val leys ,  s t e e p  s lopes  a n d  rugged  peaks.  Maximurn 
re l ie f  o n  t h e  c l a i m  i s  4,700 feet (1,430 m), t h e  m e a n  e l e v a t i o n  being a b o u t  3,200 feet 

(975 m), (F igu res  1, 2). 

G r e a t e r  t h a n  half t h e  p r o p e r t y  l i e s  be low t h e  t ree l ine .  Vege ta t ion  is typ ica l  of 
P a c i f i c  c o a s t a l  ra in  f o r e s t  a n d  cons is t s  p redominan t ly  of m a t u r e  s t r a n d s  of Doug las  f i r  

a n d  hemlock .  S l ide  zones  a n d  c r e e k  beds  are choked  wi th  s l i de  a lde r ,  willow, devi l ' s  
c lub  a n d  s t ing ing  ne t t l e .  Vege ta t ion  a b o v e  t h e  t r e e l i n e  is mainly b luebe r ry ,  

huck lebe r ry  a n d  hea the r .  

T h e  w e a t h e r  in t h e  a r e a  is typ ica l  of t h e  coast, wi th  gene ra l ly  we t  su inrners  a n d  

h e a v y  win te r  snowfalls. Higher  e l eva t ions  are snow cove red  unt i l  e a r l y  J u l y  a n d  n o r t h  

s lopes  r e t a i n  a p a r t i a l  snow c o v e r  yea r  round. Dense  fog is c o m m o n  during t h e  w a r m e r  
m o n t h s  a n d  f r equen t ly  h a m p e r s  h e l i c o p t e r  access to t h e  p rope r ty .  
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Property 

T h e  Mis ty  p r o p e r t y  cons i s t s  of f ive  l o c a t e d  mine ra l  c l a i m s  to ta l l ing  79  u n i t s  a n d  
cove r ing  a n  a r e a  of approx ima te ly  1,850 h e c t a r e s  (F igure  2). 

Claim Name Record No. No. of Units 

Misty 1684 (6) 15 
Mis ty  I 3235 (9) 20 

Mis ty  I1 3562 (10) 15 

Misty  3 6344 (9) 14 

Misty  4 6345 (9) 15 

Date of Record 

J u n e  27, 1979 
S e p t e m b e r  22, 1981 

O c t o b e r  13, 1982 
S e p t e m b e r  2, 1987 
S e p t e m b e r  2, 1987 

His to ry  

T h e  Mis ty  c l a i m  was  s t a k e d  by C.C.H. Resources  Ltd.  in 1979 to  p r o t e c t  a 

s t r e a m  s e d i m e n t  geochemica l  anomaly  d e t e c t e d  by a D.C. D e p a r t m e n t  of h l ines  

reg iona l  g e o c h e m i c a l  program.  P re l imina ry  p rospec t ing  a n d  de ta i l ed  s t r e a m  s e d i m e n t  

s ampl ing  w e r e  c o m p l e t e d  in 1979. Geologica l  mapping  a n d  r econna i s sance  soi l  
s ampl ing  w e r e  unde r t aken  in 1951. T h e  soil geocliernis t ry  ind ica t ed  widesp read  

anomalous  gold a n d  a r sen ic  va lues  o n  t h e  g round  to  t h e  east of t h e  Misty c l a im.  

T h e  Mis ty  I c l a im was  s t a k e d  in 1981 to  c o v e r  t h e  soil anomal i e s ,  a n d  d e t a i l e d  
soil s ampl ing  a n d  geological  mapping  w e r e  c a r r i e d  out. T h e  soil g e o c h e m i s t r y  
ind ica t ed  a l a r g e  a r e a  conta in ing  highly anomalous  gold values .  

T h e  Mis ty  I1 c la im was  s t a k e d  in 1982 to  p r o t e c t  t h e  ground o n  t r e n d  to t h e  

n o r t h e a s t  f r o m  t h e  1981 gold soil anomaly .  Prospec t ing ,  hand  t r ench ing  arid rock 

g e o c h e m i s t r y  l o c a t e d  a s y s t e m  of au r i f e rous  q u a r t z  s t r i n g e r s  a n d  ve in l e t s  in  a f r a c t u r e  

z o n e  wi th in  t h e  soi l  anomaly  o n  t h e  Misty I c la im.  Assays froin t h e  q u a r t z  s t r i n g e r s  

w e r e  s t r o n g l y  anomalous  for  gold, wi th  va lues  to 77.30 grns per  t o n n e  (2.25 oz / ton ) .  
F ive  N Q  s i z e  d i amond  dr i l l  holes ,  f rom t h r e e  set-ups,  w e r e  dr i l led to test t h e  z o n e  a t  

d e p t h ,  bu t  poor  c o r e  r ecove r i e s  gave inconclus ive  b u t  i n t e r e s t i n g  resu l t s . ,  T h e  dr i l l  

ho le  i n t e r s e c t i o n s  a r e  as follows: 
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In te r -  
s e c t i o n  

H o l e  Leng th  Width Gold R e c o v e r y  
No. Az. Dip (m) (m) Sgm/t) ?6 

M82-  1 220 -46 66.75 2.47 0.60 25 
M82-2  I 9 0  -60 48.31 1 .oo 3.81 5 
M82-3 040 -60 72.85 0.77 4.70 65 
M82-4 040 -46 38.10 0.91 0.23 38 
M82-5 210 -60 44.20 1.37 0.07 70 

In 1984, t h e  Mis ty  g roup  of c l a i m s  was  sold to Mascot Gold Mines l i m i t e d .  

Mascot c o m p l e t e d  prospec t ing ,  m a g n e t o m e t e r  a n d  VLF-EM surveys  and  add i t iona l  soil 

g e o c h e m i s t r y  in  1986. T h e  geophys ics  was  unsuccessfu l  in de t ec t i i  

minera l iza t ion .  Soil s ampl ing  e x t e n d e d  t h e  ex i s t ing  gold anomal i e s  t o  
a n d  i n d i c a t e d  o t h e r  areas of possible  anomal ies .  P rospec t ing  loca ted  aur 

f l o a t  o n  t h e  n o r t h e r n  p a r t  of t h e  Mis ty  c la im.  

g t h e  known 

t h e  n o r t h e a s t  

f e r o u s  q u a r t z  

R e c e n t  Exp io ra t ion  (1987) 

Explora t ion  by Mascot Gold Mines Ltd .  in 1987 cons i s t ed  of prospec t ing ,  g r id  

ex tens ion ,  soil sampl ing ,  rock  sampl ing  a n d  c h a n n e l  sampl ing  of a l a rge  q u a r t z  vein. 

T w o  add i t iona l  c la ims ,  t h e  Mis ty  3 a n d  Misty- 4 w e r e  a l so  s t aked .  

Gr id  e s t ab l i shmen t  cons i s t ed  of 2.5 k i l o m e t r e s  of base l ines  and  34.65 k i l o m e t r e s  

of cross-lines; 1,253 soil s a m p l e s  were  co l l ec t ed .  

R e f e r e n c e s  

1. Duffe l l ,  S. and  J.G. Sou the r ;  Geology of T e r r a c e  Map-Area,  Bri t ish Co lumbia ;  
G.S.C. Memoir  329, 1964. 

2. Hutchison ,  W.W.; Geology of t h e  P r i n c e  R u p e r t  - Skeena  Map A r e a ,  Br i t i sh  
Columbia ;  G.S.C. Memoi r  394, 1982. 

t- 

3. J o r g e n s e n ,  N.B.; Geologica l  a n d  Geochemica l  R e p o r t  on t h e  Mis ty  I C l a i m ;  
R e p o r t  f o r  C.C.H. Minera ls  Ltd., O c t o b e r  1981. 
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GEOLOGICAL SETTING 

Regional Geology 

T h e  Mis ty  p r o p e r t y  i s  l o c a t e d  wi th in  t h e  e a s t e r n  c o n t a c t  a r e a  of Coast 

Crys t a l l i ne  rocks  to t h e  s o u t h w e s t  a n d  Mesozoic  and  e a r l i e r  s e d i m e n t a r y ,  

m e t a s e d i m e n t a r y  a n d  vo lcan ic  r o c k s  to t h e  no r theas t .  In t h e  T e r r a c e  a rea , .  t h e  

c o n t a c t  i s  v e r y  i r r egu la r  wi th  r e m n a n t s  of o l d e r  r o c k s  to t h e  wes t ,  a n d  apophyses  a n d  

s t o c k s  of in t rus ive  rocks  ex tend ing  e a s t w a r d  i n t o  t h e  o l d e r  s ed imen ta ry /vo lcan ic  un i t s  
(F igu re  3). 

T h e  o l d e s t  un i t s  a r e  Tr i a s s i c  a g e  c o a r s e  s e d i m e n t a r y  rocks  lying to  t h e  n o r t h e a s t  
of t h e  c i t y  of T e r r a c e .  

H a z e l t o n  Group  vo lcan ic  u n i t s  of Lower-Middle  J u r a s s i c  a g e  a r e  p r e s e n t  only as 

s m a l l  bodies  a l o n g  t h e  Ki t sumka lum va l ley ,  a l though .  t h e y  o c c u r  in m u c h  g r e a t e r  

e x t e n t  a f e w  k i lome t re s  to t h e  east. T h e  ma in  rock  types  a r e  andes i t e ,  b a s a l t  a n d  
rhyol i te ;  minor  m e t a s e d i m e n t s  a r e  a l s o  p re sen t .  

R o c k s  of t h e  upper  J u r a s s i c  Bowser  L a k e  Group a r e  of pa r t i cu la r  i n t e r e s t  

b e c a u s e  t h e y  under l ie  a good por t ion  of t h e  Mis ty  proper ty .  In gene ra l ,  t h e y  cons is t  o f  

m a r i n e  a n d  f r e s h w a t e r  sha les ,  g reywackes ,  c o n g l o m e r a t e s  and  a rg i l l i t e s  t h a t ,  f o r  t h e  

m o s t  p a r t ,  a r e  gen t ly  warped  a n d  t i l t ed .  Where  in c o n t a c t  with in t rus ive  rocks ,  t h e y  

commonly  a r e  m o r e  d is rupted ,  t i gh t ly  fo lded  a n d  fau l ted .  

T h e  younges t  rocks  in t h e  a r e a  a r e  C r e t a c e o u s  and  younger  in t rus ives  of t h e  

Coast P lu ton ic  Complex .  They  o c c u r  in bodies  ranging in s i ze  f rom s m a l l  s t o c k s  t o  

huge  ba thol i ths .  Composi  t ional ly  t h e y  cons i s t  of granodior i te ,  dior i  te, q u a r t z  

monzon i t e  a n d  r e l a t e d  a c i d i c  to  i n t e r m e d i a t e  types.  

Vi r tua l ly  no  ma jo r  f a u l t s  h a v e  b e e n  mapped  i n  t h e  a r e a  a round  the Misty  
proper ty .  
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P r o p e r t y  Geology 

T h e  Misty p rope r ty  h a s  n o t  b e e n  geologica l ly  mapped  in de ta i l .  T r a v e r s e s  a l o n g  
gr id  l ines  h a v e  provided s o m e  in fo rma t ion ,  b u t  a pauc i ty  of rock  exposures  in t h e  

g r idded  areas ( t h e  gr ids  w e r e  e s t ab l i shed  w h e r e  soil s amples  could b e  co l l ec t ed )  h a s  

h indered  product ion  of a d e t a i l e d  geologica l  map.  

R o c k s  of bo th  t h e  Dowser  L a k e  G r o u p  a n d  Coast In t rus ions  o c c u r  on  t h e  proper.ty 
(F igu re  4). Bowser  L a k e  rocks  c o m p r i s e  cong lomera te s ,  s i l t s tone ,  muds tone ,  
g r e y w a c k e ,  a rg i l l i t e  a n d  a n d e s i t i c  to  d a c i t i c  t u f f .  With t h e  e x c e p t i o n  of t h e  

cong lomera te s ,  a l l  Bowser  L a k e  Group  r o c k s  a r e  e x t r e m e i y  f i n e  gra ined  a n d  a r e  
d i f f i c u l t  to d i f f e r e n t i a t e .  In t rus ive  rocks  cons i s t  of medium gra ined  g ranod io r i t e ,  

q u a r t z  d i o r i t e  a n d  hornblende d ior i te .  A f e w  s m a l l  f e l s i c  a n d  q u a r t z  p e g m a t i t e  dykes  
h a v e  b e e n  no ted  as well. 

S e d i m e n t a r y  a n d  m e t a s e d i m e n t a r y  u n i t s  p r e d o m i n a t e  at lower  e l eva t ions  a n d  o n  
t h e  e a s t e r n  half of t h e  proper ty .  R e l a t i v e l y  s m a l l  a r e a s  of m e t a s e d i m e n t s  are l o c a t e d  
o n  t h e  peaks  a n d  r idge  c r e s t s  in t h e  n o r t h w e s t e r n  p a r t  of t h e  c l a i m  group. T h e s e  m a y  
r e p r e s e n t  roof pendan t s  a l though  t h e y  l a c k  s igns of t h e r m a l  me tamorph i sm.  Where  
exposed ,  t h e  c o n t a c t  b e t w e e n  t h e  Bowser  L a k e  un i t s  a n d  t h e  in t rus ive  rocks  d isp lays  
l i t t l e  t h e r m a l  o r  hydro the rma l  a l t e r a t i o n .  Shea r ing  a l o n g  c o n t a c t s  h a s  n o t  b e e n  
observed .  

T h e r e  a r e  no  c l ea r ly  d e f i n e d  e x t e n s i v e  f a u l t s  on  t h e  p rope r ty ,  a l though t h e r e  
m a y  b e  s o m e  of l imi t ed  e x t e n t  as ev idenced  b y  q u a r t z  veins ,  a VLF-EM conduc to r  a n d  
topograph ic  l ineaments .  F a u l t i n g  m a y  b e  of s o m e  i m p o r t a n c e  i f  q u a r t z  ve in  

mine ra l i za t ion  proves  to b e  t h e  p r i m e  e x p l o r a t i o n  t a r g e t  o n  t h e  proper ty .  H o w e v e r ,  
m o r e  d e t a i l e d  mapping,  pho to  i n t e r p r e t a t i o n  a n d  VLF-EM c o v e r a g e  will be  r equ i r ed  in 

o r d e r  to d e f i n e  such  s t ruc tu res .  
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MINERAL OCCURRENCES 

Observed  m e t a l l i c  mine ra l i za t ion  o n  t h e  Mis ty  p rope r ty  is r e s t r i c t e d  t o  q u a r t z  

ve ins  in s h e a r  structures, a n d  q u a r t z  s t r i n g e r  zones  in  a r e a s  of f r a c t u r e d  rock.  

Ind ica t ions  of mine ra l i za t ion  f r o m  so i l  g e o c h e m i c a l  su rveys  a r e  q u i t e  e x t e n s i v e  b u t  

follow-up work, cornpris ing d e t a i l e d  p rospec t ing ,  t r ench ing  a n d  d i amond  dr i l l ing in o n e  

sma l l  a r e a  (1981/1982 Grid) a n d  r econna i s sance  p rospec t ing  e l sewhere ,  h a s  n o t  l o c a t e d  

s igni f icant  related minera l iza t ion .  

Co ld  minera l iza t ion ,  usual ly  a c c o m p a n i e d  by s i lver ,  h a s  been  loca ted  in s e v e r a l  

r a t h e r  widespread  areas o n  t h e  p r o p e r t y  ( see  'Bedrock '  a n d  'Float' s a m p l e s  on  F igu re  4). 
F o r  t h e  m o s t  pa r t ,  t h e s e  o c c u r r e n c e s  are u n r e l a t e d  t o  soil g e o c h e m i c a l  gold anomal i e s .  

A c o m m o n  c h a r a c t e r i s t i c  of t h e  o c c u r r e n c e s ,  r ega rd le s s  of hos t  rock  ( some  a r e  in 

s e d i m e n t s  a n d  o t h e r s  in intrusives) ,  i s  t h e  p r e s e n c e  of vein q u a r t z  or, l ess  commonly ,  

i n t e n s e  s i l ic i f icat ion.  T h e  gold-bear ing quartz ve ins  inc lude  t iny s t r inge r s ,  n a r r o w  

ve ins  of a f e w  c e n t i m e t r e s  in wid th  a n d  a f e w  m e t r e s  in length ,  a n d  t w o  l a rge  ve ins ,  

t h e  'Creek '  a n d  t h e  'MOSS' t h a t  a r e  a m e t r e  o r  m o r e  in wid th  a n d  a hundred  m e t r e s  o r  

so in length.  Q u a r t z  s t r inge r  zones  w e r e  e x p o s e d  in t r e n c h e s  within t h e  1981/82 Grid  

a r e a ,  b u t  w e r e  of l imi t ed  e x t e n t  a l though  t h e y  d id  r e t u r n  a s says  up to 77.3 g m s  Au p e r  

t o n n e  (2.25 oz / ton )  f rom s e l e c t e d  g r a b  samples .  Drilling be low t w o  of t h e  t r e n c h e s  

r e t u r n e d  low va lues  in gold (a l though c o r e  r e c o v e r y  was poor); co r re l a t ion  is s o m e w h a t  

c o n j e c t u r a l  . 

Soil G e o c h e m i s t r y  

Soil g e o c h e m i s t r y  h a s  produced  a n o m a l o u s  va lues  f o r  gold, s i lver ,  a r s e n i c ,  

coppe r ,  l e a d  and  z inc  (F igures  4, 5 ,  6 ) .  E x c e p t  for gold, va lues  for t h e s e  m e t a l s  are 
n o t  pa r t i cu la r ly  high. Gold in soils i s  wide ly  d i s t r ibu ted  bu t ,  e x c e p t  for s o m e  v a l u e s  

o b t a i n e d  in  t r e n c h e s  and drill ho les  in  1981/82, t h e r e  is l i t t l e  co r re l a t ion  wi th  r e s u l t s  

frorn ve in  sampl ing  or rock  g e o c h e m i c a l  samples .  This  m a y  b e  due  in p a r t  t o  a p a u c i t y  

of bedrock  sarnpl ing which, in tu rn ,  r e s u l t s  f r o m  s p a r s e  bed rock  exposures .  However ,  

w h e r e  rock  sarnples  d o  c o n t a i n  s ign i f i can t  va lues  in gold, t h e r e  commonly  i s  no  

a s s o c i a t e d  soil geochemica l  response.  
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T h e  g e o c h e m i c a l  response  f o r  gold in t h e  1981/52 Grid  a r e a  (F igure  7) i s  d i f f i cu l t  

to explain.  T h e  gold va lues  a r e  widesp read  a n d  m a n y  a r e  v e r y  high - s e v e r a l  a r e  m o r e  
t h a n  1,000 ppb. T h e  t r ench ing  a n d  dr i l l ing  r e s u l t s  l o c a t e d  only a f e w  s m a l l  gold- 
bea r ing  q u a r t z  s t r i n g e r s  of a p p a r e n t l y  on ly  loca l  e x t e n t ;  rock  exposures  a n d  r o c k  f l o a t  
a r e  n o t  minera l ized .  T h e  a r e a  i f  s t e e p  a n d  d i f f i c u l t  to explore ;  possibly t h e  va lues  a r e  
t r anspor t ed .  I t  m a y  b e  t h a t  a f e w  highly a u r i f e r o u s  q u a r t z  s t r i n g e r s  s u c h  as t h o s e  

l o c a t e d  by t h e  t r ench ing  a n d  dr i l l ing h a v e  r e s u l t e d  in  t h e  not iceably  high gold-in-soil 
values. T h e  area requ i r e s  s o m e  re sampl ing  to c h e c k  t h e  val idi ty  of t h e  e a r l i e r  
sarnpl ing a n d  assaying,  b e f o r e  a n y  m o r e  de f in i t i ve  and ,  i n  this  par t icu lar  area of t h e  
p rope r ty ,  q u i t e  cos t ly  exp lo ra t ion  i s  unde r t aken .  

T h e  other me ta l s ,  a l t hough  loca l ly  exh ib i t i ng  s o m e  co r re l a t ion  wi th  o n e  a n o t h e r ,  
a p p e a r  to b e  of l i t t l e  use as i n d i c a t o r s  of gold minera l iza t ion .  Pe rhaps  as m o r e  work  is 

d o n e  o n  t h e  p rope r ty ,  s o m e  ind ica to r s  or t r e n d s  m a y  evolve .  

R o c k  G e o c h e m i s t r y  

Rock  s a m p l e  loca t ions  a r e  n o t  wel l -d is t r ibu ted  o v e r  t h e  proper ty .  T h e y  t e n d  to 

be  grouped  in a r e a s  where  r o c k  e x p o s u r e s  or r o c k  f l o a t  a r e  concen t r a t ed .  However ,  

t h e y  a r e  r e m a r k a b l e  in t h a t  a l a r g e  n u m b e r  c o n t a i n  anomalous  to  highly a n o m a l o u s  
gold values. Many va lues  a r e  i n  t h e  o r d e r  of s e v e r a l  hundred  ppb and  s o m e  a r e  in  t h e  

1,000 -5,000 ppb range.  If s a m p l e s  f r o m  t h e  t r e n c h e s  a n d  drilling in t h e  1981/82 G r i d  

a r e a  a r e  inc luded ,  t h e r e  a r e  r o c k  s a m p l e s  con ta in ing  s igni f icant  values  in gold ove r  

much of t h e  eas t -wes t  e x t e n t  of t h e  p rope r ty .  Thus  i t  i s  a p p a r e n t  t h a t  gold 
mine ra l i za t ion  i s  widespread  o n  t h e  Mis ty  c la ims .  

L a r g e  Quartz Veins 

Two l a rge  q u a r t z  veins ,  t h e  'C reek '  a n d  t h e  'Moss' near  t h e  w e s t  e n d  of t h e  

p rope r ty  h a v e  r e tu rned  gold a s says  ranging  up t o  0.10 oz p e r  t o n  (F igures  5, 9). 
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T h e  Moss vein i s  poorly exposed .  I t  a p p e a r s  to be a t  l e a s t  a m e t r e  in  wid th ,  

s t r i k e s  wes t -no r thwes t  a n d  d ips  m o d e r a t e l y  to t h e  no r theas t .  Sporad ic  exposures  a l o n g  

a topograph ic  low i n d i c a t e  a l e n g t h  of a b o u t  100 m e t r e s .  E igh t  of t en  c h i p  a n d  g r a b  

s a m p l e s  are anomalous  in gold. 

T h e  C r e e k  ve in  i s  wel l  exposed  in a c r e e k .  I t  s t r i k e s  nor th-nor thwes t ,  d ips  'I 

s t e e p l y  to t h e  no r theas t ,  a n d  v a r i e s  in  wid th  f r o m  1.0 - 2.5 m e t r e s  w h e r e  exposed .  

S t r i k e  l eng th  is a b o u t  160 m e t r e s ;  i t  d i sappea r s  b e n e a t h  ove rburden  to t h e  n o r t h  a n d  

rock  rubble  to t h e  south. I t  a p p e a r s  to o c c u p y  a s h e a r  zone, a l though t h e r e  is l i t t l e  

e v i d e n c e  of shear ing  in t h e  wa l l  rock. C e r t a i n l y  t h e  r egu la r  s t r i k e  of t h e  ve in  s u g g e s t s  
t h a t  t h e  cont ro l l ing  s t r u c t u r e  i s  a s h e a r  r a t h e r  t h a n  a tens ion  fau l t .  F o u r  of e i g h t  

c h a n n e l  s amples  r e t u r n e d  gold a s s a y s  ranging  from 0.27 gms per  t o n n e  to 3.22 grns p e r  

tonne.  

. 
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EXPLORATION POTENTIAL 

Gold  is widespread  o n  t h e  Mis ty  p r o p e r t y  as ev idenced  b y  t h e  r e s u l t s  of soil a n d  
r o c k  g e o c h e m i c a l  sampl ing ,  a n d  t h e  o c c u r r e n c e  of gold-bear ing q u a r t z  s t r i n g e r s  a n d  

veins. S o m e  s i lver  a c c o m p a n i e s  t h e  gold. T h e  r e l a t ionsh ip  b e t w e e n  gold in  soi ls  a n d  
gold in rock  i s  s o m e w h a t  c o n t r a d i c t o r y  based  o n  c u r r e n t  d a t a .  More work  i n  t h e  f o r m  
o f  t r e n c h i n g  across a n d  i m m e d i a t e l y  up-slope o n  s t r o n g  gold a n o m a l i e s  i s  r equ i r ed  to 

he lp  so lve  th i s  problem a n d  to e v a l u a t e  t h e s e  anomal ies .  T h e  v e r y  high gold  in  soi l  

assays in t h e  1981/82 Grid  a r e a  c a n n o t  b e  ignored ,  e v e n  though previous  work  
( t renching ,  drilling) a n d  r e c e n t  e x a m i n a t i o n  h a s  not l o c a t e d  a n  a c c e p t a b l e  s o u r c e  for  
t h e s e  values. S o m e  resampl ing  of t h e  soils a n d  f u r t h e r  t r e n c h i n g  a r e  requi red ,  wi th  a t  

l e a s t  o n e  t r e n c h  across t h e  "possible" VLF-EM conduc to r .  

F r o m  p r e s e n t  i n fo rma t ion ,  i t  a p p e a r s  t h a t  t w o  t y p e s  of gold depos i t s  cou ld  o c c u r  

o n  t h e  Misty proper ty .  Both  t y p e s  r e l a t e  to t h e  a s soc ia t ion  of gold wi th  q u a r t z  
veining. T h e  f i r s t  t y p e  is l a rge ,  gold-bear ing quartz ve ins  l ike  t h e  'C reek '  a n d  t h e  

'Moss'; t h e  second  is q u a r t z  s t o c k w o r k  zones.  

Both  the C r e e k  a n d  Moss veins  d e s e r v e  cons iderably  m o r e  exp lo ra t ion .  T h e  
s t r i k e  e x t e n t  of t h e  C r e e k  vein h a s  n o t  been  d e t e r m i n e d ,  a n d  i t  h a s  r e c e i v e d  only 

l imi t ed  sampling.  I f  m o r e  c lose ly  s p a c e d  sampl ing  r e t u r n s  f u r t h e r  s ign i f i can t  gold 
assays ,  t h e  vein will requi re  in i t ia l  d i amond  dr i l l ing to test i t s  con t inu i ty ,  wid th  a n d  
gold c o n t e n t  a t  depth.  T h e  Moss vein h a s  r e c e i v e d  e v e n  less exp lo ra t ion  t h a n  t h e  

C r e e k  vein. I t  r equ i r e s  t renching ,  c a r e f u l  a n d  c lose ly  s p a c e d  sampl ing  a n d ,  depend ing  

on  resu l t s ,  possibly d i amond  drilling. A l though  rock  exposures  a r e  scarce on  t h e  
p rope r ty ,  thorough prospec t ing  m a y  l e a d  to o t h e r  o c c u r r e n c e s  of l a r g e  q u a r t z  veins. 

Any such  new veins  or ind ica t ions  of ve ins  ( q u a r t z  f l o a t  t r a ins  f o r  e x a m p l e )  will 

r e q u i r e  exp lo ra t ion  s imi la r  to t h a t  proposed  for the C r e e k  a n d  Moss veins. 

S tockwork  zones,  compr i s ing  c o n c e n t r a t i o n s  of q u a r t z  s t r inge r s  a n d  ve ins  
c a r r y i n g  gold, c a n  only b e  pos tu l a t ed  a t  th i s  t i m e ,  bu t  e v i d e n c e  sugges t s  a r easonab le  

probabi l i ty  for th i s  occur rence .  S o m e  of t h e  gold  soil g e o c h e m i c a l  a n o m a l i e s  m a y  b e  
* r e l a t e d  to s u c h  zones ,  pa r t i cu la r ly  i n  t h e  1951/82 Grid  area. 
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CONCLUSIONS 

T h e  Misty p rope r ty  con ta ins  widespread  ind ica t ions  a n d  o c c u r r e n c e s  of gold 
mine ra l i za t ion  in  concen t r a t ions ,  bo th  in  so i l s  a n d  rocks ,  t h a t  a r e  cons ide red  to  be  

highly anomalous.  T h e  gold i s  a s s o c i a t e d  wi th  q u a r t z  in a t  l e a s t  t w o  geologica l  
se t t ings :  l a r g e  q u a r t z  veins, a n d  q u a r t z  s t r i n g e r j v e i n  z o n e s  t h a t  s u g g e s t  poss ib i l i t i es  
f o r  s t o c k w o r k  deposi ts .  Thus, i t  is concluded  t h a t  t h e  Mis ty  p r o p e r t y  m e r i t s  f u r t h e r ,  

m o r e  e x t e n s i v e  explorat ion.  

R e c o m m e n d e d  Explora t ion  

A two-s tage  exp lo ra t ion  p rogram i s  r e c o m m e n d e d ,  t h e  f i r s t  stage to  c o m p r i s e  
s u r f a c e  work a n d  t h e  second s t a g e ,  d iamond drilling. 

Stage I 

C o m p l e t e  con t ro l  gr ids  o v e r  a l l  access ib l e  p a r t s  of t h e  p rope r ty ,  e s t ab l i sh ing  
l ines  at 200 m e t r e  spac ing  in i t ia l ly ,  wi th  i n t e r m e d i a t e  l ines  p u t  in as d e t e r m i n e d  by 
exp lo ra t ion  r e su l t s  ob ta ined .  

Geological ly  m a p  t h e  e n t i r e  p r o p e r t y  a t  a s c a l e  of 1:5,000; m a p  loca l  a r e a s  of 

i n t e r e s t ,  such  as around t h e  C r e e k  a n d  Moss veins, a t  a p p r o p r i a t e  l a r g e r  scales (e.g. 

1:1,000, 1:500). 

Thoroughly a n d  ca re fu l ly  p rospec t  t h e  proper ty .  

C o n t i n u e  geochemica l  soil sampl ing  in unsampled  a reas ;  do  c l o s e r  s p a c e d  

sampl ing  in anomalous  a reas .  T a k e  s o m e  c h e c k  s a m p l e s  in t h e  highly a n o m a l o u s  a r e a  
' of t h e  1951/82 Grid. 
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C o n d u c t  m a g n e t i c  a n d  VLF-EM surveys  w h e r e  t h e y  h a v e  n o t  b e e n  previous ly  
done.  With t h e  l ack  of rock  exposure ,  t h e  r e s u l t s  m a y  b e  he lpfu l  for geologica l  

mapping ,  a n d  possibly in loca t ing  s t r u c t u r e s  con ta in ing  q u a r t z  veins. 

T r e n c h  t h e  Moss vein a n d  ex tens ions 'o f  t h e  C r e e k  veins ,  as wel l  as a n y  n e w  l a r g e  
ve ins  t h a t  m a y  b e  loca ted .  T r e n c h  s e l e c t e d  gold  g e o c h e m i c a l  anomal ies .  

Stage I1 

Diamond  dr i l l  t h e  C r e e k  a n d  Moss veins;  s e l e c t  hole loca t ions  a n d  i n t e r s e c t i o n  
d e p t h s  on  t h e  bas i s  of t r e n c h i n g  a n d  sampl ing  resul ts .  R e s e r v e  f o u r  o r  f i v e  holes  f o r  

t e s t i n g  e l sewhere .  

Estimated Costs 

Stage I 

S u pe  rv isi on 
Gr id  Es tab l i shment  
G e o c h e m i c a l  Soil Sampl ing  
M a g n e t i c  a n d  VLF-EM Surveys  
P rospec t ing  
Geologica l  Mapping 
Trench ing  - Backhoe  (small)  

- Hand 
Assay  i ng 
He l i cop te r  Suppor t  
C a m p  a n d  Main tenance  
Trave l ,  Communica t ions ,  F r e i g h t ,  Sundr ies  
Equ ipmen t  R e n t a l s  
R e p o r t s ,  Draught ing ,  E tc .  
Con t ingency  

T o t a l  S t a g e  I 

$ 8,000 
2,000 
5,000 
2,000 
6,000 
5,000 
8,000 

15,000 
20,000 
20,000 
15,000 
2,000 
2,000 
4 , 0 0 0  

11,000 

125,000 
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Stage I1 

Su p e  rv i s ion  
Diamond  Dri l l ing (1,000 m @ $100/m> 
H e l i c o p t e r  Suppor t  
Assaying  
R e p o r t s ,  Misce l laneous  
C o n t i n g e n c y  

Total Stage I1 

TOTAL COST STAGES I and I1 

6,000 
100,000 
20,000 

2,000 
10,000 
17,000 

155,000 

$ 280,000 

R e s p e c t f u l l y  s u b m i t t e d ,  

ORCAN MINERAL ASSOCIATES LTD. 

\, .. i . 
-. 

- i__ . 1 

C. R a y m o n d  Saunder s ,  P.Eng. L, 
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CERTIFICATE 

I, C. R a y m o n d  Saunder s  of 666  St. Ives  C r e s c e n t ,  Nor th  Vancouver ,  C a n a d a ,  do  h e r e b y  
c e r t i f y  tha t :  

1. 

2. 

3. 

4. 

5 .  

6. 

I a m  a g r a d u a t e  of t h e  Univers i ty  of Br i t i sh  Columbia ,  (B.A.Sc. in  
Geologica l  Engineer ing,  1956). 

I a m  a reg i s t e red  Profess iona l  Engineer  of t h e  P rov ince  of Br i t i sh  
Co lumbia  ( r eg i s t r a t ion  number  6498). 

F r o m  1956 unt i l  1967, I w a s  e n g a g e d  in mining a n d  mining exp lo ra t ion  
in C a n a d a  for a n u m b e r  of companies ;  pos i t ions  inc luded  m i n e  
geologis t ,  m i n e  e n g i n e e r  a n d  a n d  ch ief  geologis t  f o r  underground a n d  
o p e n  p i t  opera t ions .  S i n c e  1967 1 h a v e  been  p rac t i c ing  as a consul t ing  
geologica l  eng inee r  in m i n e r a l s  explora t ion ,  p rope r ty  d e v e l o p m e n t  
a n d  depos i t  eva lua t ion  in  C a n a d a  a n d  o t h e r  count r ies .  

This  r e p o r t  is based  o n  t h e  r e s u l t s  of a personal  examina t ion  of t h e  
Misty p rope r ty  m a d e  by t h e  w r i t e r  on  19  O c t o b e r ,  1987, a n d  t h e  use 
of a l l  ava i lab le  g o v e r n m e n t  a n d  indus t ry  r epor t s ,  m a p s  a n d  r eco rds .  

I have  n o t  r ece ived ,  no r  do  I e x p e c t  to r ece ive ,  a n y  i n t e r e s t ,  d i r e c t l y  
or ind i rec t ly ,  in t h e  p r o p e r t i e s  o r  s e c u r i t i e s  of Goldway R e s o u r c e s  
Ltd., o r  any  associate o r  a f f i l i a t e  of Goldway R e s o u r c e s  Ltd.. 

I do  n o t  have  a d i r e c t  o r  i n d i r e c t  i n t e r e s t  in ,  no r  do  I benef ic ia l ly  
own,  d i r ec t ly  'or i nd i r ec t ly ,  a n y  s e c u r i t i e s  of Goldway R e s o u r c e s  Ltd .  
or a n y  associate or a f f i l i a t e  of Goldway Resources  Ltd.. 

Respec t fu l ly  s u b m i t t e d ,  

Vancouver ,  C a n a d a  C. R a y m o n d  Saunders ,  B.A.Sc.,!,P;'Eng. 




