












































MINE MODEL COMPARISON

Kilborn Pegasus
Mine Model Mine Model
Ore Reserve:
Ore (million tonnes) 200.4 194.4
Waste to Ore Ratio 1.26 1.19
Ore Grade:
Gold (oz/ton) 0.0183 0.0191
Copper (%) 0.224 0.227
Contained Metal:
Gold (o0z’'s) 4,058,639 4,101,876
Copper (lbs) 991,783,248 972,220,392
Recovery:
Supergene
Gold (%) 70.20 70.20
Copper (%) 70.06 70.07
Hypogene
Gold (%) 78.19 78.28
Copper (%) 88.30 88.38
Production Rate:
(tonnes of ore/day) 40,000 40,000
Construction Capital Costs:
- (US$) 280 288
Operating Costs:
Mining (US$/tonne ore) 1.31 1.37
Processing (US$/tonne ore) 1.80 1.94
Administration (US$/tonne ore) 0.55 0.71
Total (US$/tonne ore) 3.66 4.02
Average Annual Production:
Gold-Year 1 to 6 (ozs) 259,000 267,560
Gold-Life of Mine (ozs) 213,000 223,170
Copper-Year 1 to 6 (Ibs) 65,000,000 65,000,000
Copper-Life of Mine (Ibs) 58,000,000 59,000,000
Cash Cost of Production:
Gold-Year 1 to 6 - Net (US$/02) 65 80
Gold-Life of Mine - Net (US$/0z) 119 119
Project Rate of Return:
Before Tax (%) 19.93 20.42
After Tax (%) 14.83 14.13




Pegasus, as part of their due diligence, undertook an intensive technical evaluation of the Kemess Project.
Their program included confirmation drilling, ore reserve re-estimation, mine design, metallurgical testing and
independent capital and operating cost estimates. Pegasus calculated a 4.4% gold grade increase in the
mineable reserve from 0.0183 to 0.0191 ounces/ton. Results supplied to El Condor by Pegasus from
Pegasus’ nine hole confirmation drill program are:

Hole From To Interval Au Cu
Number (ft) (ft) (ft) oz/ton %
94-180 418 820 402 0.025 0.29
94-181 285 656 371 0.019 0.20
94-182 394 610 216 0.020 0.22
94-183 150 919 769 0.027 0.25
94-184 23 596 573 0.017 0.19
94-185 56 554 498 0.021 0.28
94-186 73 443 370 0.038 0.23
94-187 15 663 648 0.016 0.20
94-188 39 591 552 0.024 0.22

Further, Pegasus’ due diligence program verified the saleability of Kemess South concentrate to Asian
smelters. No less than six smelters provided letters stating a strong interest in purchasing Kemess South
concentrate and a number of the smelters expressed an interest in providing Project financing. The level of
smelter interest substantially exceeds the amount of concentrate that the Project can produce. In addition,
the government of British Columbia, at the highest levels, confirmed their support for development of the
Kemess South Project.

In summary, although Pegasus has decided not to proceed with their merger proposal, the results from their
extensive due diligence work, conducted by their senior operating personnel essentially agree with the
results of the Kilborn Study. El Condor’s management believes that engineering and economic analysis
performed to date demonstrates that the Kemess South deposit is a world-class gold mining project.
Furthermore, management’s view is that Pegasus’ work has added significant value to the Project by
substantially advancing the engineering status while reducing uncertainty. Management will continue its
efforts to increase shareholder value.

On Behgy of the Board ;
R /

rt G. Hunter
Chairman

The Vancouver Stock Exchange has neither approved nor disa pproved the information contained in this news
release.
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“Temporary setback’ : Dickinson

Pegasus passes on El Condor

VANCOUVER —
Following a 4-month due
diligence review, Pegasus Gold
(TSE) has decided not to
acquire EI Condor Resources
(VSE).

Pegasus had offered to buy
all the outstanding shares of El
Condor for $7.50, payable in
common shares of the
company. El Condor’s major
asset is a 60% interest in the
South Kemess copper-gold
project in north-central British
Columbia.

However, Pegasus has
decided that South Kemess
does not meet its investment
criteria, says corporate
spokesman Michael Steeves.
He adds that Pegasus probably
did the most thorough due
diligence it has ever done on a
project.

Pegasus is very impressed
with the job El Condor did at
South Kemess, he says, adding
that no major discrepancies
were found in any of the data.

Pegasus says, also, that its

talks with the British Columbia
government went well, and the
province remains supportive of
the South Kemess project.

No single factor is being
attributed to Pegasus’ decision
to cancel the deal; Steeves says
only that, after careful
consideration, the company
determined that the project
does not meet its capital
investment criteria.

Consultant Kilborn
Engineering completed a
prefeasibility study last year,
estimating reserves at 220 million

" tons grading 0.22% copper and

0.018 oz. gold per ton with a
1.26-to-1 stripping ratio.

The capital cost of a 44,000-
ton-per-day operation was
projected at US$280 million.

Output in the first six years
of operation was estimated at
259,000 oz. gold and 65 million
Ib. copper per year, with a cash
cost, net of cosp er credits
(based on US$1 per 1b.
copper), of US$65 per oz. gold.

Pegasus estimated production

in the first six years at 267,560 oz.
gold and 65 million Ib. copper per
year at a cash cost, net of copper
credits (based on US90¢ per Ib.
copper), of US$80 per oz. gold.

Both Pegasus and El Condor
pegged the life-of-mine
production cost at US$119 per
oz. gold.

Although disappointed with
Pegasus’ decision, Robert
Hunter and Robert Dickinson,
chairman and president
respectively of El Condor, are
nonetheless pleased that the
due diligence review confirmed
Kilborn’s prefeasibility work.

Regarding recent
developments as “only a
temporary setback,” Dickinson
and Hunter plan to re-activate
talks with a number of parties
who expressed an interest in
the project prior to Pegasus’
offer.

St. Philips Resources (VSE),
which was not included in
Pegasus’ offer, owns the
remaining 40% interest in
South Kemess.
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Company Contact/Director: Scott D. Cousens Fax (604) 684-8002
INVESTMENT HIGHLIGHTS

In 1990, El Condor acquired a 60% controlling interest in the Kemess South gold/copper exploration project in
north central British Columbia. Since then, El Condor, as operator, has brought the property through
exploration/development to the prefeasibility stage. The Kemess South deposit is among Canada’s largest
open-pit projects having mineable reserves of 221 million tons containing 4.1 million ounces of gold and 1
billion pounds of copper. Early marketing efforts resulted in an offer to purchase 100% of ECN at Cdn $7.50
per share by Pegasus Gold Inc. Pegasus terminated the offer for its own internal financial reasons, even
though a $1+ million due diligence effort confirmed the project’s mineable reserve and cost estimates.
Management has recently reinstituted efforts to market ECN to prospective mining operators, who have already
expressed a high level of interest. We believe that ECN is a very attractive acquisition candidate, given:

Large orebody, El Condor's 60% interest represents 2.4 million ounces of contained gold and 600

high proportion of gold. million pounds of contained copper. 1Its' share of average yearly production
would be approximately 130,000 ounces of gold and 35 million pounds of -
copper. The net revenue contribution of gold exceeds 60%, sufficient to define
Kemess South as a gold mine project.

High confidence in Over a four month due diligence period, Pegasus confirmed Kilborn Engineering’s
reserves & expected costs prefeasibility ore reserves, the deposit’s mineability, and cost estimates

Low operating costs. On a normal cost basis, cash operating costs for gold are forecast at US $92/0z.
High cash flow ECN's share of Kemess South is expected to generate average annual operating
contributor cash flow after tax of over Cdn $37 million.

Large exploration land ~ ECN owns 100% of the balance of properties referred to as Kemess North, covering
package 24,598 acres. Work to date has identified a deposit of 173 million tons @ 0.11 opt
Au and 0.18% Cu with potential for the discovery of additional deposits.

We strongly believe that ECN's Cdn $5.50 current price level is too low, given that ECN is trading
at more than a 50% discount to a weighted gold/copper NPV, as well as very low cash flow and
price/earnings multiples. We believe ECN creates value for metal producers up to the Cdn $10.00
level and therefore recommend purchase of ECN shares by investors to the Cdn $7.00 level.

Contact: Jeff Howlett Telephone: 604 736-4563 Fax: 604 736-5591




COMPANY OVERVIEW

El Condor's primary assets consist of two contiguous mineral claim groups- Kemess South (60%-
owned, 3,459 acres, 146 claim units, El Condor is operator) and Kemess North (100% owned, 28,246
acres, 649 claim units). These properties are located in north central B.C., situated roughly 220 miles
(354 km) north of Mackenzie. Substantially all of El Condor's market capitalization is related to these
assets.

In 1966, Kennco Explorations (Western) Limited carried out regional silt surveys in the vicinity of a
large gossan which contains the Kemess North deposit. Work carried out from 1968 to 1971 indicated
potentially low copper grades, at which point the project became inactive. Getty Mines Ltd. and
Cominco Ltd. separately optioned the property from Kennco and conducted exploration from 1975-76
and 1968-77 respectively, again dropping the option due to perceived low copper grades.

El Condor optioned the Kemess North property from Kennco in 1986, and from 1986-1990 completed
various programs, including analyzing all drill samples for gold for the first time. This concept of
re-interpreting existing geological data to determine the potential for large scale disseminated gold-
copper deposits was also applied to Kemess South and resulted in the signing of an option agreement
with St. Philips Resources Inc. in 1990. Thereafter, recognizing the possibilities for a two commodity
mine, the Hunter/Dickinson team acquired control of El Condor in June/1990. They proceeded to
consolidate through staking and acquisition of the adjacent land position in 1990, 1991, and 1992, and
conducted further geological studies in order to determine the full extent of the resource.

The focus of El Condor has been: 1) to identify promising, underexplored, large-scale targets at
Kemess; 2) finance, develop, and engineer the project to prefeasibility, thereby removing much of the
project risk; and 3) bring in a senior producing mining company to provide production financing and
operating expertise, or vend the property or ECN to a producer.

In order to complete its objectives, Management has raised financing of over Cdn $16.4 million since
1990 to fund Kemess exclusively. As at July 28, 1994, ECN had working capital of approximately
Cdn $2.0 million (all cash), and no debt. It has adequate funding to carry through with the remainder
of the development and permit application programs and execute a sale of ECN or the Kemess
property through its’ financial agents, Lancaster Financial.

Work Completed at Kemess. Since 1990, El Condor has spent over Cdn $14.4 million at Kemess
which has included acquisition, drilling, bulk sampling, metallurgy, mine planning, engineering,
power, transport, tailings impoundment, geotechnical, environmental and socio-economic programs.
These activities have been successful in defining an economic, world class gold/copper deposit.

Kemess South Deposit. The Kemess South deposit is near surface, blanket-shaped and remarkably
continuous. Particulars of the deposit are as follows:

Work Completed Deposit Size | Drilling Mineable Reserve
Exploration work by El Condor personnel. 4,600 feet 151 220,947,000 tons
Mineable reserves calculated by Independent Mining east-west dlam;rlilﬁ ©.01 83 322/;22 é&;
Consultants of Tucson, Az. 2,000 feet holes Ll 22 o

) o -south : .1 million ozs contained Au,
Gold and copper recoveries and other process criteria north-sou Grid 1 billion 1bs contained Cu)
determined through a series of metallurgical tests at up to 800 feet drilling
Lakefield Research under direction and supervision of Melis thick on 330
Engineering Limited. centers.
Prefeasibility Study by Kilborn Engineering Pacific Ltd.

Deposit mineralization is extremely continuous and consistent, resulting in a waste to ore stripping
ratio over the life of mine that averages 1.25:1. All technical work has been completed at Kemess
South, only completion of permitting remains. To this end, El Condor has worked successfully with
Government agencies since the inception of the project. No sensitive issues have been identified and a
mine development certificate is expected in 1994,
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Kemess North Deposit. Work completed by El Condor on its 100% owned North Kemess
property has identified an extensive deposit, but at lower grades than Kemess South. Exploration
consisting of 63 drill holes has defined a mineral reserve of 173 million tons grading 0.011 oz/ton
gold (1.9 million ounces) and 0.18% copper (0.6 billion Ibs). Mineralization is extensive and wide
open, with good potential for higher grade zones. Mining of these zones could commence at some
point during Kemess South's life to take advantage of favorable metal price levels and economies
of scale.

Other Areas of Kemess. Limited drilling and general field work performed on other target areas
has discovered anomalous to marginal gold/copper grades and indicated a favorable geological
setting for similar gold copper mineralization within the total Kemess land package of 31,705
acres.

NATURE OF THE KEMESS SOUTH PROJECT

i Co-Product Mine.

Kemess’s single most important facet to recognize is the co-product nature of the orebody
containing large amounts of two metals (4.1 million ozs Au, 1 billion lbs Cu, or roughly 60/40
gold/copper by value). Many mines are single commodity in nature, with other minerals occurring
in relatively small amounts (up to 30% by value). Thus, grades of each commodity by itself at
Kemess (0.0183 opt gold and 0.224% copper) appear low when compared to a single commodity
producer. However, because of the presence of both commodities, costs can be allocated (and
revenues derived from) two commodities, rather than one. Therefore, a direct comparison of
grades at Kemess to grades at single commodity deposits are far less meaningful than a comparison
of combined revenues and costs.

ii. Attractive Cost structure.

Normally, metal producers follow one of three methods of costing, namely: 1) the normal cost basis
(whereby by-product revenue offsets operating costs, rather than individual revenue items); 2) the
pro rata basis (where revenue from each commodity is shown separately as well as operating costs
split for each commodity based on pro rata revenue contributions); and 3) costs per "equivalent"
unit, where all payable metals are converted to one metal using relative revenue contributions.

Because the deposit has such a high by-product content on a gold or copper basis only, the normal
costing method results in very low cost figures. Under either the pro rata or equivalent costing
basis, we see that Kemess is very competitive with costs of approximately US $210 - US $215 per
ounce of gold, which is within the low end of the industry range (i.e. North American producers
cluster between US $200 and US $250 per ounce, with a few below US $200 and some above US
$300).

$US costs with US $385 Au, US $1.00 Cu
Method Au SUS cost/oz Cu $US cost/lb.
Normal cost $92 (80.076)
Pro rata cost $209 $0.58
Equivalent units $214 $0.56

In addition, these costs are very competitive by world standards, especially when factoring in

ECN's low capital and acquisition costs. South Kemess’s low operating costs are a consequence of
having physiography which is amenable to open pit mining, an orebody that is consistent,

continuous, and relatively high grade when both metals are factored in.
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iii. Very Low Commodity Price Risk.

Owing to its co-product nature, we believe that commodity price risks are very low at Kemess. As
the selling price of one commodity is reduced, so too are costs on a pro rata or equivalent cost
basis (but the already low "normal" costs remain essentially unchanged). To illustrate, should the
gold price decline significantly to a very low US $325 per ounce, Kemess’s costs would remain
favorable, as follows:

$US Costs with $325 Au, $1.00 Cu
Method Au cost/oz Cu cost/Ib.
Normal cost $91 $0.14
Pro rata cost $194 $0.63
Equivalent units $198 $0.61

The presence of the second commodity serves to mitigate the effect of a severe price decline in the
first commodity. Although leverage will not be as high as for a single commodity mine, risks are
significantly less. Therefore, ECN is attractive primarily for its high earnings and cash flow
contributions, and for its low risk profile.

In fact, with gold at US $325 and copper at US $0.70, ECN would be expected to be profitable on

an income basis (assuming no interest cost). This income figure includes not only depreciation
of capital expenditures but amortization of the purchase price (i.e. net income to an acquirer,

not just income from the mine). At those same commodity price levels, ECN’s annual operating
cash flow would still be forecast at roughly Cdn $26 million. Given that roughly 1/3 of the North
American mining companies that we looked at are expected to have very little or negative earnings
in 1994, we see this as a particularly attractive feature of Kemess.

iv. Future Enhanced Competitiveness of Mines That Supply Concentrate to Smelters

Traditional concentrate treatment terms and feed needs are changing for the betterment of
concentrate mine producers as a result of the confluence of several factors: i) most of the smelters
of the 1960's are trying to conform to emissions standards and require only "clean" feed, which
Kemess has; ii) traditional sources of supply are winding down; and iii) many new copper mines
coming on stream are expected to employ solvent-extraction techniques which produce copper
cathodes directly. Accordingly, treatment charges are declining from historic US $100+ per tonne
at the mine site to the current rate of approximately US $75 per tonne and lower. We have
conservatively used US $85 per tonne in our forecast.

These trends are expected to benefit Kemess in three ways- 1) reduced future processing charges;
2) enhanced competitiveness of the "clean" Kemess concentrate; and 3) there are several smelters
interested in financing part of the Kemess project.

v Environmental

From the beginning, ECN has worked closely with government agencies to initiate the necessary
baseline environmental investigations. After extensive study, no material environmental concerns
have been identified. Some of the more salient aspects of the project are:

e  location away from cities or parks. ® 1o sensitive habitats.

e moderately low capability for agriculture, e minimal existing fisheries habitat.
timber harvest or waterfow] production. e absence of impact on local salmon

e  very limited recreational usage. streams.

e  waste rock and tailings are acid ¢ 1o cyanide used.
consuming and devoid of any metal e no direct discharge of process water to

residues of environmental concern. the general environment

J. Howlett & Associates Inc. Page 4

Vi, Government Regulation

The B.C. Government is very interested in the realization of a Kemess South mine. There are a
number of reasons for this:

¢ Support of local populations. In meetings with the local populations of Fort St. James,
Smithers, Prince George, Mackenzie, and Fort St. John, there is enthusiastic support for
the many benefits of the rotational shift, fly-in/fly-out project. In several open house
meetings, there was a 98% polled support from those represented populations.

o Depletion of B.C. Mines. There are several significant base metal mines in B.C. that
" already have or will have their reserves exhausted, some of which follow:

Milling
Owner/ Rate When
Mine Operator (tons/day) Depleted
Bell Noranda 16,500 Closed- 1992
Brenda Noranda 33,000 Closed- 1991
Afton Teck 9,350 Closed- 1991,
reopening 1994
Island Copper BHP/Utah 55,000 1996
Valley Cominco/ 145,000 2010

Teck/Rio

Similco Princeton 23,500 2000
Gibraltar Placer 38,000 2005

These mines are all open pit porphyries, as is Kemess. The B.C. and Yukon Mining
Association has stated that it expects only three of these currently operating mines to be in
operation in the year 2000 despite the fact that the above companies have all been actively
exploring for new reserves.

e Political. The provincial government is actively encouraging more positive perceptions of
mining in the province. This follows in the wake of the disastrous public relations fallout
from unilaterally removing Windy Craggy from the review process. Recently, the
government has stated that B.C. recognizes it must be "open for business", ar}d will
expeditiously permit sound projects. In fact, there have been a number of mine certificates
granted in 1993 and 1994 (i.e. Stronsay, Mount Polley, Mount Milligan, and recently
Eskay Creek).

In summary, El Condor Management have established an ongoing working relationship with
the Province as well as other interested parties. There appears to be no significant obstacles *
relating to environmental, permitting, or political issues associated with the project.

vil. Low Risk Profile

We see relatively low risks inherent in Kemess, as follows:

e  low geological risk (continuous, e low operating risk (proven conventional
consistent orebody geometry). open pit and milling technology).

e  ability to attract low cost gold loans e low operating costs, high recoveries.
(reduces financial risk). e low political/local population risk.

e  lack of environmental exposure (no acid | o long mine life to take advantage of
mine drainage, etc.) several metal price cycles.

e  two metal diversification.
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VALUE OF EL CONDOR

Valuation methods for ECN must account for the differing parameters used for gold and copper
properties. We have analyzed ECN from several perspectives, as detailed below:

Net Income (PE Multiple)

Shown on page 7 is our summary forecast Income and Cash Flow Statements for ECN. We have
included in these statements all costs related to depreciation of capital/construction expenditures as

well as amortization of an assumed Cdn $7.50 per share acquisition cost. These basic results were

then adjusted for financing required to place the property into production (i.e. debt and equity
funding for construction capital).

(000's, Dollar amounts in $Cdn)

ECN Contribution Before Financing $14,468  see following page
- After Tax Financing Charge $1,685 20% of capital cost @ 7%, after tax
Net Income Contribution $12,782
Existing ECN Shares 14,464
Assumed New Total Shares Issued 23,680  for balance of capital cost
Assumed New Total 38,145

Forecast E.P.S. ($Cdn)

Under differing purchase price assumptions, net income contributions are forecast to range from
Cdn $14.5 million (a Cdn $7.50 acquisition price per share) to approximately Cdn $12 million (a
Cdn $12.50 purchase price).

Industry multiples range as follows:

Multiple  Comments
Gold 30 For those earning profits, industry average of 30 times based on today's gold price.
Copper 15 Market multiple of 15 times based on future earnings and US $1.00 Cu price/Ib. Altematively, a

lower market multiple ( 10 times future earnings assuming a long term Cu price of US $1.25/1b.

At the low end, our earnings multiple is therefore [30 x 60%)] + [15 x 40%] = 24 times, for ECN
value of Cdn $0.34 x 24 = Cdn $8.16. Using a lower copper multiple but a higher US $1.25 real
long term price for copper, our value becomes [30 x 60%)] + [10 x 40%] = 22 times our revised
Cdn $0.43 earnings for a Cdn $9.50 per share value. On an earnings basis, we would expect the
true value to lie between these two figures, at Cdn $8.83.

Multiple of Cash Flow
We have followed a similar approach in valuing cash flow.

(000's. Dollar amounts in $Cdn)

ECN Cash Flow Contribution Before Financing $37,249  see following page

- After Tax Financing Charge $1,685  20% of capital cost @ 7%, after tax
Net Income Contribution $35,564

Forecast CFPS ($Cdn) $0.93 39,623 shares, as above

Our range of industry multiples is as follows:

Multiple  Comments
Gold 9-15 Industry average of just over 12. Generally a tighter range of cash flow
multiples than is the case for earnings multiples.
Copper 8 Approximate market average for future cash flow.

Our multiple in this case is therefore [12 x 60%] + [8 x 40%] = 10.4 times, for ECN value of Cdn
$0.93 x 10.4 = Cdn $9.67.
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EL CONDOR NORMALIZED INCOME, CASH FLOW

Production- Kemess Total

40,000

Production Rate (tonnes ore/day)
Average Yearly Production (mt)

Average Copper Concentrate (DMT)

Payable Metal Recovered

Average Yearly Gold (ozs)

Average Yearly Copper (lbs)

Average Yearly Silver (ozs)

Foreign Exchange Rate ($Cdn/$US)
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Metal Revenues ($Cdn)
Gold

Copper

Silver

1,241,379

$5.00

351,724

Costs
108,268,537 | Total Average Yearly

$5.00 per tonne ore

$87.84 per DMT
$117.24 $US 85 per DMT

Normal Cost- Gold
(6,083,187) Normal Cost- Copper

27,027,158

345
207
869

2.0% of metal recovered
$0.01 per Ib of concentrate (if Cu > $1.00)

10.0% of metal recovered
$9.66 $US 7 per oz.

......

194

Total Gross Revenue

- Minesite Costs (mining, processing, admin)

- Transportation

12
2
3

- Treatment Charges

Au

- Metal Deductions, Price Participation

Cu

NI I

Ag

Au

- Refining Charges

$0.10 $US 0.075 per Ib.

$0.55 $US 0.40 per oz.
25,055,500 ($370,000,000 capital + $5,550,000 reclamation - $24,773,000 salvage) over 14 years

12,914,199 @ $Cdn 7.50 over 14 years (100% basis)

3,645,800
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- Depreciation of Net Capital Cost

Operating Income

- Depreciation on Acquisition Cost
- Average Sustaining Capital

44,467,688

Pre Tax Income

45.8%

20,355,002

- Income, Mining Taxes

24,112,686

Net Income- Kemess Total ($Cdn)

60.0%

14,467,612

El Condor Share of Net Income ($Cdn)
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Note on the “normalized” income and cash flow forecast. The forecast given on the previous
page incorporates some adjustments to the original Kilborn prefeasibility estimates based on items
identified by Pegasus (who had factored in slightly increased cost estimates). While some of the
differences probably relate to differing comfort levels related to buyer/seller negotiating positions,
there is also the possibility for justifiable added costs to the original prefeasibility amounts.
Although we believe that the Kilborn figures provide a more detailed and rigorous review of future
operations, we have adjusted operating costs upward to Cdn $5.00 per tonne and capital costs to
Cdn $370 million. Kilborn's capital cost contingency of Cdn $27.4 million remains unchanged,
providing additional comfort. Overall, we believe our forecast estimates to be reflective of a fair
“middle ground”, one that embodies more conservatism than optimism.

Net Present Value ($US 385 Aw/oz, $US 1.00 Cu/lb, Fx= $0.725 US=$1Cdn)

Our detailed cash flow forecast on page 9 differs from our normalized annual income and cash
flow amounts above in three important respects: 1) timing of initial construction capital
expenditures versus the subsequent revenue and cash flow stream; 2) relatively greater production
of both gold and copper in the early years (most notably in the first six years of production; and 3)
accounts for expected timing of tax payments (i.e. low taxation in the early years, followed by full
taxation in later years). Of note, we have also adjusted the original Kilborn cash flow forecast
Jfor more conservative operating and capital costs, as explained above.

As with multiples under the price/earnings and cash flow multiple methods above, discount rates
vary significantly between gold and copper properties. Our range of discount rates are as follows:

Discount rate- gold. Typically, gold companies are evaluated using a 0% discount rate for the
NPV calculation and adjusted for a premium or discount from that net present value. There is
currently on average a slight premium in the industry of approximately 15%. In the case of
Kemess, for the gold portion, we feel that a 0% discount rate for the NPV calculation is fully
Justified and that no discount to that value is warranted in view of the large 4.1 million ounce
reserve, low cost per ounce, and low risks mentioned earlier. In fact, a good case can be made for
a premium to the NPV in light of these considerations and we would argue for one, save for the
fact that the gold assets are intimately tied to a significant copper reserve and that development of
the gold reserve occurs concurrently with the copper.

Discount rate- copper. For an appropriate copper discount rate, we have utilized long term market
returns actually realized by copper companies. Afier adjusting for inflation, these levered returns
on a real basis have averaged approximately 7% - 8%, clustering toward the low 7% range. We
have used 7.25%. On strictly a copper basis, this discount rate could easily be lowered given that:
1) the high gold content could make available significant amounts of low cost gold loans; and 2)
the presence of gold significantly reduces the copper cost on a normalized basis.

Discount Rate, Basis of Value $Cdn NPV per ECN share
0% (as a "pure" gold company) $17.92
2.74%- (as a weighted Auw/Cu producer) $12.19
7.25%- (as a pure copper producer) $6.00

Of note, other major gold/copper producers are commonly valued on the basis of having distinct
gold and copper assets. For example, Freeport Copper and Gold, as well as other companies have
significant amounts of more than one metal in a given deposit. Freeport has significantly more
copper than gold on a value basis (60/40 copper/gold), yet trades on the basis of having its gold
reserves valued based on NPV with a 0% discount rate, with no premium or discount to this NPV.

J. Howlett & Associates Inc. Page 8

(Kilborne/ECN Production Assumptions)

EL CONDOR RESOURCES LTD.
Kemess South Gold Copper Project

Assumptions:

Copper

Gold
$385

0.0183

$1.00
0.224%

Commeodity Prices ($US)

Grades (Au- oz/ton, Cu- %)

Recovery

84.7%

76.1%

38,063 average only (yearly amounts may differ)

Average Production Rate (000's tonnes/day)

0.725

Exchange Rate ($Cdn/$US)

$5.00

Minesite Costs ($Cdn/tonne ore)

(Dollar amounts in $Cdn)

Years........

15 16 17
163.9 64.3
44,960 16,365
158.6

13 14
2098  208.1

176.8

12
168.0

10 11
165.7
54,455 56,789 57,187 57,184 54,841

146.4

2762 2053 2443 2259
67,639 65456 72,843 59,704 49,471

2719

300.0

60,045 67,535

220.6

2439

56,160

Ave
215.2
58,876

Gross Production Amounts
Gold Recovered (000's oz)

Copper (000's Ibs)

57.1

220.5 2084 2156 2010 1810 180.1 1820 1851 1867 1769

2324

228.1

Silver (000's 0z)

Summary Cash Flow ($Cdn 000's)

225,082 222,759 222,042 183,125 211,952 186,744 133,826 149,608 153,618 158,599 175467 171,779 137,290 52,319

191,734

Net Payable Gold, Copper, Silver Revenue (1)

- Treatment Charges (per DMT)
- Transportation (per DMT)

13,846 13,503 13,234 14,155 12,388 10,951 11,691 11, 12,007 11,934 11,607 10,318 3,784
10,116 10,605

10,373

12,625

12,350

$117
$87.84

2,835

8965 8995 8941 8696 7,730

8,759

8,204

9,281

9,915

9,459

9,253

198,423 159,976 187,193 165,075 114,671 129,158 132,687 137,597 154,592 151,477 119,242 45,700
69,800 68,935 68,575 69,560 69,680 68,695 68,555 68,910 69,130 68,585 70,000 29,705

202,999 198,540

170,131

0

Net Revenue

70,735 70,090

71,260

$5.00

- Minesite Costs

64,132 68,687 85462 82892 49242 15995

60,463

44,991

128,623 91,041 118,618 95515

132,264 128,450

98,871

0

246,667

0
123,333

Cash Flow Before Capital, Financing

- Initial Capital Costs

- Sustaining Capital

370,000

618
7,393

(11,273)
19,223

1,991 2948 2395 6241 1,597 2,553 1,679 2,680 833 618
20,557 29,005 30910 33,454 41909 40950 24,100

8,112
43,324 44117 58,179 46,691

13,685 5,339

3,395
1,977
11,273

0
0

0

2,569

2,645

- Cash Income, Mining Taxes Paid

- Working Capital

+ Salvage Value (net of reclamation)

24,524 38,480

40,873 41,109

18,193 29,860 30,670 33,554

10,916

46,429

77,188 44,934 57,491

115,933 120,542

69,560 72,325

82,226
49,335

(123,333)  (246,667)

60.0% (74,000) (148,000)

Net Cash Flow

14,714 23,088

18,402 20,133 24,524 24,665

17,916

46,313 26960 34,495 27,857

Share to Ei Condor

(1) After metal deductions and refining charges

Total
Amount Capital  Value Per Sharg |

Working

$17.92

$12.19

$6.60

Net Present Value

0 259,203

259,203

0.00%

176,327

0
0

176,327

2.75%
7.25%

86,791

86,791
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SUMMARY AND CONCLUSION

El Condor is a very focused Company which has successfully developed the Kemess South
property through to the prefeasibility stage. Mineable reserves now stand at 4.1 million ounces of

D. Comparable Transactions

There have been several transactions for both gold and copper properties in recent years. A recent

study by The Mining Business Digest ("Acquisition Cost of U.S. Gold Reserves", July, 1993)
involved 98 transactions from 1990 through mid-1993. An Apparent Acquisition Cost per ounce
of gold reserves was calculated for each transaction. Each transaction was also classified

gold and 1 billion pounds of copper. With all technical work completed and receipt of a mine
development certificate virtually assured, Management is now marketing ECN to appropriate
mining production companies.

according to the project stage (exploration, development, or producing properties). While their
focus was primarily gold, a limited sample of copper transactions were studied. We easily see strong interest on the part of several producing companies, particularly those
companies: @ whose market values are impaired by a lack of earnings; @ higher than average cost

Average transaction prices were established as follows: producers; © those running out of reserves or wishing to increase their reserves and production

to mid Overall substantially; and @ those wishing to diversify geographically.
Average Acquisition Costs ($US/0z) 1990 1991 1992 1993 Range
Exploration $20 $20 87 $8 $1-$20 . . . .
Development $25 $35 25 $35 $15-850 We also see the overall risk profile of Kemess as relatively low. Geological, environmental,
Producing $50 $60 $50 $40  $20-8100 operating, and political risks do not exist or have been mitigated to the extent possible given the

stage of development.

With this data in mind, we have calculated a range of possible transaction prices for the Kemess We see additional value in ECN shares beyond today's Cdn $5.50 level. Our value summary is as

deposit as follows: follows:
Gold Transactions Copper Transactions Total
Value Range Low High Ave Low Tigh Ave Tow High Ave Method (refer top. 7 & p. 9) Value Range (§Cdn)
Acquisition cost/unit ($US) $15.00 $50.00 $30.00 $0.010 $0.050 30.018 Price Earnin gs Multiple $8.00 - $9 50}
__Contained reserves 4,059 4,059 4,059 992 992 992 . -
Total value (SUS 000's) 60,885 202951 121,770 9,920 49,600 17,856 Cash Flow Multiple $9.00 - $10.00
Total value ($Cdn 000's) 83,980 279932 167,959 13,683 68,413 24,629
E1 Condor Share (60%) 50,388 167,859 100,775 8,210 41,048 14,777 Net Present Value $10.00 - $14.00
Per Share $3.48  $11.61 $6.97 $0.57 $2.84 $1.02 Transaction Values $7.50 - $8.50
Low vs. High? We believe the low end of our range is far too low primarily because it lies well Adjusted Market Cap per Ounce $10.00+
within the range of values realized for strictly exploration projects, which are typically early stage of Reserves
projects and contrast with the advanced stage of development at Kemess. On the other hand, the Ra $7.50 - $12.00
high end of the range may be considered high in view of the current popularity of South American 1ge 20 o b2

”

assets. We believe that El Condor can reasonably be expected to achieve at least an "average
reserve_multiple given: 1) the advanced stage of development, 2) operating costs are in line with
industry standards; and 3) low political, environmental, and operating risks. We would therefore
attribute ECN a rough transaction value of Cdn $7.50 - Cdn $8.50..

Although we have arrived at these transaction values independently, we feel justified in view of the
prior offer made by Pegasus for ECN shares at the Cdn $7.50 level.

Adjusted Market Capitalization Per Ounce of Reserves

As a check against the above measures, we have also calculated values for ECN based on industry
benchmarks for recoverable reserve values, as though it were a gold producer.

Kemess Total Gold recoverable Reserves (000's ozs) 3,000

x Multiple ($US) $150.00  average around $190 currently
x ECN Interest 60%

=ECN Value (8US) 270,000

Per ECN Share (3US) $18.67

Per ECN Share ($Cdn) $25.75

- Capital Cost per Share (ECN share in $Cdn) $15.34  to bring to production

= Net Value per ECN Share excludes any value for copper

From a producers point of view, ECN will easily allow a gold producer to trade in line with
industry benchmarks on a reserve basis. Note that the value above excludes any value for copper.

J. Howlett & Associates Inc. Page 10
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Based on these figures, we believe that ECN could be sold to a producer for up to Cdn $10.00 per
share. However, we believe that some discount to these producer values are in order and that an
eventual transaction in the Cdn $7.00 to Cdn $9.00 range is justified. However, we do not believe
today's Cdn $5.50 price to be reflective of the value of ECN, given that 50%+ returns are possible
over a relatively short time period.

We believe that ECN's Cdn $5.50 current price level is too low, given that ECN is
trading at a 50% discount to a weighted gold/copper NPV, as well as very low cash flow
and price/earnings multiples. We believe ECN creates value for metal producers up to
the Cdn 310.00 level and would recommend purchase of ECN by investors to the Cdn
$7.00 level.

The material presented above is based on information and sources believed to be reliable but its accuracy or completeness cannot be
guaranteed. J. Howlett & Associates Inc., accepts or assumes no liability for the foregoing material. Views expressed are subject to

change without notice.
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PRINCIPAL OPEN PIT MINES IN BRITISH COLUMBIA '
RESERVES AT START-UP

Deposit Reserve Grade Contained Metal
Million Billion Million Million

Name tons Cu% Mo% Auoz/ton | Ibs.Cu | Ibs. Mo oz. Au
Afton 35 1.03 - 0.017 0.7 - 0.6
Bell 128 0.48 - 0.010 1.2 - 1.3
Bethlehem 556 0.42 0.016 - 4.7 178 -
Brenda 175 0.18 0.049 - 0.6 172 -
B.C. Moly 116 - 0.120 - - 278 -
Copper Mountain 157 0.57 - 0.005 1.8 - 0.8
Endako 256 - 0.081 - - 414 -
Gibraltar 360 0.37 0.008 - 2.7 58 -
Granisle 94 0.43 - 0.004 0.8 - 0.3
Highmont 149 0.28 0.031 - 0.8 92 -
Island 280 0.52 0.017 0.006 2.9 95 1.7
Lornex 526 0.41 0.015 - 4.3 158 -
Similco 60 0.43 - 0.005 0.5 - 0.3
Valley 872 0.48 0.007 - 8.4
MEDIAN 165 1.2

KEMESS PROJECT
RESERVES - JUNE 1994

0.22

0.018

Note 1. Modified and updated after Sinclair, A.J.; Carter, N.C. and Dawson K.M.: A Preliminary Analysis of Gold and Silver Grades of Porphyry-

Type Deposits in Western Canada; Precious Metals in the Northern Cordillera; The Association of Exploration Geochemists, 1982.

EL CONDOR RESOURCES LTD.

B.C. OPEN PIT MINES

PRINCIPAL BRITISH COLUMBIA OPEN PIT MINES
RANKED BY CONTAINED GOLD

Kemess South J§
Island
zoll
Copper Mountain
Afton J
Granisle
Similco i
Bethlehem
Valley
Lornex §
Gibraltar

0.5

] 15 2 25 3 35 4 45
Million Ounces Gold
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PRINCIPAL BRITISH COLUMBIA OPEN PIT MINES CANADA’S TOP 10 GOLD MINES
RANKED BY CONTAINED COPPER RANKED BY 1991 PRODUCTION

MINE NAME PRODUCTION
Valley WS (Ounces)
Bethlehem
w Williams 518,703
Lornex Golden Giant 443,400
e David Bell 283,128
Island S — Campbell 260,521
Gibraltar * Kemess South 259,000
. Doyon 257,271
Copper Mountain Lupin 216.877
Bell Bousquet 2 175,844
d— Snip 153,402
. Kemess South : Dome 144,526
Highmont Il Con 123,000
Granisle ] Source: Northern Miner, July 6, 1992
Afton
Brenda CANADA’S TOP 10 COPPER MINES
o RANKED BY 1991 PRODUCTION
Similco
O 1 2 3 4 5 6 7 8 9 MINE NAME PRODUCTION
- Million L
Billion Lbs. Copper (Million Lbs)
Highland Valley 378
Kidd Creek 256
Inco 243
Island Copper 141
Falconbridge 75
Ansil 71
* Kemess South 65
Gibraltar 63
Gaspe Copper 55
Flin Flon 44
Selbaie 38

Source: Canadian Mining Journal, April, 1993.

* Shows Kemess South Deposit’s Ranking when in production.

EL CONDOR RESOURCES LTD. EL CONDOR RESOURCES LTD.
B.C. OPEN PIT MINES CORPORATE INFORMATION




LEADING NORTH AMERICAN GOLD COMPANIES
ESTIMATED 1993 CASH COST PER OUNCE LEADING NORTH AMERICAN GOLD COMPANIES
— ? | ESTIMATED 1993 MARKET CAPITALIZATION

* El Condor § PER OUNCE OF RESERVES

ez

Hemlo Gold |
;

Newmont Gold A— American Barrick
Placer Dome - Placer Dome :
American Barrick
. Amax Gold :
Battle Mountain |
e | - Newmont Gold :
ac Minerals
/ E— Echo Bay |
Pegasus 7 — Hemlo Gold
Amax Gold § Homestake
Homestake : Lac Minerals
l Echo Bay | § Pegasus |
0 50 100 150 200 250 300 350 Battle Mountain B |
$US/Oz. ElCondor @ | | |

o 50 100 150 200 250 300 350

* Shows El Condor’s relative ranking net of copper credits when in production. $US /Oz
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GOLD COMPANY COMPARISON
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KEMESS SOUTH PROJECT
MINE DEVELOPMENT ASSESSMENT PROCESS

PRE—APPLICATION FOR A
MINE DEVELOPMENT CERTIFICATE
(PROSPECTUS)

COMPLETED

INITIAL MINE DEVELOPMENT ASSESSMENT

BRANCH MANAGEMENT COMMITTEE COMPLETED

GOVERNMENT REVIEW

PUBLIC CONSULTATION COMPLETED

TERMS—OF—-REFERENCE FOR
PREPARATION OF AN
APPLICATION FOR A MINE DEVELOPMENT
CERTIFICATE

COMPLETED

STUDIES
ENVIRONMENTAL—-FEASIBILITY—
SOCIOECONOMIC

COMPLETED

APPLICATION FOR A

MINE DEVELOPMENT CERTIFICATE COMPLETED

GOVERNMENT REVIEW

PUBLIC CONSULTATION IN PROGRESS

MINE DEVELOPMENT ASSESSMENT BRANCH
MANAGEMENT COMMITTEE

|
MINE DEVELOPMENT CERTIFICATE

EL CONDOR RESOURCES LTD.
PRODUCTION PERMITTING

KEMESS SOUTH GOLD - COPPER PROJECT

DRILLING

BASELINE STUDIES

METALLURGICAL TESTING

MINE DEVELOPMENT
PRE—APPLICATION

MINE PLANNING

FEASIBILITY

APPLICATION FOR MINE
DEVELOPMENT CERTIFICATE

MINE DEVELOPMENT
CERTIFICATE

DESIGN ENGINEERING

CONSTRUCTION

PRODUCTION
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1992

1993

1994

1995

1996

EL CONDOR RESOURCES LTD.
DEVELOPMENT SCHEDULE
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Robert A. Dickinson, President

David J. Copeland, Vice President
Jeffrey R. Mason, Secretary-Treasurer

DIRECTORS

David J. Copeland
Scott D. Cousens
Robert A. Dickinson
Robert G. Hunter
Jeffrey R. Mason
Aziz Shariff

Ronald W. Thiessen

CORPORATE ADDRESS

1020 - 800 West Pender Street
Vancouver, British Columbia
Canada V6C 2V6

ATTORNEYS

Lang Michener Lawrence & Shaw
Barristers & Solicitors

2500 - 595 Burrard Street
Vancouver, British Columbia
Canada V7X 1L1

AUDITORS

DeVisser & Company
Chartered Accountants

201 - 960 Richards Street
Vancouver, British Columbia
Canada V6B 3C1

TRANSFER AGENT

Montreal Trust Company

Ath Floor, 510 Burrard Street
Vancouver, British Columbia
Canada V6C 3B9

BANK

Canadian Imperial Bank of Commerce
400 Burrard Street

Vancouver, British Columbia

Canada V6C 3A6

LISTED

NASDAQ (ECNCF)
Vancouver Stock Exchange (ECN)

CAPITALIZATION

Common authorized 100,000,000
|ssued 14,463,903
Fully Diluted 14,503,903
FOR FURTHER INFORMATION
CONTACT: -

Scott D. Cousens, Director of
Corporate Communications
1020 - 800 West Pender Street
Vancouver, British Columbia
Canada V6C 2V6

Telephone: (604) 684-6365
Facsimile: (604) 684-8092
Toll Free: 1-800 667-2114

EL CONDOR RESOURCES LTD.
CORPORATE INFORMATION
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