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To e exploration e g r r r n t s  ~ a n a 4 i  

Cam4 hastan can earn 50% of  X - a i ' s  T y x  p m m r t y  l n  
ths .Bralome area B.C. by l ak ing  cxp.ndltuns O f  

$l.O00.000 over three mars. Nork 1s ongoing en4 1s 
expected to inel1148 diamnd d r i l l i n g  o f  the new p l d  

Canada Tungsten can also earn 50% o f  tha South 
Fork Section' o f  X-Cal's Anderson Lake project  l n  'thr 
UI Brrlorne area by u k i n g  expenditures o f  $W.W 
over the next three years. 

owrburden d r l l l l n g  program a t  the Snowblrd project  wr 
Fort  St.Jaas. B.C., are k i n g  used t o  target a wln& 
d i w n d  d r i l l i n g  program. 

Results from 57 percussion holes lnclude a f lw 
foot sample of bcdrock assaying 0.4 oz.gOld/t along 
s t r i k e  t o  the north of the nrin zone. Also, p r e c l a n  
mtrl wln8 em found south of UW u l n  LOM i n  lhlt 
a p w r  t o  k paral lel LOWS. 

hgstan Mining Corporation L i m l W .  

discovery. FCT dci rG.2 

The encouraging gold assay 

. .  
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SNOWBIRD PROJECT ceT,/F, 7 
X-Cal is busy drilling in Central British Columbia 
near Ft. St. James where its Snowbird project is 
showing strong mine-making potential. 

Recent diamond drilling and overburden drilling. 
guided by sophisticated geophysical surveys, has 
been very encouraging. Ore grade gold values have 
been encountered along strike from the existing 
deposit. as well as indications of parallel zones to 
the main zone accompanied by gold values. 

The next phases of diamond drilling will test depth, 
strike extensions and parallel zones. Drilling is ex- 
pected to continue throughout the winter. 
Development logistics are excellent as the property 
is 20 minutes from the town of Ft. St. James, is ac- 
cessible year round, and is close to hydro and serv- 
iced roads. 

X-Cal has earned 1000/0 of.the property from Pipa- 
wa Exploration, a private company controlled by Dr. 
Joubin, subject to a 3% net smelter retUrn and a 
commitment to place the property into production. 
X-Cal President Shawn Kennedy states: "The qual- 
ity of this project has yet to be recognized by the 
investing public. We have very good reason to be 
encouraged and expect rapid development from this 
point." 

-(X&T)%aE .-,87 FMQLiog SMONBIRO - DRILL PROGRAII TO RE- C\3KOU. 
Nine anomalous targets  have.ken located and k v e  been 
reconnended t o  be tested by 19 d r i l l  holes on the 

west  shore o f  Stuart Lake. 100 n l l e s  w t  of P r l a  
Ge0rqe.B.C. The targets were located by recently 
completed induced polar i rat lon.  n s l s t l v i t y .  hOrlzontr l  
loop E.M., VLF-EM. and nrgnetlc surveys i n  an @rea 2 km 
by 1 km by Geotronics Surveys o f  Vancouver.B.C. 

Shawn Kennedy. president has reported that, s ta r t i ng  
i n  July, the 19 explorat ion holes w111 be d r l l l e d  I n  con- 
junct ion wi th  a 15.000-foot reverse c l r cu la t i on  d r l l l l n g  
program as proposed by Sampron Englnccrlng Ltd. to fur- 
ther ou t l l ne  the Snowblrd gold-antimony zone rh l ch  )hoard 
up c lea r l y  i n  the geophyslcal suwey. The reverse c l rcu-  
l a t i o n  program w i l l  be followed by an approx lute 
10.000-foot diamond d r l l l l n g  program. 

X-Cal has f l o r t h r o u g h  funding i n  place t o  contlnue 
wrk a t  the Snowbird. Several major coq rn les  have 
expressed in te res t  i n  jolnt venturing the project. 

Snowbird property o f  X-Cal Re- locetcd on the 
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PRESS RELEASE - FOR IMMEDIATE RELEASE - OCTOBER 2 6 ,  1987 

BRALORNE AREA - BRITISH COLUMBIA 
SHAWN KENNEDY, PRESIDENT OF X-CAL RESOURCES LTD. IS PLEASED TO REPORT 

THAT TWO EXPLORATION AGREEMENTS HAVE BEEN COMPLETED AND SIGNED WITH CANADA 
TUNGSTEN MINING CORPORATION LIMITED. 

1. TYAX PROPERTY 

CANADA TUNGSTEN CAN EARN-50% OF X-CAL'S TYAX PROPERTY BY MAKING 
EXPENDITURES OF $1,000,000 OVER THREE YEARS. WORK TO THE PROPERTY IS 

BEARING ZONES RECENTLY DISCOVERED AND ANNOUNCED BY X-CAL. 
: ONGOING AND IS EXPECTED TO INCLUDE DIAMOND DRILLING OF THE NEW GOLD 

2 .  ANDERSON LAKE PROJECT 

CANADA TUNGSTEN CAN ALSO EARN 50% OF THE "SOUTH FORK SECTION" OF 
X-CAL'S ANDERSON LAKE PROJECT AREA, BY MAKING EXPENDITURES OF $500,000 
OVER THE NEXT THREE YEARS. 

'' SNOWBIRD PROJECT - FORT ST. JAMES, 8. C. ? 3 K ~ 3 6  
MR KENNEDY A L S O  REPORTS VERY ENCOURAGING GOLD ASSAY RESULTS FROM THE 

RECENT OVERBURDEN DRILLING PROGRAM AT SNOWBIRD ARE BEING USED TO TARGET A 
WINTER DIAMOND DRILLING PROGRAM. 

I 

FIFTY-SEVEN PERCUSSION HOLES WERE DRILLED THROUGH THE OVERBURDEN ON 
THE SNOWBIRD PROPERTY, WITH THE OBJECT OF SAMPLING THE AREA JUST ABOVE 
BEDROCK (BASIL TILL) AND BEDROCK ITSELF. 

GOOD INDICATION OF THE PRESENCE OF GOLD INCLUDING A FIVE FOOT SAMPLE 
~ OF BEDROCK ASSAYING . 4  02 PER TON GOLD LOCATED ALONG STRIKE TO THE NORTH 

OF THE MAIN ZONE,AS WELL AS PRECIOUS METAL VALUES TO THE SOUTH OF THE MAIN 
ZONE AND IN WHAT APPEAR TO BE PARALLEL ZONES HAVE BEEN ENCOUNTERED. THE 
DIAMOND DRILLING PROGRAM WILL TEST DEPTH IN THE AREA OF THE MAIN ZONE, 
STRIKE EXTENSIONS AND PARALLEL ZONES. 

For further in format ion  c o n t a c t :  

Mr. Shawn Kennedy 
P r e s i d e n t  
X - C a l  Resources Ltd. 
Gold Bridge, British Columbia 
( 6 0 4 )  238-2291 

Mr John Arnold 
Director 
X - C a l  Resources Ltd.  
Toronto, Ontario  
( 4 1 6 )  364-0001 

TYAUGHTON LAKE ROAD. GENERAL DELIVERY, GOLDBRIDGE. B.C. VOK 1PO TEL: (604) 238-2294 FAX (604) 238-2422 

SUITE 800, 11 1 RtCHMOND STREET WEST, TORONTO. ONTARIO M5H 264 TEL: (416) 364-0001 FAX (416) 364-5096 
r 
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X-CAL RESOURCES -abruary 22, 1987 
Qd 

QUARTERLY REPORT 

Exploration this past quarter has produced some very encouraging 

drill results f r o m  our Snowbird Gold/Antimony prospect in British 

Columbia, This project will be the focus of our attention in the 

forseeable future. Sufficient funds to carry out exploration through- 

out 1987 have been negotiated, Diamond drilling is in progress now, 

We will also continue exploration activity in the Bralorne Gold 

Camp in British Columbia, The results of’ the 1986 programme, which 

focused on the Anderson Lake and Pilot Properties are to be reviewed 

by Sampson Engineering Ltd, and 1987 activities f o r  the area proposed. 

Additional geophysics was carried out on our 40,000 acre OBA- 

Kapuskasing project in Ontario by the joint-venture operator, H.S.K. 

Minerals. The next phase o f  exploration is under review at this time, 

Mr. Paul T, Witzel, B o  Math C,A,, has been appointed to our 

board o f  directors, Mr, Witzel was previously vice-president o f  

Finance f o r  Noramco Capital Corp. and will be replacing T,J. Ian 

Wright 

In summary, exploration and development has appreciated our 

holdings over the past quarter and contributed to an optimistic 

outlook for results from our continuing programmes. 
4 

Shawn Kennedy 
P r e s i d e n t  

TYAUGHTON LAKE ROW GENERAL DELIVERY. GOLDBRIDGE. B C VOK 1PO TFI (604) 238-2291 FAX (004) 238 2422 

SUITE 800. 11 1 RICHMOPID STRFFT W f S T .  TORONTO, ONTARIO h45H 2Gd TFL (316) 364 0001 FAX (416) 364-5098 



X-Cal Resources Ltd. 
Statement o f  Changes in Cash Resources 
For the Nine Months Ended December 31 

[unaudited) 

Operating Activities 

Net Earnings 

Working Capital from Operations 

Changes in non-cash working capital 

Cash from operations 

Financins Activities 

Flow through share subscriptions 

Issue of common shares for cash 

1986 

$ (35691 

(3569) 

[ 16,604) 

(20,173) 

456,000 

Cash from financing activities 456 , 000 

Investment Activities 

Mining property acquisition (disposal) (10,455) 

Exploration expenditures 479,251 

Administration expenditures 72,775 

Cash used for investment activities 541 , 571 

Increase (decrease) in cash (105 , 744) 

Cash at beginning o f  period 378,555 

Cash at end of period $ 272,811 

1985 - 
$ 47.804 

47,804 

(63 , 010) 

(15,206) 

918,950 

918 , 950 

314,596 

109,896 

424 , 492 

479.252 

6,829 

$ 486,081 

February 22, 1987 



SHAREHOLDERS QUARTERLY REPORT 

Exploration programs at Snowbird near Ft. St. James, B. C .  and on our 
large landholdings a t  Bralorne, B. C .  have continued to provide positive 
e nc ouz ag me n t . 

A t  Snowbird, w e  have j u s t  completed drilling 57  overburden h o l e s  to 
test bedrock and top of bedrock in the vicinity of various geophysical 
anomalies. The result has been to extend the strike length of the main 
zone a total of at least 900 metres to the north and south of any previous 
drill intersections. The alteration zone was encountered in 2 5  of the 
holes drilled. The drilling a l s o  confirmed the presence of other 
structures exhibiting similar alteration to mineralized main zone. These 
appear t o  be separate parallel features, corresponding to our geophysics. 
The samples which were t a k e n  are  being assayed now, with the results t o  be 
used t o  tarqet continued diamond drilling at Snowbird. 

Trenching has further exposed the Peg Leg vein, which has returned an 
average gold value of . 3 8  o z  per ton gold over 216 ft. length with samples 
taken across t h e  vein at 3.28 ft. intervals with an average w i d t h  of 2 . 5  
f t .  The Peq Leg is one of a series of veins which make up the main zone, 
where diamond drilling has returned values such as 13.9 ft grading .27  oz 
per ton gold and a l s o  a spec tacu lar  showing of visible gold. We are very 
optomistic about the mine making potential of this project. 

A t  Bralorne, we have a new discovery on o u r  Tyax property adjoining 
the Levon/Veronex Congress property. The discovery appears to be 
significant as it is on the trend of the Congress, where economic gold 
values are being encountered in underground work. Work is ongoing on the 
Tyax property. 

The Bralorne area is becoming the focus, of intense exploration 
activity with the announcement of a 6 million dollar exploration budget 
for the old Bralorne/Pioneer g o l d  mine by Mascot Gold Mines, as well as 
ongoing exploration by o t h e r  major  companies and several aggressive junior 
companies. We plan to continue o u r  work here,  where we are the largest 
claim holder, and expect this area t o  become an ever increasing focal 
point of gold exploration in British Columbia in the forseeable future. 

We have funding to continue work at Snowbird, Bralorne and to meet our 
joint venture commitment in Ontario. Results f rom these programs will be 
reported as they O C C U L .  

TYAUGHTON ROAD. GENERAL OELIVFRY. GOLOBRIOGE. 6 C VOK 1pO TFL. (604) 238-2291 FAX (604) 29-2422 

SUITE 800. 11 1 RICHMOND STREET WEST. TORONTO OCJTARIO M5H 2G4 TEL (4 16) M4-OOO1 FAX (4 16) 364-5098 



X-CAL RESOURCES 

TSE XCL J u l y  2 0 / 8 7  

FOR IMMEDIATE RELEASE 

R e s u l t s  f rom a t r e n c h i n g  a n d  g e o c h e m i c a l  sampl ing  p r o g r a m  a t  t h e  
Snowbird  p r o p e r t y  near  F o r t  St. James, B. C. h a v e  c o n f i r m e d  a n d  e x t e n d e d  
g o o d  g o l d  v a l u e s  on t h e  P e g  Leg V e i n .  A n e w  g e o c h e m i c a l  anomaly  which 
c o i n c i d e s  d i r e c t l y  w i t h  t h e  t r e n d  of t h e  main s t r u c t u r e  a s  i n d i c a t e d  by 
g e o p h y s i c s  w a s  a l s o  l o c a t e d .  An o v e r b u r d e n  d r i l l i n g  p r o g r a m  c o n s i s t i n g  of 
a p p r o x i m a t e l y  6 0  h o l e s  w i l l  commence t h i s  month i n  o r d e r  t o  t e s t  t h e  
f a v o u r a b l e  a reas  o u t l i n e d  b y  g e o p h y s i c s .  

The r e s u l t s  from t h e  recent t r e n c h i n g  of t h e  Peg Leg Vein a r e  
a t t a c h e d .  T h i s  is one o f  a s e t  of  p a r a l l e l  ve ins  which m a k e  up  t h e  main 
z o n e  a t  Snowbird.  Samples  a r e  t a k e n  a c r o s s  t h e  v e i n  a t  1 metre (3.28 f t )  
i n t e r v a l s  o v e r  a l e n g t h  of  6 6  metres  ( 2 1 6  f t ) .  

P r e v i o u s  diamond d r i l l i n g  a t  Snowbird  r e t u r n e d  some g o o d  d r i l l  h o l e  
i n t e r s e c t i o n s  s u c h  a s  13 .9  f t  of . 2 7  oz p e r  ton gold ,  w i th  a 1 0  f t  c o r e  of  
.3 oz p e r  t o n  g o l d  a n d  o n e  v e r y  h igh  g r a d e  showing of v i s i b l e  go ld  ( 2 4 8  o z  
p e r  t o n  ove r  .5 f t )  i n d i c a t i n g  t h e  p o t e n t i a l  f o r  high g r a d e  s h o o t s .  

T o  d a t e  t h e  main zone  h a s  b e e n  shown t o  be v e r y  c o n t i n o u s  o v e r  a 
l e n g t h  o f  6 5 0  metres  ( 2 , 1 3 2  f t ) .  

A detai led g e o p h y s i c a l  s u r v e y  h a s  tracked t h e  m a i n  zone t h r o u g h  
o v e r b u r d e n  f o r  o v e r  2km (6 ,500  f t ) ,  as  well a s  showing e i g h t  o t h e r  
s t r u c t u r a l  f e a t u r e s  which s h o u l d  b e  t e s t e d .  The J u l y / A u g u s t  p r o g r a m  w i l l  
t e s t  t h e  area j u s t  a b o v e  b e d r o c k  a s  w e l l  a s  t h e  b e d r o c k  i tself  f o r  
i n d i c a t i o n  of  p r e c i o u s  metals a n d  w i l l  b e  f o l l o w e d  b y  f u r t h e r  diamond 
d r i l l i n  g . 

Shawn Kennedy, 
P r e s i d e n t  

TYAUGHTON LAKE ROAD, GFNERAL DELIVERY GO1 DBRIDGF B C VOk 1PO TFL (604) 238 2291 FAX (604) 238-2422 

SUITE 800 1 1  1 RICHMOND STREET WEST, TORONTO JNTARIO M5H ?G4 Tfl (416) 363 0001 FAX (416) 364-5098 
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L Shaft - 
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- S* 

- SP-61 

- SP-57 

- S P - 5  

- SP-IO 

-SP-15 

- SP-20 

- SP-25 

- SP-30 

- SP-35 

-SP-40 

- SP-45 

SAMPLE It VALUE WIOTH 
SP- 1 0.165 2'  
SP-2 
SP-3 
SP-4 
SP-5 
SP-6 
SP-7 
SP-8 
9 - 9  
SP-10 
SP-11 
9 - 1 2  
SP-13 
SP-14 
SP-15 
SP-16 
SP-17 
SP- 18 
SP-19 
SP-20 
SP-21 
SP-22 
SP-23 
SP-24 
SP-25 
SP-26 
SP-27 
9 - 2 8  
SP-29 
SP-30 
5P-31 
SP-32. 
SP-33 

0.316 2'  
0.414 3' 
0.992 4.5' 
0.882. 3' 
0.257 4' 
0.174 4 '  
0.185 4' 
0.263 4' 
1,282 3.5' 
0.275 2' 
0.439 1.5' 
0.467 1.5' 
0.222 1' 
0.569 1' 
0.250 0.5' 
0.303 0.5' 
0.338 0.5' 
0.365 1.5' 
0.251 4 '  
0.260 2 '  
0.598 4' 
0.416 2' 
0.286 1.5' 
0.280 0.5' 
0.195 I' 
1.461 1' 
0.627 2' 
0.549 2' 
0.337 3'  
0.618 2' 
0.146 1 '  
0.560 1' 

SAMPLE It VALUE WIOTH 
SP-34 
SP-35 
SP-36 
SP-37 
SP-38 
SP-39 
SP-40 
SP-41 
SP-42 
SP-43 
SP-44 
SP-45 
SP-46 
9 - 4 7  
SP-48 
SP-49 
SP-50 
SP-51 
SP-52 
SP-53 
SP-54 
SP-55 
SP-56 
SP-57 
SP-58 
SP-59 
SP-60 
SP-61 
SP-62 
SP-63 
SP-64 
SP-65 
SP-66 

0.169 
0.344 
0.400 
0.319 
0.251 
0.204 
0.238 
0.228 
0.108 
0.188 
0.642 
0.200 
0.691 
0.321 
0.200 
0.145 
0. 200 
0.636 
0.747 
0. f 0 1  
0.128 
0.263 
0.109 
0.146 
0.117 
0.123 
0.131 
0.260 
0.171 
0.408 
0.182 
0.042 
0.187 

3'  
I' 
2' 
2' 
1.5' 
1.5' 
2' 
2 '  
2 '  
3.5' 
2' 
2' 
2' 
2' 
2' 
2.5' 
5' 
4 '  
2.5' 
2.5' 
3' 
3' 
4' 
5' 
6' 
5' 
4' 
4' 
2 '  
2 '  
1' 
2' 
2' 

NOTE - All somples token at I I re intervals 
- A l l  values expressed in or./ton gold 

X-CAL RESOURCES LTD. 
SNOWBIRD PROPERTY 

Peg-Leg Vein 

-SP-50 

- SP- 53 0 5 IO 
7 

METRES 
JULY / 1987 
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I n t h C J m 2 6 h f i N o a h -  
ern Miner it was incorrectly 
WOW t h  Xc. I  Raovas inkr. 
acted 13.9 f i  Of 0 027 oz gold per 
ton on Snoartnrd pmperty in 8.c. 
ne unrec( Intemction i s  13 9 fl  
Of027 w . W  per ton, inci~dmn,j l 

@-04/s7 -LTe(XCL-llGCrJL’tlZJ 
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O!ILI#WIoI) DIILLIlE STARTED - Shm u, p=ri&nt, 
B . C . W l ~ V , P W E R ~  reports t m t  encouraging 

P-W X - U I  Resources Ltd. t o  s t ep  up the exploration 
proorw on H I I r  golUanthony prom rty on Stuart LahL 
w n  I4 mfln *n’t of Fort ft.Jauos about 75 miles I1y of 

. Pr ince  6eorg.. B.C. Two areas of s igntf icant  -14 
aineralttrtion were out1in.d by d i a m d  d r i l l i n g  I n  
December 1986 including a hlgh grad. s w i n g  of visible 
nat ive gold. 

Delineation dianumd d r i l l i ng  will s t a r t  next m k  
on these 2 areas w f t h  5,400 feet planned for February. 
A t h i r d  target  to the north. W e n  isolated d r i l l  holes 
also intersected ora grade valucs. wil l  bc further 
tested during the program. A program o f  pcophYSicS to 
be followed by overburden d r i l l i ng  w i l l  be instigated I t  
the same tlm. t o  further exp lon  the potent ia l  for 
paral le l  zones and strfke extensions of thc deporft. 
SMwings of coarse placer gold near t h e  Southem prt Of 

the property have potential for additional dlscoverfer 
from overburden dr i l l ing .  

nr.knnedy says t h e  pmperty f s  rat1 louted near 
exis t ing infrastructure  w i t h  moderate to f l a t  ternin 
and road access. I t  covers 5.500 a c m  of mJOr 
regional structure. wi th  the mineralized w t c r o p  beinp 
central to the prvpr ty .  

through tk a l a  of f l a t h m h  U I R S  to cmtf~ue 
e x p l o r a t l a  t h m u t  1987.- 

C/3KOS.? d r i l l  resul ts  have 

_- - 

X-tal hrs negotiated suff ic ient  f& to be n1w 



CI) X-CAI. RESOURCES January 12, 1987 
TSE - XCL .. ~/ 
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FOR IHHEOIATE RELEASE 

Shawn Kennedy, President of X-Cal Resources Ltd., is pleased to report 
encouragement From the recent 3,000 foot - 10 hole diamond drilling program 
on the Company's Snowbird Property in British Columbia's Omenica Mining Oiv- 
ision. The program was completed under the direction of Sampson Engineering 
Ltd. in December. 

X-Cal can earn 100% interest in the property which is optioned from 
Pipawa Resources, a private company controlled by Or. Franc R. Joubin, sub- 
ject to a 3% net smelter return payable to Pipaua. 

Kennedy reports that the key points which have provided the encourage- 
ment are: the deposit has been shown to be open at depth and along the strike 
and not faulted at depth as previously suspected. One hundred vertical feet 
of depth and 500 feet of length have been added to the main zone by the recent 
drilling program, with two areas of significant gold mineralization outlined 
for further diamond drilling this winter. 

Oiamond drill hole #X-86-2 intersected 13.9 feet of .27 02. per ton gold 
which included a 3.3 foot section of .637 02. per ton gold. The intersection 
was located SO vertical feet below a previous drill hole which intersected 
8 feet of -584 O Z .  per ton gold. Hole #X-86-2 aside from its good grade, 
shows the deposit widening at that point. 

X-Cal drill hole #X-86-6 intersected visible native gold over .5 feet 
which returned an assay of 248.16 02. per ton gold end 84.58 02. per ton silver. 
The high grade intersection over a narrow width is significant for two reasons. 
One is that it is located midway in between two good drill holes. These are  
W-80-6 (one hundred feet to the north of X-86-61 which intersected 3 feet of 
.698 02. per ton gold and X-86-7 located 100 feet along strike to the south 
which intersected 3.28 feet of .715 02. per ton gold and 2 feet of .227 02.  

per ton gold. The combination of these three holes have shown a new area of 
gold mineralization near surface and open down dip. The second significance 
of the high grade intersection is the potential for bonanza gold shoots. 

It should be noted that several of the holes drilled prior to the 1986 
program did not pass a l l  the way through the alteration zone (i.e. P-80-6) 
and may have missed values; these will be deepened. 

Overburden drilling will also be undertaken in 1987 to target diamond 
drill holes elsewhere on the property. X-Cal controls approximately 5,500 
acres of mineral claims along strike of the Snowbird. 

Attached Is E sketch showing the gold values from previous drilling and 
current X-Cal drilling. Near surface results show the deposit to consist of 
a set of parallel veins set in an alteration zone 20-60 feet wide. No drill- 
ing to date has been deeper than 400 feet with the majority of drilling not 
deeper than 200 feet. 

i 

Shawn Kennedy 
President 

I 

TVAUGHTON L4CE ROAD GENfRAL DfLIVfRV. G0LM)RKX;E. 8 C VOK (Po * IF1 (MM1238-2201 * F A X  (a041 238.2422 
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vertically below a prevlous hole which assayed 0.584 
oz.gold/t across 8 ft. 
significant since it  i s  between the N0.P-80-6 hole which 
cut 3 f t .  assaying 0.698 oz.gold/t and X-86-7 located 
100 feet south along s t r ike  which  cut 3.28 f t .  of 0.715 

The W0.X-86-6 hole IS 

- ~ ~ _- __--~_ ~ ~ ~ 

c\ XCal ResouFoeJ Ltd. (TSE: XCL) has 
Q begun a work program on its goldlan- 

c- % t i m o n y ~ n o w b i ~ r o p e t t y i n n o ~ e m ~ . ~ .  
6. 7 Work to date has shown the deposit may 
k % be open at depth as well as to the north and 
d h south. Shawn Kennedy, president of X-cal. 
rc\ Q says the two phase diamond drill program 
0 ih ' will attempt to double the area of the ex- 
Y 0 isting deposit and will concentrate in an 

$ area where an intersection of 8 feet of .58 
@ 2 ozlt Au was drilled. The property is set in 

a major regional structure with bulk ton- 'z' nage potential as well as vein type deposits. 

x-cal to d r i l l k 8  Snowbirdbet,, cqaC7 . 
A 2-phase diamond drilling Mw pro- 

gram is planned for the Snowbird 
property in the Omenica mining 
district of B.C., reports X-C.1 
Reroprces President Shawn Ken- 

ble the area of the existing deposit 
where at p m n t  rtservcs stand at 
f; 1Hx) tons of 0.2 oz gold per ton 
with 3% antimony. 

Phase one. consisting of3.000 A 
of diamond drilling, is scheduled 
for completion before Christmas. 
Phase two will be done in January, 
based on positive results from phase 
one. The fin1 step-out holes IO the 
south will drill beyond the last drill 
hole intersections of 8 A of 0.58 oz 
gold per ton. 

Mr Kennedy says drilling and 
blast trenching will also test.to see 
ifthe Peg Leg Vein is in fact a pa&- 
le1 structllre IO the Main Vein nther 
than a flat lying fault as previously 
suspected. 

At the company's Pilot p m  
in the Bralorne arca of B.C. a do 
mond drill is set to mest a targel 13 
miles northofthePiloPmincunk- 
ground wrkings. Mr Kcnncdy~avs 
the ana to be tested has returned 
consistent IowvaJuwin theO.03 oz 
gold per ton to 0.09 oz range Over 
6.54 widths. adjoining the 
pilot shear zone which can be 
traced for 1.8 miles through the 
gold pass section of the property. 

The driui will M the shear 
itself at this loation and ~IUI into 
the low grade hrlo which Mrden 
i t  

Regarding its Anderson Lakc 
pmperty, alp0 in the Braloms ueq 
Mr KtMedy says data fmm initial 
ted holes BTC being interpreted at 
this time. 

Additional geophysics arc being 
conducted on the 4O,c#-am gold 
exploration play in Kapuskasing, 
Ont., in which X-Cal has a 25% 
undivided interest. Other peainen 
in the joint venture are HSK M n -  
mb. Ceahll Chde and a private 
comoanv. 

Fdr &e six months ended Sept 
30, the company repom net cam- 
inkrOf$25,5590~111p.ndtoS35,538 
in the same periodlrstyear.Cash at 
the end of the m o s t m a t  period 
stood at $246,311 vrrms $731,055 
in the end oftheyearcMierperiod. 

Mr Kennedy notes that $250,W 
of flow-through funds from M.V.P. 
Capital Corp is currently being 
P W .  



The Snowbird property. a gold1 
antimony former producer near 
Fort St. James. in  Ihe Omineca 
mining dislricl of H.C.. has been 
optioned by X-Cd Resuurres from 
Pinawa Explorations.The latter i s a  
private company controlled by Dr 
Franc R. Joubin. 

The property is described in a 
report by B.C. engineer A .  F. 
Roberts as orering “an excellent 
opportunity to develop an attractive 
tonnage of goldlstibnile ore.” 

X-Cal has agreed to carry out 
1320.000 o f  work on the propeny 
over a 5-year period (or less1 to 
earn a l0Wc interest in the claims. 
witha3%neIsmelterinterestlo he 
retained by Pipawa. 

the main shear zone (as described 
in Dr Roben’s report) and as pan 
o f  the agreemenl with Pipawa. 

was also produced during World 
War II. 

At present. reserves are modest 
at approximately 5.000 tom o f  
quartz ore averaging0.20 ozofgold 
per ton and 3% antimony. X-Cal 
says the full potential ofthedeposit 
has not yet been tested and war- 
rants iunher work. 

Additional diamond drilling and 
surface exploration will be carried 
out hy X-Cal under the direction of 
I’ipawa this year. Work will slan 
once weather improves and ap-  
proval i s  given by regulatory 
authorities 

93 :: 0 3 L  
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- FOR IHKDIATE R E L E a  - BRUARY 2. 1987 

X-CAL RESOURCES LTD. TO CONTINUE D I A M N D  DRILLING AT -BIRD 

Encouraging drlll results from its Gnowbird Bold/Antimony 
property in central British Columbia have prompted X-Cal to mtep 
up i t s  exploration program. 

T w  area= of significant gold mineralization were outlined by 
diamond drilling in December 1986, which included a high grade 
showing of  visible native gold. Delineation diamond drilling will 
bepin next week on these two areas with 5,400 feet planned for 
February. A third targat to the north of these two areas, vhere 
iuolated drill holes also intersected ore grada values, will be 
further tested during the program. 

A program of geophydcm to be followed by overburden drilling 
will be instigated at tha samm time, to further explore the 
potential for parallel zones and strike extension6 of the 
deposit . 
Bhowings of coarse placer gold near the southern part of the 
property have the company ancouraged as to the potential for 
additional di~covaries from the overburden drilling. 

The property is well located near existing infrastructure with 
moderate to flat terrain, road access and generally excellent 
development logistics. It covers 5,500 acres of a major regional 
structure, with the mineralized outcrop being central to the 
property . 
X-Ca1 has negotiated sufficient funds to be raismd through the 
male of flow-through share6 to continue exploration throughout 
1987. 

For further information contact: 

Hr. 8hawn Kennedy 
Prrnident 
(604)238-2291 

or 

tlr . John Arnold 
<416)364-0001 

1 I 

NAUGHTON VIKE ROAD. GENERAL DELIVERY. GOLDBRIDGE. B C VOK 4 Po - TEL (M)s) 238.2291 FAX (6041 238-2422 
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rent drilling has added 100 vertical 
A ofdepth and 500 ft ofstrike length 
to the main vein. 

Drill holes were spaced at 100-A 



June 2, 1987 V 
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3 FOR IMMEDIATE RELEASE t 
t 
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The company is now in receipt' o f  the detailed geophysical report  
carried out on its Snowbird Property in the Omineca Mining Division 
o f  British Columbia by Geotronics Surveys o f  Vancouver, B.C.. 

Induced polarization, resistivity, horizontal loop E.M., VLF-EM, 
a-nd magnetic surveys were carried out over an area approximately 2km. 
X lkm. within the Snowbird claim group (see attached sketch). Central 
to the survey area is the Snowbird Gold/Antimony deposit, where diamond 
drilling by X-Cal Resources Ltd, has indicated excellent potential to 
develop a sizable tonnage o f  gold ore,  

Geotronics has described nine separate geophysical anomalies and 
recommended 19 drill holes to intersect and test the new targets. These 
exploratory holes will be drilled in conjunction with a 15,000 ft. 
reverse circulation drilling program as proposed by Sampson Engineering 
Ltd. to further outline the mineralized area, The reverse circulation 
program will be followed by an approximate 10,000 ft. diamond drilling 
program. 

The main zone showed up very clearly in the geophysical survey. It 
is apparent that we are dealing with less than 1/2 the strike length o f  
the main zone with the readings continuing to both ends o f  the survey 
area open ended, Also apparent f r o m  the survey are new targets which, 
if confirmed by drilling can multiply t h e  tonnage potential o f  the 
Snowbird deposit, Of particular interest is anomaly V T  which parallels 
the main zone throughout the survey. 

The new geophysical data is being reviewed in detail by the company 
and its consultants at this time. 

X-Cal has flow-through funding in place to continue work at the 
Snowbird. We have also been approached by several  major companies who 
are interested in joint venturing the pro jec t .  Now that the composite 
report from Sampson Engineering on the Geology and Geophysics can be 
completed, we are prepared to deal with these inquiries. 

O u r  n e x t  phase o f  drilling is scheduled f o r  July. 

Shawn Kennedy 

President 
RAUGHTON LAKE ROAD. GEN€RAL DELIVERY. GOLDBRIOGF. B C VOK IPO TEL (604) 238.2291 FAX (604) 238.2422 
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X-c.IRnwrcecOrp.hascom- 
pleted a 10-hole diamond drill 
program on its Snowbird properly 
located in the-a Mining 
District of British Columbia. 

The properly in which Mecom- 
pany can earn a 100% working 
interest is under option from a 
privatecompany controlled by Dr. 
Franc Joubin. 

Shawn Kennedy. president. 
says me drill program indicates 
that the Snowbird goldlantimony 
deposit isopenatdeplhand along 
striketothe nonhandsouth.Cur- 
rentdrilling hasadded 1Wvertical 
feelofdepthand5Wfeetof strike 
length to the main vein. Drill holes 
were spaced at 100- lwt intervals 
along strike and intersected the 
mineralized alteration zone in 
each case. 

To date. the drilling has shown 
that the depositconsistsofa sat of 
narrow parallel veins set into an 
alteration zone which varies lrom 
20 to 60 feet in width. 

Areas 01 elevated gold values 
ivere discovered in holes 2.6 and 
%with high-gradeolvisiblegold 
Occurring in hole No. 6. 

Thecompany'sgeologicaladvis- 
Ors are currently reviewing these 
drilling results in light 01 informa- 
tion from earlier exploration by 
other companies and expect lo 
provide a detailed report by mid- 
January with results to be re- 
leased al that time. 

X-Cal is also exploring itspilot 
near Bralorne. British 

Coiumbia. where the company is 
'esting a target 1.25 miles north 01 
he Pilot Mine. This area has 
eturned consistent low values in 
he 0.03 Ounces 01 gold per ton to 
j.08 ounces 01 gold per ton over 
i.56-fool widths adjoining the 
arge Pilot shear zonethatcan be 
raced lor some two miles through 
he Gold Pass sectionoftheprop- 
trly. Diamond drilling will test the 
ihear zone itsell and drill into the 
ow-Qrade halo borderin the 
Lone. 9.33-/9 J' 

, 

I 

World Investment News 

oiStrie British Columbia. . 
Theproperly in which thecorn- 

pny can a ,0076 workiw 
interest is under Option from 
private company controlled by D ~ .  
Franc Joubin. 

Shawn Kennedy, president. 
says me drill program indicates, 

with other data to determine me 
next phase of wlorat ion.  

Thecompanyhasa25%undiv- 
ided interest as well in a 40.- 
acre gold saploration play in nor- 
mwn Ontario with H.S.K. Minerals. 
Central Crude and a private corn- 
pany. Kennedy S W S  me ground 

lengmtomemainvein.Drill holes 
were wced at I 00-loot intervais 
along strike and intersected me 
mineralized alteration zone in 
each case. 

lure partners. 
COnM 

MI. Shawn KOnWdY. R..ldn( 
x-w R . . o u r u  ud. 
TymugMm W* Rd. 
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The Company has continued ac t ive  precious metals explorat ion through- 
out the quarter. A p r i va te  placement of $96,000 for flow through shares 
by Midland Ooherty o f  Toronto contr ibuted t o  a productive quarter. An 
addi t ional  5250.000 of flow through funds from M.V.P. Capi ta l  Corp. (cur- 
ren t l y  being processed) should help t o  make the present quarter very busy 
also. 

Snowbird - Gold/Antimony Omineca O is t r i c t ,  B r i t i s h  Columbia 

by Sampson Engineering Ltd. has shown tha t  the deposit may be open a t  depth 
as we l l  as t o  the nor th  and south. 

A two phase diamond d r i l l i n g  program w i l l  attempt t o  double the area of 
the ex is t ing  deposit. 
scheduled f o r  completion before Christmas. Phase I1 diamond d r i l l i n g  t o  be 
carr ied out i n  January, based on pos i t i ve  resu l t s  from Phase I. 
step out holes t o  the south w i l l  d r i l l  beyond the l a s t  d r i l l  hole in tersect -  
i o n  o f  8 fee t  of .5a oz per ton gold. 

D r i l l i n g  and b las t  trenching w i l l  a lso t e s t  t o  see if the h igh grade 
Peg Leg Vein i s  i n  fact  a p a r a l l e l  s t ructure t o  the Main Vein ra ther  than a 
f l a t  l y i n g  f a u l t  as previously suspected. 
average grade o f  +.9 oz per ton gold over a 70 foot length and 2 foot width. 
Previous d r i l l i n g  d i d  not  pass f a r  enough beyond the main ve in t o  in te rsec t  
t h i s  possible p a r a l l e l  structure. 

The property i s  set  i n  a major regional  s t ruc tu re  and i s  bel ieved t o  have 
po ten t i a l  f o r  bulk tonnage i n  add i t ion  t o  the  ve in type deposit. 

. -  
This property i s  the present focus of our exploration. The current work 

Phase I consist ing of 3000 feet of diamond d r i l l i n g  i s  

The f i r s t  

The Peg Leg Vein returned an 

A t  present reserves are 5,000 tons o f  .2 oz per ton  gold w i t h  3% antimony. 

P i l o t  Property, Bralorne Area, B.C. 
A diamond d r i l l  has been moved onto the P i l o t  Property t o  t e s t  a ta rge t  

2km nor th  o f  the P i l o t  Mine Underground Workings. The area t o  be tes ted  has 
returned consistant low values i n  the .03 oz per ton gold t o  .09 oz per ton  
gold over 2 metre widths.adjoining the large P i l o t  Shear Zone which can be 
tracked f o r  3km through the Gold Pass Section o f  the Property. 
w i l l  t e s t  the shear i t s e l f  a t  t h i s  loca t ion  and d r i l l  i n t o  the low grade halo 
which borders it. Encouraging resu l t s  w i l l  be followed by step out holes 
along the we l l  defined structure. 

Anderson Lake, Bralorne Area, B.C. 
The Property has been we l l  accessed t h i s  year and i n i t i a l  t e s t  holes 

placed i n  three locations. 
ered and are being in terpreted a t  t h i s  time, along w i th  other data, t o  deter- 
mine the next phase of explorat ion. 

OBA/Kapuskasing Jo in t  Venture Project  - Ontario 

wi th  H.S.K. Minerals, Central Crude and a p r i va te  company. The area i s  p a r t  
o f  a la rger  regional  p lay put  together by a we l l  known prospector. 
venture's ground covers a s ign i f i can t  por t ion  o f  the conductors ou t l ined  i n  
a recent ly  released government geophysical survey. 
being conducted by the j o i n t  venture. 

The d r i l l i n g  

Some precious metals values have been encount- 

X-Cal has 25% undivided in te res t  i n  a 40,000 acre gold explorat ion play 

The j o i n t  

Addi t ional  geophysics are 
The area promises t o  be an ac t ive  one. 

Shawn Kennedy 
President 

TYAUGHTON IAKE ROAD. GFNERAL DELIVERY. GOLDBRIDGE. B C  VOK Am . TEL ~ 4 1  238-2299 FAX I ~ M I  238.2422 
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X-CAL RESOURCES LTD. 
[unaudited) 

STATEMENT OF CHANGES I N  CASH RESOURCES 
For t h e  s i x  months ended SeDtember 30. 1986 

OPERATING A C T I V I T I E S  

Net earn ings 

Working c a p i t a l  from opera t ions  
Changes i n  non-cash working c a p i t a l  

Cash from opera t ions  

FINANCING A C T I V I T I E S  

Flow through share subsc r ip t i ons  f o r  
which funds have been expended on 
Canadian e x p l o r a t i o n  expendi tures 

Cash from f i n a n c i n g  a c t i v i t i e s  

INVESTMENT A C T I V I T I E S  

Min ing p roper t i es ,  e x p l o r a t i o n  
and r e l a t e d  expenditures 

Cash used f o r  investment a c t i v i t i e s  

Increase [decrease) i n  cash 

Cash a t  beginn ing o f  p e r i o d  

Cash a t  end o f  p e r i o d  

On behalf of t he  Board: "Shawn Kennedy" 

"John M. Arnold" 

November 17, 1986 

1986 

$ 25,559 

25,559 
(9,300) 

16,259 

117,886 

117,886 

266,383 

266,383 

( 132,238) 

378,555 

$ 246,317 

1985 

$ 35,538 

35,538 
( 9,095) 

26,443 

918,950 

918,950 

221,167 

221,167 

724 , 226 

6.829 
~ ~ -~ 

$ 731,055 

TYAUGHTON LAKE ROAD, GENERAL DELIVERY, GOLDBRIDGE. B.C. VOK 1PO TEL: (604) 238-2291 FAX (604) 238-2422 
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Statement o f  Earnings tS D e f i c i t  
For t h e  s i x  months ended September 30, 1986 

Income 
Option fee  
I n t e r e s t  
Gain on d isposa l  o f  c la ims 

Expenses 
Exp lo ra t i on  and development cos ts  
w r i t t e n  o f f  
F inancing cos ts  

N e t  earn ings ( l o s s )  f o r  t h e  p e r i o d  

D e f i c i t  beginn ing o f  p e r i o d  
Share i ssue  cos ts  
D e f i c i t  end o f  p e r i o d  

1986 

$ 
11,622 
18,000 
29 , 622 

36,265 
4,063 

40 328 
( 10,706 ) 

231,950 

$ 242.656 

Schedule o f  Exp lo ra t i on  and Development Costs 
For t h e  s i x  months ended September 30, 1986 

Current cos ts  
Exp lo ra t i on  
Labour 
Assaying 
Consul t ing 

1986 

$ 106,419 
55 246 

5,444 
2,252 

169,361 

Deferred cos ts  beginn ing o f  p e r i o d  491,890 
Deduct cos ts  on i n t e r e s t s  abandoned/sold (5,843) 
Deferred cos ts  end o f  p e r i o d  $ 655,414 

1985 

$ 30,000 
5 y 537 

35 , 537 

35,537 

17 , 799 
213,050 

$ 195.312 

1985 

$ 76,571 
40,534 
31 052 

9,532 
157,489 

181 , 185 

$ 338,674 

Schedule of Admin i s t ra t i on  Costs 
For t h e  s i x  months ended September 30, 1986 

1986 1985 

Current cos ts  
Admin is t ra t ion  $ 43,066 $ 32,425 
Legal, accounting & t r a n s f e r  agent 23,470 9 781 
P r i n t i n g  and a d v e r t i s i n g  13 216 9 207 
Sundry 2,428 5,084 

Deferred cos ts  beginn ing o f  p e r i o d  
82,180 

326 769 
56,503 

154 423 
Deduct cos ts  on i n t e r e s t s  abandoned/sold (5,122) 
Deferred cos ts  end o f  p e r i o d  $ 403,827 $ 210,926 

TYAUGHTON LAKE ROAD, GENERAL DELIVERY, GOLDBRIDGE, B.C. VOK IPO TEL: (604) 238-2291 FAX (604) 238-2422 
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X-CAL RESOURCES O c e e r  9,1986 

FOR IMMEDIATE RELEASE 

SNOWBIRD 

T h e  Company i s  pleased t o  announce that t h e  fall program on t h e  

Snowbird Proper t y  is i n  progress now, i n  t h e  Omenica Mining D i s t r i c t  

o f  B r i t i s h  Columbia, Trenching o f  e i g h t  t a r g e t s  is planned over  t h e  

nex t  t e n  days, i n  an e f f o r t  t o  b e t t e r  d e f i n e  t a r g e t s  f o r  diamond d r i l l -  

ing,  One o f  t he  t a r g e t s  o f  t h e  program w i l l  be the h i g h  grade ??Peg Leg 

VeintT where prev ious  sampling repo r ted  values o f  ,9 oz per t o n  g o l d  

over  a 70 foo t  length and 2 f o o t  width on surface, Trenching at r i g h t  

angles t o  t h e  v e i n  w i l l  a t tempt t o  determine i f  it i s  p a r t  o f  a f l a t  

l y i n g  fault, w h i c h  may have o f f s e t  t h e  e x i s t i n g  Snowbird deposi t .  The 

e x i s t i n g  depos i t  c o n s i s t i n g  o f  5,000 tons o f  .2 oz p e r  t o n  g o l d  w i t h  3% 

antimony is b e l i e v e d  t o  have been drag f au l ted .  T h e  o b j e c t  o f  t h e  c u r r e n t  

program is t o  locate t h e  ex ten t i ons  f o r  diamond d r i l l i n g ,  

ANDERSON LAKE (BRALORNE/PIONEER EXTENTION) 

I n i t i a l  t e s t  h o l e s  are  be ing  diamond d r i l l e d  on t h e  p r o p e r t y  now, 

PILOT PROJECT (BRALORNE AREA]  

Drilling i s  expected t o  commence on t h i s  p r o j e c t  w i t h i n  two weeks. 

Shawn Kennedy 
Pres ident  

93 K O 3 6  (749 
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Snowbd bet 
A fall program IS under way at 

the Snowbird property in the : 
Omenica mining district of B.C.. 
tt~01-6 X - G I  Resources President I 

" 

Shawn Kennedy. 
Trenching o f  eight targets is ~ -? planned in an effort lo  better define ~ < targets for diamond drilling. One ,! 

of the targets will be the Peg Leg 
vein where previous sampling 
reported gold values. 

Mr Kennedy says trenching at 
right angles to the vein will attempt I 
to determine if i t  is part of a flat- ' 
lying fault which may have offset 
the existing Snowbird deposit 
where reserves at present stand at 

The president says th diamond 
drilling program on th k" Anderson 

with 3% antimony. 

w r o p e r t y  in the Bralorne a m  
of B.C. has started while drilling is 
expected to start on the Pilot pmj- 
cct insynn-) 

5.ooO tons o f  0.2 oz gold per 

gram is  scheduled to start thispn 
month on X-CII Resources' Snow* 
bird gold pmperly in central B.C. 
The 5,400-ft drill program was 
prompted by encouraging ttsulp 
derived from drilling completed In % 
, & c p s r ~ 8 6 J b t , w o r k @ & d  \ 
several high grade sections with VIS- LX 
ible gold. 

physical surveys md overburden YQ 
X-Cal also plans to conduct geo- 

drillingat the same time. This work 
will examine other zones p'dfallel 
to the discovery zone. The over- 
burden drilling program !S war- 
ranted a m u t t  of showings Of b 
coarse placer gold in the southern > 
section ofthe property, X-Cal says. < 

Exploration work planned for e 
this year will be funded by cash , 
raised from flow-through share C 
financings, already negotiated by 
the company 

n 

il 
:i.. 

e x c d l n g  1000 feet. located sme 6DO feet east o f  the 
kin zone. The locat lon co1ncld.r wlth an overburden 
f l l l e d  draw I n  *hlCh a n m l o u s  geochnlcal  values for 
a n t i m y  and mercury occur. A d lamnd d r i l l  test  of 
t h i s  a n 0 l l . l ~  i s  planned w l th ln  the next two weeks. 

The gcophyrlcal survey Is belng extended t o  other 
parts of the 5.500-acre Snmblrd Property. Overburden 
d r i l l i ng  I S  planned f o r  In l t la l  tes t lng  of other targets 
along the large regional structure whlch the survey N Y  



- PRISI: R?S!%nCES LIiiLTED G ~ L  *\4b 3\ 3-d 81 F,C; 
drillin:; ?ran the  surface.  
150 f t .  t o  the e a s t  with diaxond d r i l l  hole i'o.C.1-10 r!hich cave the follor.Jing results. 

These dr i i :  holes have cxtended the zoiie of ni:iei.alization Sone 

Hole i!O. Intersect ion Footsp! S i lve r  Oz. /Toil Lead % Zinc % 
Vera 51-1 322 t o  345 f t .  23 feet  25.3 h.02 17.85 

'The East Vera is noti 600 feet long and open t o  the eas t  vhere the xos t  recent d r i l l  ho les  have 
ir , tersected ,coed lookinr; i.iii;eralization vhich vi11 li!:el.y add fu r the r  t o  the length and d r i l l  
indicztec! tomage. 
subs t an t i a l ly  exceed those of t h e  ';!est Vera by the  end of t h e  1 9 3  season's d r i l l  progra?. 

I n  the 1930 seaSon t h e  S i l t s tone  surface .sho!iiris of si lver-lead-zinc vias discovefed, 
' 2  miles. SiJ of the  Vera zone. Surface samples assa-yed 87 02. s i l v e r  per  ton p l u s  70% lead. 
Three di,avonc! d r i l l  holes Froi.. surface have beer! d r i l l e d  i n  the pas t  few weeks. They are over a 
stri!ce length of 165 f t .  and assayed as follows: 

CL!rrent. indicat ions at'e t ha t  the East Vera d r i l l  indicated.  reserves W i l l  

~ 

Hole I'o. Intersect ion Footage S i lve r  Oz./Ton Lead X Zinc 5: 

2.73 
81-4 252.5 t o  258.0 T t .  5.5 fC. 75.30 
81-6 164.5 t o  213.0 f t .  48.5 f t .  9.96 6.77 

l3:8? ::;I:FS -ne 81-3 157 t o  162 f t .  5.0 f t .  5:. 40 

Prism Resources has a 10s: carr ied in te res t  i n  t h e  Yukon Joint Vetfittire and is cont r ibu t ine  
20.94% 017 t h e  cos ts  t o  the !sor!:ing interest  t o  hold a t o t a l  of 30.24% revenue i n t e r e s t  i n  the 
project .  The other workin: i n t e r e s t  
C 'eftain t i inerals  Ltd. 39.530%; 2nd E e: 

nolybdenm, mlc! sml szmple anomly; 
unusml ly  high gold samples assaying 
pect ne+r Yerrace,B.C., is t o  be diaaond d r i l l  tes ted a s  a fcllor.r-&KJ on si-irface samnlin,- OVe43w 
a!i 8dO f o s t  length,  foiir sam2les avereged 0.62 oz.,-old and 4.5 oz.sr lver  across 2 f e e t  ; &, 

spec t ,  20 d l e s  north of For t  St.Jaxes, a.C., \.!here 17 diamond d r i l l  holes a r e  pla:lnC3 
rea of a 1930 d r i l l  hole which returned 0.539 oz. cold per ton across  3 Feet and . zold per  ton across 4 fee t .  
the o i l  and cas industry the corlpany has par t ic ipated ii~ soc!e dry .  wells in SoL!th 

wb The company h2s a 100% interest  i n  e 
prospect near $illooet,G.C., follow- 

Dakota and has been for tunate  t o  acqulre a 0.5% net  r'c-<em!e i i i t e rcs t  i n  a 243,000-acre l ea se  
i n  the  Ray o r  Discay off Spain rihere trio 10,000-foot p l u s  we1l.s are plaimed t o  test targets 
with very 1arp;e reserve poten t ia l s .  Present indicxt ioas  are t h a t  t h e  first of these tiells 
conld be- spudiec: i n  1921; 

~ 
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OLD DRILL H M E  RESULTS: HEY GOLD ANTIMONY PROJECT ENTERL 

X-Cal Resources Ltd. has optioned the 

property located on the west side o f  3 5.0 0.35 0.4 
4 5.0 0.24 0.4 t o  0.8 Stewart Lake. 12 rnlles north o f  For t  St. 

TRENCHING: Explorations Ltd. (a p r lva te  company 
AV.YIOQ ~ T l H o M Y ~  control led by 0r.Franc R. Joubin). X-Cal 

210 Ft. 3.3 Ft. 0.12 6.3 has agreed t o  carry out $320.000 o f  work t o  

I N T E R S E W  DZ.FOLD/TA!!m!u 
1 7.4 Ft. 0.13 2.4 

I 

I 2 5.0 0.35 - formerly gold sntlmony produdng. Snowbird 

5 5.0 0.21 - Jams, 150 n l l e s  north west of Prlnce 
7 4.0 0.52 - Gorge. B.C. The optlon I s  from Plpawa 

4.0 0.52 - the property over a period o f  5 years t o  
70 2.15 0.95 - earn 1002 In te res t  w l th  a 3% net  smelter 

___-_.-~---I_- 

I 

- 

- 
............................................ In te res t  t o  be retafned by p{pawa. New 

C l a i m  have been added t o  cover the posslble three ml le  s t r l t e  length o f  the h l n  Shear zone. The current Snowbird 
Group consi*ts of 93 un l ts  approximately 5.500 acres. Currently reserves arc approximtely 5,000 tons averaging 0.20 
oZ.gold/t. 3% antfmony. Them Is a p o s r l b l l l t y  of a la rge  tcnnage of lower grade ore. Addit ional diamond d r l l l i n g  and 

Surface eXPlOratfOn wi11 bc car r led  out by X-Ca l  under the d i rec t i on  o f  Pipawa during the 1986 season. Work wl11 
COlllYnce rhen weather pcmltr and regulatory approvals a r e  obtalned. n 



~ ...= ~- ,~~..-" - 
?roc ec s.d-'-atcnp to inyease its activity in these areas. The company's principal project s %e h s m  Joint enture ocated at Kathleen Lake, 70 miles NE of Mayo in the Yukon Territory. 
To date, approximately $2.8 million has been spent on this project, resulting in drill indic- 
ated reserves of 864,000 tonnes (metric tons) grading 9 oz. silver per tonne and 3% combined 
lead-zinc in the Vera zone. 

The 3,000 feet 
of underground work will be on the Vera zone to confirm grade and tonnage and yovide a bulk 
sample for metallurgical testing. In addition, more surface drilling will be carried out on 
this zone as well as the newly discovered Siltstone showing. 

The Siltstone showing, approximately 3 miles from the Vera, returned assays of 70% lead 
and 87 ounces silver per ton across a width of over 10 feet. 
and depth extensions of the showing. 
possible 300,000 tons of 4 ounces silver per ton and the Quartzite showing which is still to 
be tested by drilling. 

interest and will contribute 20.94% of costs to have a revenue interest of 30.245. 
Chieftain Minerals Ltd., and E & B Explorations Ltd., will fund the rest of the grogram. 

Prim management believes that this year's work will prove up sufficient tonnage to 
warrant a full economic feasibility study on the Joint Venture's mineral claims and that a sig- 
nificant silver producer will result. 

A conprehensive regional exploration program in southwestern B.C., completed in 1980, res- 
ulted in four encouraging prospects being acquired. 
these showings cover: two gold prospects; one copper, gold, molybdenum prospect; and one copper 
pr spect. 

An underground exploration and development program is planned for 1981. 

Drilling will test the length 
A l s o  in the area is the Val South Hill zone containing a 

The total 1981 budget for the Yukon Joint Venture is $2 zillion. Prism has a 10% carried 
Asmera Inc., 

The 300 claims (15,000 acres) comprising 

Follow up work and budgets are presently being formulated for the 1981 season. 
l03= Umhe Chris gold prospect, 20 miles from Terrace in west central B.C., was acquired through 

Four surface samples of the vein averaged 0.62 02. gold per ton over an average width 

Of ten holes complet- 

owing intersections: 0.167 oz. goldlton across 3 feet, 0.539 oz. gold/ton across 8 feet includ- 
in% 3 885 oz . . gold/ton , over 4 feet, and 0.698 oz goldlton across 3 feet in the southermost hole. 
- I  19 1 Prism intends to drill 17 holes totalling 3,900 feet on a regular pattern in this area. 

Exploration plans are presently being formulated. 

P 
2 e t along a strike length of 820 feet. Drilling is planned to test this prospect in 1981. @ t e Snowbird gold prospect, optioned by Prism, was drilled in 1980. , fiveTere in th-ntral and south part of  the main vein. Three holes contained the foll- 

F lo3qIIdThe_3ig Bulk prospect exhibited copper, gold values in six of fourteen chip samples. 

Prism participated in two oil and gas prospects in 1980. 
In South Dakota, Prism has a 12.55 working interest In a 3,000-acre shallow gas play. Eight 

wells have been drilled on a tight hole basis. Results are considered encouraging and are ex- 
pected to be available in a few months. 
earn 12.5; working interest in an additional 50,000 acres. 

uneconomic but results were encouraging enough to warrant geophysical work and possibly drilling 
another well. 

the programs planned an3 from one or more of the new projects constantly being sought by the 
fim.. 

By participating i n  an additional 7 wells Prism will 

In Colorado, Prism participated in a 19,000-acre oil and gas play. The well proved to be 

The outlook for 1981 is very strong with new important results anticipeted from several Of 
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GOJ L + \33 \b-Oy LIMITED 
WLD, GA , SILVER, MOLY, - An aggressive program of grassroots exploration, property exadm- 
COPPER, LEAD, ZINC BEING 
mSTED IN FIVE PROJECTS 

t ions  and acquisit ions has resul ted i n  work being car r ied  out  o r  
planned on f ive  projects  i n  which Pr i sm Resources Limited have an 
i n t e r e s t  says president Angus L.J.MacDonald. 

Subject t o  regulatory approval, Prism have acquired through E&B O i l  & Gas Ltd. a 12.5% 
gross and I* n e t  i n t e r e s t  i n  25,000 acres i n  Hakkon, Mellette, Pennington and Stanley C O m t i e 4 ,  
South Dakota. *ism have c o m i t t e d  to par t ic ipa t ing  i n  8 wells to earn the above interest. ' 
Part ic ipat ion in d r i l l i n g  7 more wells w i l l  earn 10% n e t  i n t e r e s t  i n  88,000 more acres. 
play i s  i n  sn area of numerous gas shows i n  shallow wells put down by fam owners. P r i sm ' s  
share of the cost  of the ini t ia l  8 wells i s  estimated a t  $135,000 U.S. 

The 

In addition, Prism 
g h a v e  25% working interest (2@ net) in a fu r the r  12,000 acres  i n  the same area. 
1\7 
W-a, Yukon. 
0 Asamera O i l  Corporation Ltd. lw, Chieftain Minerals Ltd. 25% Dane Petroleum Ltd. 25% and 

D r i l l i n g  has resumed on the j o i n t  venture silver-lead-zinc program in  the Kathleen Lakes 
Prism ac ts  as manager and holds 25% with Budget f o r  the season i s  $1,200,000. 

13 diamond d r i l l  holes had been 
of the f irst  holes a re  awsited! completed on the optioned Snowbird old pros- 

Dr i l l ing  i s  planned /--- 8 a r t  on the pro- 
d r i l l i n g  on the property is reported 

t o  be 4 f e e t  of 0.52 oz. gold/ton. 
qas\i(o Work on the recent ly  optioned Elizabeth gold ' prospect i n  , the ,_ .yal .~ .O.m_.area , - -B~~~e~-  

.T. has comenced. A program 0- m i g e o l o g i c a l  mapping w i l l  precede a 

~ ~ 

I ~ _ _ ~  available.  ~ ~ - ~ ~ 

~~ 

PRISM RESOURCES LTD. 
GadL *ai5 0&-1\-g(3 
DUlMOND DRILL PROGMS ON TWO PROPERTIES EXTEND - Silver ,  lead and zinc values encoun- 
SILVER VALUES ON ONE AND GOLD VALUES i)N THE SECOND 
RzL--T--Te-*x -----------_ L-- --i~ 

80-24 257-271ft. 
80-27 136-143 7 6.02 6.95 7.65 : suggested a locat ion f o r  an underground prog- 
80-28 177-195 18 4.38 1.99 8.44 ; ram and resul ted i n  recommendations f o r  
80-30 334-3446 12 3.92 4.02 9.18 : fur ther  d r i l l i n g  of the open extensions of 
80-31 271-286 Ik 0.14 2.22 2.06 : the mineral. The assay r e su l t s  from the 
80-34 318-348 30 0.77 0.43 14.86 d r i l l i n g  of the Vera zone are  given i n  the 
80-35 348-5563 21 1.48 0.95 25.10 adjoining table .  They are  considered extreme- 
80-36 392-41 6 24 1.49 2.07 12.52 I l y  encouraging. The Vera zone i s  i n  two 
80-37 285-305 20 1-32 2.45 8.27 : shoots over a length of 1,500 f e e t  which 

332-349 17 0.72 2.82 13.32 1 have been drill tes ted  t o  a depth of 300 
80-39 785-391 6 0.69 0.61 5.49 f ee t .  

80-41 332-340 8 0.39 1.08 15.00 season on the Kathleen Lakes property, 70 
80-42 489-493 4 0.21 0.10 5.47 ' miles northeast  of Mayo, Yukon. The new 
showing i s  cal led the S i l t s tone  showing and i s  located 4 miles t o  the smtheas t  of the Vera. 

ver per ton. 
Hole In te rva l  Gold I n  central  B.C., the  company holds an option t o  earn 
6 gold_;erospect. The 

l3Fl3rft. 3 f e e t  0.698 ; l imited diamond d r i l ~ l i n g  program i n  the -1980 season 
7 137-139 8 0.539 ; confirmed e a r l i e r  property r e su l t s ,  extended the known 

i o  280-283 3 0.167 ' mineralization and established fur ther  extension possi- 
b i l i t i e s  which are  classed as  p r i o r i t y  dril l i i lg ta rge ts  f o r  next season. D r i l l k g  on the 
property i n  1942 by a major company indicated a zone roughly 250 f e e t  long, 4.4 f e e t  wide 
and grading 0.30 02. gold per ton. 

tered i n  the diamond d r i l l i n g  program 
i n  the 1980 f i e l d  season on the Yukon 

Si lver  ; Kathleen Lakes properties confirmed previous 
Oz Ton ; surface and d r i l l  i d i c a t e d  values, extended 

4.75 9.00 6 ; the area of known good grade mineral izat im,  

eaa 
No. From To Footage A Lmc 

10 3.36 1.29 2.63 A new discovery was made during the 80-40 4 1 0-420 

A trench on the S i l t s tone  yielded a ten-foot 
-----____________________________ 

F No. To Footage Oz/Ton 1 an 80% i n t e r e s t  i n  the Snowbird 

The assay r e s u l t s  fran the s ign i f icant  d r i l l  in tersec-  
~ ~~ 

t ions a re  shown i n  the adjoining table .  
~~ 


