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A.D)>1891, between John Bowron, of the Town of Barkerviliz, Cariboo, Gold Com-
missioner, and acting on behalf of Her Majesty the Quaeen, hercnafter called “the
said lessor,” of the one part, and James Charles Prevost, of the City of Vietoria, in
the Provinee of British Columbia, and Henry Slye Mason, of the same place, herein-
after called the “said lessees,” of the other part,

WITNESSETH, that in consideration of the rents, covenants, conditions, and
stipulations hereinafter contained, and by the said lessces and their assigns to be
respectively paid, observed, and performed, the said lessor as such Gold Commissioner
acting under the “Mineral Act,” and other the Mineral Laws of the Provinee for the
time being, and also acting on behalf of Her Majesty as aforesaid, and so far as the
Crown hath power to make this demise, but not further or otherwise, doth hereby
demise and lease unto the said lessegs and their assigns, all that portion of Lightning
Creek, Cariboo, commencing at the tpper boundary of the Van Winkle Company’s
elaim for a distance of two hundred and fifty feet on each side of aline drawn through
the centre of the creek tp the lower line of the West of England Compapny’s claim,
the premises hereby demised being more particularly deseribed in the map or plan
hereunto annexed and thereon coloured red, for the purpose of draining, sinking,
driving, mining, and working for the precious metals and minerals upon or under the
said premises by sufficient machinery.

By With full liberty to take the said precious metals from the sail demised premises,
*s subject, however, to all claims now subsisting upon the said pices or tract of land or
mining: ground, or in respect of the same for pre-emption or otherwise, under the land
laws of this Province; except and always reserved out of this demise all such mining
elaims (if any) situate in whole or in part within the tract hercby sccured as are legally
held and represented by free miners on the day of the date of thess présents; except
and also reserved, all roads, ways, bridges, drains, and all other public works and
improvements now existing, or which may hereafter be made in, upon, or under any.
part of the said premises, and the power to enter and make the same. '

To hold the said premises hercby demised subject, as aforesaid, wnto and to, the
use of the said lessees and their assigns for the term of fifteen years from the date of
these presents, at, during the first two years of the term hereby ercated the annual,

#® rent of five hundred dollars, and at the annual rental of one thousand dollars during
the remaining thirteen years of the said: term, such rental payable yearly in advanes
#~~at the Lands and Works Department, Victoria,—the first year’s rent to be paid on the
" execution of these presents, and afterwards at a corresponding period every year
without any deduction whatsoever.

‘And the said lessees do hereby for themseclves and their assigns, covenant with
the said lessor as such Gold Commissioner as aforesaid, and his successors in the office
of Gold Cominissioner, that they, the said lessces or their assigns, will commenes
active operations within two years, and will pay the aforesaid rent upon the several
days and in manner bercinbefore appointed for the payment thercof, without any
deduction whatsoever, and that they will not damage or obstruct any public ways,
drains, works, or improvements now or hereafter to be wade upon, in, or under the
said premises, and that they will substantially bridge or cover and protect all their
cuts, flumes, ditches, and sluices, and all pits or dangerous places at all points where
they may be crossed by any public highway or frequented paths or trails, to the
satisfaction of the Gold Commissioner of the district, and that they will, during the
term hereby ereated, mine the said demised premiscs in a miner-like way, and shall
and will observe, make and keep all and singular the provisions, payments, conditions,
and stipulations of the said “ Mineral Act.”

Provided always that the said lessees shall not assion or sub-let the whole or any
of the premises hereby demised without the written licence of the said Gold Commis-
sioper first had and obtained: Provided always, and these presents are upon this
express condition, that if the said lessces and thelr assigns shall fail to pay the rent,
hereinbefore reserved, on the respective days and in manner hereinbefore appointed
for the payment of the same respectively, or if default shall be made in the observance
or performance of all or any part of the covenants, conditions, and agreements herein
contained, then this demise shali hecome forfeited and these prcsenfs and the term
hereby granted shall cease and detormine and be void: Provided, that no such
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forfeiture as last aforesaid shall take place unless and until the Gold Commissioner of
the district for the time being shall give to the said lessees or their assigns, or shall
affix to some conspienous part of the premises hereby demised, a notice calling
attention to the covenant, condition, agreement, or stipulation alleged not to have been
observed or performed, and that no proceedings shall be taken for such forfeibture or
for a re-entry under this proviso until thirty days shall have elapsed atter serving or
posting of such notice: Provided always, and it is hereby agreed and declared, that if
at any time during the tenancy hereby created the said lessees shall be desirous of
having a renewal of the lease of the said premises for a further period of ten years,
and shall give to the Chief Commissioner of Lands and Works a notice in writing to
that effect, then and in such case the said lessees or their licensed assigns WﬂT be
entitled to a lease of the said premises accordingly, the said renewal lease to commence
and the term of ten years to be computed from the e day of March, 1906,
at the yearly rental of one thousand dollars a vear, and subject to the covenants and
provisions usually contained in mining leases then being issued by the Crown.

IN WITNESS WHEREOF, the parties hereto have set their hands and seals, the day
and year first above written, £

Signed, sealed, and delivered by) Jg-/h/
the within named Gold Commissioner, : / .

o S e in the

presence of

. e
igned, sealed, and delivered by

the within named James Charles

Prevost and Henry Slye Mason in .the

presence of

Gl







at Office of the Provineial Liinaramgia
VICTORIA, BeCe :
Febe 237d I19Z8.

John De Galloway, L8qe,
Provineial minexalagist
VICTORIA, BaCs

Dear 5ir,

' re Lightning Creek Gold Gravels and Drainage Compeny, Lbd.

, In response to your inetructions to furnish some comment
concerning the logs of drilling carried out by lir C.Hs Unverszagt I beg
to gubmit the following:~

(10 To very briefly and broadly review the purely geological aspects
wibbout considering drilling data, as they may affeet the question of |
the ;iehneaﬂ of the depp channel gravels of this portion of Lightning
ereck:=~

The question of richness deopends of course upon the age of the
channel and upon whether it was or was not erocdcd by ice actlon.

It seems quite possible that in pre-glacial times the main
drainage of ILightning ereek was by way of Beaver pass. In this case
the age of the portion of Lightning creek below Beaver House may be
8111l be pre-glacial , for it may have flowed in the opposite direc-
tion to the present flow, as pointed out hg Wehe Johnston. There alse
appears at present nothing incompatible with the &uggeation that the
pxen lacial channel may have been entirely by way of Beaver pass

hat the lowey portion of Lightning ersek may have resulted from
stream piracy in glacial or post=glacial times. In the former case,
agsuming no ice erosion, conditions are favourable for a rich deep
channel now buried. In the latter case conditions are unfavourable
for a rich deep channel. There i8 8till a third possgibility that
the pre-glacial mex channel from Beaver House downstream was much the
seme as the present channel, and agdin, assuming no ice erosion, con-
ditions in this cesc are favourable for a rich deep channel below
Beavey Houge. 1t i also perhaps superfluous to remark that richness
will also be influenced by other physical factors such as width of
the channel , grade, and character of bedrock at any particularx painﬁg

1t scems thersfore that purely geologleal considcrations are :
inconelusive, but they do indicate that
(2) Justification undoubtedly exists for preliminary drilling. -
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(2)

Parther , having regard to difficulties connected with the economic
mining of the deep gravels, the paeaibilitg of which is apparent,it
must be evident that eroas-sections of hol es must be drilled at fre-
guent intervals (much more frequent intervals than is the case in

that undertaken by iir Ui versagt and now under review) to supply thas
data necessary to form a reliable estimate of yardage and values.

The necessity for such & reliable estimate prior to aapital outlay

is in thés case more than ordinarily emphatic. '
(3) Ae to the practical aspects of mining these deep gravels, as the;
appear to me, I beg to refer you to the report previously submitted,
Assuming thatocareful drilling discloses high values. lost intelli®
gent atudy of the question of economic exftraction 1s required, the -
question is by no means a simple one, and calls for expert engineexing
ability. Ability to economically mine the decp channel dspends upon
an overlying imperveous clay layer sealing off surface flow of water
at all points. It 1is imporftant to recognize that ability to economi~
cally-mine the decp gravels is not dependont upon gumpigg gapacity.
Tor the reason that the rate of porcolation of surface waters eugh
ﬁartially impervious strata, coupled with the deecp channel flow ma

¢ within the capacity of the pumping plant, and yet it may not
poegible to mine the decp gravels. Paraolstian of surface waters
through the strata may cause those strata to exhiblt quasi~fluid
pressure phencmena, which may prove extremely diffiecult, if not im-
possible to overcome. Such proved to be the case at Slough Creek
apparently, On the other hand at "la Fontaine"” mine on Lightning
creek above the region under review, clever engineering ability
enable’ deep gravels to be mined, Again at the "Bonanza" mine, below
the reglon under review, it 1s understood that deep gravels mere mined .
In both the last two mentioned cases however, the depth of the channel
was lemes than at Vingdam.

(4) Passing to review particulare of drilling data submitted, it must
be understood that to coiment on sueh with the full degree of in-
telligence , inasmuch as elevations of croseg~sectional lines above
some datum ia not given, it is really necessary to inespect on the
ground the actual location of these lines, and the loeal topographie
f@gtuzea. In any case howwwpr, the folilowing comments appear fo be in
L0 o 5 RS

(a) Under "General D¥ill-holec information", on pages (2) and (4)
doubt is raised asm to valuesg reported. It seeme guperfluous to
remark that drilling data muet be free from any shadow of sug-
picion if their value is not to be almost entirely negatived,

(b} As shown by data and blue prints the holew were drilled on
6 crosp-sectional lines, B, Oy A, P, and Bs _B being the far-
thest upstream, and distance "ees 5'90°3 being 8000 feect.

{e) No particulars, except depths, aze given ofrthe holes drilled
on line F. This is unibrtunaﬁe ag it leaves a gap of 3000
feet bvetween holes showing high values, and further, the aapths
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shown on blue prin%, unless these holes were continued in bedrock, °
appear Yo indicate {hat the buried channel lies in this region, thaﬁ
ie porth of the present creek betwoen lines F and A, not south as in-
dieate: by diagram in blue print. Bo definite opinion can be expressed
on this point, however, based merely on dats glven.

(d) B 1ine., Hole I, dcpth IBO feet showe {7.27 per cub, yard. Hole 2
eoct south, éepth 149 fcet showe [9.41 per cub. yard. Hole 5,
50 feet south of hole 2, shows unimportant values., In the notes
aommantini on drill results surprise is expressed at low§ values

e

and the view is e:azaaaaa that hese holes did not bottom the
deep channel, rcthexetherchanit but reached a bench. On the
other hand tﬁa deo pth 13 eonai&erabla and even 1f somewhat leas

than that of the channel at upstraam points, the holes ma Eane~
trate the channel, the grade of whieh may nave flattened between
lines D and E a aiatanea of 2000 feeat. Close examination of

local torography might thrown further light on this pointy which
would of eourse be cleared up by further drilling. But if at

the present stage any guess is to be made at total values fyrom
data undex review, no ageumption bagenﬁ that of a channel at this
point with payetreak 25 feet in width averaging (8+34 per cub. ; {
would apreay Justified, !

(e) D 1 Gnly % holes drilled, Hole I depth 16I feet ehows high
value +I09 per cub, yard. Hole 2 20 feet morth, depth 164 feet
ghows ﬂ? ?ﬁ per cuble yard, possibly on & bench. fiole 3 s L6 feot
gouth of I may have bottomed boulder. Cbviously hole I should
be cheeked, and another drilled south of it. Failing such the
indication’ is that of a narrow rich channel.

{£)_C line, Holes I, 9, 7 and & appear to indicate & ehannel I00 feet
or 8o in width in which payetreak is 67 feet in width and value
of which is 32.98 per cubic yard being the ayithmetie mean of
$48456 (0109) . 120480 ( hole 8), and (B0.29 (hole 7)

{g) A line, Hole 5 shows {I6B per cubic yavd. The indications from
Theee holes would appear to be that deep channel lies between
hole I on the north rim and remaining holes on south rim, and not
aa 1n text under "General Drill-hole information”. :

(h) B 1%%3. Hole I4 shows {27 per cubic yard on falge clay Meare$§
a feet depth. HolB Ib II0 fect north shows B4 per cubic gsx
op falge glay bedrock at IR4 feet, Hﬁl& 13 ie appazenﬁly on a |
gouth rim showing on this values of (I3 per eubic 33!&. ‘

The indicatdons are most certainly those of an interg ,ﬁllrng\\
on clay. Under sueh condiftions therc might be an »1¢az-@‘ﬂa'@m$~* ‘
lacial run on bedrock, but hole I4 does not show it, it is

oubtful 1if it occurse at points between holes I4 and fm‘ri the 3
1&£®r2§ge is that any sueh pre-glecial run haes been r v@ﬂ ﬁg fce~
geoux - B
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{4)

Conclusionss-
" 1y

(1) If preliminary drilling indicates high values then further systemati
drilling should be carried out on eroms-gectional lines not Turther
apart than 500 feet, and the widthe of payutreaks on these linesg
dctermined by holes apaced at distancem not exceeding B85 feet,
and possibly very mueh e¢loger than this , a8 may be dictated Sy
data gained. 8

(2) Drilling data unfler review show that lines E and D are 2000 feed
apart,lines D and ¢ IBOO feet apart, lines C and A IBO0 feet
apart, and lines A and B 3000 feet apart. Further execept posesibly
in the case of lines E and C d4rill of the individuwal cross-
sectional lines yielde bubt scanty data as to widths of paystreske
at the respective cross-gectional lines. ‘

(3) Even 414 drilling data disclose no change of geological condi-
tions between lines E and B, they are far too meagre to form
a reliable ecgtimate as to the gold contents of the channel, whis?
lies buried between these pointa. Any computation eould be 1ittl:
more than & guess. But it is most important to note that the
drilling data do diselOse such change of geological conditions.
That is to say , whereas from line Z to line A conditions are
those of a yzaeamablg pre~-glacial run on bed roek, drilling on :
line B 3000 feet upstream from line A discloses an knter*glaaial
rune  Somewhere between these pointe this change takes place, bu
where it 18 impossible to say in the absence of furthey driliing.
It seems gi arly unfortunate in the circumstances that data as
to the intermediate lime I are not available.

{4) Owing to this change of geological conditions , it is therefore
contended that not even & wild guess can be e from data
available reBdting to points hetween line A and line B.

From 1line E to line A a distance of 5000 feet, the following cal-
eulation can only be described as & WAM guess:~

s Per cub. yard.

Line B~ width ?f pay 25 feet, depth 45 feet average valuc-38.34

LA i w20 ¥ . # Ps " " > " %53‘35
" g - " i i 67 " & ¥ 9% n 7 1 ;?32.98

"OA - 1 " " 6 " & " 7 1 g _ﬂ %Iéﬁ’gt‘

This gives an average value of (88,77 per eubic yard of 5
gravel, average width 293 feet, say I0 yards, average depth 7.2 £t
gay 2 yarde, Length of the depoelt is 500 feet, i N

Total value of gold contents therefore is equal to:=

voB«T7 X 10 X 2 X BQOO or $1,892320.




(6)

‘Thie is equal to a gold content of {260 per running foot of ereck,
vor approximstely so. If thés value be assigned to the portion of
the ereck betwecn lines A and B, where there is evid:once of the

~ inter-glacial run, there is givaa for the 8000 feet of ereek under

?ansiﬁeratian the total gold value of somewhat over $2,000,000,
A careful consideration of the produetion figures relating to

: %ill&ams Creek, the richest creck im the history of the Cariboo, led

Weld.Johnston £0 agaign to that ereek a production of about | Iﬂ@ﬁ
per running foot of valley. See Geological Survey liemoir 149 Jpage 7.

Assuming therefore that there does exist in that portion of
Lightning e¢reck under review, & pre-glacisl gelé channel, largely
upn-eroded by ice movement, a gol!d confent of 260 per running foot
of valley ie within the bounds oZ eredibility. At the same tine

;f\. its oxistence has yet to be demonstrated by an inbtensive drilling

campaign, and further having regard to the nature of this deeply
buried doponit, the cconomic extraction of the gold contents is
likely to be a severe fax on intelligent engineering ability.

I am,

Yours faithfully,

Residcont Englaeer.




H. S. ROLSTON, PRESIDENT w‘ - ‘ ‘ 2

APPOINTED BY THE SUPREME COURT
~R. M. RICHARDSON, SEC.- TREAS.
ELECTED BY THE SHARE-STOCK HOLDERS VANCOUVER TELEPHONE

C. H. UNVERZAGT, MINE MANAGER DouGgLAs 996
ELECTED BY THE DEBENTURE - BOND HOLDERS

MINE POST OFFICE,
COTTONWOOD, B. C., CANADA

MINE TELEGRAPH OFFICE,
WINGDAM, B. C., CANADA

SHORT ADDRESS FORM,
‘THE LIGHTNING CREEK COMPANY, LTD.

THE LIGHTNING CREEK GOLD GRAVELS AND DRAINAGE CoO., LTD.

MINES AT WINGDAM, CARIEOC DISTRICT, BRITISH COLUMBIA, CANADA

OFFICE OF THE RECEIVERSHIP COMMITTEE

BES™ PLEASE ACDRESS YOUR REPLY TO THIS LETTER TO:

LIGHRING CREEX GOLD .Hm LIZITHD

Po the Minister of Hines, 506 Hitz Aptse
To the Resident Enginser, Cariboo, Vencouver

Po the Begistrar of Companies. Oets 7, 1929
Gentlemen: ~

Find herewith papers as followss-
QOne set of pspers for the Registrar of Companies
Three sats of * w % Department of Mines
One set of papers * * Besident Engineer, Cariboc.

This is also to advise you thet this company sold no securities from about the cloge
of 1920 until recently. There were some transfers made of sales uf other holders, but
there was no plan of sale adopied by the Company; nor hes the company issued eny prospectus.

On May 20, 1929, owing %0 the persistent spplications of cne He L. Waldon, the Company
made an agreement with him whereby he was 10 dispose of certain preferred shares plus a
small stock bonus, %o net the eompany §300,000 during & period of about four months. His
sales were to be to underwriters vhom he sald he hed ready %o tske up the lssue; and be-
cemse of the guiek rosults and the method of sale, he wes glven a very low price which of
course he dememnded and insisted on. I do not think smy deal would have been made even &t
that, if it had not beer for the persistent demanis of my asmoclates noted above, bocauss
we had other deals in a large way going slong pretty well, and had hopes of ons or the
other of them going throuzh.

Mr. Waldon 4id not keep to his sgreements in any respset vhatever. He was not %o ine
sert any advertisements or issue publications without our Q.E., 8nd unless he got the
money promptly, we reserved the right %o cancel the agreement, vhich we d4id after some
diffienlty in getting said Relston to sign the necessary notice.

- During all this time Waldon made four sales, or rmather some ageuts he had through
another party, made four smsll sales to net the company §152. although he had promised
$300,000 during this same time by big underwritings. It is therefore appavent that the
confraot was not mads for the purpose of getting business for the compeny, but for working
one of the usual schemss t0 disrapt it. e have Jjust recently learned that Waldon ap~
peared to be in leasgue with one Swenson, P.Os Inspector of Seatile, whoe was in fum
visiting Police Headgquarters here, we are informed, in order %o work up some kind of
schems wihich has recently mme t0 & heads In faet, the Valdon agresment appears o me
to have been designed us the opening wedge of & consplracy for snother ajtempt to grad
this property by corrupt mesns, and to influence Govermment action to suly those ecorrup-
tionisis, and also to create & situstion that mma bresk up ceritain prosising deals for
larpge capital.

Incidentally I will mention $hat no soomer had it becoms Xknown, according to reports
given me by the directors themselves, ithat thore was & new board and an esrnast effort fo
be made to finanece this property, than John D Galloway came here and saw at least two of
these directors, and by virulent abuse of me, ile property and the compeny, but more pare
tieularly of me and the property, he succeeded in oreating distrust in thair minds, s0
they were not of any further resl use fo uss :

We will be forced to endeavor to make sales the bect way we csn for capiial purposes,
and we enoleose the following papers in lieu of a regalar prospecius:-

1. Illustrated paper issued & good meny yesrs age by the Hines Gyerating G@mpany,
. which we are using as far as the same appliss.
2, Affidavit of mine re values proven up. _
%, Twowshoet statement by verious engineers, e¥sc. on the metter of pumping water.
{ 4, Twenty-siz opiniens of engineers and others on the velues recovered.
; 5. Affidavits of Aymstrong snd Brown, re drillipg the ground and the valms.
' 6. Perfect Score of fasts.

B Sueer 7 Vin imhement, - PROPERTY FILE

9+ Opinions of Bagley end de Ronne. . q3ﬂ08'\ -0
10. GCopy of letter by Campbell-Johuston, Engineer. N
. Ve have in mind issuing a prospectus, in Yours truly .
.~ case the recent several attacks and ny ar- i ,ﬁ@ & /
rest, in pursuance of the destructive poliocy . .__. % ‘)w)?i/‘? A;?’/) r
€ the Provinee, ruiln large deals under way /ﬁmagmgW e w\;“

4 we nust resort to small sales. : o e -



($12,000,000.) ($12,000,000. )
A PAPER AND CALCULATION
THE GROSS AND NET VAﬁgES IN SECTION No. 6.
THE LIGHTNING CREEK GOLD MI§§ PROPERTY AT WINGDAM, B. C.
SOME ALLIED P&EE%CULARS AND DATA

(4/6/29)

The groperty comprises fourteen of our own designated sec-
tions, each 1 miles in length by about 800 ft. in width. Section
Nos 6 is about one-third of the way from the mouth of the Creek.
Lightning Creek is one of the three Gold Streams that caused the
rather great Cariboo Gold exeitement beginning in 1859, -- ten years
after the 1849 Gold Stampede in California.

NOTES

1.

2. Some FIFTEEN MILLIONS has been taken out on bedrock from
about a two-mile section at the begimning of the creek by the "old
timers" in the past, but that is all of the o0ld Gold channel that has
been mined, for which reasons can be given on request. There still
remains twenty-three miles of the 0ld or bedrock channel to be mined.

3¢ To determine the values in such Placer Gold ground on bed-
rock, it is customary to use s six-inch Keystone Drill. This requires
a strong and heavy outfit. 1in California the dredge people say they
are able to thus tell the values within Fifteen Cents per cublc yard,
or how they will run when mined by dredging. This is a fine work,
In our case our values being high, it is not necessary to determine
them so closely, although we doubtless do effect the same close re-
sults.

SOME DATA IN FIGURES

(a) The area of five 6-in. drill holes is just about 1 sqg. ft.

(b) The contents of a cylinder 6 in. in diameter and 6 ft. long
is 2,036 cue. in., This represents a drill hole finish on bedrock, the
Gold being bailed previously.

(c) A cu.yd. is about one and one-third tons of gravel, and con-
tains 27 cu.ft. or 46,656 cu.in.

(d) One mile is 1760 yds. long, or 5,280 ft.

(e) The width of the bedrock Gold channel is figured here to
average 20 yds. or 60 ft. wide. Most persons make it wider, which
would mean more pay to us. The height to mine out the Gold is 2 yds.
or 6 ft.

(f) 1In one property section, as for examgle, Section No.6, therc
are 105,600 cu.yds. on bedrock, i.,e., 1760 x 13 x 20 x 2 equals this,
(There is 1likely to be more cu.yds.)

(g) A grain of Gold at $18 per oz. is worth 32 Cents. Multiply-
ing the number of grains of Gold by .86 as taken from a drill hole

shows the value per cu.yd. These values HAVE ALWAYS RUN VERY REGULAR
ON THE BBEDROCK OF LIGHTNING CREEX. 1In point of fact the U.S. Mint
gives an assay value of $18.76 per oz, instead of $18. as we figureilt,

THE DRILLING PROOFS
of the values of Section No. 6 as taken from the four main drill liner,
are as follows: This relates mainly to the bedrock or richest values,
and does not include benches, black and gray sands, or surface values,
most of which are very large and will doubtless exceed twenty-five
(25) per-cent of the Native Gold Values on bedrock. (See Table)

WIIAT A CANADIAN GOVERNMENT ENGINEER SAID OF THE VALUES, etc,
"Extensive and systematic prospecting by Keystone drilling, to obtain
"eross-sections of the valley and the Gold values contained in the
"ogravels has been carried on. The buried channel, which has a width
"of about 100 ft. is found to lie about 165 ft. below the present
"stream bed, and to be bordered in places by rock terraces 10 to 20
"ft. high. BOTH BENCH AND DEEP CEANJEL GRAVELS CONTAIN HIGH VALUES

"IN GCOARSE GOLD."




- 2 -

DRILL LINE RECOVERIES OF 0LD
BY ¢~incii HOLES FROW BEDHOCK

STX FEET ABOVE IT

Line Grains of Values of Values
No. Gold Golad per cu. yde
A, 185, $6.93 $159.10
B. 67 o 2.48 56.85
C. 56.56 2,12 48,59
D. 120, 4.5l 103,20
Totals T429.5 $16.07 BE6T.74

Average 107.5 4,01 91.93

THE CALCULATION
X is the value per cu.yd. to be obtained, hence
X ¢ $4.01 :: 46,656 : 2036
i.e., if there be $4.,01 in 2036 cu.in., then in 46,656
cu.in. (1 cu.yd.) there are as many times $4.01 as
2036 is contained in 46,656, hence =~
45,656 & 2036 X $4e01 — ¢ o o o « o o o o $91.90
per cu.yd.

As ;here are 105,800 cu.yds. of bedrock gravels
in the lz mile section No. 6, then there is a total :
value of - 105,600 X $91¢90 = ¢ ¢ « ¢ « « « o « o «$9,704,640,

BLACK SAND VALUES
The amount runs from three to five Lbs. ver cu.
yd., and the average assay value is $13.50 per lb. in
Gold. Putting this at the minimum of thrse 1lbs. per
cu.yde and cutting in half the average assay values,
makes 1t :- 105,600 X 3 X $6.25 = . « « . . . . . . $1,980,000.

BENCH VALUES

These values run from $8 to B8 per cu.yd. The
drilling shows large areas, in fact it looks as if there
are as many cu.yds. or more of bench as there are bed-
rock gravels, Using the same conservative method as for
black sand, i.e., assuming only 60,000 cu.yds. in 13
miles, and reducing the average values from $28 to $22,
we have - 60,000 X $22 = & o o « & « « « « o « o $1,320,000.

T OT AL e o o o o o 8 s o o 6 o 0 0 e s o6 0o 0 s 313,004,640,
Less cost of mining the 165,000 cu.yds. at $5.00 per yd. 990,000,

PROFIT or NET VALUES 4+« oo+ o o «$12,014,640,

The following information shows the reader that these figures
can be accepted as conservative,

1. We are taking only, in Line B, the values from or in a secon:
dary channel. It is our opinlon that the true bedrock channel will te
double this, and be in addition to the second channel. We have fig-
ured only 60 ft. of this secondary channel whereas the drilling in-
dicates a width of 300 to 400 ft. ranging from $12. to $48 per cu.yd.

2. The horizontal drilling into the old channel from the under-
ground tunnel at Line A; indicated much larger values than the verti-
cal keystone drilling, as per reports of engineer and employees.,

Much of the first upper old workings went $300 per cu.yd. and more.

3. Line C, drilling indicates a $20 bench there, besides a wide

bedrock channel,.

4, Line D, drilling was revorted to us by the superintending
Engineer With a result of $4.50 in Gold, wnereas the Driller advised
us recently that it was over $10. We had to re-drill some of this
Engineer's work at a cost of $1,500 and found his reports false.
Succeeding the drilling he got three parties to solicit leases of the
property which we declined. His drilling rencrts were evidently in-
tended to discourage us into sub-leasing tiie propertye.
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5., There is a large amount of "gray" sand which runs very high
in value, as per assay made., We have not included the gray sand in
our estimates,

6. We have included no Gold from possible surface operations or
ledges. There are prospects of good ledges, and we think there is a
large amount of surface gravel it would pay to steam-shovel,

7 We believe also that there is a lot of good dredging ground
in the lower five or six miles of Creek.

8« I have carefully figured over the re-drilling results and
information on the D Line, also the curtailed matter on the B Line
(at $9.) and believe it will add twenty-five (25) per-cent to the
TWELVE MILLIONS Net above shown. This statement is the amount after
cutting in half the calculation results thereon, so taking it alto-
gether, the TWELVE MILLIONS look like a cinch with a big extra margin
This Wingdam location was very rich on the surface for miles, as
worked in the early days.

THE DRILLERS WE HAD
five of them swore to the reports of their work as being true. This
drilling was not done for a sale purpose, but for our own guidance in
our own money. The drillers we found quite reliable, and we would
not hesitate to re-employ any one of them at any time. We have the
data for all the figures and conclusions or statements herein shown.
Also the sheets showing opinions of Engineers, Drillers, Workmen and
others, who have actual personal knowledge of the property and values
which will be sent on request.

Also full information on pumping and other requirements sent if
requesteds In fact, any sort of information can be given at short
notice. The statement of the Government Engineer that the drill work
was extensive and systematic and showed large values in coamse Gold
ought to satisfy any reasonable person, more especially as this Gov-
ernment Engineer was on the ground during one season when drilling
was being done by William Brown,

The values shown by this drill work are practically the same in
amount of Gold per mile as was actually mined and recovered by the
o0ld timers at the upper end of the creek, in the past, which goes to
show that the Lightning Creek Gold channel is continuous and regular
in values as the old timers say they found the ground to be where
they mined.

Including time and money, the latter much the larger sum, I have
a HALF-MILLION stake or investment in this matter, and am better in-
formed generally and specifically on the facts relating to this Light

ning Creek propperty than anyone else, A »
,/"’ P e P d
C

AFFIDAVIT
Personally came before me C. H. Unverzagt to me known,
and made "affidavit this 6th. day of April, 1929, that the foregoing
statement 1s true without mental reservation or doubt, and that the
"information about pumping the water is true, as attached to this
paper, and likewise the papers giving excerpts of opinlons are true
quotations from the originals.
Fon L0 ta
L[] . L 4 L] L] L L] [ ] o . L4 L L4 . . . . *
NOTARY PUBLIC_-in and.for.th
Province of British Columbia
residing in Vancouvere.

(copy)




PUMPING WATER

PRELIMIN.RY NOTE: The false teles and printed and verbal reports about pumping
water at Wingdam on Lightning Creek ceme about as follows: 1l. By schemers aim-

ing in all cases to break up the financing of the property so the company would be
forced to a cheap sale; 2. By the same influence and money being able to corrupt
official reports end likewise officiel octs for th: some purpose; 3. For spite
work end malice and envy; 4. For pure robbery purposes; 5. General and malignent
lying ocussedness,

ON THE MATTER OF PUMPING LIGHTNING CREUK WATER =T WINGDaM, B.C.

THE CHIEF PUMP ENGINZER IN WINGDaAM SHAFT-SINKING SAYS. :

"I understand & statement has been made that the water could not be pumped at
"this mine. This statement is false. I was pump engineer when the No. 2 shaft
"was sunk into the gravel and we pumped the water with ease and we got it all in
"that operation.

"Our only trouble was a bad fuel supply to keep up steam and too small rated
"boilers. Now all this is changed, with new and more powerful boiler cepacity ond
"superior fucl, no one need apprehcend any trouble of this kind in the successful
"mining of the ground". --- {sgd.) GEO. NIGHTINGALL, Cortified B.C. Engineer,
Juesnel, B.C.

ON& OF THi SHIFT BOSSES IN SHAFT-SINKING SAYS :

"Having been asked to deny statements I am told are being made that the water
"drove us out of the No. 2 shaft at Wingdam, I am quite willing to do so. I am &
"practical miner with 25 years! experience in the Cariboo district of B.C, and was
"employed as a shift boss during the sinking of the No. 2 shaft at Wingdam.

"The pump was always able to control the water during that operation, and when
"ordered to cease operations by the management, we were eble to make everything
"secure in the bottom of the shaft before guitting and this would not have been
"possible if the water had not beon kept pumped out". =-~ (Sgd.) JOHN BUTTS,
Barkerville, B.C.

A PLACER GOLD MINING BNGINBER OF 18 YEARS! EXPERIENCE SAYS :

.

"My Dear Miller:-

"Your inquiry regarding the amount of water necessary to pump at Wingdem
"on Lightning Creek, in order to mine the rich bedrock deposits there, has reached
"us, and I take this means of answering you.

"I am well aware that various British Columbia publicctions, written by
"subordinates in Government service, for several years past have made reference %o
"the heavy water pressure on Lightning Creck, and the apparent inability of the
"Company to cope with the 'problem'.

"From an engineering standpoint & statement of this kind is the merest
"drivel and certainly is not based on facts.

"The handling of water is moroly a mechanical detail under most circum-
"stoneos; all that is necessary is to have some basis upon which to work in order
"to compute volume of water which will have to be handled for 24 hours. Then it
"is a simple matter to install pumping equipment sufficient to hendle this amount,
"of course being careful to allow a large factor of surplus capacity for contin-
"gencies. I am speaking in general terms.

"The amount of water in the ground at Wingdem has been computed long ago
"end the Compeny'!s estimate is based on actual pumping tests in sinking shafts
"right on the ground in question and their findings are that the ancient chennel
"of Lightning Creek makes about 1000 gals. per minute after the hydrostatic head
"has been reduced.

"This amount of water is easily handled by pumping plents now there; be-
"sides pumps on the ground they have a new turbine pump of twice the capacity ne-
"cessary, in storage in Vancouver, B.C. I do not know if you are eware of the
"fact that two miles of the ancient channel of Lightning Creek have been drifted
"out years ago at a time when pumping was more or less in the embryo stage, as
"compared with the efficient pumps of today.

"Another matter in connection with pumping wator on Lightning Creek that
"I wish to bring to your attention is the fact that the bedrock pumping on the
"upper two miles on this creck was accomplished in spite of tho fact that thore
"is no intervening impervious stratum of clay between surface and underground
"water at this point while there is such a stratum at Wingdam.

"Hoping that this puts an end to misinforming government employee reports
"on a matter that they have no knowledge whatever of, I stend prepared to challenge
"any statements contrary to what I herein write you.

"It is deplorable that the real facts are not always brought out in these
"roports but much so-called information is based on hearsay. This could easily
"be prevented by securing official company reports, based upon engineering data,
"instead of securing information through other channels.,

Very truly yours,'
N.C. de RONNE, M.E." (Salt Lake City).
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Mr, Edweard Bagley, an expert Australian mine superintendent who examined
Lightning Creek several times end investigated these water-pumping teles, writes:-

"I have looked irto this matter and for many reasons that are not necessary to
"detail here, I consider that this is no problem whatever. An efficient plant
"capable of hendling 2,000,000 gallons per day should be more than sufficient.
"This plant is quickly installed and can be easily duplicuted, Pumping so far done
"indicates a daily average of about 1000 G.P.M., a small emounte."

P.M. HAMLIN, ENGINEER, ON PUMPING THI WATER

"I spent several months at Wingdem when the Noe. 2 shaft was sunk to the 126~
"foot intermediate stratum, or zold doposit on a clay sub-bases This shaft being
"through gravel, all of the way, noturally drew all the underground watcr in the
"valley to the shaft as it was sunk. We pumped it easily with three stages of a
"No. 6 four-stage Turbine, pump belt driven. Below 100 feet the water fell off
"about 40% and appeared to get less with depth, owing of course to the accumulated
"water (or head) in the valley being pumped down",

ANOTHIR PUMP ENGINZER SAYS :
George Wilson, formerly pump engineer at Wingdem and other points on Lightning
Creek, now residing in Vancouver, wrote of his work at La Fontaine as follows:~
"We had two 18" Cornish pumps. The water was pumped easily with both
"pumps running on a 6 ft. stroke at about six strokes per minute, but we handled
"the same water with one pump on an 8 ft. stroke and about Nine strokes per minute.
"We had two boilers (70 H.P. each) which operated the pumps, air com-
"pressors and drills, and we used five cords of dry wood per day, but it took more
"creen wood. The pump hendled all the water easily and there was no drain tunnel.
"The shaft was 185 ft. deep, but the water was pumped out through a side
"drift 35 ft. below the collar of the shaft, making the net 1lift 150 f£t."
NOTE:- This is an average pumping of about 1000 gals. per minute, -~ very easy
pumping.,

SHAFTS SUNK ON LIGHTNING CREEK AND THE WATZR PUMPED O.K.

A dozen or more were sunk on upper Lightning Creek in the early days. Not one
of these could have been sunk if the water could not have been pumped, =-- nor could
the FIFTEEN MILLIONS in GOLD have been taken out by mining if the water had not
been pumped.

One shaft was sunk at La Fontaine on Lightning Creeke. The above Wilson state-
ment shows that pumping the water was not much of a job after all. The water was
handled and gold taker out by mining for several years.

Two shafts (6 x 11) are sunk et Wingdem on Lightning Creek and are now reeady
to mine gold, It would have been impossible to sink such shafts if the water could
not be pumped. If the water can be pumped successfully in sinking such shafts, it
cen be pumped just as well in mining and with more ease,

One shaft was sunk at Big Bonanze on Lightning Creek on the rim rock about 100
ft. deeps The water was handled O.K. and Gold mined there for several years.

THE FOREGOING PROVES

that the tales that the water cuanaot be pumped on Lightning Croek (by whomsoover
made) are deliberate lies and known by their authors to be lios, becausc if true
the mining work done there,~--the two shufts sunk and the MILLIONS token out,=-
could not have been done unless the wator could be handled,

FURTHERMORE

The emount to be pumped is small, the 1ift not very high and the job comparatively
easye For years this moss-covered lie has been used by the unscrupulous to prevent
the finuneing of the mine. In one case (in 1923) a considerable sum of money

(Ten to Twonty Thousand Dollars) was sent to Vancouver by predatory interests to
buy false official reports and attacks on the Lightning Creek Compeny wund property
at Wingdam, B.C. in official publications and in other official and semi-official
wayse Mr. de Ronne in his above statement refers to such work done for the purpose
of swindling the company's shareholders,

All this lying was for the sole purpose of scaring off financial deals and
thus force the property into other hands cheop, but the geme then failed. These
tales also have another source in official corruption.

I personally sank two shafts and lmow the history of others, and it is as
above stated., There is nc water problem about mining Lightning Creek at all.

It is easy with our present equipment.,

C.H. UNVERZAGT.




RE THE MATT=R OF GOLD VALUES IN LIGHINING CREEK IN THE
CARIBOO DISTRICT OF BRITISH COLUMBIA AT WINGDAM
~ ~--000--~
EXTRACTS FROM REPORTS AND STALTEMENTS OF ENGINEERS, MINERS,
DRILLERS, ET AL, ON THIS SUBJECT. OUR WORKS AT WINGDAM.
~==000===
NOTE:- The TWENTIY-EIGHT MILLION DOLLAR record elready made by Lightning Creek in
three and one-half of the twenty-five miles of its gold channel is testimony
stronger then anyone'!s opinion pro or con.
~==000~~~

R. D. MACKAY, Esq., Dominion Govt. Engineer says:- "Extensive and systematic
prospecting by keystone drilling to obtein cross-sections of the valley and the Gold
values contained in the gravels has been carried on. The buried channel, which has
a width of about 100 ft. is found to lie about 165 ft. below the present streem bed,
and to be bordered in places by rock terraces 10 to 20 ft. high. BOTH BENCH AND
DEEP CHANNEL GRAVELS CONTAIN HIGH VALUES IN COARSE GOLD."

 WILLIAM BROWN, Esq., Drilling Engineer says under affidavit:- "I am a drilling
Engineer of 25 years! experience during seven of which I was employed by the Orange
River Free State, the Transvaal Government, and by the Indies Government, the other
periods being in the United States end Canade at various points including four (4)
years at Wingdam on Lightning Creek. I say without hesitation or reservetion that
the Lightning Creek mine is the grecatest and richest I have ever drilled or heerd of
in its line %except Williams Creek),- & Drift Placer Gold Tunnel Property. I found
rich values in coarse golde I endorse the Company's published statements of the
values, I bought stock in the Compony because of my knowledge of the richness of
the ground. I believe it is by far the greatest gold mine in Canada, owing to its
larﬁg size and tonnage values. Mr. Mackay sow me while drilling at Wingdam.

The underground weter at Wingdem cen be pumped with comparative ease as proved
by five years'! pumping at Stanley and four years! pumping av La Fontaine while
mining operations were going on, and by the shafts sunk at Wingdem,"

JAMES MURPHY, Esq., Expert Miner, says:- "You have the best prospects (values)
in Gold I ever saw. Vhen opened, you have one of the best properties in the mining
worlde I have had an experience of 24 years in California énd Cariboo, and am com-
petent of judging."

HON. J. H. TURNER, Esq., ex-Premier of B.C., and Agent General in London, said:-
"Lightning Creek is known as one of the richest in that country; not half its riches
have been touched; there is plenty of gold in this district, especially in this Creek
which always bore such e good name."

COL. E. G. PRIOR, Esq., ex~Premier of B.C., said:- "It has always been looked
upon as one of the richest pieces of that great gold mining district."

HON, JOHN A. FRASER, Ceariboo Member Dominion Parliement, says:~ "Lightning
(Creek) hes a splendid reputation as a yold-producing streeam. Production about
Twenty-five Millions. Personally have no knowledge of values proved by development
work at Vingdam, but have heerd experienced miners who worked there and on whose
judgment would rely, assert positively that splendid prospects (recoveries of Gold3
have been disclosed."

GEO. H. HOOPER, Esq., Engineer, says:- "I believe there is more Gold concentrat-
ed in the bed of this creek than in eny one place I ever saw or heard of,"

J. Ho THAIN, Esq., Engineer, says:- "The bedrock of this creck is an immense
sluice box or dump for Gold for ages. I know it to be one of the richest creeks."
F. T. HAMSHAW, Esq., Engineer, says:~ "The run of Gold has proved to be con-
tinuouse. This, I think, is one of the two richest creeks in the world. I believe

the unworked portion will be as rich as that worked."

GEORGE WINCKLESS, Esq., Engineer, says:- "I have scen some of the gravele. IT
WAS VERY RICH. Values on bedrock will be phen¢menals"

SAMUEL KEAST, Esq., Engineer, says:- "The drilling I did showed up big values in
Gold on bedrock, and we did not recover all of them. It is considered by far the
best property in that district."

NEWTON B. KNOX, Esq., Engineer (London) says:= "I believe you have a very good
mine that will stand investigation."

H. J. GARDNER, Esq., Cariboo Magistrate says:- '"Lightning and Williams Creeks
most important in Cariboo. Combined produced more Gold thean whole district in this
richest Gold belt for its area in history. Your Company's property universally con-
sidered of exceptional merit." :

McLAREN, London Engineer and Geologist, and author of "Gold end Its Geological
Occurrences," says:- "Lightning Creck has been quite as rich as the better-known
Gold gravels in the Yukon (Klondike)."

CHARLES P.BASYE, Engincer, says:- "There is more Gold in and on the ground you
have than any mine of any kind ever on carth so far discovered. Your literature is
the clesnest, clearest and most sensible of any mine I have over read about."

HON. JOHN BOWRON, Gold Commissioner, said:-= "My opinion is that the Cariboo Dis-
trict, B.C,, has produced morc Gold in her placer mines than within a certain arca
was ever discovercd in any part of the world, cspecially from two crecks, Williams
Creck and Lightning Creck."

4 DIRECTOR, Geological Survey of Canoda, said:- '"There seems to be no doubt
that they (the gold gravels) carry high values in Gold."




Page 2 - Lightning Creek Values.

N.C. de;RONNE, Esq., Engineer, says:- "I have had 18 years' euperience in the
Placer fields of Alaska, California, Siberia, etec., and have made this phase of
mining my life-work. I am woll informed on the Lichtnine Creek mine at Wingdam,
B.C. I believe it t» be a rich .0ld property. This is an exceptionally well-lo-
cated, eppointed and equipped (rold Plucer iline Comp, having memy natural operating
advantages for cheap production.”

EDWARD BAGLEY, Esq., Mine Supcrintendent, says:- "BORE HOL:Z VALUZS: The
valuos reported from the bores are sensationuls I hove not yet met onyone who
doubts the results."

ON THE MATTER OF THE FIVE POINTS THAT MAKi UP A VALUABLE GOLD
PLACER PROPERTY AS FOLLOWE, HE S&:¥S THLT LIGHTNING CREZK xS LLL OF THEM.
l. The Gold Channel should be narrow.
2+ The Gold Channcl should run through good feeder ground the wholec way.
3. The Gold lcad should cut across the combs or gold-bearing rock strota.
4., The Gold channel should be fed alony its entire course by tributery channels.
5, The Gold channel should not have much fall or yrade.

E.L.E. ARMSTRONG, Zsq., Driller and Miner, says under effidavit:- "I have
drilled all over the Cariboo country but never have I found ground as rich as that
at Wingdem. I have no hesitation in saying that ths compeny was not properly
treated by many of the men employed in superintending cepacities, or it would have
been paying long agos I regord This by far the larsest and most valuable property
in the district and one that cuon be easily operated with = fulr amount of money and
with proper supervision. My friend Tom Gray served severwul years on the machine
in drilling for Gold values at Wingdem under other drillers. His renort to me of
large gold values taken out, ot first made me doubt such large values, but, as a
result of my own drilling, I now believe his statements.

"I took more gold from one bedrock hole on "D" line at Winzdem than I did in
18 months' drilling on other properties in the distriect. Both a&s a result of per-
sonal work as a miner and driller and from reliasble informetion from other test
drill work at Wingdem I do not hesitate to say that I believe the Lightning Creek
mine property is very rich."

PROVINCIAL MINERALOGIST of B.C., says this of Mr. Armstrong:- 'Yith regard to
Mr. Armstrong, he worked on Government Keystone drill work o few years azo, under
my supervision, and wes entirely satisfactory in every way. So far as my own ex-
perience goes, I consider Mr. sarmstronz a thoroughly rolieble man and I Ymow that
in the District where he resides he has a good reputation for the three qualitiss
you mention, nemely, "integrity, ability and veracity."

P.M, HAMLIN, Bsq., bngineer, seid:~ You undoubtedly have a wonderful pro-
perty in size, richness and future operatiny profits, I cannot conceive of any
business enterprise on & more solid basis of real tengible value. Because of my
personal investigation, I belisve this property to be the richest in North America.
Vhen I tapped the channel the amount of gold that came through in a few minutes with
the gravel and water showed phenomenal velues, Experienced miners working there at
the time clained it exceeded eny evidence of wvalues they ever encountercd, eithocr
in California or this District. The operation of mining the ground is feasible."

THE HON. HARRY JONES, "Old Timer" Mine duperintendent, and residin:; on Light-
ning Creek for over a helf century, says:- "Lightning Creek is amons the richest
creeks in this district. The ground worked was rich and very regular in producing
Gold. No poor spots. The work at Wingdam is strong evidence of the richness of
the ground. Situated us it is in the valley of Lightning Creek, nothing else then
gold in great gquantity could be expected.”

D.J. HOUGHTON, Esqe., Stockholder and Mechanic, seys:- "I worked at Wingdam
on Lightning Creek several years. I was there whon small drill holes from the side
entered into the channel. I washed the sravels forccd throuyh the holes by the
water, Big values in Gold came through."

DR. W.H. SHANNON, says:- "I was at Wingdam on Lightning Croecke. I am satisfied
the property is valuable. I believe it to be tho richest mining property in
British Columbia,"

FROM REPORT OF MR. R.C. CAMPBELL-JOHNSTON, Enginser, Geologist and Mctallurgist:
"The values per cubic yard, as sworn to in Court (on the main drill lincs) show on
their shcets as:-

Line A, ncar Wingdem Cemp, 165 ft. deccp, per cubic yard .

. $166.,00

" B, 3000 ft. up Creeck, 130 (lst. pay stratum) " . . . . 48,00
" C, 1500 ft. from A, 165 " " " " . e e . 48,00
" D, 1500 ft. " C, 161 " " " ", .. . 109.00

THESE FIGURES ALLOW AN AVERAGE FROM ALL OF o o o o o o o o o o « 3 92,75

"Deducting 25% for possible oxcess error in measuroment of gravel extractoed in
each hole, gives a conservative return of $69.50 per cu., yd. or net on the lower
six (6) ft. of bedrock gravels, estimated by them.

"Calculatin. on the figures stated sbove, namely, at a velue per cu. yde of
Sixty-nine Dollars and Fifty Cents ($69.50) this yearly output will yield a gross
value per amnum of $4,170,000. NOTE: Cost to mine is about $6 per yard.

"The writer feels quite confident now that enouzh cvidence has beecn here pro-
duced to make sure that Lightning Crcsk cerries alluvial gold in great quantities
continuous across a dcep channcl, 60 to 100 ft. wide, cncased by solid rock bottom
and sides, being approximately below the contour of the surface to a depth averag-
ing 165 ft."

(NOTZ: Address of eany party given on requost.)




Province of British Columbia ) ol
County of Cariboo ) AFFIDAVIT

AFFIDAVIT of EDMUND L. E. ARMSTRONG, on the matter of values on Lightning Creek.

I, Edmund L.E. Armstrong, residing near Quesnsl, B.C., my post office box
address being Box 5, Quesnel, B.C., and by profession a rancher, miner and driller,
make oath and say:

l. That on September 6th, 1924, I wrote a letter To Whom It May Concern, which
reads as follewss

"I am now ranching on my 320 mere farm near hsre. I have lived in this section
for the past 25 years. I am an experienced underground drift placer gold miner and
as such have worked at Wingdam in both No. 1 and No. 2 shafts. As a result of this
work I personally saw the evidence of large gold values. I am also a driller,
having done considerable work in this Cariboo dietrict, also for the B.C. Govern-

ment .

"During my drilling experience I was employed at Wingdam and found much greater
values in Lightning Creek than anywhere else I drilled in the district. My friend,
Tom Gray, served on the machine in drilling for gold values at Wingdam for several
years under other drillers. His report to me of large gold values taken out, at
first made me doubt such large values, but as = result of my own drilling T now
guite believe his statements.

"I took more gold from one bedrock hole on the "D" line at Wingdam than I did in
18 months drilling on other properties in the district. Both as a result., of ver-
sonal work as a miner and drillsr and from reliable information from other test
drill work at Wingdam I do not hesitate to say that I believe the Lightning Creek
mine property is very rich and will pay large profits to the owners under competent
direction as meny millions have been taken out on other parts of the stream'.

2+ That I have worked at Wingdam at different times for considerable periods
and am well acquainted with the property, its wvalues and reputation, both of which
are considered first class by those who have any perscnal knowledge of the same,
My letter above is an index of how I regard this. From my knowledge of matters,
this property has bsen assiduously worked according to circumstances but owing to
the necessary absence of Mr. C.H. Unverzagt in raising money in N.Y. to carry on
operations, I have no hesitation in saying that the company was not properly treat-
ed by many of the men employed in superintending capacitiss, or it would heve been
paying long ago,

3, In my opinion this propertyvy is well worth in cash the present rnst developed
valueg owing to its large extent and high grade values. I have never made any
computations as regards this, but others have and I would regard such an amount as
a proper minimum valuation of the property.

4, Owing to the very large extent of the property and the fact that at the
upper end of Lightning Creek, 14 or 15 miles from the Wingdam camp aforesaid,
gimilar values to thoss proved up at Wingdem were actually takem out by miners,
goes to show that the gold channel through this vast properiy is continuous and
apparently does not deviate much in value ver mile.

5 I regard this by far the largest and most valuable property in the district
and one that can be easily operated with a fair amount of money and with proper
supervision.

Personally appeared before me the said

E.L«BE. Armstrong, this 23rd day of May,

A.D. 1927, to me known, who made oath (Sgd) Edmund L.E. Armstrong.
that the foregoing statement is true to

the best of his knowledge and belief.,

Alfred S. Vaughan,
A Notery Public in and for the
Province of British Columbia.

Notes The Provincial Mineralogist wrote this of Mr. Armstrong:=-

"So far as my own experience goes, I consider Mr. Armstrong a thoroughly reliable
man and I know that in the District where he resides he has a good reputation for
the threeigqualities you mention, namely, "integrity, ability and veracity".




STATE OF WASHINGTON) AFFIDAVIT
) SS: of
COUNTY OF KIND ) \ William Brown, Drilling Engineer.

I, WILLIAM BROWN, bring first duly sworn on oath, depose and sag

That I am a drilling Engineer of 25 years' experience during
seven of which I was employed by the Orange River Free State, the
Transvall Government, and by the Indies Government, the other per-
iods being in the United States and Canada at various points includ-
ing four %4) years at Wingdam on Lightning Creek. I previously made
oath to the correctness of my report to the Company of my Wingdam
worke

That I WAS THERE ENGAGED IN DRILLING DURING THE SEASON THAT
R. B. MACKEY, CANADIAN GOVERNMENT ENGINEER AND GEOLOGIST MADE HIS
EXAMINATION OF THIS LIGHTNING CREEK MINE AT WINGDAM, THE VALUES OF
WHICH HE SO HIGHLY ENDORSED.

That during Mr. McKay's visit no pumping was done in the two
shafts equipped for that purpose. I unhesitatingly say the under-
ground water in Lightning Creek at Wingdam can be pumped with com-
parative ease as proven by five years pumping and mining at Stanley,
and by four years' pumplng and mining at La Fontaine, both places
being on Lightning Creek, and by the further fact that at Wingdam
two shafts have been sunk and are now ready to mine, which shafts
could not have been sunk unless the water could be pumped.

- That I believe no one but the Drilling Engineer who personally
does The job can so well understand or Lestify to the valué of mining
ground. 1 say without hesitation or reservation that the Lightning
Creek Mine 1s the greatest and richest I have ever drilled or heard
of in its line (except Williams Creek), --= a Drift Placer Gold Tunnel
Property. I found rich values in coarse gold.

I endorse the Company's published statements of the values. I
bought stock in the Company, because of my knowledge of the richness
of the ground. I believe it is by far the greatest gold mine in
Canada, owing to 1ts large size and tonnage values,

I know the Mine Manager, (Mr. C. H. Unverzagt), I have always
found him reliable, honest, truthful, with a proper knowledge of the
business, and with but one purpose and that, to make the mine pay
for the benefit of those who put money in it. His loyalty to our
interests, and his integrity of purpose is unquestionable,

I have no hesitation in saying under oath that if I had the
funds I would finance the entire balance under the Mine Manager's
direction, with the full assurance that I would be honestly treated
and my interests protected to the best of his ability.

I believe that in due time this Lightning Creek Property will
become the greatest producing Gold Mine In North America, unless
there are those which exceed $6,000,000 Net Prollits per annum,

(Signed)
WILLIAM BROWN

SUBSCRIBED AND SWORN TO
before me this 2nd day
of April, A.D., 1924,

MARIAN H. HARRIS,
Notary Public 1in and for the
State of Washington, Residing
in Seattle.




A -~ “A "PERFECT SCORE" A

PERFECT HIGH LIGHIS ON THE LIGHTNING CREEK PRO- PERFECT
SCORE POSALS OF A FINANCIAL NATURE, et al, SCORE
(1)

The Title to the property is exceptionally sound and the result of two speclal Legls-
lative Acts. A Supreme Court Judge said: "THE best or one of the best in Province."
(2)
The Property is one of very superior high grade value in Gold and of fine record.
(3)
The Operating Expense is lower per $1 of Gold recovered then any mine we know of;
certainly not over Ten (10) per-cent of the Gold recovered on the bedrock stratum.
(4)
The Record of Production end proven up values of this Gold creek is TWENTY-EIGHT
MILLIONS in Fifteen (15) per-cent of it, or EIGHT MILLIONS to the mile,--something
great. The Net Values equal $80 per cubic yard or $60 per ton, on bedrock.
(5)
The Management as proven by audits end & Government exemination has been entirel
free from every form of graft or personal emolument. Few equal, none exceed this.
(€)
The Opinions on this property, its values, etc., of Engineers, Drillers and others
who actually know it could not be more favorable., The statements are emphatic.
(7)
The Operating Conditions are in every respect favorable, and the location of the
property is an exceptionally good mining situation. Few are so well situated.
(8)
Absolute Freedom from promotion methods of any kind or description, which is against
the investors! interests., Likewise, Gold Mining is the one business free of com~
petitive methods and price fluctuations. The menagement are heaviest investors.
(9)
The Present Menagement Cormittee mekes direct reports to the Supreme Court and is
under its supervision which is as the present investors voted they wanted it done
for the general good of alles It best insures honest and capeble management.
(10)
The Lowest Capitalization going, as compared with the size and velue of the pro-
perty. This is of great sdventage to Investors or shareholders,--a fine score.
(11)
\
EEE-EE%EEEX has a greater amount of proved up Net Values ready to be mined than any
other Compeny had on its paid in cash capital of which we have any record. This is
six to one on the paid in cash, or four to one on the entire capital stock.
(12)
Because of the large property, the high-grade Gold Values, the low capitalization,
the stock of this Company, based on dividend earnings, will necessarily rise in
value and demand with the best mines. This should please the bona-fide investor.
(13)
The Investor is not buying watered stock, but on the contrary, solid, proved Values
in Gold, at least four times the cost of the Stock for a beginning.
(14)
Immediate Production is a present factor, as shafts are sunk and thoroughly equipped
in every way. Best mining plant in the whole District. Four months mine work will
produce $1,000 net daily; eight months, $5,000; twelve months, $10,000, and double
the latter the ensuing year. The Drill records prove this. Data given on request.
(15)
Two Leading Engineers of age and special experience in our line, residing in Van-
couver, BeC., say: (1) "Lightning Creek has all the earmarks of a first-class
Drift Mining proposition." (2) "Lightning Creek has a history which places it in
the list of the mogt famous known Gold streams in the World."
(18)
One Hundred Millions is a sort of top-notch dividend record in the more famous big
mines, We have the soundest reasons to believe our property will be in this select
class in due time. Its great length and wvalues per mile indicate this.
(17)
One Distinction on Values which our Company does not enjoy is the fact that owing
to the known values of our property, it haes been made the object of a most vicious
piratical attack by one of the World!s wealthiest and most predatory mining firms
abetted by certain corrupt officisls in two Govermments, --but they lost out. This
explains all adverse tales as by those who believe in such methods. (See Item 9.)
(18)
Sworn Records have been made in Court and elsewhere of the foregoing datae. In
our opinion no Company that ever existed had more or better confirmatory evidence
of ALL its claims. This evidence can be seen at the Compeany's office.
(19)
Not a "Gemble" or "Prospect" in any senses No property was ever further removed
from gambling or doubt before the dividend stage. "Tips" don't figure with us.
(20)
Everything points to the facts that Lightning Creek Stock is THE ONE to acquire for
income, earnings, safety and a perfect score.

THE LIGHTNING CREEK COMPANY.




WHAT THEY SAY
SANPLES OF HUNDREDS OF REFERENCES
re
Mr. C. He Unverzagt
- == ~=00000 - - -

JOHN R. SEAL, Esqe, of Charleston, W.Va., prominent banker and coal mine oper-
ator and co~directer in several matters with Mr. Unverzagt, wrote of him, saying
among other thingst- "I have known and have been associated in the past with Mr.
"Unverzagt (the Manager) in several other enterprises and have found him honest
"and correct in all of his dealings. He is industrious and watchful in all he
"undertakes in hig effort to protect those interested with him. I HAVE ALWAYS
"FOUND HIM WORTHY OF CONFIDENCE."

HON. PHILIP P. BAKER, of Vineland, N.J., President of the Tradesmen's Bank,
and one or two Trust Companies, wrote:- "I was co-director with Charles H.
"Unverzagt in two enterprises, of which he was manager and treasurer. We found
"him accurate and diligent in his duties and an extended examination of the finan-
"cial affairs of the companies SHOWED THAT HE HAD TRANSACTED THE SAME HONESTLY
"AND IN GOOD FAITH. '

"He impressed me as being a capable and energetic business man and I have al~-
"ways believed him to be honorable in his business transactions, and that in the
"affairs of any company he might be connected with that he would, to the best of
"his ability give it assiduous and careful attention with a view to bringing it to
"a successful issue."

J. A. HARRON, Esq.; Pres., HARRON, RICKARD & McCONE, of San Francisco, machin-
ery merchants, wrotes- "During the period which covers our acquaintance with lr.
"Unverzagt, we have had numerous business transactions with him and our experience
"in all of them has been most satisfactory. WE HAVE FOUND MR. UNVERZAGT TO BE A
"MAN OF THE HIGHEST STANDARD OF INTEGRITY. Our experience justifies us in endors-
"ing Mr. Unverzagt's integrity, and we do so with pleasure and without hesitation."

THE VANCOUVER ENGINEZIRING WORKS OF VANCOUVER,. B.C., wrote:-
"As far as we know he is reliable and a man of integrity - - - From look-
"ing over the correspondence we should imagine that he is very thorough and a great
"master of detail."

MR. E. W. KELLY, formerly financial editor of "The New York Herald", wrotet-
"It has been my pleasure to know Mr. C,H. Unverzagt for about 18 years, and I have
"had business dealings with him, and although I have seen but little of him in
"recent years, I am now, as in the past, willing to trust him any place with any-
"thing and under all conditions. If he is not honest, then I DO NOT KNOW AN HONEST
"AND 'STRAIGHT' MAN."

THE FORMER COL. E. G. PRIOR, Merchant at Victoria and ex-Premier of B.C.,
wrotet-  "With regard to your request that you may be allowed to refer to me, I
"shall be only too glad for you to do so in so far as our business relations are
"concerned, as they have always been of the most pleasant kind, and you have always
"met your liabilities promptly."

MR. WILSON M, TYLOR, of Baston, Maryland, then Editor and proprietor of the
Easton Gazette, wrote:- "C.H. is, in my mind, an example of the highest type of
"perseverance and method, ACCOMPANIED BY A STRICT SENSE OF FAIRNESS, I HAVE EVER
"KNOWN,. "

THE BALTIMORE JOURNAL OF COMMERCE, by Mr. John B. Levy, Editor, wrote:-
"I have known Mr. Unverzagt for 20 years. I am convinced he is a man whose word
“"ean he relied on and whose integrity is unquestionable."

ST« GEORGE'S SOCIETY OF NEW YORK, 19 Moore St., New York, N.Y., on May 7th,
1926, wrote to the same Society in Vancouver, sayings- "The bearer, Mr. C.H.
"Unverzagt is well known to use. I came in contact with him a number of years ago,
"when he greatly assisted one of our country-women in distress. I shall be great-
"1y obliged to you for any assistance you can give him." L. D. Langley, Almoner,

HON. JOHN A. FRASER, Merchant and M.P., Quesnsl, B,C., wrote:-
"We have done a large amount of business with him and have found him in every way
"g desirable customer. The impression he gave was that he was an energetic and
"eapable business man."

HARVEY, BAILEY, LTD., Ashcroft, B.C., wrotes-
"This is to say that we have had considerable dealings with Mre. C.H. Unverzagt
"in the past and have always found that he lived up to his promise in every way,
"and always met his obligations as arranged, and we believe that he will live up
"to any agreement he undertakes."




THE MANAGEMENT
1928 ) of the ( 1928,
LIGHTINING CREEK MINE AT WINGDAM, Be Ce

NOTE:- THIS STATEMENT IS MADE BECAUSE OF THE INGREDIBLE AND WHOLESALE LYING ABOUT
the property, the Company, and the Manager, by unscrupulous rogues in a game for
over ten years to rob the Stock and Bondholders, and to scare off others from taking
part in the mine worke As this property when mined out will be in the small olass
exceeding $100,000,000 in dividend payments, it would be a grand steals The notor-
ious Nome scandal in 1900, set out by Rex Beach in "The Spoilers” and filmed under
the same title, a game to rob the miners, found the U.S. Department of Justice the
chief oculprit among the thieves, as it is today in the game to rob us, and which we
have practically flattened out and exposede Among the scores of lies it has put in
circulation through its corrupt agents serving Guggenheim interests from 1915 on,is
one that the Company was robbed of $1,260,000 by the management, and that the prop-
oerty consisted of a pile of sand with no Gold in it, a broken~handled shovel and a
deorepit wheel=barrow; this, after examining both and finding everything as repre=-
sented by use The ocorruption existing in this department is almost beyond belief,

STATEMENT OF FACTS RE THE MANAGEMENT.
NOTE:-~ THE COMPANY HAS A SIMILAR STATEMBNT OF TWENTY-FIVE FACTS RE THE PROPERTY,
all of Which the above conspirators and prevaricators know to be true in all re-
spectse le THE COMPANY IS LEGALLY CH.RTERED IN BRITISH COLUMBIA, WHERE IT OPERATES
UNDER the distinotion of two private special Legislative fLotse
2. ITS MANAGEMENT HAS NOT RECEIVED ANY S.L.RY IN C/.SH OR COMMISSIONS OR OTHERWISE,
has paid for their stock holdings, and has never been asccused of dishonesty by any
mine investor, and has never misapplied a penny of money, as audits prove.
3¢ THE U.S. GOVERNMENT EX.MINED THE BOOKS BACK FOR FIFTEEN YE:iRS /ND FOUND THEM
100% O.X., and made no criticism though the examination had a hostile intent.
4e THE U.S. GOVERNMENT C.AUSED THE PROPERTY TO BE EXAMINED THREE TIMES, AND NEVER
olaimed that the Company's statements were wrong as a result thereof in any way.
S5¢ A CANADIAN GOVERNMENT INSPECTOR EXAMINED THE PROPERTY MWICE AT THIS S.ME TIME
and reported that it was a good property and that the work was legitimately done,
6s IN SPITE OF ALL THIS, THE SAME U,S. OFFICIALS THAT FIRST BEGAN TO SERVE THE
Guggenheims in the game to grab our property continue the same misrepresentations to
this day, whenever they think they can do injury. In this they are sorved by a small
crew of lying rogues whose rocords would disgrace a respecdtable penitontiarys. Pere
juries, lying and forgeries are their chief stocks in trade and official usage.
7 IN OCTOBER, 1921, THE STOCK AND BOWDHOLDERS HAD WHAT THEY THOUGHT WAS A FRIENDLY
temporary Receiver appointed to thwart the Predatory attacks to rob theme It took
5ix years, or until October, 1927, and much money, to get rid of this Receivership
and a disloyal Solicitor, both strenuously but unsuccessfully aiding the said Pre=
datory interests to despoil us, During this time our Manager (Mr. Unverzagt) was
furiously attacked in all 1mag1nable ways, merely because he stood like a stonewall
in defense of our interests¢ He is now one of a Receivership Committee of three,
and approved by the Court to operate and manage our propertys The mine investors
are now in ocontrol, and the conspirators are foiled in their game.
8¢ A SUFFICIENT ANSWER:- THIS PAPER SHOULD BE A SUFFICIENT ANSWER TO FALSIFIERS
and their repeaterss No greater tribute to the value of any property can be con-
ceived than this scheme of a wealthy consern to steal it by Govermnment aide If it
was not of such value, no such attempts would be mades The treatment our Company
has received is one of the worst cases of gross and oriminal injustiee in the World.
Iwo of the former Presidents of tho Company were in this conspiracy to rob the Bond
and Stockholders, and when found out, were fired under charges of theft, lying,
forgery and conspiracye It was their corrupt and treacherous work while in charge
of mine operations that gave the management a "bad name," as somo say who are ig=
norant of the real factse They wasted money to crimp the Company and then job ite
9¢ MANAGEMENT RIGHT NOW:~ THIS IS BY A COMMITTEE SELECTED BY THE MINE INVESTORS
and one appointed by tho Court as recommended by theme The Couwrt in turn approved
this Committee, which reports to the Courts The Committee handles the propertye
By this plan the interests of everyone are more securse and proteoted agalnst a rew=
newal of our previous experiencese This we consider a fine way to protect inves-
tors and end the corrupt schemes of others to get control of the propertye We thus
operate the property without hindrancess This should favourably impress any righte
minded persones The Committee makes regular reports to the Court, open to all.
10s IT CAN BE TAKEN AS A CERTAIN FACT THAT ALL ADVERSE REPORTS ARE INSPIRED BY
corrupt U.S. offioials (as well as the piratical crew referred to) and are 100% lies,
and known by them to be liese TWwo departments are in on the ' "steales" Also that no
other Company in existence has a cleanor record, or one more free from graft, mis=-
representation, or anything else culpable; and is never exceeded for straight-out
honesty, fairness and truthe We pay no salaries, commissions, or per cents to our
management, and many audits and some hostile examinations show that everything has
been carried on with scrupulous honestye Much more could be said, but more cannot
be put on one sheets This also conveys enoughof the facts to judge the whole,
11, AT A RECENT MEETING OF THE STOCK AND BONDHOLDEKS BY ORDER OF THE COURT A
great majority vote was caste Every vote was in favor of Mre Unverzagt and his
planse What, more than this, can show the true situation and expose the lying char=
acter of reports put in circulation by the corrupt elements referred to, who stop
at nothing to effect a big steal?

THE LIGHTNING CREEK COMPANY.




ENGINEERS' OPINIONS
RE THE LIGHTNING CREEK GOLD MINE AT WINGDAM, B.C.

EX AMINATIONS NEGOTIATIONS ' REPORTS
Telographt = NICOLAS C. de RONMNE, ‘P.0. COTTONWOOD,
Wingdam, Be C. * mining Enginser and Geologist., B.C., CANADA.
£ANADA.
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(4 COPY)
Qotober 8th, 1924,
TO WHOM IT MAY CONCERN:=~

I have had 18 years' experience in the Placer fields of Alaska,
California, Siberia, etc., and have made this phase of mining my life-work.

I am a technical graduate, and hold two degrees from the New
Mexico State School of Mines.

~ I am well informed en the Lightning Creek Mine at Wingdam, B.C.
#8anada. From the many data available, I believe it to be a rich gold property,
and that its operation will pay larpe profits,

This is an exeeptionally well~-loocated, appointed, and equipped
Gold Placer Mine Camp, having many natural operating advantages for cheap prod-
uoction,

(Signed) N. C. de RONNE,
Mining Engineer and ‘Geologiste

- = = =000~ = = =

EXTRACTS.

FROM RECENT (1925-26) REPORTS BY EIWARD BAGLEY, AUSTRALIAN MINING ENGINEER, eto.,
1428 Beach Ave,, Vanaouver, B,C,, who made three examinations of the property.

BORE HOLE VALUES. The walues reported from the bores are sensationale. I have
not yet met anyons who doubts the resultse

WATER, I have looked into this matter and for reasons that are not necessary to
detail here, I consider that this is no problem whatevers

TIMBER. There is a plentiful supply of good timbers for all mining and fuel pur-
poses along the banks of the creek,

ON THE MATTER OF THE FIVE POINTS THAT MAKE UP A VALUABLE GOLD PLACER
PROPERTY, HE SAYS, IN SUBSTANCE.

ls The Gold channel should be narrow.

.Ze The Gold channel should run through good feseder ground the whole way.

3¢ The Gold lead should out asross the combs or gold-bearing rock stratae

4, The ®o0ld channel should be fed along its entire course by tributary channels.
5¢ The Gold chgnnel should not have much fall or grade.

In all these, Mr. Bagley says that Lightning Creek is a Noe le
He also recently stated verbally that he oconsiders Lightning Creek as the great-
est Gold preperty in the Provinces (6/1/26)

RE PUMPING WATER -~ Mr. Bagley says:-

"I have loocked into this matter and for many reasons that are not
necessary to detail here, I consider that this is no problem whatever. dn
effisient plant eapable of handling 3,000,000 gallons per day should be more
than sufficients This plant is quickly installed and can be easily duplicated.
Pumping so far done indicates a daily average of about 1000 G.P.M., a small
amount.

- = = =000~ =~ = =

THE BEST EVIDENCE Orf VALUE,

This is the test drilling whioh in one seation of 1% miles has proven
wp net values of $12,000,000 after paying operating expenses. There are 14 of
these sections.

- = = =000~ = = =




ROWAID C. CAMPBELL~JOHNSTON

Mining, Geological
and Metallurgical Engineer, (copy)

Registered Professional
Mining Engineer
1337 Alberni Street,
Vancouver, British Columbia

April 18th, 1929,

TO WHOM IT MAY CONCERN:

I am a registered Mining Engineer under the law providing
for registration in the Province of British Columbia,

Not long ago the writer had occasion to look into the drill-
ing and other records of the Lightning Creek Gold Gravels and
Dralnage Company, Limited, of this Province, and make a report
thereon, This report showed exceptional results from the log
boreholes,

The Company owns a very large extent of Gold-bearing Placer
ground, which, all the evidence and Government records show, runs
high in Gold values, as my report indicates,

The official reports record that over Seventy (70) Million
Dollars worth of Placer Gold have been taken out, in and around
Barkerville and the nearby country, mostly from Williams and
Lightning Creeks. Only a small part (some 2 miles) of Lightning
Creek has so far been mined out, from the 25 miles prospected.

The above Lightning Creek Company now has two shafts sunk and
equipped, ready to begin mining Gold on a large scale, when pro-
vided with additional funds for expenses and payroll,

There have been at least twenty or more shafts sunk on this
property and the old workings at the upper end of the creek,
where the Government actually vouches for Twelve Million Dollars
mined in the past,

Lightning Creek has a history which places it in the list
of the most famous known Gold streams of the World, as only two
ot Its twenty-five miles have been mined, and drilling on this
property being mentioned confirms similar values equally on its
ground also, so it is possible to anticipate similar production
here, along the main channel of Lightning Creek. (See Malcolm
McLaren's "Gold and its Geological Occurrences.”)

(sgde.) RONALD CAMPBELL CAMPBELL;JOHNSTONo

Mr. Campbell-Johnston's more detalled report will be furn-
ished on request and a score of other Engineers' reports,
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Gravels end. Drainage Company, the affeirs .end buQ1neqs of the. company

. much useful informstien is given about the methods usged. It cuncludes
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The property of this company is situsted at ving&am;‘

28 mileq from Quesnel on the road to Barkerville. (o number eF;
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to the qwﬁrral have issued much 1i§nreture, freuuen%ﬂy qignad by

f

dummies&or unszgne&

in which extrerply strong charg“@cs ha@e been

ma de %ﬁvolving the veracity, henesty end morels of thé otheﬂ gide.

buce?% iVG locsl EBRIEEIYERX mensgers have been blsmpd by‘Unverzagt

for failure to put the property on & productive basis.+ £t thu d E

ﬂ

be ex 1ained that the mensgement heq slways been 1n,Unverzag¢ g handa

%itbcuvh g & #ule He hss not active%ydzreeteﬁ affeirs by resiging $¢ ;ﬁ

o Wﬁﬁ%&%ﬁiwﬁﬁiﬂtmmu j'%ﬁwe&?mm s ,;}mmmm‘ e : ; \
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‘#ingdam;'but hes hed Tocal mengers who were directed by him from y’ﬁ

q‘ﬁ\"%
New\Yark or obher pointe in the United Stetes where he Was res ng ¢

The GISlm is made by Unvereagt or his agentﬁ thet several.oﬁﬁ%he {
“\

~ local m@n&gers have been in leesgue with the minoritv 1nt§§eqts to %
; "steal" ﬁhe pronnrty : just how this wags to be accomg;f%hea is %
5 not quite Glear. " There id however no doubt thsgﬁthe continusl §
g dissension with1n the BorpRy ergsniuatian haﬂ;ﬁ%en most §
‘5 detremental in @reVentlna the econonical’ andﬁ§&¢1cient working §
'g of the pruperty.;% \\\\' jf/ gfﬁ | ' E
E About three yegfc 8go or posg&ble longer & new method of %

E finencing tfg‘ ssterted by\the ar°an; a»1an. " Thie consisted of §

gelling "Bullion %arrdntc"- Undegfth g plan the "un-mined™ gold

i
Operatlng Cempany agreed t Byy back th:Lq gold, when mined, at
$18.75 en ounce. ”begﬁhver éﬁ xhisxgxxﬁxznig%hx&ytaxﬁxxxxnntkix

£y

ocne of these bulllcn wﬂrranf& - C@Llln, ?or S0 many ounces of gold,

/

S?aned bv the vompeany . Later
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rai ing %ébﬁﬁoc for the Mines Operating Compaby bﬂ means of the

sale of ﬁn;ﬁiﬁxx these bulldion warrentse Ingldertslly it mey

i
\

be menfi@%ea that the Buffaﬂ>0n$ibao Syndicete wgﬂ to ‘Bet 50 per

cent cﬁ%mi gion for hendline thde busimese, ' In x&% & very short
[ b,
tlme ' further trouble commenced smd it is now clclme& by UnVerzaat

thﬁt the Buffele Cariboo Syndicste gut , not 50 per cent hut mqst

“

e

‘fnf the proceeds from ‘the sele of the bullion warrsnts. 'In anyxdjj

As 8 TBSULT of’oneratlons in 388%x 1919-20 the=

P::;%ﬁnxafent in debt for weges, cordwood =nd wuiolles, Byhoré&r of
HWPysor, éhwvbﬁn g o
the Courgzwkﬁh@%Yorkshire and Censdisn Trust L$ﬂ., Vancouver, Wes

‘15%_5

‘

,fﬁ{ erpointed Receiver ?%%wthe prop eriy.wg he eompany ig not

3 36061ver to see thet the old

bankrupt it & thn buszlnasq E£%

P

‘%mw"“mr

% debts sre pgia up whengv@r f‘undc ere af%l@ble.

g o, ‘
g Eﬁ 611 e large sum of money hes boagn- snent on the
f

3

L ke

.....

\% prope?ty varlcu ly estimsted at from 750,000 to 1 260 OOO.> Four

T Mmm%éw“

“  ) | :
JS cese the investing public got 1be worst of the desl. UTEI,
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spme way dut tha exact relstion of 6ne to the othergis no* def1nit¢15

knowg; All these Faxeixx other companieg , however, sre foreign

'gold wkidekz from this creek in the pieneer deye wes from the upper

without producing apprpelatlé ﬂalu or any grofit it is cuife epperent |

‘ﬁaﬁﬁled; As 8 result of operafiana in 1919-1920 the Company went in
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Lightning Oreek Gold Grsvels and Dreinsse JoHCEAY S i
P Lt | SR T S S T

The property of this company consists of uumeEtmggxeHQQagmaﬁhgﬁécef

leszes situsted on Lover 1lig

htning creeky & ntmber of the lesees
aequired by the compsny were consolidasted into one group by Privste
det in 1896 (Chapter 56, of 1896) The mein operations of the

company sre st Wingdam whieh is

rn

28 miles from uesnel on the roed to
Barkerville end sbout twenty miles beLsr the town of Stanley.

Oth@r interlocking compaines are connected with the enterpfise in

. : Tor Wkt [T 4, : : .
corporstions not registered in Britieh Goluﬁbiai§ad&fhpr@?0?a theyr. ..
: " y

e

X

i

are not ei-igi‘n']p__ +n'frmﬁf husinas JBX h ‘ﬁ min"éﬁ:} proverty,
A o  These
ccmpanies mus t therefqre be considersd 8s non-existent in British
Columbis end sttention in this report.wili be éonfined “to the
gz%n'ﬂu ‘redk Gold urawels end Dreinsge Company s thk only one
whicb hes gny legal stetus in this Province.
Lightning‘creek e which‘the compeny's leaseg are held/h&e 4

ite source aboVe‘Stanley'amd near Begepkerville. The large output of -

reaches,above &nd in the vicinity of Stanley. . The importent productive

gres muxxiimikaﬁxku 'qp te the present time has been limifed to & str§¥éh1
0f from two to three miles.

Since ifw ineception this eompaﬁy'hss cafrieﬂ on intarmiften%
'uperationa at Wingdem &nd in the aggrsgate & iarge amount of work hes
been doné. Begsrdlegs of the mérif of the prnperfy,lwhen_it is

remembered that this'eampany hes been opersting for over 25 yesars

A

that the mining buginess of the compahy hes not been veny efficiently

a
1y

debt for weges, cordwood snd supplies. By order of the Court, . N
Lyeson, genersl msanager qf.?ﬁe'Yarkmhirp snd Qanadian Trust Limited, was

appainte& Heceiver for-fho company ard the preperty, and ‘the uour* has
: ; from slienating.

{ssued en nrder resfraining

or-di spos ing af any of the company's pnnseﬂeioﬂL. The compery is not.

bankrupt’ but i* ia the business of the Receivar to gee thst thelp;g S
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fJ Lightning Sreek Gold wxaV&le and 3rainage Jompanys

4hg‘pranarty of this Company 1g situated at Uingdam on Lightning
ereck, &aﬁma £8 milee fyom Queenel on the road to Earkmav11le and about
20 miles below Stanley.

- A pnumber of the leases acquired by the Company were consolidated
into one group by Private Aot in 1896, (Ghep 66, of 1896). Intermittent
operations have been carried on ever since tThen.

Other interlocking Compenies are connected with the enterprise in
gome way huﬁ the relation of one to the othere ir not definitely known,
Howgver, 88 all these other Jompanidée are foreign dorparatiana not reglio~
tered in Britieh Columbis and therefore are not eligible to do businese,
" nor to hold mining propexrty or sell etocks of same in B.Cs There comvanies
mast, therefore, be concidered ac non-existent in B.Cs and nttention, in
this report, will be confined to the Lightning Oreek Gold Gravels and
Drainage ‘ﬁﬁﬁﬁgﬁ ag¢ the only one of theee oampaniee which has any legal

gtatuc in the Province,.

: ﬁnfax&u&aﬁely, ag this Company is involved in some sort of litigatzan
the Courte have apnolinted a Receivey (H.We.Dyson, aemluﬁgw., fgggg;an Prusy
Sowltds of Vana@nvaw,ﬁ.ﬁ.) who hae possession of all the holdings and prop~
erty of the Company, and the Uourte have ieeued an oxder reetraining the
Goverhment or others from alienating or digvosing of any of the Company'e
poozessiong. :

Lightning creelk, eﬁ which the Company's leases are held, has 1te
gource near Barkafvillag in its uppey reaches the river hes a fairyly stecp
grade, but from Stanley to 1te mouth the grade becomes 1&9&, and therewith
~ the gverburden on hed rock increases. © The large eutpﬁt of gold in the
_ Plenecy daye was from the wppey rcaches. Regerdlese of the nmerit of the
property, when it is remembered that the Company har been operating for ovey
20 yeare without produeing aprreciable gold or any profites, it is quite
apprarent that tﬁn mining businese of the Company hes not been very ¢fficient~
1y handled.

As a result of operatione in 191?*29 the Qamaany went in debt forx
wageﬁ, cordwood and gupnlies. Dy and order of the Court HeWeDyeon, Genl. ligr.
of the Canadian Trust Co.ltd., Vancouvey, wae aprointed Leceiver for the
property. The Company is not bankrupt but 1t i¢ the bupiness of the leceiver
to ree that the old debte are paid up whenever Punde are availabie.

In 811 & large sum of money hag been spent on %the nronerte. varisnely




meﬁv . — 71l ' S
. estimated at iwom $750, ooo to $1,250,000, — Four

or more shafte have beearn sunk , eattrim-riraioemmteidaebos

_ ~-}and much mechinendy end:
equipment have been.placed on the property. Extensive carmp
buildingg heve been erected =nd flume lines to convey water from
Lightning ereek heve been built. Iuech pumping machinery hss

been instelled on the pwoper ty, the power to run which is partly

supplied by weter-power and partly by steen boilers.
More or less continuous work hss been cafrie& on by the
compeny st the property for meny ¥Fesrs péet, but some years. all
work = we e suépended. In recent years)OPerations/wﬁaax
Doceawiinassasaie congisting of Keystone drilling, conctruction
wurk‘or sheft sinking were esrried on in 1917, 1918, 1919 and
1920. Practicslly nothing was donme in 1921 end 1922 but in
1923, by arrangenen with Thi BeeeiVeI 5 oper tions were

A ) e T

resumed. =~ &% Repalr work end few conutruotlon were carrinﬁ on

oy

for & few months but no rctual mining was done. %hen the

propertf was vigited in I ovembbr operetions hed pract1c511v hzﬁx
ptp=ee _WWMM.JW@ T —— S

% o comwunicatiogﬂfraw G. H. Unverzagt 1t

ﬁnut $30,000 was sponu during the yesz For 1abour,

been stopped_rr“

..........

w@@%&ﬁ}ﬂﬂ&l capltal is being rsised for

o, iy,

w”“ ’“e\..m;: o
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The gravel deposifs tkat this campany hah been
attempting to ®waxk ' mine consist of s considersble thickness of

‘gravels and elsys in the valley of Lightning creek. The eompsny
i
.éﬁhﬁéglsamething like twenty miles of leases aloqﬁ the creek

commenciné near BesgVer pass and extending down-steeam tc below

rr g :
wingdem. All the Work‘e%htggwéompany has beeh deme in the vicinity
Wi

of Hingdam-,‘}n a distence of about two miles #long the creek.

The class of mining cerried en,is Inown &8s "deep-

drifitng methods™, in which only the bed-rcck gravels sre mined,
The width of the chennel st Winsdam is estimeted: to be ebout 100

aversge
feet ana the mexigmw depth from the ﬂurface to bedrock at the

centre of the chennel is about 165 feet. . In thig type of

mining shafts sre sdnk, either in the channg€ or in the .vim , fe &

I
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. depth. slightly below the lowest point in} s chennel , snd the

) ; m&'&m 5
bedrock gzrevels are mined out by maﬁgﬁlof‘;idrlfts end crossuts from

the sheft. - Efxigxevidsmixkhatx As & rule a height of ebout

' S P84 of grevel lying on bedrdck 1s extrected ana,éfter hoisting %o

‘the surface this grsvel is washed@ in the ordinary wey in sluice boxes.

_ / ‘ 7o
It ig evident that in mining of this nature,that high grade gravel
i must be obtaine& as the yardasge of grevel hendled is relatively
small snd costs qulld a;e consequently high.
" e o £ o ;
at Mér@dam foar sha*"tQ Have beer put down. According to

the compeny's statement, two. of the 3¢ ghafts sre in working qon&itinn

eni practiealiy'inmuutx ready for operstion,

Bl ot e et 818 ETTfep.  Drives heWe been msde from these shefte out

1nto the gravel Dut owing to heavy weter pressure these workings ,

at lesst in some instanees/ could not be meinteined. No actusl
mining of grevels hes es yet been dome from eny of these shafts as o

regl success heg yet been sttained in holding the drifts from the shafts.

- inte the gravels., In this connection the Annuel Report for 1902

conteins the follcwing)which i en extresct from the mensger's report to
the companyﬁw "We were then bréakino through with the lgst drive.

- in fact, had broken thmwough some 11fté§ tiwe end were goingd through
the gr&val - vhen we hed & sudden rush of vater with considerable

@lum in it which wes more thsn the pump ceuld handle®. For seversl
years after 1902 the compeny ﬁevcted its ettention to egquipping the
property with more pﬁmpinglmachinery end with testing the grévels-by
mesns of Keystone drilling.  Shefts were worked or sunk sfter this
time but, up to the preseng ho success has been schieved in drifitng out
intc the gfavel—f&lled chennel. It should be remembered thset the

company hes not bperated continuously but only when money was

; SVeilaﬁle. As soon sz 8 good start hed been made at opergtion, eilther

the money would pley out or the locel menager Wouldudeswm

5 ,-,”- S S S e T B 0 I B '_"_"_;-“-."”‘_\-,- v .be ai s c]:!a rg e a

and all work would be.stopped for 2 time. The history of the compeny

is & reeord of repested sterts asnd stops , with mueh purchesing of new

‘ chhinerv and eguipmente s=é : e . Confident prdmiseq of

better luck with new umping nﬁchinery ahd mew develo
Pment plans sre
(M&W
repestedly aiveﬁ“?ﬁxfhﬁwbompsnij é&q-uutug&-but no- eontinucus efficient
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development syetem . hes ever been carried out by the meanagesment.

The results so fer attained sre herdly commensurete with the

amount of money thet hess been spent. The repeated

starting and stooping of operetions heve used up & lot of money with

but 1little to show for the neceasery expenditurg.

The guestions of importence with regard to this

asido Lo v
_property)oa%ﬁéaen&P mﬁnaaemant’ark, wheat gold content the. gravels

carry and how. cen fh@ wravalu be economicelly minn

': Regarding the vélueb in the gravels igiégigézzﬁk“’ﬁi

gtatements hsve been mede in past Years in

lit@rat&ré 1 ean ol elm— ﬁ#&hﬁhe Co MpaEny . The rich placerg
ground ~ bedrock gravels - Which was worked out in the vicinity

of Stenley 20 miles up Lightning ereek from Wingdem, in the early
days of'the Ceriboo gold rush, iz qupted as avizence xﬂ thw% thP
lower pert of Tigh%nlnplcfeen cont"nlled by rhe compeny should be
correspondingly rich. OFf course thelinference ig entirely
unjustifisd amd no credence skew:d be placed in 1%, © O0f much
‘more importance in détermining the yziimysz velues in the Wingdam
gravels is the testing by Keystone drilling thet the compeny has
carried out. Seversl crogs sections of afill,holes heve Dbeen
mede scross the charnel of‘ﬁighfning ereek in the viecinity of
Wihgdsﬁ end the results from all this ari;ling gshould give & fair

¥daax indication of the valueﬁ contained in the “rav&bs &t the

gttt

P
RO e
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points drilled.
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Afﬁﬁiiéx% Fo tae cubic yar‘ aﬁe no T ho;ﬁ seen %“’ihe wrﬂtaljbuu 1n

sgﬁ% in~tan0éq thexarains of oold,taker j%ﬁ
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41'@ eiven e
ji,a ”ﬁaliable man ﬂaya "that tiE bedrock'oravel% are rich auﬁminz un

s

the evidencéﬂit mnuldwﬂeem thafﬁggme of“theme gravmla do carxv
values but whether sufficient to pay'to Wqﬁk/uﬂder the condiditions,
is not yet provén. . 'Values in the aVe:lyihg gravelé are also
oléimed‘huf for the present these cen be disregerded as the me thod
of working‘wnulﬁfba, for the most pert, te work out only the

bedrock gravels.,
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It hes always been known that there wag & heavy flow
of water through the gravels in this pesrt cflLigh%ning creek with
a consequenf héavy ﬁater preggure in the gravel‘feees of eny
shaf te gnd drifts. In the four shefte sunk by the compeny this
water pressure hess given great trouble end in more than ons
instance & shaft hes hed to be temporarily absndoned dne to the
inflew of water end slum. It haas alwaye been meinteined by the
 comp$ﬁW that,if sufficient pumping equipment is provided and the

wgter taken gut et two or more shafts, thet the wéter pressure wkiX

would be sufficiently lowered go that mining:z:z be carried out,

. e froedociad,
PR bt ke e e B But i# is s;gnlflcant thet up-ta~dat%&go V.
setusl mining of gravel has been &@ceomplished., . It igs quite

posgible thet with requisite pumps end efficient manzgement that

the ground cen be mined. It is alsc quite épparent that the

costs per jard of gravel mined , wwingkn the conditions, '~ will

be high,  Thether or not the gold centenf of the bedrock gravels

is high-enough to yield & profit after this cost is & quéstion

~which the writer is unsb le to'anSWex y becsuse 0f insufficient
 detail informetion, But definita‘figures of thisg kind would be
.more useful in the literatuxé of the emﬁpeny thaﬁ giittéring

generalities sbout the "millions" of gold contsined in the property.
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Lightning Creek Gold Gravels and ﬁrainape Companye

gﬁ The property of thls company eqneiets of some tud%f%~miﬁem of
plecer leases situated an;zﬁwef lightning creek; a number of the
dleases acquired by‘the company were consolidated intc.cne gfoup by
gggivate Act in 1896 (ﬁhép.ﬁé/of-l&gé). The main operations of the
eompany are at VUingdam Which is 28 miles from Quesnel on the road to
Barkerville and about tweaig.mileq below the town of Stan eye.

(“iﬂther interlocking cempanies are-connect&¢§with the enterprise
in some way7but the exactfrelation of one to the others is not
definlely knowne Aal thEFe other companieg, however, are foreign
ecorporations not regis tereﬂ nor licensed to do business in Britiﬁhf
Solumbia. These comgpnies mus% therefore be considered as non-
exictent in Britieh Columh1a7and attention in this revor* will be
comfin&d to the Lightning Creek Godd Gravels and Drainage Compangff
ae the only one which has any lepgal status in this Province.

C@ Lightniﬁg er-ek, on which the company's leases are held, h&s
it) source above Itanley and near Barkerville. The large output of
_gold from this creek in the piloneer days was from the upper reacheé,
above and in the vieinity of ttanley. The impiitant produ&tive

e
‘area un to the nresent has bheen 11 iited to g streteh of from iwe tG

th;'-g» mile
Cﬁ Since its in06$t10n‘thiﬂ cbmpany hag carr%eﬁ on intermittent

.eyexaticmﬂ ﬂt-lingdam and in the aggfegate a large amount of work
has Eeen donee. Regardless of the me~it of the property$ when it is
remembered that this company has been operating for over 28) years
without »rodueing appreciablg*gol& or any profitg,fit ie quite
arparent thét the mining business of the company has not been very
efficlently handled. Ae a result of operations in 1919-13920 the
/ﬂéﬁpany went in debt. for wages, corﬂwood and cupnlies. By orier of
tha Court, 2,7, Dyson gaaeral /hna?er of ﬁhe Yorkshire and Canadien
Lruﬁt Liliteﬁ wae ap“01nﬁede3091ver foB the company and the
ngperﬁy; and the Court haes issued an order restraining angbne from
-aiiﬁnﬁting or disposing of any of the company's possescioness The
cpmyamy is not bankrupt7bnt it %= %the businesn afsthe,RgceiVer to

gée that the old debts are paid u» whenever funde are available.
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'kﬁgfﬁ all?a large ﬂnm.of-mongy hag been spent on the prqpertj,
variously egtimated at from $?5Q,ODO to {1,250,000. - Fouy
or more shafts have been sunk and much mechinery and equipment have
been placed on the pro@erty. therﬁiVE.eamp buildihge have heen
erected and flume-lines to convey water from uightning crethave
been built. %:;g pumping machinery has bern installed on the
proﬁerty, the power to run which is partly suppWieﬂ by water—power
and partly by steqm_b01lexs¢

t“ liore or lesc continuous work has been carried on by the company
at the ﬁroperty for many yeare past, but some years all work was
suspended. In recent years, oyerationg,xconei%ing of Keystone-
drilling, eenstrnctionwwork)or shaft-sinkingf'weze cayried on.in
1917,1918,1919, and 1920. Practically nothing was done in 1921 and
1922?but in 1923, by arxrangement with the Jeceiver, openations were
resume&. Repair-work and new construction were carried on for a
few mnnths?hut no actusl mining was done. | When the prorerty was
vicited in Eevembe{,fOPerations had practically been stommed.

i The gravel-dep-osits that thie company has been attempting to
mine consist of a considerable thickness of gravels and elays in
the valley of Lightning creek. The company ﬁélds something liké
tmagﬁggmiles of leases along the'czeek, commene ing near Beaver pass
and extehding dewn-stream to below Wingdam. All the work done by

the company han been in the vieinity of Wingdam, within a distance
of about jﬁp—miles along the creek.

QTThe'class of mining carried 0%1/3; known &8 ”dcep'drlftiﬂg
_ methbds;;fin which only the bed-rock gravels are mined. The width
of tﬁe channel at Uingdem is estimated to be about 100 feet and the
averapge depth f?omrthe gur face to be%?ock at the centre of the
channel is abhout 165 feet. In this type of mining,/shafts are sunk,
either in the channel or in the rim, tq a depth slightly below the

[
by means of drifts and erosecuts from the shaft. As a rule, =

lowest point in the chennel, and the bedrock gravels are mined out

height of about 6 feét of gravel lying on beé%ock is extracted, aﬁg)g
'after hoisting *o the snrﬁaegtrthié gravel is washed in the ordinary
wav in sluiceubexes. It is evident that in mining of this natux,‘f
%hgt hiyh~$rade gravel nmust he obtained as the ysrdawe of gravel

-handlad ie relatively smal’ and costs per yard are consequently high.
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;“Nath1ngdam four shafte from 100 to 200 feet deep have been |

put down. According to the company’é stétemeﬁt, two of these ghafts
are in working condition and yraetically reédy for operation,

Drives have been made from these shafts out into the gravel, but owing
to heavy water-pressure these workings, at lea;t in some instances,
could not be meintained. Yo actual mining of gravels h~e as yet
been‘done from any of these drifts from the ahafté into the gravels.
In this ccnnéction fhe Annual Report for 190Z contains the foilowing:
"We were“then bresking through with the last drive— in fact,‘had ‘
broker through some 1little time ana Weré going through the gravel —
ﬁhen we had a sudden rusﬁ of water with considerable §1lum in it which
was more than the pump could handlef,f' Por several years after 1902
the company devoted its attention to eQuipp?ng the property with

moreé pumping machinery and with testing the gravels by means of
Keystone-drilling. Ehafts were worked or sunk after this time)buf,/.
up to the present,/no success has been achieved in drifting out into
the gravel-filled channel. It'should be remepbezed that the company
hae not operated continuouely but only when monéy wag available.

As cogn as a good start had been m@@e at operation, either the money'
would play out or the 1oeal_manager would be discherged and all work
would be stopped for a time. The history of the company is a

_record of repeated starte and stops, with ﬁuch‘purehasing of new
.macﬁinery andIEQuipmeﬁt. Confident‘promi$eé of better iluck with
ﬁew mazhinery pumping machinery and new development plans are
repeatedly given in literature. issued for the company, but no
continuous éfficient development system has ever becn carried out

by the management., ‘The results so far attained are hapdly commen-
gurate with the amount of money that has been spent. The reﬁeated
starting and stopping of operations havé uced up a lot of moneybwith
but 1ittle to show for the necessary ezpenditﬁre. : '

-G“ The Questions of importance with zagafd to this property, sside
from management, ar%,fwhat gqld content the gﬁavels carry snd how cﬁn
the gravels be econdﬁieally mined.

5ﬁﬁegarding the values in the gravels, extravagant and misleading

statements have heén made in past yeaxs in literature ieéped for the

companye.
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qiThe rieh placerﬁground(pe%?ock gravels) which was worked ot in
the vieinity of Stanley;BO miles wup Lighéaing creek from'ﬁiﬁgﬁaﬁ,
in the early days of tﬁe Gariboo geld-ru&h,‘}s guoted as evidence
‘Indicating that the lower part'cfiLightning ereeck controiled by the
. eompany %héuld be correspondingly rich. 0Of eoureé the inference
s entireiy unjustified and no credence need be placed in.it. O0f
much more importance in determining the values in the Wingdam
_gravelﬂ is the testing ny Keyetone-drilling that the company has
carried out. ceveral cross*seetions of drill-hnfes have been made
acroses the channel of Lightning creek in the viCinity of Wingdam?and
the results fréﬁ all this drilling should givesa fair indieatieﬁ of
the velues contained in the gravels at the points drilled.

4l Summing up the evidence, it would seem that some of these gravels
do earry valuesjbut whether sufficient to pay to vork, under the‘
conditiong, is not yet proven. Values in the overlying gxm&gravelé
are algo claimed,but for the present these eah be disreg&éda%as the
me thod of working would be, for the most part, fe work out only the
be@?ock orsvels.. . ' '

#BIt hae always heen known thsﬁ_there was a heavy flow of wéter
throush the gravele in thic part of uightn1 3248 creek with a eoaseaueﬁt
heavy Waternprevsure in the gravelwfaces of any shafte and dr;fts.

In the :OHI shafte QTIIlk b t]‘G comg:cm thl" water..,pref‘aure hcis <"1vcn =
i 5,2 s .f il
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- alwaye been maintained by the company that, if cuffifient pumping
equipment ié provided and the water taken out at.twe.or more shafts,
the water"preﬂ“ure would be sufficiently lowered eo that mining
might be eqrﬂled out. Euf it 19 gignificant that up tofdate
practlcaliv'no actual mining of gravel hag been acecmpllﬂhed. It is
quite possible that with requisite pumps and efficient management
tet the ground ean be mined. it'ig also quite apparent that the
coste per yard of gravel mined, eﬁing to conditions, will be high.
hether or not the gold content of the bedrock gravels is high enough
to yield a profit after thic cost is & question which the writer is
-unahle to answer, beéause of insufficient detail information. But
definite figures of this kind would be more uséful in the litersture

of the company than glittering generaldties about the "milliong" of
gald contained in the wropeftv.




