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Peregrine progress at gold mme

014799

‘h.\' Guy Allen

Peregrine Petroleum, as manager- - —
operator of the Mosquito Creek
_ Gold Mining Co., says it is making
significant progress toward the
development of the Mosguito
Creek gold mine at Wells, B.C.

A total of 99 surrounding min-
eral claims was acquired from
Wharf Resources for 2 million
shares of Mosquito Creek. This
acreage includes the old Island
Mountain and Cariboo Gold
Quartz mine workings. Mosquito
Creek also purchased the 10%
interest in the claims that was held
by Hudson’s Bay Exploration and
Development Co. ‘

Under a joint venture arrange-
ment of direct funding to earn an
interest in the mining property and
share purchases in Mosquito Creek,
a total of $750,000 was provided to
reopen the mine as a pilot opera-
tion with the object of using an
underground geophysical tech-
nique for locating previously undis-
covered ore. During the period july
to December, 19835, 8,293 tons of
ore were processed to produce
2,065 oz of gold.

Peregrine is reported close to
arranging a joint venture agree-
ment with a major mining com-
pany for development of the
property. :

The company also reports suc-
cess in establishing interests of
10%-25% in eight producing oil

wells of the nine locations drilled
in the Virden-Daly area of Mani-
toba. The drilling of additional
offsets to these wells is planned
for this year. In Ontario, the com-
pany is participating in the drilling
of a 3,800-ft Cambrian test near
" Clearville.
0 [l

BhAE |

(0721 O\

(MQo-Vv)
NEW FUNDING SOUGHT - The Mosquito Creek Gold Mining
G2 N |1t ( yg) Company Limited president C.J.
McFeeley has reported that subsequent to the termination
of the option agreement with Hecla Mining of Canada on
20Sep86 the company has engaged in an experimental
mining operation with respect to an ore shoot located by
Hecla on level 2 of the mine near Wells, B.C. To date
1500 tons gqrading 0.866 oz/ton have been processed
through the mil11 on a batch basis. Mill recovery of 95%
resulted in a net recovery of 1240 oz. of gold. Milling
operations were suspended 20Nov86 and ore is currently
"being stockpiled for milling next spring.

He states the company 1s seeking an dinterim
financing prior to a more comprehensive funding of an
exploration and development prEgram sufficient to ensure |

~ resumption of continuous full scale production.

) 4

Experimental work
by Mosquito Creek
VANCOUVER - An experi- '
mental mining program is under
way at the Mosquifo Creek Gold
Mining property in the Wells-
~ Barkerville area of B.C. The work |
follows closely the termination of .
its option agreement with Hecla |
* Mining which outlined a high grade |
ore shoot on the No 2 level. !
So far, about 1,500 tons of ore
grading 0.87 oz gold per ton have |
been processed through the mill |
on a batch basis, Recoveries have |
been 95% and 1,240 oz were gener- |
ated from the milling program.
Operations were suspended Nov 20
and ore is being stockpiled for mill-
ing next spring, says the company.
Mosquito Creek is trying to
arrange an interim financing pack- |
~ age prior to seeking comprehen-
sive funding for exploration and
development work which would be {

a prerequisite for full-scale pro-
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INTERESTS ARE REGAINED & ACQUIRED IN PAST - By a Jan.11,1985 agreement, now approved by the Vancouver Stock Exchange,
GOLD PRODUCERS IN CARIBOO DISTRICT OF B.C. The Mosquito Creek Gold Mining Co. bought 10% interest in the Mosquito
Creek mine at Wells, B.C. from Hudson Bay Exploration and Development for
800,000 shares valued at 37.5¢ each for a total of $300,000. Mosquito Creek Gold then held 100% interest in the
property, later reduced to 90% by a group earning 10%. Hudson Bay had spent $1,000,000 on exploration of the property
and bought 250,000 shares of Mosquito Creek Gold for 80¢ each, a total of $200,000, Of the new {issue of 800,000
shares, 420,000 are to be issued to Ambay Services Limited, a subsidiary of Minorco Canada Limited, a Jjoint venture

partner of Hudson Bay, 80,000 are to be {1ssued to Hudson Bay, and 150.0q03ﬂ§? each of PEREGRINE PETROLEUM LTD,
(PGR-V,Alberta) and Ungava Resources. ?mgﬁb ook, e IR

By a Feb.15,1985 agreement, Mosquito Creek Gold issued 2,000,000 shares/ valued at 37.5¢ each, 3750.000}.(?33“ A
WHARF_RESOURCES LTD,(WFR-V,T)to acquire all of Wharf's interests in the ‘Island Mountain mine and the Cariboo Gold

Quartz mine, which are contiguous, adjoin the Mosquito Creek mine and are all located at Wells, B.C. Wharf holds an
anti-dilution clause to maintain its 13,27% equity interest in Mosquito Creek Gold Mining. Those two mines produced a
total of some 1,200,000 ounces of gold since the early 1930's and the last major underground operations ceased in
1967. During 1980 and 1981, Wharf conducted 23,000 feet of percussion drilling and 4,000 feet of diamond drilling in
the Island Mountain mine which resulted in the delineation of probable reserves of 360,000 tons grading 0,12
oz.gold/t. There {s 1ittle useable machinery and equipment at the mines, but the mines contain many miles of
underground workings. Mosquito Creek Gold intends to conduct underground geophysical testing and diamond drilling to
delineate further ore reserves with a view to production.

By a May 1,1986 agreement, a 10% finterest in the Mosquito Creek mine has been earned by a group contributing
$500,000 to the re-opening of the Mosquito Creek mine, The group will be paid 80% of net profits from the mine until
repayment of the $500,000 and then will receive 50% of net profits until a further $250,000 has been received.
Thereafter, the group will receive 10% of profits.

The 100 ton per day concentrator at Mosquito Creek mine was shut down April 1984, owing to the low price for gold,
reopened in July 1985 and produced at 60 tons per day. Known reserves are not extensive but are estimated at 20,000
tons,

At Sept.4,1985, there were 14,267,600 shares of Mosquito Creek Gold Mining issued of which 6,039,300 shares are
held by Peregrine Petroleum Ltd. and 460,000 shares are held by Cameron J.McFeely. On Feb,11,1986 the company received
approval for the private placement sale of 625,000 shares at 40¢ each to three individuals. The one year hold on these
shares terminates June 6,1986. )
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Additional reserves sought

Mosquito Creek Gold is potsed
for $2.5-million mine program

. CALGARY — Mosquito Creek
Gold Mining Ce. and Peregrine
Petroleum, joint owners of the Mos-
quito Creek gold mine in the Wells-
Barkerville area of British Columbia,
are confident that current active
negotiations with (undisclosed; third
party interests will result shortly ina
$2.5 million financing agreement for
the resumption of an extensive

exploration-development program -

at the mine property.

“We're now taiking to three differ-
ent parties . .. we would hope to
have the financing by May,” says C.

J. McFeely, president of both Mos-

quito Creek and Peregrine.

Milling operations at the Mos-
quito Creek mine were suspended
fast December as gold prices
dropped below $USJ80 an oz.

“We feel we could operate profit-
ably at today's gold prices,” com-
ments Mr. McFeely, adding that the

lack of adequate operating capital -

has siowed the development of
~ Ieserves. ’

Although milling was suspended
in December, the Mosquito Creek
partners have continued with a
reduced mining and exploration pro~
gram pending a refinancing.
i 2

It's planned to process a limited
tonnage of stockpiled ore in April
and to resume continuous opera-
tions following refinancing.

During 1983, the Mosquito Creek
mill treated 18,946 tons for produc-
tion of 6,630 oz. gold.

The aim of the resumed program
is to outline additional reserves,

identify new areas of ore-making
potential and to drive a central
haulageway in preparation for the
resumption of production.

The work will be a continuation
of a program started in 1983 (but not
completed) to probe the Barker-
Rainbow contact zone that crosses
the Mosquito Creek property. The
1983 progam was successful in devel-
oping about 20,548 tons of ore, of
which 12,807 tons were processed
and 7,741 tons added to reserves.
1t's now proposed to resume the pro-
gram on an expanded basis.

Mr. McFeely estimates that the
program will take about eight
months to complete and will cost
approximately $2.5.miflion.

In mid-1983, Mosquito Creek
acquired a lease on 14 claims from

Barkerville Mining Co. and on 17
claims from Wharf Resources. Both
groups adjoin the Mosquito Creek
block to the north and northeast and
represent an approximate doubling
of the company’s favorable explora-
tion ground. About 1,500 tons of
surface ore were mined and milled
under the agreement with Wharf.
For its 30% interest in the Mos-
quito Creek _mine, Peregrine teal-
izﬂ;ﬁ&mﬂ;venue of $1.96 mil-

lion in the fiscal year ended Sept. 30 |

[ast and $329 944 for the fiscal quar-
ter ended Dec. 31.
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The Mosquito Creek Gold Hining Comp )ty Limited and Peregrine PetroTeum Ltd. (PGR-V,Alberta)
gave announced that Mosquite Creek J1S entered fnto a joint venture agreement with Hudson
~, Bay Mining and Smeltling Co. Limit/ . Hudson Bay shall expend $1,000,000 on the Mosquito
g;iggoﬁg;g ﬁgnggti at Welly, B.C. and will have the optiu'f)f spending a further $4,000,000 on the property. qﬁfter

Ao T EH zxpenda “om the property, Hudson Bay 1(11 earn a 50% interest in the gold mine.
vl af*e; su 532 Bay will have the option to acif. e common shares of Mosquite Creek under the following
e Spendingba toiz? 2g $1,250,000, Hudson Bay may <4 uire 1,750,000 shares at 80¢ per share, prior to 1July85;
SEHAlNG 3 Fat), GF $5 g 032n500,0G0. Hudson Bay may &muire 750,000 chares at $1.20 per share prior to 1JulyB6; after
1Apr87. A further 2 {;600 ,000, Hudson Bay may acquir/an additional 1,500,000 shares at $1.50 per share prior to

The atideetd »000,000 shares at $2 per shareij y be acquired by Hudson Bay prior to 1Jan88.

jective of the Joint venture is to develf. cre reserves and expand the mine facilities to support a 150

ton/d
50:”1:{ operation. In order to effect the above fjxnsaction, Peragrine Petroleum Ltd. has undertaken to transfer 1ts
erest in the property into Mosquito Creek:ior shaves.

The above 1s subject to requlatory and sh;_ﬂ?holder approval.

/‘u‘;/]%!’ y P
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Increasing its exposure to the
province’s mining scene. {{udson
Bay Mining and Smelting has conz“] 245
cluded a joint venture agreementy gl
with Mosquite Creek Gold Mining [ (f 12H 019
for the Tatter's gold property near v
Wells. B.C. Under the agreement,
which is still subject to regulatory
approval. Hudson Bay will be able
{0 earn a 50% interest in the project
for $5 million in exploration and
development expenditures.

However. $4 million of that is
optional. Atthe moment, interestin
the property is split evenly between
Mosquite Creek and Peregrine
Petroleum, both Calgary-based. But
complete ownership will now be
transferred to Mosquito Creek for
shares although the exact number
of shares for the purchase still hasn't
been determined, says Cameron 1.
McFeely, the president of both
companies.

Hudson Bay alsa has the option to
purchase 5.5 million Maosquito
Creek shares at prices ranging from
K¢ 10 92 prior to Jan. 1. 1988

Mosquito Creek has been hard
pressed to finance the ongoing explo-
ration and development program at
Wells. As a result, the company
mined out the bulk of the known
reserves without blocking out any
new ore. The company’s mill has a
capacity of 100 tons pef day and the
objective of the new joint venture is
to “develop ore reserves and expand
the mine facilities to support a 150
ton-per-day operation,” they say.

In the past, maintaining adequate
praduction levels from the under-
ground was a problem because there
are no loading pockets in the shaft
or self dumping skips, something
which Hudson Bay will have to
address in the current program.

Mr. McFeely estimates that Hud-
son Bay will spend a minimum of §1
mittion within the year mostly to
delineate sufficient reserves for the -
mill expansion. The tailingsarea will
also have to be expanded to accept
higher throughputs from a sustained
production rate, he explains to The
Northern Miner.
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NINE MONTHS ENDED 30 APRIL 1983 1982 GOLD PRODUCTION RISES
Somsentrals SR Padial0 5 925,460 E Production of the first dore bullion
fost of Concentrate Sold 1’322’§3? B;g’fié ! is expected in July from the open pit heap
Int?rESt IncomeE 16’767 36,946 y leach gold mine of Wharf Resources Ltd. at
idm;n;itrative Xpense . 003!026 85’782 ; Annie Creek, South Dakota, says president

as o ? . ’ ! P.R.Kutney in an interim reporc.

Pegasus Gold Ltd.Dividend 38,719 T R Sl Ml o foeh BAKTE
Deprec'n.Depl’n.Amortis’n 45,000 50,257 | s ) P

. £ ’ ' 481’679 17’557 ; started full operation on 1May83 and by

JFISTe. St BeLRgta 515.066 17559 ! 31May  the mining operation yielded
Nen.Bel JXEIHe Sren > : ! 7,584 ounces of gold and 26,751 ounces of
Extraordinary Item 32,2;2 17‘968 ! silver. By comparison, at the end of May,
Net Earnings 334, ’ ' 1982, production was 3,164 ounces of gold
-FPer Share 6%¢ 1/5¢ !

_______________________ 2y --'and 10,113 ounces of silver. Mr. Kutney
says there seems little doubt that the budget production of 32,000 ounces of gold for 1983
will be exceeded. Total .tonnage loaded on the pads to the end of May was 781,500 tons,
representing 43% of the planned tonnage for 1983. In the same period in 1982, the total

ore loaded was 753,300 tons. Based on expansion work carried out during 1982, the capacity
of the plant now stands at 1,600 gallons of gold-bearing solution per minute, up from

1,000 gallons in 1982, and 600 gallons in 1981.

At Bald Mountain, South Dakota, a modest $100,000 drilling program of about 20 holes
will now start about mid-July to delineate some of the better ore intersections discovered
in 1981.

At the Golden Messenger property in Montana, an approximate 100 GOO additional drill-
Ing program is to start in August. <t Y Lt

In the Wells-Barkerville area of B.C., Wharf have granted the' Mosquito Creek Gold
Mining Company Limited the right to develop about 10% of Whatrf's holdings in the area.

Wharf will receive a net smelter return for ore mined from these claims and processed at the

adjacent Mosquito Creek mill.
P }lr l(} [ [ CO ::>
UNO !
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PROPERTY WORK ATMED AT GOLD -
PRODUCTION IN SEPTEMBER 1979

In a June 6,197G, progress report, A.H,Jukes, president of i
the Mosquito Creek Gold Mining Company Limited says that,in

the past three months, exploration and development activity
has been intensified on the 3 rd , 4,200-foo? and 4%, 4 100-foot levels. The 1.0 oz. gold
per ton material is stockpiled on surface. Additional ore reserves have been encountered
on the 3rd level., A raise from the 4,100-fcot level to determine the extent of an ore body
encountered in diamond drill hole No.78-56 returned the following assays:
le No. Gold 0z/T Silver 0z/%

Sample No. Gold Oz/Ton Silver O0z/T _ Sam
1

187 2,00 0. 17 T TS 302 0. 47
14189 1.666 0. 44 14190 1.388 0.24
1491 0.611 0.15 14192 0,545 0.10
14193 0.720 0.15 14194 1.348 0.26
14195 1,404 0.10

The raise is being used as an ore pass to tine 4th level and also for ventilation.
The line drive on the 3rd level encountered additional high grade ore near the raise.
This highgrade appeairs to be an offshoot of the main ore body or a separate ore body.

Assays from this orebody are:

Sample No. Gold Oz/t Silver Oz/t Sample No. Gold 0z/t Silver/t Sample Io.

e e e e o o et ot e e o o e s 18 e S e e b 0 e h s e ot S o Gy G i S o 2 S

Gold 0Oz/t Silver/t

14207 0.643 0.48 14208 1.458 0.66 14209 2.222 0.65
14210 2,412 0.62 14211 0.921 0.34 14212 3.612 0.50
14213 0.016 0.03 14214 ¢.132 0.19 4215 0.732 0.30
14216 0.715 0.33 14217 2.556 0.90 14218 2.392 0.95

Work has started on a ventilation shaft and man-way to the surface from the 3rd level.
Arrangements have been completed for the installation of a 100-ton per day mill. The mill
site and tailings pond are under construction. The majority of the permits required have
been approved by the various Govermment Departments. It is hoped that the mine will be
placed on production in late August or early September,1979.Kilborn Ingineering (B.C.) Ltd.
have estimated operating costs at $58.00 per ton, mining,milling and overhead.

PEREGRINE PETROLEUM LTD. ADW\Sua
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GCNL ¥\ 33 -0 -79

SIX MONTHS ENDED 31MARCH 1979 1978 |  PEREGRINE EXPECTS TO NET
Production Income $352,520 $303,113 , $1,000,000 IN FIRST YEAR
Production Expenses 59,138 31,568 } OF GOLD PRODUCTION IN B.C.
Lease RentalsExp. 3,082 3,188 ! .

General, Admin. Exp. 03,447 15,225 | In a report accompanying the
Interest Expense 91,44% 69,592 ;notlce of annual meeting in Ca}gary
Depletion,Deprec'n. 58,913 60,500 1% 31July79,"C.J.MgFeely, presi=
Dry Holes, Ete. 184,641 21,2 jgent, says, the big event for
Gain(Loss)On Sale of 0il/Gas Interests 150,328 (7,635)!Feregrine Pe ?ilegm t; - in the
Income Taxs Deferred 29,000 36,000 ;cgming ggartw1 1d 2 wne pour;ng
Alberta Royalty Tax Credit 22,600 25,000 1°F the first gold brick at % 811
Earnings Bef.Extra.Iltem $75, 784 $82,983 1= . - %,
~Per Share, Diluted 2¢ 5¢ 1B.C.7 During the past year,

Extraordinary Item
Net Earnings

-Per Share, Basgic

$25,000

$13,000
$88, 784 $107,983

5¢

¢

NPeregrine acquired an additional
15% in the property for $150,000
yand is currently earning an addi-

34 b stionaé 20% bydspeniingt$6oo,ogo
yon underground exploration an
$222,093 211,719 ldevelopment. That $600,000 is
over and above the expenditure required by Peregrine's present 30% interest. When the mine
goes into production this fall, Peregrine will be an equal partner with the operator, The
Mosquito Creek Gold Mining Company Limited, for whom pouring this first brick will culmin-
ate 8 years' effort.

The mill should start operation in September, by which time a stockpile of 7,000 to
8,000 tons of ore, grading approximately 1 ounce per ton will be available for processing.
The mill is designed to process 100 tons per day of ore with minimum average grade of 0.7
ounce per ton.

Mr.McFeely expects Peregrine to net about $1,000,000 from the first year's operation
(after paying out the mill) and should be able to do considerably better in subsequent years
even allowing for an annual exploration and development budget of $1,000,000.

Mr.McFeely says, "Rather than pay dividends in gold as contemplated by Mosquito Creek,
Peregrine will use the cash flow from the gold mine in oil and gas exploration, as our ex-
pertise (and preference) is primarily in this field."

The Mosquito Creek acquisition together with a participation in two high-risk-high-
reward wildcats was financed by a private placerent of 900,000 shares at $1 each.

"We continue to retain our varied interests in uranium properties in Kelowna, Fort
Praser and Endako" areas of B.C., says the president. '"We recently acquired 50% interest
in 46 Federal 1lode mining claims on the Santa Maria River in Arizona, These claims are
95 miles NW of Phoenix and 18 miles NE of Union Oils' proven Anderson uranium ore deposit.
All these properties are held by us at a modest expenditure, therefore, we can afford to
wait until the current anti-nuclear hysteria generated by the media has subsided."

0il/gas activity has been moderate due to the relatively large commitment of cash to
the Mosquito Creek venture. The cashflow expected from the gold mine in the coming year
should ensure oil/gas participations far in excess of Peregrine's normal activity.

-Per Share, Diluted
Working Capital

AT\\
L)
—
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GOLD MILL, FINANCING AND - A.H.Jukes, president of the Mnsquito Creek Gold Mining Co. Ltd.,
CONSTRUCTION UNDERWAYZ  reported that construction is proceeding on schedule of the

company's 100 ton per day gold concentrator and related facilities
near Wells, B.C,, site of the company's gold property.

P?oduction is anticipated to start in the fall with over 7,000 tons of ore grading
approximately one ounce of gold per ton stockpiled.

The company is finalizing agreements with R. F. Fry (Pacific) and Associates Ltd, for
the construction and operation of the mill and with Peregrine Petroleum Ltd. of Calgary,
Alberta, for the financing of further underground exploration and development of the mine.,
The construction of the mill and facilities will be financed by the contractor and repaid
2;23035? of the net proceeds from production. The atove agreements are subjeclt to regulatory

al.

. Peregrine Petroleum Ltd. which holds a 30% working interest in the property has the
right to acquire a further 20% working interest by expending a further 3600,000 on under-
grmund exploration and development of the mine before 31Dec79. The $600,000 is over and
absve the expenditure required by reason of the 30% working interest now held by Peregrine
Petroleum Litd.

Tt will be Mosquite Creek's policy to pa ivi i i i
s y dividends when available ir -
duced from the mine. wiiable in minted gold pro
o Mr, J?kes anti?ipates that Mosquito Creek will net in excess of $1,000,000 from the
irst year's operations after repaying the mill costs and allowing for an annual esxploration

and development budget of $1,000,000 per year; thereafter, the net proceeds available to
the company cshould be considerably higher,

U al \q-nm MOSQUITO CREEK GOLD MINING COMPANY LIMITED Oa»h o\O c[3\.k\\+e

CONCENTRATOR PLANT - The Mosquito Creek Gold Mining Company Limited president A.H.Jukes
READY FOR OPERATION has reported that construction of a mill on the company's property

at Wells, B.C.,has been successfully completed. Due to favorable
weather conditions the mill was closed in prior to snow fall and the equipment has been
tested to the company's complete satisfaction. The initial start-up period will cover two
to three weeks and inasmuch as the Christmas Season is approaching, it was decided to put
the mine into production in January 1980.

The company is currently driving the face of 3A stope above the third level advancing
up-plunge in good replacement sulphides in new territory. Test holing on the third level
has intersected more ore than previously revealed by diamond drilling from the fourth level.
These test holes have enlarged the ore picture. Normal lateral development and diamond
drilling is also continuing.

He enclosed a copy of International Investor's Viewpoint, published by T.E.Slanker
Company of Portland, Oregon, U.S.A. This report is current and he fcelg reflects the present
position of the company. The report was unsolicited by the company and represents an ob-
jective viewpoint, he states.

CENL_ =S @m@THE MOSQUITO CREEK GOLD MINING COMPANY LIMITED q”_)\_\ \"\’E oY ©\0

FIRST GOLD BRICK WILL - Pouring of the first gold brick is expected later this month by

BE POURED THIS MONTH A.H.Jukes, president of The Mosquito Creek Gold Mining Company ff
Limited at their mine at Wells, in the Cariboo district, B.C. Mr.

Jukes says, "Our mill at Wells is currently undergoing a final tune-up and all the machines

have been tested and proven satisfactory. Preliminary dry runs have been made on the jaw

and cone crushers and it is anticipated that full scale crushing will commence early next

week.," He notes that a running period of some 10 to 14 days is required to adjust the

equipment and machinery.

There is a considerable stock pile of ore at the mill site and also at the mine.
Starting this week, a third 8-hour shift will be employed and thereby "ensure that we have
more than sufficient ore to supply the mill when it becomes fully operational," says Mr.
Jukes.,

To a cash balance of $38,668 at 31July79, Mosquito Creek added $1,593,914 in revenue
in the 6 months ended 31Dec79 plus $300,000 by way of a letter of credit so that a total
of $1,9%2,582 was available in the period. Expenditures totalled $1,857,713 being $48,000
on management fees, $61,740 on administration expenses and $1,747,973 on exploration and
development. The company had a positive cash balance of $117,243 at 31Dec79 when 4,313,800
shares were outstanding. )



C - 8 5 o B - - ((_j?'
gewe M2 6522 VEREGRINE PETROLEUM LTD, (PGR-V, Alberta) W/I’Hj
- 1

\ : td., reports that
regrine Petroleum L
: ABLY. - Cameron J. McFeelYs P. Eng., Presidznte:fu:§e 3t Wells, B.C., started conti;:?uzst
. GOLD 1S BEING PRODUCED PROFITABLY. 2July85, when their Mosquito (reek mile 55 tons per day. Up to Z7AuguSts
ORE FINDING TECHNIQUE IS EFFECTIVE “"Z° tion, it has produced to the mill at :P?ut roduction up to 100 tons per day
produc ’ d. The aim is to bring P end. Crews are
ces have been poured. to attain by year . '
two bricks totatling approx::at:::eﬁsgfo%n 45 oz/ton, an objective mapﬂge“z:t ::r:h“had been bypassed in Pe;e g::"f,r:
with an average grade esently developed working so far, it has resulte to
currently exploring only 1'x t«hiecainr‘tocﬂ (self-potential) is being usei a::; e ap;ears to be an ideal technique
previous operations. A geop;ﬁ;ted at 6 working faces on levels l.s‘tti;)mine. {cal targets
being exp tic of th . hysica
bodies.mlh‘:::a::sely S'gall. high grade ore bodies (;I:z:t;alzu:‘l;s development and no diamond :r11\11:19ng(9:::r:u°n from two
Tocate w e doing very 34 and the m
Mr. McFeely says, "Because “3 ?::) thegstaff has been reduced from 5? '%:n at today's gold price we can operate
are tested by 2 miner's Tj:fm:gs rresulted in a dramatic reduction of0 C:St:’p:r day, show an excellent profit. tion
. s ha -{ve of 100 tom ’ {lot opera -
shifts per day to one and, at our object ked upon as 3 P
in the black at approximately 60 :ﬁ:i:i::;ing‘1s that our current OPerat‘Onh:ane;t:rl::mnt. The technique can thenT:e
"what is most encouraging a ophysical technique for finding orve in : ts mines which are now owned 100% by Ihe
confirming the efficacy of thitgi;i Island Mountain and Caribou Gold Qua:‘:*th \harf Resources Ltd.*
applied to t:fsolg ;f::::%;mmany.Limited by virtue of the recent agreemen
Mosquito Creek GO ;
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5 5E3 1 108 agp A, JWzes, presidor The Mosquito
1,050,353 1,190,992 ' el 1id Hnine Cor ~ i3
Operating Costs 1.029.843 71k, 201 1 Creelt Gold IHning Company Limited has

nera Y ST <O Ud C s N .

Coneral by . Ve Zan cn’ e~ 1 reported that production at the 50% owned

eneral & Admin,Exp. 157,632 160,650 ! ) L. o o~

Tntervest Nxpense 10k, 570 42 502 1 gold mine &t Uells,B.C. in June,July and
inTerest Lupe 4, 570 te, Ve T o Lo . .

- - . August has been the best in the mine history.
Deprec, (Depletion . ker 051 BuG, k21 pr p:odic*ion for the period June o v
Loss o The Period GO7Oh,TEZ (BBl 782 1 STy MUEER o SORL S08

v 1O TES 2V I August, 1981 inclusive was 2,811 troy

_oridng Capital Deficit & 248,232 . 697,508 !

! ounces of fine gold and 850 ounces of fine

silver, The mill is currently processing -

an average of 110 tons per day.
Sinking of a decline shaft is expected to start shorly at a cost of approximately
2,000,000, Preparation work has been underway for some time. The neu shaft will make

ore production at a rate of 200 tons per day possible and 17411 explore for possible ore
zones vhile being sunk.

During the construction of the access road to the shaft collar,the D-9 bulldozer
cise

overed 4,000 tons of replacement ore just below the overburden. The ore grades 0.75
sola per ton and is currently being mined.

o7
Jle
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tas encounttered near the head

are, This ore assayed from 7 to 9 ounces of gold per ton, Taliing dilution into consideration

{the ore body was banded with limestone), the average grade of this pocket was 1.5

sunces of gold per ton. A portion of the ore was mined from suriface. The balance of the

zone 1ill be tested by dimaond drilling from undersround and mined Trom the first level.
Several other contacts have besn encounvered by underground dicnond drilling and

irifting, and crosscutting is continuing to determine their extent. The present reserve

. In August, another surface outcrop of replacement ore

Fal
L
o

nicture is more than adeguate for future mill operation and a considerable amount of ore
ias been brolien and stockpiled on surface.

An application for listing on the Toronto Stock Dxchange as made in November 1980,
It has been withdrawn

oving to excessive bureaucracy and current narlzed conditions.
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Executlves die in air Crash

{ VANCOUVER — An airplane age grade of ore being processed s
“crash on tzkeoff from the Wells, 0.5 oz gold per ton.

“ - B.C., airstrip-recently claimed the Cameron J. McFeeley, pres:dem‘“;'f
 lives ‘of two Calgary-based resource  of Persgriue Patroleums Ltd., a |

“company -executives:-Andrew H. .. Calgary. ‘based oil and gas explora- -

.- Jukes, 57, president-of Mosquito 1—1]011 company which-holds a 50% . |

Creek Gold Mining X1d. and John _interest in the gold mine has been :j !
C. Lund, .52,5vice- premdent of "appomted nresndent*of Mosqulto g
JeexplorauonS‘ £ E- - . Creek. E&B which has intérestsin %

"2 Resources Ltd. Two pilots were a!so_ uranium, precious metals and oil -
i killed. Rodger Touringy, a director**~and gas properties in the. US. and ¢
; 'of Mosquito Creek--and- chhard %Canada hasnot named 2 suCCessor.

‘Arndt, chief engmee::ofnunmg * Mr: Jukes., better known as -
&B survived, - “Andy -is survived by his wife and
i Mosquito Crcek "-""5 mal\m_ 20 four children. He had been presuient
= mpecnon tour of its gold property. {)f Mosquito Creek since:its incor- ©
= just brought into preduction eatlier™™ poration in“1971 "and had _parum- :
‘this year. The E & B officials were ; " pated in all phases of the oil and gas
. participating as guests. Following-a - and mining industries. At the time -
-“2-week shutdown for 2 major Over- - of his death he was holding the title ~
N hﬂlﬂ and B.SSCSSH‘IE'ﬂt of ﬁxe:mﬂl..the wof At L;eu(gnant ‘Canadian Anny i
"Mosquuo Creek mine has been™- (Militia). Durmg the Second World -
perating« ape tvedaysa  War he was-in the First Canadian
: 3'31‘ at 110 tofis W\ - The - aver:  Parachute Battalion in the UK. and
" northern Europe. He was born in
London, England, but received his
primary education in' Winnipeg. He .
-graduated from the University of -
Manitoba. , :

[NaN = = ==2 1
Mining executives dje

in tragic air cras
A plane crash while at et
“at the Wells, BC airstrip recenJy claxmed
the lives of four people: Andrew H Jukes,
57, president of Mosquito Creek Gold :
Mining Limited; John C Lund, 52, |
vice-president of explorations for EGB
Canada Resources Limited; as well as the
two pilots. Rodger Touringy, a director of |
Mosquito Creek and Richard Arndt, chief
engineer of miping at EGB survived the
crash.

The group were making an inspection
tour of the Masquito Creek gold property
which was brought into production
earlier in 1981. The mine is currently |
operating at full capacity of 110 tons/day,
five days/week. The average grade of ore
being processed is 0.5 oz'ton gold.

Cameron J McFeeley. president of
Peregrine Petroleumns Limited. a |
Calgary-based oil and ¢a2s company :
which holds a 50% interest in the mine, '
has been appointed president of i
Mosquito Creek. i

4
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Mosquito Creek\ 'seeks capital

The Mosquito_Creek-Mine is a
100 tons per day (tpd) underground
operation located on the east side of
Island Mountain, two miles north-
west of Wells and 60 miles east of
Quesnel, B.C. The property com-
prises Y0 Crown grant claims and
fractions, covering in part, the
former Island Mountain Mine.
The mine is owned 50% by The
Mosquito Creek Gold Mining Co.
and 50% by Peregrine Petroleum,
Calgary. Mosquito Creek is the
operator.

Following sinking of a 500 ft.
2-compartment shaft and construc-
tion of the surface plant and a 150
tpd concentrator, the mine went
into production in October, 1980. It
has been in continuous production
since that time. at an average rate of

2,000 1ons per month with a head
grade of 0.45 oz. gold per ton.

During 1981 the mine produced a
total of 7,947 oz. of gold from 24875
tons of ore. Average price received
was $C520 an oz.

Production to the end of August,
1982, totalled 14.832 tons from
which 5,882 oz. of gold were
recovered.

Owing to a shortage of capital,
the operator has not been able to
carry out an ongoing program of
exploration and development to
replace reserves. As a result. 1982
production declined markedly. Also
owing to a shortage of funds. consul-
tants’ recommendations for modifi-
cations to the shaft and main haul-
age levels to bring the production

levels to 150 tpd. cannot be carried
out. To finance this work the opera-
tors are actively seeking joint ven-
ture participants. _
Despite current setbacks. how-
ever, the exploration potential of the
mine is rated as excellent (e.g.. the
Island Mountain Mine produced
600,000 oz. gold from 1.2 mm tons
of ore) and the mine/concentrator
facility is strategically ioc_ulcd ina
readily accessible, very active explo-
ration area. Once the financial
obstacles are overcome, the opera-
tors have every confidence in the
ine’s future profit potential. O
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Peregrine to seek
additional funding
for B.C. gold mine

CALGARY — Peregrine Petro-

leum says that additional working
capital via new financings will be
provided soon for the company’s
50%-owned Mosquite Creek gold
mine operated by Mosquito Creek
Gold Mining Co. in the Barkerville-
Wells area of British Columbia.

A new financing by Mosquito
Creek Gold Mining is expected to
be completed in April. It will be
followed by a financing by
Peregrine, according to C. J.
McFeely, Peregrine’s president, in
his company's annual report.

Peregrine, which reported a net
loss of $2.1 million for the fiscal year
ended Sept. 30, received mine pro-
duction income of $1.75 million in
fiscal 1982, along with oil and pas
revenue of $696,486.

The company's share of mine
expenses is shown at $1.255,864,
while oil and gas production
expenses amounted to $93,185.

“The (Mosquito Creek) mine has
survived a difficult year and we are
now in a position to obtain financ-
ing for the necessary programs to
develop reserves and upgrade haul-
age capacity,” said the Peregrine
report, which adds that the esti-
mated cost of proceeding with arec-
ommended. ﬁ\i-* $4.5

milligf. H; /n’-—“
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Mosquito Creek doubling production

VANCOUVER — A recent 31.4-
million financing by the Muosquito
Creek Gold Mining Co. should
enable it to double the production
rate at its small gold mine in the
historie Wells-Barkerville area of
B.C. According to C. J. McFeely,
president, the 50-ton-per-day opera-
tion ts currently running at the break-
even point and the immediate aim is
to double that rate and ultimately
increase it to 150 tons or higher.
About $250,000 would be required
to complete the second phase of the
expansion, he adds.

Until now, the increase to 100 tons
per day was restricted by the lim-
ited hoisting capacity in the shaft
which was designed more for explo-
ration purposes originally. But this
problem will largely be alleviated
now by the extension of the No. 1
level which will break through into
the Mosquito Creek Valley, provid-
ing a second haulage route to the
mill. A further extension of this drift
to the northwest will also allow the
drilling of several oreshoots which
have been indicated by surface
outcropping.

The mine has been in continuous
operation since late 1980 and its 30-
year production history revolves
around an ore-bearing trend where
the “discovery of further reserves is
considered to be predictable.” he
says. The “sausage type” or lenticu-
lar orebodies range from 500-35,000
tons, average 2-3 m in thickness, are
about six metres wide and hundreds
of metres in length. In higher grade
purtions of these shoots, gold values
run as high as seven ounces but with
dilution the historical mine average

was more like (0.5 oz., he points out.
Future consideration will be given
to extending the shaft for at least
two levels below the No. 4level. and
this would have to include modifica-
tion of existing equipment in the
shaft 1o improve its efficiency.
The mining project is a 50-30 joint
venture with Peregrine Petroleum
of Calgary which will put up half the
$2.5-million cost for the first phase
of development. Up to Dec. 31, 1982,
the mine had produced 55,0600 tons
of ore grading 0.38 oz. gold but a
shortage of funds reduced the
company’'s ability to explore and
develop new ore, which led to the
near exhaustion of its reserves. The
present well-funded program is
expected to improve the reserve pic-
ture considerably and Mr. McFeely
concludes "it's just a matter of spend-
ing the money” to find new ore.
After labor, he says electricity is
the number one cost item since the
mine’s power is diesel generated. He
expects the expanded production
rate of 100 tons per day will be
achieved by vear-end. :
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THE MOSQUITO CREEK GOLD MINING COMPANY LIMITED  leits "\ |
GOLD PRODUCTION REPORTED - lThe Mosquito Creek Gold Mining Comany presicﬂiérl":t:
1as reported that at the produ

griductéon reached 80 tons per day grading 0.4 oz.gofd/t.césfiﬁgljuT;n§9:§.
bijztsirf?zg net 32;. was poured, with another brick being poured on August 3rd. Two more
No;l 5 sutfzz; ed during August. Development has included; the 250 foot drive on level

O b wg: comgleted and the adit is now in use. Drill station crosscuts have been
uuderground,dian da:on drilling 1is expected in August te test potential ore shoots;

e v X ::an ril%ing is concentrating on developing productive zones at the north
A f;et, avera;:ewiétﬁnoée;e; géezhjids:mpling of thedfootwall stope 1 showed a strike
, . n average grade of (.86 ozs. of gol ;

ngSP?ZEEou:itfrevzoue west of the shaft on surface, has been mined for a scr?iedlgs;tﬁogé

r ; ! average width of 9,36 feet and an average grade of .44 ozg. of gold per ton.

I:_‘.‘iamond drill hole has intersected the zone 70 feet down plunge.

thr?ra:iond ras éncluded: a geophysical survey over the mine and the adjoining optioned

cleaﬁgg 032 a;gs ee? ;ompleted, showing numerous tarpets; old trenches are being mapped,

fcnt"a out and zafgle « A chip sample in one trench assayed over 1.00z.gold/t. over 10

N ’d : r 1s testing the downward extension of 3 surface pods; and a programme
underway to extrapolate underground ore shoots to surface and surface exposures to depth.

)

E.J. McFeeley
Wells B.C. mill
A gold/silver
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Mosquito Creck Gold Mining says
the mill rate has reached 80 tons per
day atits gold mine near Wells, B.C.,
and mill heads are now averaging
0.4 oz. gold per ton. According to C.
J.McFeely, president, two gold bars
have already been poured and two
more are expected during August,
One of the bars weighed 520 oz. (net)
and contained some silver.

Mr. McFeely says the 250-ft. drive
onlevel #1 tosurface has been com-
pleted and the adit is now in use.
Drill stations have been established
in the mine working and fan-hole
drilling is expected to begin this
month to test “potential ore shoots.”
At present, the focus of the under-
ground drill program is to develop
productive zones at the northwest
faces of existing mine levels.

Chip sampling in footwall stope
#1 onlevel #3 over astrike length of
76.5 ft. outlined a zone grading 0.86
oz. gold over an average width 0f 6.8
ft.

Also, the Pumphouse zone west
of the shaft on surface has been
mined along a strike length of 26.5
ft. and graded 0.44 oz. gold over an
average width of 9.36 ft. The zone
has been intersected by a diamond
drill hole 70 ft. down plunge, says
the company.

Geophysical work has been com-
pleted over the mine property and
on the Wharf property as well.
Numerous targets have been out-
lined for drilling at a later date.

Old trenches have been cleaned,
mapped and sampled and chip sam-
pling in one trench returned an assay
of 1.0 vz. gold over 10 ft. Diamond
drilling is testing the downward
extension of three surface pods
located west and north of the shaft
and mine personnel are extrapolat-
ing underground ore shoots to sur-
face and also surface exposures to
depth on the basis of known dip
angles. The purpose of the program
is to determine where these shoots
could occur for drilling purposes.



TKB MOSQUITO CREEK GOLD MINING COMPANY LTD. T
Exploration and development work at the producing gold mine of the
Mosquito Creek Gold-Mining Company Ltd. at Wells in the Cariboo

district of B.C. iIs progressing at an increasing rate, says president”
C.J. McFeely. Extensive stripping along strike from Trench 1 has uncovered a substantial ore i
body, the'"Kutney Pit", on Wharf Resources ground held under lease by Mosquito Creek near the
Mosquito Vharf boundary. It appears to stike beyond Trench N and to date has indicated strike £
length of about 350 feet. So far, the zone has been defined over a 150-foot strike length
by 7 diamond drill holes. This initial delineation indicates 3»700 tons grading 0.78 oz, of B
gold per ton. Two diamond drills are exploring the strike extension In both directions.
Surface mining is underway and the ore body shows promise of being one of the largest found
since production started in 1980. Trench N showings similar to the initial showing in
Trench I, are regarded as a potential paralled zone.

Stripping in 5 more trenches uncovered showings In every way similar to those in
Trench 1. Deep trenches will"be cut working from the southeasterly Trench J along a strike

length of 2,800 feet to Trench.R, near Mosquito Creek. It is planned to stockpile ore to
ensure maximum production through the winter months.

Diamond drilling immediately NW of the shaft and pumphouae zone has not fully delineated

NEW ORE ZONE FOUND AT -
GOLD PRODUCER 1IN B.C.

extensions of the two surface exposures and one underground ore shoot* Mining continues
on both surface and underground faces along the projected plunge.

A fTaulted extension of stope 3 I has been intersected with initial dimensions of

110x7x9 feet and a grade of 0.3 oz. of gold per ton.

All four levels NW of the. mine are either approaching or crossing a major fault.
hole drilling has been used to pick up the extension of the ore bodies across the fault.

Long

Levels 1 and 4 are being driven through the fault and drilling will then resume at the NW

end of the mine.
adit section of Level

Meanwhile, one rig

ed to outcrop near Trench Q.

o\o")

Mo&&uito Creek uncovers new zones

VANCOUVER -- fvlosquito
Creek Gold Mining has uncovered
what appears to be a "substantial
orebodv" on ground held under
option from Wharf Resources.
Known as the Kutney pit, the new
zone is located near the Mosquito-
Wharf boundary, says C. J. McFeely,

president.

The new zone, which was uncov-
ered by stripping, has an indicated
strike length of approximately 350
ft. although it has been defined only
for 150 ft. in length by seven drill
holes.

He says that two holes drilled as
offsets to surface outcropping
(where a 17.5 ft. channel sample
returned 0.815 oz. gold per ton) had
intersections averaging 0.32 oz. gold
over 15 ft. and 0.871 oz. over 19.5 ft.
respectively. A step-out hole some
50 ft. to the northwest returned 1.317
0z. gold over 5.0 ft. An initial reserve
calculation suggests there are at least
3,700 tons here grading 0.78 oz. gold
per ton. Two drills are probing for
strike extensions in both directions.

Mr. McFeely confirms that sur-
face mining of the zone is under
way. adding that based on results to
date "the orebody shows promise of
being one of the largest found since
the inception of production in 1980."

Stripping in another five trenches
has uncovered showings similar to
those located in the Kutney pit area.
These will be followed up by drilling
later.

Meanwhile, ore is being stock-
piled to ensure maximum produc-
tion through the winter months and
the company notes that diamond
drilling northwest of the shaft and
pumphouse zone has still not fully
delineated the extensions of the two
surface exposures and one under-
ground shoot despite two encourag-
ing holes. This is mainly due to the
narrow profile of the deposits, says
Mosquito Creek.

All four levels to the northwest ot
the mine are approaching or cross-
ing a fault zone and a long-hole drill-
ing rig is being employed to pick up
ore extensions relating to that
faulting. Once levels 1and 4 have
been driven through the fault, the
company expects to recommence
diamond drilling in the area. In the
meantime, diamond drilling is con-
tinuinu from cross-cuts on the
recently driven adit section of level
1 and also on the southeast portion
of level 2.

is drilling from cross-cuts in the recently driven

1 and the other from the SE end of Level 2- This ore zone is project-



