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1. PLAN OF DISTRIBUTION

Offering

The Issuer by its Agent hereby offers (the "Offering") through the facilities of the Vancouver Stock
Exchange (the "Exchange") 1,300,000 common shares (the "Shares"). The Offering will be made on a
day (the "Offering Day") within the period of one hundred eighty (180) days following the Effective
Date of this Statement of Material Facts (the "Effective Date" being the date of acceptance of this
Statement of Material Facts by the Exchange and Superintendent of Brokers for British Columbia as
noted on the cover page of this Statement).

The price of the Shares (the "Offering Price") will be determined by the Exchange in accordance with
its rules and policies, at a discount from the average trading price (the "Average Price") of the
Issuer's common shares as traded on the Exchange and as determined by the Exchange, but not less
than ~0.16 per Share.

The purchaser of any Shares will be required to pay commission rates at the Agent's rate or at the
rate charged by other Exchange members.

The Offering is to be done on a "best efforts" basis. The Offering is subject to a minimum
subscription of 1,300,000 shares.

Mr. Ken Newton, President and Director of the issuer, has agreed to purchase 300,000 Shares from the
offering. The proceeds from the sale of these Shares will be used to repay liabilities to Mr. Newton
in the amount of $44,997 as of October 31, 1989.

Appointment of Agent

The Issuer, by an Agreement dated August 29, 1989 as amended December 1, 1989 (the "Agency
Agreement"), appointed Haywood Securities Inc. as its agent (the "Agent") to offer through the
facilities of the Exchange the one million three hundred thousand (1,300,000) Shares.

The Issuer will pay the Agent a commission of $0.01 per Share.

The Issuer has granted the Agent a right of fust refusal with respect to any future equity fmancing
it may require during the twelve (12) month period following the Offering Day.

The Agent reserves the right to offer selling group participation in the normal course of the
brokerage business to selling groups of other licenced broker-dealers, brokers and investment dealers
who mayor may not be offered part of the commissions or bonuses derived from this Offering.

The obligations of the Agent under the Agency Agreement may be terminated at any time prior to the
opening of the market on the Offering Day, at the Agent's discretion, on the basis of its assessment
of the state of the financial markets and may also be terminated upon the occurrence of certain
stated events.

The Directors, Officers and other Insiders of the Issuer may purchase Shares from this Offering.

There are no payments in cash, securities or other consideration being made, or to be made, to a
promoter, finder or any other person or company in connection with the Offering. •

The Agent may be considered the market maker of the shares of the Issuer during the period of
distribution of the Shares offered by this Statement of Material Facts and may, subject to the by-laws
of the Exchange, make purchases and sales of the shares of the Issuer for the purpose of maintaining
an orderly market for the shares of the Issuer and to assist in the distribution of the Shares.



REPORT ON THE

YALAKOM PROPERTY

L i " 1 0 0 l~ t I'll i n i r19 Di v i '_~ ~I 0 n

N • T . S. I'li a p - She c t q ') 0 ./ :> E

for

BALSAM RESOURCES INC.

by

R.R. Culbert, Ph.D., P. Eng.
D.G. Leighton, B.Sc., F.G.A.C.

July 27, 1989



TABLE OF CONTENTS

SUMMARY

INTRODUCTION

Location and Access
Property
Physiography
History

GEOLOGY AND MINERALIZATION

PROGRAM RESULTS 1987

CONCLUSIONS

RECOMMENDATIONS

COST ESTIMATE

CERTIFICATIONS

REFERENCES

FIGURES

Page

2

2
4
4
4

7

8

8

9

10

11

13

Figure 1
Figure 2
Figure 3

Location Map
Claim Map
Composite Assay Plan

3
5
14



YALAKOM PROPERTY
L ; 110 0 e t M; n ; n-.9.-..Q ; v ; s ion, B. C.

SUMMARY

Th (-; Ya 1a k 0 ill P i~ 0 per t y con s i ~, t S 0 f i:.? i q h tel a i 111 S 1 0 cat e d J b 0 u t
7. '1 () k ~ "\ n ill c t f' e ';:' II 0 r' tho f Van C 0 U v e "> n. C , The ~:; par e p (I r t n f t Ii ('
eli z ,.Ill " t II 9 () 1d c a ill p ex p lor (; d by f3 r dl 0 r n e i'll i n e s Ltd. i nth e
ldte jq/10' The No.9 vein Oil rIlE' Ya'lakolfl claim~:, \,\IClS

d " 'v' C' '] 0 p e din 1 q /1 q ':1 n d 1 q r.; n II'! i t II q nn f e ( 1 0 f d r 'I f tin (J, i'l t I hat
I 'I ill ( ,I l(I C" fool 11~119tll \iva'" "cpol'I('(\ 1u dVCld(j{' n.q/l 0 ..:. ()e)'ld
pei tOil (cut) dC.iO<"~:~ a 1.:21 f1. 1t-).'II.lth or n.3U oz. 901cJ p(::r ton
,'J ( r () :,' ':, d nl i n 'j II q hi i d tho f 3. 2 B ft. (T h 0 III P ~:; 0 n, 1 957 ) .

1\1 0 I' t: r c c e n t IrJ 0 I' k b 'i Ph (~ n d 1e I' (L ~) (3 :2 ) h a";. i n die ate d P i" C' ~.::. e n t
I" C ::;, e f' v e <:) 0 f 0 vet' 4 0 0 0 ton ~j \") i t h d Ii d V e r .:) 9 e di"1 ute d 9 '" a d f.' 0 f
o. 77 0/. 90 1d per' L 01'1 • Sam p 1 i n 9 C J I' r' i e d 0 U t 1 n 198"3 '~~ II 9 0 e':') ted
t h ,::: t 9 old ill i n e " a 1i L a t ion 0 C CUt' ~~ 'j nth r e C Z 0 n e ~~ 0 I~ ~::, h 0 0 t 0:;:, •

.? 0 n e ) 9 r a de:, 1. 29 4 0 z. 9 old per ton 0 'Ii e l" 1. 40 3 ft. for' 16 0
ft. Zone? qrades 0.74102. 901d pet' ton o\'er ?03 ft, for 50
ft. and Z0 n e 3 9 r a des O. 6 0 1 O? 'J () 1d per ton 0 \i e j"' 1. 1 '3 f t, f 0 I"

:~ (~, ft. (P hen d'i e t', 1 <) 8 '3) .

Sub:::equent surface drilling :showed that the vC~ln,;-; Ji'(;

ill u"1 tip 'I t' > S 0 mc \'Ii :, t hap pre C 1a b 1 e q old con ten t ( Cu 1 b e r t g
I " i q II 1- 0 i1, 1q n7 ) . ::; II t' f dee dr' ill i I I tj i I,1 qn7 d e rn 0 n ~:: t r /1 ted t h ('
( 0 II I i f II! :\ I y 0 f L II c q II a I' 1. i. ve ill' y ':, t ,III ell () n 9 ';) I Ii k (~ but) c.I II C j 0

Pi' d C t. i cal d iff i c u 1 tie s, did not r c ,:H. h the d r' e apr 0 j e c ted t 0 b e
the dO\ilJn-dip continuation of the main ore shoot.

rt i's kflOIA)n from previou~) result~) th,:.tt. gold mineralization on
the Ya 1 a k 0 IT! P t' 0 per t y 0 C CUt'S i n 'j I' I' f 9 II 1 a r' s h 0 0 t S hi :1 t h 'j n c,

c (") mp 1 e x qua r t z v e ; n s y s t e OJ • Lit t 1 e i S KII 0 Wn h 0 IrJ e 'Ii e r > a b () u t
the a t t ; t u d e () f the ve ins and til e mod e () f 901 d () c cur r e n c (::
It~ 1 t h i nth e v ei n s . Err at i c b I~ t ext r e ill e 1 ':/ h i 9 h 9 r a des are
p I' C (~, C n tin at 1 e a ~;; t t h ref: cI i s tin (t ;;: 0 Ii E; san d iT! U 1 tj p 1eve ins
e)< i ':-.1 IrJ i t hap p t' e c i d b 1 e 9 old con ten t . The s tee p nat u r' e 0 f
ex) '; Ii II C) top 0 9 t' a p II Y 1 i m:\ t s the v Cl 1II C () f f U I' t Inl C I' '~.... U I' f d ( f

di(lrnolld drilling.

r\ p ( 0 CJ r a ill in'll 0 1 v i n 9 d e t ai 1 e d map p i tl 9 j

1.1 1" d i' I' r.) ( 0 1.1 1'1 d \III 0 I" k i ~; r e com til e Ii d e d ':1 t
:1;~1() j 000.

ad i t
an

rehabilitation
c ',;1 i ill d ted C 0 ~:, t

and
of
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INTRODUCTION

At the request of Iylr. J.K. Newton~ President of
Res 0 U r c e sIn c .) the wr i t e t" S t" e vie wed CUt" r e n tan d pas t
the Val a k 0 m pro pert y . Sin c e the wI' i t e r s 1a s t I' e port e d
c 1aim (~, the '" e h a v e bee nan u mbel' 0 f d e v el 0 p tn e n t s .

Balsam
data on

on the

A surface drilling program was completed in June, 1987 and the
r,! o. C) J d i t \"1 a s. I" e h a b i 1 i t d ted. A1so) Slit' fa c e and un del' 9 r' 0 1.I n d
t;xplordt-ion 1,.'101'1< carried out on the adjoining Elizabeth ",'line
p j' 0 per t yin 1q n9 produced a n u mbet of ,:-:i 9 n i f -j can t n e v~ 901 d
d i :.; ( 0 V (~ ric'~ .

Thi:;; rep 0 r t sum ma I' i z e S I' e ~:; u 1 t S 0 f the
j' e ( 0 III fit end s a f 0 1 1 0 I,') -. up pro 9 r a ill for d tot a 1
The r e C 0 ill ill end e d \AI 0 r k pro 9 ram i s C 0 111 par' a b 1 e
b Y 9 (; 01 0 9 1 ~) t:.., "-'I. F. Lan c a ~;. t era n d J. L. Ha r rl y
Jill'/ 10, l.QS7.

Location and Access (see figure 1)

above work and
co~~t of $80,000.

to that suggested
ina rep 0 I~ t date d

The Ya1a k () m pro pel' t y i s 10cat ed ap pro x i mat ely 240 k i 10m e t res
no," t It 0 f Van COIl Vera n d 40 k i1 0 1TI e t res nor the a s t 0 f the Bto, a lOt" n e
f)old mine. It lS :>ituated at an elevation of about 2,300
III e t res ( 7 ~) 5 0 fee t) 0 nth e e a s t ern s lop e 0 f 8 i 9 D0 9 I~ 0 u n t a in.
Road access is from Lillooet along the Gold Br'idge Road for 22
h.)lOlllt'II'l:'~'. to 1~()lla) then up the Vdlakolll Rivet' RO~id for' r;t:
k i 1 0 III (: t t' est. 0 a t' 0 u 9 h r 0 a d whie h t" U II ';-, ':1 1 0 n ':J B1 U E: ere e k tot h e
c.ldims dnel the Elizabeth i'liine.

The E'lizaheth Iyline workings are at an elevation
met I' C S • The' No. q ad ito f the Ya 1 d k 0 nt P I' 0 per t y i s
about 280 vertical metres above and 1.5 kilometres to
a t 2 2 '7 4 nt e t res e 1 e vat ion . t~ r 0 u 9 h I" 0 a d ext end s
El izabeth r'line and the No.9 adit portal.

of 1994
situated
the \oIlest

bet\o\leen

The h i 9 h e 1 e vat ion () f the Ya 1 a k 0 til P t' 0 per t y 1 i ill its ace esst ()
the S U III mer and e a 1"1 y fall months.
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Property (see figure 2)

The Yalakom property consists of the
9 ran t c cI III 'i t1 e r .::I 'I c 1aim sal 1 10 cat e d
()1vi:':.;10n.

fallo'l'Jing revet'ted crown
'in the Lillooet ~~inin9

Record Lot Expiry
Clci)m No. No. [)'::lte Acreage

Vd 1 d k 0 111 1. 594 7408 1\1arch~ 1990 36.84
Yalakoill ? 595 7409 I~ arc h , 1990 47.96
V.:', 1 :J k 0 III ~.~ rj 9 6 7410 Ivl arc h , 1990 42.03
Vdldk()1Il ~ IS q 7 7411 1'~dI'L"> 1990 4a.99
Plateau r:; 598 7416 Ivi at' c h > 1990 50.30~)

Pl ateau 6 599 7417 i~arch> 1990 51 .6 1)

Plateau ) 600 7418 I~arch~ 1990 31 .82
Pl ateau 8 601 7419 March, 1990 45.98

Total 355.57

Physiography

The Valakom pt'operty is entirely above tree 1 ine on the
e d (::' t ern sid e 0 fBi 9 Dog M0 U n t a in. S1 () pes a,' e ma i n 1 y tal u s
covered permafrost soil with occasional outcrop. This creates
considerable practical difficulties to surface exploration
beyond the No.9 adit portal.

History

In 1918 Bralot'ne I~ines discovered boulders of high grade gold
float. on a talus s'lope on what is no\t.J the Yalakom 2 claim.
TI~enching exposed a 2-3 foot wide north-striking vein
tt~aceab'le for 200 feet. A total of 807 feet of drifting was
COlO P 1e ted 011 t his No. 9 ve i n i n 1949 and 1950. A1 tho ugh the
d t' i ftc: 0 n t ai ned e nco u rag i n 9 val u esin gold, i t did not pro d II C e
the spectacular' free gold which had characterized the float.
A reserve of 800 tons containing 1770 oz. of gold was
calculated by W. H. White in 1956, based on an earlier undated
assay plan, (White, 1957).

Bralorne assay plans appear to record only significant gold
assays and cover only 164 feet of the total 820 foot length of
the adit. Assays reported showed 1.23 feet of uncut 1.45 oz.
90ld per ton or diluted 3.0 foot width of 0.38 oz. gold per
ton I,Alith high grades cut to 3 oz. gold (Thompson, 1957).
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Based on
reserves
(assuming
follo\l~s:

-- b ..

Bralorne's sampl ing, Phendler (1982) estimated
over 4000 tons grading 0.77 oz. gold per ton
20% dilution on the 1.:23 feet vein) calculated as

a) Tonnage calculation (above the level):

165ft.X165ft.Xl.50ft. - ~~08J tons
10 culJic feet per ton

b) Grade calculation:

0.94 02 Au/ton diluted 20% - 0.77 oz/ton

Phendler proposed extraction by resuing)
f 1"\"\ ~/ t () p 1II 9 wher el nth eve i n 1sex t r d C ted
i~-) I~idened to a practical working Il'Iidth
I' e III a i n i n91 II the s t ope .

a type of cut-and­
first and the stope
with the material

r n 1 9 8 3, the b a c k S 0 f No. 9 a d i t weI" e s y s t e In a tic all y sam p 1 e d
under Phendlel"'s supervision (Phendler: August 22, 1983). A
cont'lnuou::-;> quartz vein exists thr'oughout. Resul ts ar-e tabl ed
bel 0 \AJ •

Zone

2

3

Footage Uncut Diluted
from Gr- a d e Gr'ade
Portal Length Width (oz/t Au) (oz/t Au)

lOIS',,·265' 160' o.89' 2.019 1 .294/1.40'

365'-Q15' 50' 1 .53 ' 0.983 0.741/2.03'

600' -635' 35' 0.93' 0.926 0.601/1.43'

Overall 13 of 135 samples assayed more than one ounce gold per
ton. These results indicated that the gold bearing quartz
vein is cOtltinuous throughout about 800 feet of the adit.

A bulk (175 kg) sample of
pl-oblcms vdth treatment,
range (Phendler, 1982).
(1982) suggested that the
surface.

selected vein material indicated no
and recovery in the 85--90 per'cent

Lim i ted sur f ace W0 t' k b y Phen d 1e r'
vein call be traced for 400 metres on

In 1984 t.hree diamond drill holes explored the No.9 vein
below the adit level. Several gold-bearing quartz veins were
intersected with the best reported intersection of 1.09 oz.
gold per ton across 0.7 feet in hole 84-1. Phendler (1984,)
concluded that mineral Zone 1 rakes to the south and projects
down dip for at least 115 feet, and estimated an additional



1670 ton':; of drill indicat.ed rc';.,erve':;; at O.~)8 oz. gold per
t 0 1'1 • II'j 0 ,.. C I) C il i.; r d 11 y t h (: d I' :, " '\ i 11 9 ;.:, II 0 \",1 C' d t h :! l' the v c ) n ~", a t' C

P (' e ::;; e ill, ') 0 m(l V,) i f: hap pre c i Et b 1 e 9 old C () i'l t. (; i', t .

In JIlly 19n7 a program of surface diainond drill 1n9 as nut1 :Ined
b y c: u1 b e I~ 1: d i'l cJ Lei 9 h ton ( 1 98 "7 ) wa'.', i nit i ate d . Th i '3 pro 9 t' a III

h a cl t II (' 01.1 ,j (' c ti v c of aP P I' () ><i ill a t f 'I "/ (lilt 'linin£) tile do \"i n \",1 a t' d
con tin I.l i,l t i 0 II 0 f til din 0 I" C' ~J h 0 0 t ::, 1,1>11 t h :1 nth p I~ o. q v e in. Thi:;
d t' 'j 1 1'1 n 9 de m0 n -::" t r' ate d t he CUll tin U 1 t Y of the q U d I" t l ve i n ~> If ~) t c m
but, due to practical difficultip~,> I,he ho'le~:; did not I"each
t h ( t!1 i q e t r her;. r 0 j c; etc d d 0 \'~ I I -, eli I' (),.. i ' ' II 0 0 I ext c n ~, ion arc ,:'~ .

9 tldit n is a
VI t-'~I t c r" h E! V e
t U I') n e 1 d red •

d I i 1 'I h ole
workings.

;=-i (} U I c'~ e 11 tit 1e d " Corn p 0 '3 i teA s '::~ a y P1 i 1 No.
COlli r:. 11 at ion 0 f a 'I '\ a ~) ~', d yin f 0 t' til ;1 t i () II L hat t h f:

h e e II ,I b 1 e L() ,J C q II ) ref t' 0 rll t II E' Y(I 1] !' U ill P l' 0 fJ crt y
~\ 1 ~,() ~.' Ii () 1',,1 n i~; the 'I () edt ~I 0 n () f t h (~ 1 ~') 8 1 d) d til 0 n d
( DI) I~ 8 11 t 0 DDH 8 4.- '3) I' e 1 a t i vet 0 t h l'; lJ n derg r 0 LJ n d

GEOLOGY AND MINERALIZATION

The c1 d i ill ':;

POt' P II Y I' 'i e ~~ ~

PC),' I) Illy' I' yo •

f I': n k ~:;, of

a i" e un d e r 1 131 n b y pet' i dot i t (l i n t r u d e d b y d i 0 r it i (
c h .'1 e fly qua t' t z d i 0 t' ) t c . III f V e 11'1 C >< p lot, e dis 'i n

13 e d roc k 1 ::; C! I, 0 r' C los e I' 0 the S II j" f i) ceo n t' h e u p p e (
t fie t i cJ ~) p but i c) () b s cut e d b / I u 0 ~~ (" roc h, 0 ute tOP ~"

on the rub b 1 e - co vet' e d1 u v.; C' r s 1 opes.

The peridotite 'i~: tYP'ical
u 1 t r ';1 b ,a~: icc 0 mp 1 ex. 1'''1 0 s t

of th,at
of it i':;;

i n t 1'1 e I' est 0 f the Sh I.l 1 a p s
intcn~;ely sc('pentini.:::ed.

1\ ? 0 n t: 0 f <:; i 1 i ca" C a I' h 0 n it tea 1 t C " il t 10 II 0 f ') e t' pen I, i tIi zed
I! ( i' i .:I ,J! i I ('I', t:>< po', (: ddt i III C I' v d 1', 0 v (' i I) n[) n Ilk t I' C' ';,) f I () III t Ii (,
II 0 I t Ii \1,1 C ~, teo I' t'I (; t' 0 f Y.::11 ak 0 m I~ o. ] c 'I di 111 tot hen 0 I' the r n p a I' t
o f P1ate a U 1'1 0 • 2 c 1 a i III • The .:;, '~I 1 i ca·, cat' bon (~ t e r' 0 c k r' e ':':, i :; t ~.~

f~ r 0 ';, 'Ion {;l n d (.~ tan d s a s a r U ~~ t Y U II C \I e II r 1bon t h 2 h 11 'I ~~: ide .
TII i ':" i " ref (; r red t 0 1 0 C (:1 1 'I y a';;, n t Ii (~ B t d 'lor II e d y k e • " TIi e
c >< PO", c (I p a " t ~; r' a n 9 e f '" 0 til 10 t 0 30 til C t r c ::- i n \"i i d t han d 'a p p E:' Ei r
t 0 b e \/ e r tic d 1 . I t 1 i e s bet I/'I e en') e ( pen tin i ,~ e d peri d () t ) t c () n
the \A) e ~-) tan d q II a l' t z ., tii 0 I' i t e po,' p h y I' \; 0 nth e c ,,) ~) t . TII c

,~' 11 t era t ion 0 f the p 0 r p h y r y a 1 0 n 9 P ('I r t~; 0 f t :'1 e Z 0 n f; > e ';:, pee i d 1 1 y
at:, t~:. nor the r n end, 1s d II E" tot II e f.:) ( t ion () f h y d t' 0 the !' rn a 'I
';:' 0 1 uti 0 n s 9 u ide d by \AI II a t md "i be a f d U 1 tor met" ely the
i n t I' U~) i vee 0 n t J c: t 0 f POt' Ph y r y a 9 a i tit per 1dot i t (~ .

Typical porphyry in the main out.crop area i~) grey on both
f I (; c; Ii and \0<,1 cat her e d S II l' f a c. c ", . C" y t Zl 'I~) 0 f p 1 a 9 i 0 C 1 a ':.' C d n d
11 () I' n Ll 1 C i1 d (; I t Ii f' rn 0 s t (0 n s p :, C U 0 I J ';') C 0 j I ':> t 1 t u e n t s, a t' C ~) U r r 0 till d e d
h y " III ,Ill i' I' ( III (' d i 11111 t () fin C ) 9 I' .. I i II', U i t II (' ~:, cI HI C III i II L t' a 1 (:' .
() I II I I.. I,) ( ( I I lin c () II .:;) d c t' (j h 1 y 1!:: ',': I:; i d rn () It II I", d n d i '." not
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everywhere visible. Biotite is present in some of the rocks,
which diffel' in appear'ance becau~;E the gt'oundlllass is finer dnd
darker.

Smaller' outcrops, some of which may be continuous with the
main ",a~)SQS, IAange in appeatAance froil! distinctly porphyritic
toe qui') I'd n I~l a I' , and inc 0 III P 0 sit i on f rom qua r t z - ric h d i 0 t' i t e
I: 0 d i () t' i t c . S 0 til e con t a 1n i n t rod II c e d q U d r t z •

Historic reports suggest (White, 1957) that the No.9 vein is
s' It b :> t a n t i all y n a r rowel' t han the Eli z abe t h v e i n ~ but i tis
h19hpl' grade' and a greater part of it,.) lengt.h contains gold.
The b t; ~) t III i n e I' ali zed s h () 0 t s were bel i eve d too C cur' i n p 1ace s
of cross fracturing and small strike deflections, and the vein
v~ a S I' e port edt () dip a tap pro x i mat ely 7 0 0 west .

PROGRAM RESULTS 1987

I 1'1 the ~::' II 1II111 (~ I' 0 f 19 8 7 a nat tern p t I,A) a';, mad e toe )( ten d the
'Y a'i i:l k () nl pro per t y ace e s ::' r 0 a d tot h t.' sou t h \~I est. The a i rn \hJ a s t 0
con ~' t rue t a ::; e r 1 e s 0 f d I' ill s tat ion ':; () p p 0 sit e and i mme d i ate 1 y
we~')t of the "Zone 1,2 and 3 ore shoots. Per'mafr'ost in the
steep talus slopes involved madt~ it irnpo(:>sible to achieve this
objective without undue t"1~.,k to the equipment operator'::;.
j\J eve IAt h el e s S, 0 n e 1 0 n 9 h ole was d r ill edt 0 war d Phen d 1 e I' 's Z0 n e
1. s h 0 0 t . A1 tho u 9 h t his h ole ( DD11 87- 2 ) f ail edt 0 r' e a c h the
target it did intersect a series of narrow quartz veins which
are i n t e r' p t' e ted t 0 bet h e sub sid i a r y s y s t ems tot h e III a i n
structure containing the Zone 1, 2, and 3 shoots, based on a
COlli par i son to sec 0 n dar y ve ins see n ad j ace n t tot hE: mair,
':, t I' It ( L It I' e i nth e 198 4 d I' ill h ole :~ . The I' e 1 a t i vel 0 C CJ t i 0 II () f
t II C I 9 8 7 d I" 11 1 h ole i :':, S how non f 'j 9 It r e 3; howe v e r, sin c e the
target structure was not intersected and no significant assay
res u 1 t s weI' ere t u rile d , not hi n 9 e con 0 III i cally s i 9 n i fie ant was
achieved. The presence of the secondat·y veins at depth dOQs,
however, sU9gest a probable dO\hJn\~lal-d extension to the main
gold-rich vein.

CONCLUSIONS

Gold mineralization in the No.9 adit has good continuity over
substantial lengths in three known zones. Ther'e -is little
recent information about the habit of gold mineral ization,
vein attitude or gold continuity up and down dip; however,
good possibilities exist for the discovery of additional
gold-bearing sections within the No.9 adit to the south. As
S II r f ace w0 r' k has bee n 1 i mit edt 0 d ate, 1 itt 1 e i s k now n
t' e 9 a r din 9 the pot e n t i a 1 0 f 0 the I' p a I' t s 0 f the pro per t y for
hostin9 additional gold-bearing veins.
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The: surface portion of the i'ecotnfllc:ncled pr'ogram coupled INith
m(71 p pin 9 0 f the r,! () • 9 i3 cI ita J' e d c: ~7, i 9 ned top I' 0 v ide fur the I'

inforlflation on the '1iein. Tllese datil 11'1)11 he used to d~lrect:

p1 II ( C' /lIl' n t () f sub c; e que n tun d ( I' CJ " 0 II II d d', d til 0 n d d t'"1 'II 1101 (:: s .

RECOMMENDATIONS

F~ a ~; e don the con c 1 u si 0 n '3 .~; tat e d ; t II e f 0 11 0 11'1 i n CJ e x p lor a t i 0 1"1

P I' 0 fj " ami s r' e com men de d .

F0 1 'j () 't~ :1 n 9 9 e 0 1 0 9 i cal flI a p pin ') c 0 ill bin c d wi t h .J <.:: U r v e 'J' 0 f 'Ii e ~I n
iJ L t ~II II d e ~; if rid ill 0 I' Ph () log y) u n d e t' 9 J' 0 u n d d J ill ~) t. at ion s s h 0 U 1 d be
cons,tructed. Upon completioi) of ~)ub drift development to
c nab 'I c d I ~I 1 1 t c :,~; tin 9 0 f v e i n ext e n si 0 n tot h e sou t h .;.1 ':; e I' 'j e ~;

of, ,II 0 I' t f:,i II ned h 0 1(: '" .::; hOI t 1 d h f' d I' i 'I 1(: cl . TIii s INi 1"1 t e '.; t f () i

Pn' :;, i hie i Ii ere d ':~ e :-:. i Ii V ei tl LII i c k II C 0 f t Ii chi 9 Ii 9 I' d del, ?"
d (I d '~ 'f. 0 i'l (;' '3) and t est f () t' the p 0 S sib i 1 i t y () f s i til i 1 a r 2' 0 n e ~') t ()
the ::. n I.l t h .
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COST ESTIMATE

I. SURFACE WORK

a. GENERAL.
1'''\ 0 b i 1 i 2 a t ion and cam p $ 4,500.00

geologist, assistant 10 days 4,250.00
room & board 20 days @ $25 500.00
transport 10 days @ $25 500.00
supplies SOO.OO
assays 120 I~ $15 1,800.00
base map 500.00
petrographic work 500.00

8,13S0.00

c . GEOLOGICAL 1"IAPPING NO.9 ADIT
geol og i st r days @ $:275 1,:175.00)

assistant 8 days @ $150 1,200.00
assays: checks & other 50 @ $15 750.00

3,225.00
I I .

I I I .

b. GEOLOGICAL MAPPING,
Specifically to provide additional
da tao n ve ina t tit ude g. til 0 r' ph 0 1 0 9Y •

ADIT and PORTAL REHABILITATION
improvement of portal and station
construction to facil itate
underground drilling

UNDERGROUND WORK
sub-drift development; series of
short fanned holes to the south;
underground diamond drilling;
assays 665 m @ $50/m

20,000.00

33,225.00

TOTAL.
CONTINGENCIES

GRAND TOTAL

69,500.00
10,500.00

$80,000.00
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CERTIFICATIONS

r, R. R. Cul bert, hereby cert i fy that::

1 . am a ~)r'acticing

offices at 900
P r' 0 f e ~~ 'j ion a 1 Ge 0 1 0 9 i cal En 9 i nee t~ \'11 i t h

625 Howe Street, Vancouver, Be.

2 . a til d 9 I' a d u ate () f the Un i v e r ~, i t Y 0 f Br i t 'i s h Col u mb i a )
B,Sc. (1964), Ph.D. (1971).

"')... I: a v e p r d c t 1C e d III i n i n 9 e x p ", 0 t d ti on for' t wen t y ~, t \t\1 0 yea r ~?,

tTl () ':~; t () f whie h was bas e din B j" i t i ~:; h Col u tTl b i a .

4. am a member in good standing of the A~;~')ociation of
Professional Engineers of the Province of British
Columbia.

t5, have no interest, d'ir'ectly or indirectly, in the
p t' 0 per tie S 0 r sec U t' i ti e S 0 f Ba '1 ';01 m f< e ~; 0 u r c e~:. Inc.

6. have personally examined the B~lsam Resources Inc.
pro pet· t yon 1,"1 hie h t h i ~::' I' e pOI t I) d ~;, r: d .

D,~TED at. Vancouver, British Co"llIillhia, thi':; 27th day of
July, 19n9.
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I, D. G. l.eighton, hereby certify that:

1. am a Professional Geologist with offices at 3155 West
12th Avenue~ Vancouver, BC.

2. I am a graduate of the University of British Columbia,
B.Sc. (1968).

3. have practiced mining exploration for twenty-five
years, most of which was based in British Columbia.

4. am a melllber (Fellow) in good standing of the
Geological Association of Canada.

S. have no interests, directly or indirectly, in the
properties or securities of Balsam Resources Inc.

6. I have personally visited the Yalakom property, on
\AJhich this t"eport is based,and supervised the most
recent phase of work carried out.

Dated at Vancouver, British Columbia, this 27th day of
July, 1989

. Sc ., F. G. A.
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CERTIFICATE OF THE DIREcroRS AND PROMOTERS OF THE ISSUER

The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this Statement of Material Facts as required by the Securities Act and its regulations.

Dated: January 15, 1990

THE ISSUER

'~\." , ~,J Cy/\ ~+:=._.
OJ_ 'L\a>?"Tt:....=.lJ....~_--.\........_~_- _

J HN KE TH NEWTON"
C .ef Executive Officer ,

£,
Chief Financial Officer

ON BEHALF OF THE BOARD OF DIRECfORS

~ <9'1-04-?-~l<.~
GORDON FISH, Director

PROMOTER



CERTIFICATE OF THE AGENT

To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this Statement of Material Facts as
required by the Securities Act and its regulations.

Dated: January 15, 1990

HAYWOOD SECURITIES INC.

Per:
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