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I N  TROD UCT I O N  

Fa lcon  E x p l o r a t i o n s  Ltd .  h o l d s  an o p t i o n  on 32 m i n e r a l  

claims i n  t h e  Similkameen Mining D i v i s i o n ,  approx ima te ly  e i g h t  m i l e s  
s o u t h  of P r i n c e t o n ,  B.C. 

L t d . ,  of Vancouver. 

claim area w a s  unde r t aken  by t h e  company and anomalous c o p p e r - r i c h  

a r e a s  were i n d i c a t e d .  

w a s  comple ted  t o  more c l o s e l y  d e f i n e  t h e  a r e a  of  two of  t h e s e  

anomal ies  and one e x p l o r a t o r y  t r q n c h  w a s  made on t h e  s o u t h e r n  edge o f  
one anomaly. 

P These claims are owned by Act ion  E x p l o r a t i o n  

During 1 9 6 9  geochemica l  s o i l  s ampl ing  of t h e  

During t h e  1 9 7 0  s e a s o n  d e t a i l e d  s o i l  s ampl ing  

These claims a d j o i n  t h e  Newmont Mining L td .  c o n t r o l l e d  

p r o p e r t y  which i s  c u r r e n t l y  b e i n g  equipped  f o r  p r o d u c t i o n .  

LOCATION AND ACCESS __ ~ 

The Claire and X claims are  l o c a t e d  e i g h t  m i l e s  s o u t h  of t h e  

town of P r i n c e t o n ,  B.C.  and l i e  immedia te ly  s o u t h  of  t h e  j u n c t i o n  of  

Whipsaw Creek w i t h  t h e  Hope-Princeton highway. 

s o u t h e r l y  t o  t h e  Newmont Mines L td .  and Anchor Mines Ltd .  p r o p e r t y  
b o u n d a r i e s ,  

Vancouver, t h e  t r a n s - p r o v i n c i a l  highway traverses t h e  e a s t e r n  boundary 

of  t h e  group.  Numerous l o g g i n g  r o a d s  p r o v i d e  e x c e l l e n t  access t o  most  
o f  t h e  claim area. I 

The claims e x t e n d  

The p r o p e r t y  i s  r e a d i l y  a c c e s s i b l e  by highway from 

CLAIMS 

C l a i m s  and t h e i r  r e c o r d  numbers are as f o l l o w s :  
CLAIM NAME 

Claire  1 - 6 
Claire  7 
Cla i re  9 
Claire 1 & 2 F r ' s  . 
Clai re  3 & 4 F r ' s .  
X256 F r .  
X257 - 2 6 0  

RECORD NUMBER 

22556 - 22561 
23883 
23885 
22562 & 22563 
22682 & 22683 
2 1 9 0 4  
21900 - 21903 

X 2 6 1  F r .  21899 
X277  - 279 F r ' s .  23640 - 23642 
X301 - 304 21910  - 21913 
X309 21918 
X311 - 316 2 1 9 2 0  - 21925 

A l l  32 claims are w i t h i n  t h e  Similkameen Mining D i v i s i o n .  

P o r t i o n s  of claims X257, 258, 259, 2 6 0  and 278 F r .  have been  
e x p r o p r i a t e d  f o r  highway r e l o c a t i o n  work. 

GEOLOGY 

The Claire and X claims a re  u n d e r l a i n  by Tr iass ic  Nico la  
v o l c a n i c s  and sed imen t s  and are immedia te ly  w e s t  o f  t h e  Copper 

Mountain I n t r u s i v e .  D e t a i l e d  mapping has  n o t  been unde r t aken  on t h e  

company's claims, however, i n i t i a l  r e c o n n a i s s a n c e  t r a v e r s e s  i n d i c a t e  

t h e  N i c o l a  r o c k s  t o  i n c l u d e  v o l c a n i c  b r e c c i a s ,  f r a g m e n t a l  l i m e s t o n e s ,  

a r g i l l i t e s ,  and v o l c a n i c  t u f f .  

h o s t  t o  copper  m i n e r a l i z a t i o n  b o t h  a t  t h e  Copper Mountain Mine and a t  
t h e  Newmont p r o p e r t y .  

I t  i s  t h i s  s u i t e  o f  r o c k s  which i s  

Reg iona l  f a u l t s  t r e n d  n o r t h e r l y  from t h e  Copper Mountain 

B a t h o l i t h  and p o s s i b l y  t r a v e r s e  t h e  Claire  and X claims. Copper 

m i n e r a l i z a t i o n  i s  d e s c r i b e d  i n  G e o l o g i c a l  Survey of Canada Memoir 243 
of t h e  P r i n c e t o n  area t o  occur  on t h e  n o r t h  s l o p e s  o f  Kennedy Mountain 

i n  t h e  v i c i n i t y  of t h e  X claims, 
wood c l a i m  a d j o i n i n g  t h e  company's claims on t h e  n o r t h e a s t .  

M i n e r a l i z a t i o n  o c c u r s  on t h e  She r -  

P y r i t e  and traces of c h a l c o p y r i t e  have been  n o t e d  w i t h i n  t h e  

claim group ,  and i n  o l d  p i t s  i n  t h e  v i c i n i t y  of Kennedy Lake. A s h o r t  

examina t ion  of t h e  l a r g e  s o i l  s ampl ing  anomaly i n  t h e  n o r t h e a s t e r n  

s e c t o r  of t h e  company's claims i n d i c a t e s  minor coppe r  m i n e r a l i z a t i o n  

t o  o c c u r  as d i s s e m i n a t i o n s  w i t h i n  v o l c a n i c  r o c k s ,  as w e l l  as a s s o c i a t e d  
w i t h  s m a l l  q u a r t z  v e i n s .  A b u l l d o z e r  t r e n c h  made w i t h i n  t h i s  anomaly 



during 1970 exposed bedrock in many places along the trench, and grab 
samples of rock taken from this trench were analyzed for precious 
metal and copper content. 
of the larger soils anomaly, as shown on the accompanying map. 
Samples contained traces of gold: from .06 to .08 oz of silver per ton; 
and from trace to .01% copper. Due to the steep topography it was not 
possible to make a trench across the central portion of the anomaly. 

The trench is’located on the southern edge 

I 
Tertiary basalt remnants occur on the northwestern portion 

of the claims and to the south of the junction of Whipsaw Creek and 
the Hope-Princeton highway. Sediments of similar age occur to the 
northwest of Whipsaw Creek and lie unconformably on the Nicola vol- 
canics. Basalts to the south of Whipsaw Creek appear to be of small 
extent and are probably thin. 

GEOCHEMICAL SOIL SAMPLING 
Soil sampling has been conducted over much of the claim area 

and four anomalous zones of copper have been encountered. The largest 
and strongest anomaly occurs on claims X257 to X260. This anomaly is 
approximately 1,800 feet long and varies in width from 400 to 1,000 
feet. It has been confirmed and outlined in detail by field work 
during 1970. Two smaller anomalies occur to the west and southwest of 
this large anomaly. 

CONCLUSIONS AND RECOMMENDATIONS 
The Claire and X claims are underlain by Nicola volcanics 

and sediments. This type of rock is the host for copper minerali- 
zation at mines which have produced or are about to produce copper in 
this area of B.C. The claims immediately adjoin the Newmont owned 
Ingerbelle Mine which is currently being equipped for production. 

Four geochemical soil sampling anomalies have been dis- 
covered on the Claire and X claims, one of which is very prominent and 

, 



of  large d imens ions .  A r e c e n t  b u l l d o z e r  t r e n c h  on t h e  s o u t h e r n  f r i n g e  

of  t h i s  anomaly h a s  exposed Nicola r o c k s  c o n t a i n i n g  minor amounts o f  

s i l v e r  and copper .  Th i s  l a r g e  anomaly qay be c o n s i d e r e d  t h e  pr ime 

t a r g e t  of f u r t h e r  e x p l o r a t i o n ,  a l t h o u g h  t h e  t h r e e  smaller anomal ies  

a l s o  w a r r a n t  e v a l u a t i o n .  To examine t h e  cause  of  t h e s e  anomal ies ,  

and t o  de te rmine  i f  economic c o n c e n t r a t i o n  of  metals o c c u r ,  t h e  

f o l l o w i n g  work i s  recommended: 

(a )  D e t a i l e d  g e o l o g i c a l  mapping o f  t h e  claims group;  

( b )  Induced p o l a r i z a t i o n  s u r v e y l o f  t h e  s o i l s  anomal i e s ;  and 

(c) Diamond d r i l l i n g  t o  e v a l u a t e  t h e  cause  of geochemical  anomal i e s .  

The accompanying map s h e e t  i n d i c a t e s  an i n i t i a l  l a y o u t  of  

I . P .  su rvey  l i n e s  and d r i l l  h o l e s .  D e t a i l e d  g e o l o g i c a l  mapping may 

modify t h e  l a y o u t .  Should t h e s e  d r i l l  h o l e s  e n c o u n t e r  s i g n i f i c a n t  

copper  m i n e r a l i z a t i o n ,  much more d r i l l i n g  would be  war ran ted  and 

r e q u i r e d  t o  e v a l u a t e  t h e  d i s c o v e r y .  

COST ESTIMATE 

Approximate c o s t  o f  t h e  above recommended work would be 

as f o l l o w s :  

Phase I 

G e o l o g i c a l  mapping $ 4,000.00 

Induced p o l a r i z a t i o n  su rvey  4 , 0 0 0 . 0 0  
I n i t i a l  diamond d r i l l i n g  
1 , 0 0 0  f t .  e $12 .00 / f t .  

Phase I1 

1 2 , 0 0 0 . 0 0  2 0 , 0 0 0 . 0 0  

Secondary s t a g e  of d r i l l i n g  t o  examine 
m i n e r a l i z e d  zones encoun te red  i n  Phase I 
2,500 f t .  e $12 .00 / f t .  30,000.00 

TOTAL $ 50,000.00 

Respec t fu l$y  sqbmi t t ed :  
’* 2 ,, * 2 -  

R a e  G. J u r y ,  P. En - - - ^^. a - -  

CERTIFICATE 

1. 

2 .  

3 .  

I ,  R a e  G .  J u r y ,  of t h e  C i t y  of Vancouver,  B r i t i s h  
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4, 

5 .  

6 .  

7 .  
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SUMMARY AND CONCLUSIONS 

The R.G. Claim Group of Acheron Mines Ltd. (N.P.L.) comprises a block of 

8 contiguous claims located i n  the Dawson Mining Division of the Yukon Terri- 

tory. This property l i e s  three miles t o  the eas t  of the recently developed 

Clinton Creek asbestos mine of Cassiar Asbestos Ltd. , 

? 

Preliminary geological and magnetometer surveys indicate tha t  the proper- 

t y  i s  largely underlain by serpentinized ultrabasic rocks. Two magnetically 

anomalous zones have been outlined wishin the property which are s t r ikingly simi- 

l a r  t o  those of the Clinton mine. I n  tha t  magnetite is  known t o  be associated 

with the asbestos f ib re  i n  the Clinton orebody it i s  considered that  these 
V 

zones represent prime diamond dr i l l  targets.  

An i n i t i a l  diamond dr i l l ing  program of 1,200 f e e t  is  recommended t o  test 

t h i s  property a t  a cost  of $30,000. 

would warrant a t  l e a s t  another 500 f e e t  of dr i l l ing  a t  an additional cost  of 

Encouraging results from this dr i l l ing  

$lO,ooO. 

INTROIIUCTION 

The following report i s  a s m a r y  of available information pertaining t o  

the R.G. claim group of Acheron Mines Ltd. (N.P.L.) located i n  the Dawson 

Mining Division of the Yukon Territory. 

form the directors of Falcon Explorations Ltd. (N.P.L.) as  tothe advisabili ty 

of expending funds on the property i n  order t o  obtain an in te res t  i n  same: 

The purpose of the report i s  to  i n -  

During the 1962 f i e l d  season the writer took par t  i n  an exploration pro- 

gram which covered the Clinton Creek area while i n  the employ of Asbestos Cor- 

poration Ltd. 

Clinton Creek mine and studied the geology of other magnetically anomolous 

areas i n  the vicinity.  These other areas however did not include the R.G. 

property. 

on the property. 

A t  t h i s  time he examined the asbestos occurrences a t  the now 

The wri ter  i s  familiar with the history and developments t o  date 
. 

\ 



LOCAnON AND ACCESS 

The R.G. claim group l i e s  three miles east  of the Clinton Creek mine of 
1 

Cassiar A:bestos Corp. Ltd .  i n  the west central  Yukon a t  l a t t i t ude  64' 25'N 

and longitude 140' 40' W. 

road running north-west from Dawson City. 

Access t o  the property i s  by 60 miles of a l l  weather 

! 

PHYSIOGRAPHY AND CLIMATE 

A roll ing mature topography of moderate re l ie f  i s  typical of the Clinton 

Creek area. 

covers a low ridge on the north sidelof Clinton Creek. 

within the property but overburden tends t o  be shallow. 

long intense winters which limits the f i e l d  season to  the four months of June 

through September. Winter snowfall i s  generally l igh t .  Permafrost i s  pre- 

valent throughout the area. 

Elevations range from 1,400 t o  2,300 f ee t  A.S.L. The claim block 

Outcrops are scarce 

The climate i s  one of 

The problems of location and climate have not prevented the Cassiar Clinton 

Creek operation from attaining year round production. 

CLAIM MTA 

The R.G. Group comprises the following 8 claims: 

Claim Name Record Number Expiry Date, 

RG 1 

RG 2 

RG 3 

79405 

79413 

79414 

RG 4 79415 

RG 6 79416 

RG 5 y37310 

RG 7 y37311 

RG 8 y37312 

Sept. 16/71 

11 

11 

11 

11 

July 18/71 

8 11 

11 

These claims are  recorded i n  the Dawson Mining Division, Yukon Territory 

on claim sheet116-c-7. M r .  R.H.D. Philp , P. Eng., has examined the claim 

posts and has found them t o  be located i n  accordance with the Yukon Territory 

Mining Act. 

GENERAL GEOLOGY 

The Clinton Creek area i s  largely underlain by metasediments of the Lower 

Paleozoic or Precambrian Yukon Group. 

and schists with minor crystal l ine limestone, s la tes  and phyl l i tes .  

the s la tes  and phyl l i tes  of this assemblage have been intruded by small, 

generally concordant, ultrabasic plutons. 

This uni t  comprises quartzites,  gneisses 

Locally 

The ultrabsics,  which are commonly strongly serpentinized, are the host- 

rocks f o r  widespread occurrences of chrysotile asbestos. I n  tha t  magnetite 

i s  a characterist ic component of these rocks they have been successfully del i -  

neated by both airborne and ground magnetometer surveys. 

To date the only known economic occurrence of asbestos i n  the area i s  tha t  

of the Clinton Mine. A t  t h i s  s i t e  chrysotile f ib re  associated with magnetite 

i s  developed within the lower section of a thick tabular serpentine mass. The 

characterist ics of the magnetic anomoly associated with t h i s  orebody are 

essent ia l ly  the same both i n  s ize  and intensi ty  as those of the anomoly covered 

by the RG claim block. 

represents the faulted extension of the Clinton Creek orebody. 

It has been reasonably postulated tha t  the RG property 

HISTORY OF EXPLORATION 

The original R.G. claims were staked by Asbestos Corp. Ltd. i n  1962 to  

Subsequent f i e l d  cover an anomoly detected by airborne magnetic coverage. 

work on the ground during 1963 and 1964 consisted of geological mapping, ground 

b 
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magnetometer coverage and minor trenching. 

reflection of a southerly dipping tabular serpentine body. 

suggests tha t  t h i s  body overlies a s l a t e  uni t .  

Geological evidence 

These features compare favor- 

ll In  1967, the claims were transfered to  M r .  Darrel Reinke, a prospector, 

who assisted i n  the 1962 program. Acheron Mines Ltd. (N.P.L.) acquired the 

claims from M r .  Reinke and partners i n  1968.9 

During the summer of 1969 a program of exploratory work was carried out 

for  Acheron by Agilis Exploration services Ltd. of Vancouver i n  accordance with 

the recommendations of J.A.C. Mackie, P. Eng. i n  h is  report  of November 26, 

1968. This work consisted of magnetic and geological surveys t i ed  t o  a 200 

by 50 foot grid.  

f 

Vertical component magnetic readings were taken with a 

Sharp ME’-1 Fluxgate magnetometer. 

L i t t l e  def ini t ive information was obtained from the geological mapping 
1 

because of the paucity of outcrop. 

l i e  the western edge of the claim block. 

Quartzite and s l a t e  a re  reported t o  under- 

Scattered outcrops of serpentinized 

per idot i te  plus serpentine fragments i n  the s o i l  strongly suggest tha t  most of 

the claimed area i s  underlain by ultrabsics.  

area ‘was not glaciated during Pleistocene time ,overburden i s  commonly residual. 

It i s  therefore l ike ly  that  serpentine fragments found i n  the s o i l  are indicative 

of underlying serpentine bedrock.Asbestos f ibre  was noted within a 10 foot thick 

It should be noted that  as th i s  

~ 

-.. , 

A second anomalous zone l i e s  along what i s  interpreted as  the serpentine- 

quartzite contact. It covers an area a t  about 1,600 x 300 fee t .  

CONCLUSIONS 

The R.G. claim group overlies a serpentinized ultrabasic mass which has 

magnetic and geological characterist ics similar t o  those of the nearby Clinton 

asbestos orebody. 

recommended by J.A.C. Mackie i n  h is  report  of November 26, 1968. 

of t h i s  work are posit ive and areas representing prime diamond d r i d i n g  ta r -  

gets have been outlined. 

Surface studies have been carried out on the property as  

The resul ts  



RECOMMXNDATI ONS 

An i n i t i a l  1,200 f e e t  of diamond dr i l l ing  i s  recommended to  t e s t  t h i s  

property. 

will be $15.00 per foot. 

It i s  estimated tha t  d i rec t  cost for  BQ dr i l l i ng  i n  th i s  area 

The cost  estimate fo r  t h i s  i n i t i a l  program i s  as  

follows : 

1,200 f ee t  of BQ d r i l l i ng  

Supervision & enginyring 

Mobilization & demobilization 
\ 

Bulldozing access roads 

Contingencies (20%) 

$18,000 

2,000 

3,000 

2,000 

5,000 

$30,000 

Should the resul ts  of this d r i l l i ng  prove encouraging a further $10,000 

should be immediately available t o  continue the program for a t  l ea s t  another 

500 feet .  
t 

Respectf'ully submitted 
A 

R.G. Potter, P. Eng. 

March 16, 1971 
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CERTIFICATE 

I R.G. Potter, 361 Grosvenor Ave., Montreal, P.Q. do hereby ce r t i fy  that:  

1. 

2. 

3.  

4. 

5. 

6. 

1 

I am a consulting geological engineer. 

I a m  a graduate of the University of Brit ish Columbia, Vancouver, 

Brit ish Columbia, (B.A.Sc. Geological Engineering 1961). 

I am a registered Professional Engineer i n  the Province of Brit ish 

Columbia. 

I have practiced my profession with Caseco Consultants Ltd., Asbes- 

tos Corporation Ltd., Mining Explorations International Ltd., and 

Agilis Exploration Services Ltd. 

I have personally examined the asbestos occurrences of the now Clinton 

Creek mine and studied the geology of magnetically anornolaus areas i n  

the vicini ty  of Clinton Creek although not specif ical ly  those of the 

R.G. group. 

I have not received, nor do I expect t o  receive any in te res t  e i ther  

direct ly  or indirectly i n  the properties or securi t ies  of Falcon Ex- 

plorations Ltd. (N.P.L.). 

f 

Dated a t  Montreal, t h i s  16th day of March A.D. 1970. - 
R.G. Potter, P. Eng. 

FALCON EXPLORATIONS LIMITED 
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GUNDERSON STOKES WALTON & CO. 
CHARTERED ACCOUNTANTS 

VANCOUVER - VICTORIA - PENTICTON 

BRITISH COLUMBIA 

? 

To t h e  D i r e c t o r s  of 
Fa lcon  E x p l o r a t i o n s  L i m i t e d  

AUDITORS' REPORT 

f 

We have examined t h e  balance shee t  o f  Fa l con  E x p l o r a t i o n s  L i m i t e d  as a t  

March 31, 1971 and t h e  s ta temen ts  o f  e x p l o r a t i o n  and development expense and sou rce  

and a p p l i c a t i o n  o f  work ing  c a p i t a l  f o r  t h e  p e r i o d  May 20, 1969 ( d a t e  of  i n c o r p o r a t i o n )  

t o  March 31,  1971. 

procedures and such t e s t s  o f  accoun t ing  r e c o r d s  and o t h e r  s u p p o r t i n g  ev idence as we 

cons ide red  necessary i n  t h e  c i rcumstances.  

Our examina t ion  i n c l u d e d  a g e n e r a l  r e v i e w  o f  t h e  accoun t ing  

I n  o u r  o p i n i o n ,  t hese  f i n a n c i a l  s ta temen ts  p r e s e n t  f a i r l y  t h e  f i n a n c i a l  

p o s i t i o n  o f  t h e  company as a t  March 31, 1971 and t h e  r e s u l t s  o f  i t s  o p e r a t i o n s  and 

t h e  source and a p p l i c a t i o n  o f  i t s  w o r k i n g  c a p i t a l  f o r  t h e  p e r i o d  then  ended i n  

accordance w i t h  g e n e r a l l y  accepted accoun t ing  p r i n c i p l e s .  

Vancouver, E. C. 
A p r i l  16, 1971 Char te red  Account a n t s  

I N  ASSOCIATION WITH RAYMOND CAMPBELL DELANGER WALTON CHABOT & WILLETTS 

Montreal Sherbrooke Itouyn Toronto London Sarnia Edmonton Vancouver Victoria Penticton 

FALCON EXPLORATIONS L I M I T E D  

(A PRIVATE COMPANY INCORPORATED UNDER THE LAWS OF BRITISH COLUMBIA) 

BALANCE SHEET AS AT MARCH 31, 1971 

ASSETS 

CURRENT ASSETS 
Cash ,- 
D e p o s i t  f o r  e x p l o r a t i o n  work 
Due on i s s u e  o f  sha res  

MINERAL C L A I M S  (Note 1 )  

MINERAL CLAIMS UNDER OPTI0NS.TO PURCHASE, 
AT NOMINAL VALUE (No te  2 )  

DEFERRED EXPENSES 
E x p l o r a t i o n  and development 
Management f e e  
P r i n t i n g  and s t a t i o n e r y  

ORGANIZATION CGSTS 

SHARE CAP1 TAL  

AUTHORIZED 
5,000,000 shares w i t h o u t  nominal  o r  p a r  v a l u e  w i t h  

a maximum p r i c e  o r  c o n s i d e r a t i o n  o f  
$1 .OO each 

ISSUED 
400,005 shares f o r  cash 
750,000 shares f o r  m i n e r a l  c l a i m s  (Note 1 )  

1,150,005, I 

$ 16,718.96 
9,000.00 

5.00 li 25,723.96 

7,500.00 

2.00 

11,630.43 
400.00 

23.47 12,053.90 

2,225.14 

$ 47,505.00 

96 40,005.00 
7,5d0.00 $ 47,505.00 

The accompanying n o t e s  t o  t h e  f i n a n c i a l  s ta temen ts  a r e  an i n t e g r a l  p a r t  t h e r e o f  

T h i s  i s  t h e  balance sheet  r e f e r r e d  t o  i n  t h e  accompanying r e p o r t  
o f  Gunderson Stokes Walton & Co., Char te red  Accountants ,  

da ted  A p r i l  1 6 ,  1971 

I 
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FALCON EXPLORATIONS L I M I T E D  

(A PRIVATE COMPANY INCORPORATED UNDER THE LAWS OF BRITISH COLUMBIA) 

STATEMENT OF EXPLORATION AND DEVELOPMENT EXPENSE 

FOR THE PERIOD MAY 20, 1969 (DATE OF INCORPORATION) TO MARCH 31, 1971 

1 

ON MINERAL CLAIMS OWNED 
(Vancouver M i n i n g  D i v i s i o n ,  Raza I s l a n d )  

Es tab l i shmen t  o f  g r i d  system and camp, 
g e o l o g i c a l  mapping, geochemical  s o i l  
sampl ing and magnetometer su rvey  

P r o p e r t y  examina t ion  and engineer ing1 r e p o r t  

ON M I N E R A L  CLAIMS UNDER OPTION TO PURCHASE 
(Simi lkameen M i n i n g  D i v i s i o n )  

Eng ineer ing  r e p o r t  

Less m i n e r a l  c l a i m s  under o p t i o n  t o  purchase 
s e t  up a t  nomina l  va lue  

$ 11,000.00 
407.97 46 11,407.97 

224.46 

11,632.43 

2.00 

$ 11,630.43 

The accompanying no tes  t o  t h e  f i n a n c i a l  s ta temen ts  a r e  an i n t e g r a l  p a r t  t h e r e o f  

T h i s  i s  t h e  s ta temen t  o f  e x p l o r a t i o n  and development expense r e f e r r e d  t o  i n  t h e  
accompanying r e p o r t  o f  Gunderson Stokes Wal ton & Cc., 

Char te red  Accountants ,  da ted  A p r i l  16, 1971 

SOURCE OF WORKING CAPITAL 
Proceeds f rom i s s u e  o f  shares 

APPLICATION OF WORKING CAPITAL 
D e f e r r e d  expenses 
O r g a n i z a t i o n  c o s t s  
M i n e r a l  c l a i m s  under  o p t i o n  t o  

purchase, a t  nomina l  v a l u e  

dORKING CAPITAL MARCH 31, 1971 

--. 

FALCON EXPLORATIONS LIMITED 

(A PRIVATE COMPANY INCORPORATED UNDER THE LAWS OF BRITISH COLUMBIA) 

STATEMENT OF SOURCE AND APPLICATION OF dORKING C A P I T A L  

FOR THE PERIOD M A Y  20, 1969 ( D A T E  OF INCORPORATION) TO MARCH 31, 1971 

$ 40,005.00 

$ 12,053.90 
2,22,5.14 

2.00 14,281.04 

!6 25,723.96 

The accompanying no tes  t o  t h e  f i n a n c i a l  s ta temen ts  a r e  an i n t e g r a l  p a r t  t h e r e o f  

T h i s  i s  t h e  s ta temen t  o f  sou rce  and a p p l i c a t i o n  o f  work ing  c a p i t a l  r e f e r r e d  t o  i n  
t h e  accompanying r e p o r t  o f  Gunderson Stokes Y a l t o n  & Co., Char te red  

Accountants ,  d a t e d  A p r i l  16, 1971 

. . - . 
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FALCON EXPLORATIONS LIMITED 

( A  PRIVkTE COMPANY INCORPORATED UNDER THE LAWS OF BRITISH COLUMBIA) 

NOTES TO THE FINANCIAL STATEMENTS 

M A R C H  3 1 ,  1 9 7 1  

I .  MINERAL cLAIrqs 

9y a g r e e m e n t  d a t e d  March 30, 1971 t h e  company a c q u i r e d  2 0  m i n e r a l  c la ims s i t u a t e d  
i n  t h e  V a n c o u v e r  M i n i n g  D i v i s i o n  o f  t h e  P r o v i n c e  of B r i t i s h  C o l u m b i a  i n  c o n s i -  
d e r a t i o n  o f  7 5 0 , 0 0 0  f u l l y  p a i d  a n d  n o n - a s s e s s a b l e  s h a r e s  i n  t h e  c a p i t a l  s t o c k  
o f  t h e  company.  A v a l u e  o f  I @  p e r  s h a r e  was a t t r i b u t e d  t o  t h e s e  s h a r e s  a n d  
a c c o r d i n g l y  t h e  m i n e r a l  c la ims  a r e  r e c o r d e d  a t  $ 7 , 5 0 0 . 0 0 .  

2 .  MINERAL CLAIMS U N D E R  OPTIONS TO PURCHASE 

( a )  By a g r e e m e n t  d a t e d  March  2 9 ,  1971 t h e  company a c q u i r e d  t h e  sole a n d  e x c l u s i v e  
o p t i o n  t o  p u r c h a s e  a n  u n d i v i d e d  60% i n t e r e s t  i n  3 2  m i n e r a l  c la ims s i t u a t e d  i n  
t h e  Similkamcen M i n i n g  D i v i s i o n  o f  t h e  P r o v i n c e  o f  B r i t i s h  C o l u m b i a  upon 
c o m p l e t i o n  o f  t h e  f o l l o w i n g  e x p e n d i t u r e s :  

i 

( i )  $ 2 0 , 0 0 0 . 0 0  as a f i r m  commitment  o n  e x p l o r a t i o n  a n d  d e v e l o p m e n t  
work on  t h e  c l a i m s  p r i o r  t o  Play 3 1 ,  1 9 7 1 ,  a n d  

a n  a d d i t i o n a l  $ 3 0 , 0 0 0 . 0 0  a t  t h e  c o m p a n y ' s  o p t i o n  o n  e x p l o r a t i o n  
a n d  d e v e l o p m e n t  work o n  t h e  c la ims  p r i o r  t o  May 31, 1 9 7 2 .  

(ii) 

( b )  By a g r e e m e n t  d a t e d  March  30, 1 9 7 1 ,  t h e  company a c q u i r e d  t h e  sole a n d  e x c l u s i v e  
o p t i o n  t o  p u r c h a s e  a n  u n d i v i d e d  60% i n t e r e s t  i n  e i g h t  m i n e r a l  c la ims  s i t u a t e d  7 

i n  t h e  Dawson M i n i n g  D i v i s i o n  o f  t h e  Yukon T e r r i t o r y  upon c o r n p l e t i o n  o f  t h e  
f o l l o w i n g  e x p e n d i t u r e s :  

( i )  $30,000.00 a s  a f i r m  c o m m i t m e n t  by  d r i l l i n g  t w o  d i a m o n d  h o l e s  
o n  t h e  claims p r i o r  t o  December  3 1 ,  1 9 7 1 ,  w h e r e u p o n  t h e  company 
s h a l l  e a r n  a n  u n d i v i d e d  50% i n t e r e s t  i n  t h e  c l a i m s ,  a n d  

( ii) a n  a d d i t i o n a l  $ 7 , 5 0 0 . 0 0  a t  t h e  c o m p a n y ' s  o p t i o n  b y  d r i l l i n g  a n  
a d d i t i o n a l  d i a m o n d  h o l e  o n  t h e  c la ims p r i o r  t o  Dzcembcr  31, 1 9 7 1  
w h e r e u p o n  t h e  company s h a l l  e a r n  a n  a d d i t i o n a l  u n d i v i d e d  10% 
i n t e r e s t  i n  t h e  claims., 

5 
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