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EBxm Resources Inc. 

Class A Common Shares 

Series A Share Purchase Warrants 
and 

Offered in Units. each of which consists of Class A Common 
Shares and Series A Share Purchase Wanants 

Series A Share Purchase W a r m &  
Each Series A Share Purchase Warrant ( a  "Warrant") will entitle the holder to purchase Class A 

. 198 . See Common Shares of EBxm Resources Inc. (the "Cornpan)") at 5 
"Description of Warrants". The Wanants will be issued in bearer form. 

There is no market for the Company's Class A Common Shares and thc price of this offering was determined by 

Investment in the Units may be regarded as speculative and rcference is made to "Risk Factors". Purchasers of 

on or before 

\ 

negotiationbetwcen the Company and the Underu-ritcn. 

Units will suffer dilution of S or R per Unit (but without giving effect to the eaerciw of any W m n t s ) .  

Rice:$ .00perUnit 

P M C  IO Cross Rocads Undcruritcrs' Net R o n t d s  IO 
F'ublic IO h e  Compaa? k h e  Cornpan) I I 1  - 

Rr Uni!. ............................. I s I 5 
Tarl ................................ s I S I 
(1) Befm &ducting e x p n u s  of iuuc. cstimaicd ai I . vhich. together with the Uadnuriun' fee. will be pad ha h e  pmnl funds 

We. as principals. conditionally offer thcse Units. subject to prior d e .  if. as and when issued by the Company 
and accepted by us in accordance with the conditions conlained in the Underwriting Agreement refemd I O  under 
"Plan of Distribution" and subject to approval of certain legal matters on behalf of the Compan) by Russell d: 
LhMoulin and on our behalf by Lawson. Lundell. Lawson B: McIntosh. 

Subscriptions will be received subject to rejection or allotment in whole or in pan and the right is reserved 10 
close W subscription books at any time withour norice. Cenificales for the Class A Common Shares and Series A 
Share F'urihase Wanants are expected to be available for delivery on or a b u t  

of mc canpmy. 

. 1981. 
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PROSPECTUS SUMMARY 

Tbc mering 

sue :  .............. Units. each consisting of 
Series A Share Purchase Wananu. *... ........... s per Unit. 

kria A Share ...... Each Series A Share Purchase Warrant uill entide the holder to purchase 
’urchnse Warrants: Class A Common Shares of the Company at S per share OE or before 

he of Proceeds:. .... The net proceeds will be used to develop and consmct the Bralorne gold mine. IO 
acquire an additional interest in and develop the El Plomo gold and silver propeny. 
to acquire shares of NuNonh Canada Limited and for general corporate purposes. 

Class A Common Shares and 

, 19 . 
’ 

The Company 

The Company is actively engaged in the exploration for and development of mineral pr0peKieS in N o h  
4merica. Following the expenditure of $12 million on the B n l o m  property and the arrangine of project 
bnancing the Company will have a 150% interest in the Bralome gold mine. located 103 miles nonh of 
Vancouver. British Columbia. which has approximately 915.000 tons of proven. probable and possible ore 
rescrws grading 0.24 ounces of gold per ton. The mine is currentl) k ing  developed with production planned 
IO commence in October. 1984. The Company has a 10.4% interest in the Sterling gold mine in Nevada which is 
:umntl) producing at the rate of 11.000 ounces of gold per year. uilh feasibil~t! studies underway regarding 
h e  possible expansion of production. Following the sale of the Units. the Company uill increase interest in the 
El Plomo gold and silver properly in Colorado IO 58.74. This propmy has proven reserves of approximately 
1.43 million tons pading 0.053 ounces of gold per ton and is scheduled to commence production in May, 1984. 
The Company has intemsts in 40 additional mineral propenies. 

Risk Factors 
subject to a 

number of risks including: the fact that no commercial production hhr cccumd at the Brdlorne gold mine since 
1971 or at any time at ~c El Plomo propcny: a decline in the price of gold to a level at which it is uneconomic 
for the Company to commence or continue mining operations: the unforeseeable hazards and difficulties which 
cause the business of mining gcnenll> to involve a high degree of risk: the conditions of :he project financing 
for the Bralorne mine not being met: and changes in or in the appkation of various government regulations. 

Forecast of Production and Opent ing Costs 

The Company has prepand a table presenting manapcmcnt’s forecas: of production and operating costs 
for each of the three years ending December 31.1986. This table. uhkh appears under “Forecast of Roduction 
and Operating Costs“. must be read in conjunction with the assumptions and other material appearing under 
that heading. Actual production and operating costs during the fotuasr period uill probably yary from the 
forecast amounts. 

The securities being offered by this prospectus represent a spxulative investment and 

Sununary d Compmoy Rod& and Costs 

Orher w e n u e  ......................... S 480.000 S 220.000 S 220,000 
Rduc t ion  cosu.. ..................... 15.270.000 515.100.000 S15.895.000 
G ~ d d  dminismt ivc  expcnws ...... S 840.000 S p40.000 S l.osO.000 
lntcrest expense ....................... 750.000 m.000 w.000 
Deprrciion and mmttimion ........... 815.000 2365.000 2.M5.000 

Gold production (ounces) ............... 14,833 34.634 30,704 

Thu 81 a rrmrvl? mi! Md &.Id hr r r d  in rmpnram wrrh Ihr WII d t m i l d  q - i , u  4*plormy rbreh, - t  m ihii poiprrrut 
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GLOSSARY OF TERMS 
a i m  Unit (B.C.) - every square of 61.78 acres or fraction 
thereof compnxd in a mineral claim. the maximum n u m k r  of 
units per mineral claim being 20 units or 1,235.6 acres. 

Crown-gnnld Mineral CUrn (B.C.) - I mimnl claim of 
not grrrter than 51.65 urcs  in which the owner has received 
absolute title to mimnls described in the gnnt. md on which no 
funhcr assessment work need be done 

Cut and Fill Sloping - I mew of mining in which ore is 
removed in slices OT "liftr", following which rhe eacawion  is 
filled with rock. couy  tailings or other waste material before 
the subsequent slice is mined. The backfill suppons the walls of 

H~pLocbOpntion- inthiscontcxta  methodofextncting 
gold m a o r  silver from the host ruck by sprinkling a cyanide 
solution on the ruck which has k e n  crushed and placed in a 
h a p .  which is underlain by an impervious layer. The cyanide 
solution percolates through the rock and dissolves the fine gold 
and silver. Ihe solution is then channelled to holding ponds from 
which i t  is pumped to a gold recovery plant. 
hlincrd Claim (B.C.) - an interest in minerals acquired in 
accordance uith the claim slaking regulations and consisting of 
the entitlement of the holder to those minerals that uc inside the 
boundaries. continued vertically downward. of his claim 
together with how ancillary rights to Ihc use of rhe surface of the 
claim 

Placer Lase (B.C.) - a lease of not greater than 123.55 acrcs 
entitling Ihc holder to bow placer minerals situated thereon. 

P l m r  M i n e r d s  - minerals of a loox and fragmentu? nature 
contained in rllu\id or glacial deposits and not riruaied in the 
place or position from which they u'err originally denved or 
formed. 

Pas ib lc  Orr - that material for which quantitative estimater 
arc based largel) on h a d  knowledge of the geologic chancter 
of the deposit and lo: which there arc feu. if an!. wmples or 
measurcmcnt, and for which the estimates arc based on M 

the stope. 

assumed continuity or repetition for which there arc masonable 
peologicd indicatwns. 

Rob& On - Ihat mntcrial for uhich tonnage md @e ye 
cornpuled p d y  from specific measurcmenis. purl) fromeither 
OT bah sample dau OT production data and partly from p j e c -  
tion for L rumable d i w e  on geologic evidence and fM 
which thc shes aniLble for inspection. measurement md m- 
pling arc ID0 widely or orherwiw inappropriately spaced to 
outline the material complelel? or  to establish its grade 

Rovm Om - Ihat malerial for which tonnage is compuied 
from dimensions revealed in o u t m p s  or trenches or under- 
p n d  wakings or drill holes and for which rhe grade is 
computed from Ihc results of adquate  sampling ud for which 
thesitesforinspection. samplingandmeasurementucsospaced 
and the pmlqical chancter so well defined that rhe size. shape 
and mineral content arc established and for which Ihe computed 
tonnage and @e M judged to k accurate within ceruin limits. 
ShrinLsgc S(0ping - a method of mining in which OR is 
broken in slices or blocks. some of the ore is removed while 
some is leh in Uw stope and is utilized as a working platform for 
llK next slice or block. as well s suppn for rhe walls. 

Stop - an eacantion or uorking F : K C  from which we is 
cxuacled in underground m i m g .  

Tailings - thc portions of wajhed and treated orr which at the 
urn of milling arc too IOU in Fade  to k mated iunhrr. 

Unpatented Lode Mining Claim (V.S. 1 - unsurveyed mining 
title of m p a l e r  than 20.66 a x e s  acqured in x c a d r n r e  with 
k d c n l  and Stale nunine Iaus and maintained through the a p  
plication of annual aswssment uorl. 

U u p a t m t d  Wiitt  Claims (C.S. I - a plot of p n d .  s q u m  
or I U W ~ ~ U ~ W  in shape. not exceeding 5 a i m  in ma. acquired 
in accordsncc with Federa! and Starc mining l a w .  that is suit- 
able forthc crrctionofamill'siea~hin~ pods orreduaimworh .  
lo k wcd in connenion with a mining operation. 

throughout. 

METRIC CONVERSION TABLE 
To conven 

Acres Hectares ................................................ 
ket  Metres. ................................................. 
Miles Kilometrcs .............................................. 
Ounces ttro! i Grams .................................................. 
Tons (short, Tonnes. ................................................. 
Troy ounces Ton (shon) Gnmmonne ............................................. 

To Metric measuremcni unii' Multtpl! by 

0.4W6 
0.3CU8 
I .m3 

31.1035 
0.9071 

34.2857 

In thic prospectu\ all dollar amounts. u n l c s  othcruiw stipulated. uc stated in Canadian dollars an: al! rrfc-rnzr. toounceszm to 
vo) ounce> 
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THE COMPANY - The Company was incorporated under the Canada Business Corporations Act as 122801 Canada Lid. by a 

certificate of incorporation dated April 8.1983. On ,1983 the name of the Compan! was changed to EBxm 
Resources Inc. The Company's head and principal office is located at 1440 - 800 West Pender Snut.  Vancouver, 
British Columbia. 

The corporate sm)cNre, capitalization and assets of the Company will be the ~ t s u l t  of a Rorgrniution (the 
"Reorganization) mvolving predecessor companies and cenain othcr parties. Ihc paniculan of which uc set out 
under (see "Reorganization"). The Reorganization is to rpke effect coincidentally with the closing of the sale of 
Units offered by this prospectus. 

In this prospectus. unless the context otherwise requires, the term the "Compan)" refers to EBxm Resources 
Inc., together with all of its subsidiaries, as if the Reorganization had occured. The onl) material subsidiaries of the 
Company arc NuNonh Canada Limited ("NuNonh Canada")and E & B Explorations Inc. i "E 8: B Inc."). both of 
which arc whollyswned. 

HlSTORY OF THE COMPANY 
In 1979, Mr. W.E. Graham and Walecla A.G.. a Swiss corporation, took the initiative in organizing thc E &  B 

Explorations Limited Pannership (the "E & B Partnership") under the laws of Colorado. with E & B Inc. as the 
general panner. In January 1980. Mr. H.G. Ewanchuk joined E & B Inc. as a Vice-President and Chief -rating 
Officer with a mandate to develop a professional staff to condua a precious and base melals exploration propam in 
N o h  America. During th period 1979 to 1982. the E & B Partnership undertook to manage certain funds raised 
through a series of West German tax shelter ~ o u p s  known in North America as the Geomex Partnerships 
("Geomex"). Thew funds. aggregating S24.735.000. were used to explore for precious and base metals in Canada 
and the United States. The E & B Pannership managed the entire exploration program and as a result earned 
management fees, administration fees and interests in the various prospects acquired and explored. 

The S24.735.000 exploration program covered 71 properties. of which 43 arc still active and at various stages of 
evaluation. The active properties cover a variety of minerals but mostly gold. 

As a result of changes in the tax laws of West Germany. the availability of tax based funding from Geomcx for 
exploration has been substantially reduced. To continue the exploration and development p r o w  E & B Inc. has 
d e n  the initiative in The  Reorganization. together with the funding provided by the sale of Units offered by this 
prospec~s,  will permit the continuance of the exploration and development program on the ponfolio of mineral 
properties developed by the E & B Partnership. 

Reorganization 

Company following the Reorganization arc as follows: 
The present corporate structure and ownership of the businesses and assets which will be owned by the 

Mr J.A neolry as 
h e m 1  POrtner and 

100% 
\ 

Othrrs 

loo=A 
/ 

I I NuNorthRnourccs 
Limitrd. LP. 

. 
E 8 B Explorotrms Inc 

(Debwore 1 

70% L d T E D  PARTNER 30% GENERAL mRTNER 

E 8 B EXPLORATIONS 
LIMIT ED PARTNE RSHP 

(COLORADO 1 



hrruant  to agreements amongst E & B Inc., the shareholders of E & B Inc.. NuNonh Resources Limited. L.p 
.("NuNonh Panncnhip"). the Company and NuNorth Canada. the following tmnsactions will occur either prior to 
or contemporaneously with the closing of the sale of Units offered by this prospectus: 

to the 

Creation of NuNorth Canada Limited. The NuNonh Pannership will transfer its interest in the E & B 
Rnaership to a new company, NuNonh Canada. in teturn for shares of NuNonh Canada. 

Acquisition of NuNorth Canada lad  E & B h. The Company will acquire NuNorth Canada from its 
shareholders for Class B Common Shares (KC "Description of S h  
Capital") and U.S. 569O.ooO and it  will acquire E & B Inc. from its shareholders for Class A Common 
Shares. 

Each of these bansactions is subject to the teceipt by the Company of a "no-action" letter from the &reign 
Investment Review Agency to the cffecf that the Reorganitation is not a mviewable bansaction for the p u r p o ~ s  of 
the Foreign Investment Review Act. The Company has nquested the no-action letter and has a@ with the 
Underwriters that it will not file a final prospectus for the offering contemplated by this prospectus until such letter. 
in a form satisfactory to counsel for the Underwriters. has been issued by the Foreign Investment Review Agency. 

After the Reorganization and the sale of Units offered by this prospectus (but prior to the exercise of any 
w m t s  offered by this prospectus) the follouing schematic presents the structure and ownership of the Company: 

Mr W E Gmhom 

Distribution of Liquid Assets. The E & B h e n h i p  will distribute an aggregate of S 
NuNonh h e r s h i p  (f ) and to E & B Inc. (5 ). 

Class A Common Shares. 

Limimd. L.P 

Public 

E e B EXPLORATION LIMITED 
PARTNE RSHlP 
( C o l o r a d o  1 

BUSI3ESS OF THE COMPANY 
The Company is actively engaged in the exploration for and development of mineral propenies in Nonh 

America. The Company has interests in 43 mineral properties. the most significant of which is a 20.1 % interest in the 
Bdorne gold propeny in British Columbia. which will be increased to a 60% interest following the expenditure of 
SI? million on the Bralorne propeny (see "Use of Proceeds") and the arranging of project financing (see 
"Development and Construction"). The Company alsoholds a 10.4'2 interest in the Sterling mine in Nevada. which 
is cuncntly producing gold. and an 8.74 interest in the El Plomo gold and silver propeny in Colorado. with an 
agreement IO acquire an additional 50% interest. 

Thc Brnlornc Mine 
'Ihe Bralome gold propeny is located in southwestern British Columbia. about 100 miles nonh of Vancouver 

and 40 miles west of Lillooet. B.C. It is accessible by an all year highway from Lillooet and b) a logging road from 
R m k n o n .  B.C.. and consists of 133 C r o w n - p l e d  mineral claims comprising 3.798 acres. two mineral claims 
md two placer leases (the "Bralome propeny"). 

Situated on the Bralorne pn>peny are three inactive mines known as the Bralome Mine. the Pioneer Mine and 
the King Mine (see "Bralornc Project Schematic Section"). The Bralorne Mine. in which the prawn and prohahlc 
ore msen'es arc located. is the Company's initial large! for redevelopment and production. 



I Gold was first discovered in the Bralome area in 1863 and approximately 8 million tons of ore were mined from 
the Bnlorne propeny between 1928 and 1971. yielding 4.1 million ounces of gold at an average p d e  of0.53 o u m s  
per ton. 

Production from the Bnlome ptopmy ceased in 1971. when the Bralorne Mine was closed due to the inmasing 
costs of production and low gold prices (then approximately US. $41 per ounce). Limited exploration occumd in 
fhc several years following. but the Bralome Mine was abandoned in 1975. 

h view of the sustained incrrase in the price of gold in recent years, a pin1 VenNR program of exploration and 
development was undertaken by the E 6r B Partnership and Geomex commencing in July, 1980 under an agreement 
with Bralornc Resources Limited ("Bralome Resources") of Calgary, Albcna. at that time the sole owner of the 
Bralorne propeny. Since 1980. the E & B Partnership and Geomex have carried out basic exploration. diamond 
drilling. shaft dewatering, underground examinations. installation of an underground hoist and engineering design 
and feasibility studies at an aggregate cost of approximately $6.6 million. By making such expenditures the E & B 
Pamenhip has earned a 20.1% interest and Geomex has earned a 36.65 interest in the Bralome propcny. 

Geology and On Reserves 
The rocks in the Bnlorne area are made up of a series of sediments and volcanics which M overlain by 

greenstone and other formations of the Triassic age. 'This assemblage of sediments and volcanics has k e n  folded, 
and intruded by a series of serpentine. quam-diorite. quartz, feldspar porphyries. soda p n i t e  and other minerals. 
Thi i - f ive  gold bearing veins have been found and identified to date on the Bralorne propcny. The zone in which the 
veins occur has a length of approximately 3.4 miles and a width of approximately 2.500 feet. The veins in general 
have an eastlwcst or nonh/south stiikc. The cast'west veins dip to the nonh at angles of 60 - 80' and the nortlvsouth 
veins dip to the west at angles of 45 - 60'. Most of the veins occur in the intrusive and volcanic rocks. although some 
also occur in the sediments. They consist of quam and contain minor amounts of sulphides and usually fine gold. 
The majoriry of veins have widths varying from 2.5 to4.9 feet and the length of the veins varies from a few feet to 
thousands of feet horizontally and vertically. 

In September. 1983 Mr. 1. DeLeen, P.Eng. mining engineer and consulting geologist. complcted a report (the 
"DeLecn Repon") on the Company's ore reserves including a portion of the ore ~cserves contained within the 
Bralorne Mine. 

Ore reserves at the Bralorne Mine at September 30. 1983. as estimated in the D e k n  Report. uc as set out 
below: 

Cold in 
Tons Ounces Ton - 

Proven Ore 
Readil) Available ........................... 109.510 0.2s 

Readil? Available ........................... 412.450 0.25 
Total ...................................... 629.935 0.24 

Total ...................................... 167.250 0.24 

Probable Ore 

Possible O r e . .  ................................ 117.930 0.28 

These estimates of ore reserves incorporate the following parameten: 
1. 
2 .  
3. 
4 .  

J .  

All ossqr nbovr I 3  a:. gold prr ton mvrr rrducrd IO 1.5 0:. prr ton. 

C u t - f l p m f r  una O M  0:. toldprr ton. 

A minimum dilurim o/ 15% WLU opplird. 

A minimum mining width of4 fret bar u r d .  
On/? ow blortc laar rd  bra r rn  rhr 8 on4 26 Irwk and rrmoining m pillars on4 uminrd blwk within thr old nvrkin?s Of Ib 
Bralornr Minr wrrr inrludrd 
On!\ ow bid, whrch im-ohr no mojor rrhnhihrorion probhlrmr wrrr inrludedfirpurposeJ of rolrulotinR rhr rrdl l !  o~uilablr ore 
rrsrrws. 

6. 



In summary, the DeLeen Report indicates that ai present there am sufficient OR reserves in the Bnlome Mine to 
.sustain the operation of a 300 ton per day mill for a period of nine years. The Company believes that. bawd on 
historical words .  recent exploration work conducted by the Company and the nature of the mine geology. additional 
exploration and development on the Bralome properly in the years ahead will maintain proven and probable reserves 
ai a level adequate for continued operations beyond this nine year period. However, additional ore blocks cannot k 
verified until funher underground mine workings have k e n  rehabilitated and more exploration work has k e n  
conduced (see "Bnlorne Roject Schematic Section"). 

. 
, _ . . ,  ' 

I Lkvrbpnunt a d  Conrtrucrion 
! 

The Company proposes to conduct a development and construction propam to open and bring the Bnlome 
Mine into production by October. 1984. Accordingly. in 1981 the E & B Pannership commissioned t h e  engineering 
firms to prepare such a program. It engaged Canadian Mine Services Ltd. ("CMS"), a consulting mining and 
engineering firm, to develop a production plan including costs and methods of mining and the rehabilitation and 
ventilation of the underground workings; Robinson Dames & Moore ("RDM"). a soils and civil engineering firm. 
IO design a tailings disposal system and to repon on the environmental and hydrological effects of opening the 
Bralome Mine: and Wright Engineers Ltd. ("Wright"), a consulting engineering firm. to design a mill. surface 
plant and sewage disposal system and also to review the repons prepared by CMS and RDM. Thew repom stated 
that the Bralome Mine can be developed to produce sufficient ore to mill 300 tons of ore per day year round. 

The development work required underground in order to reopen the Bralome Mine to the 26 level includes 
cleaning and retimkring old drifts and cross-cuts. constructing bypass drifts around the caved areas which cannot 
bc cleared. installing ventilation systems and completing the overhaul of the Crown and Empire shafts (see 
"Bralome Project Schematic Section"). Once overhauled. the Crown shaft will be used for the removal of ore and 
waste as well as the movement of personnel and materials and the Empire shaft will be used solely for the movement 
of personnel and materials. 

The development of the surface facilities of the Bralome Mine will involve the construction of a mine enfnnce 
building. an adminiswation building. and various out-buildings; the construction and development of a tailings 
pond. holding tank and a sewage system: the installation of processing equipment in the existing mill buildin:: and 
the installation of water. tailings and sewage pipelines. conveyor belts and electrical lines. Water required for the 
mill will be supplied from a nearby creek and from warer reclaimed from the tailings pond. Potable water will k 
d r a w  from the existing water supply system of the Bralome townsite. Elecmcin for the mine and mill operations 
will be obtained from E C. Hydro and Power Authoriry. which currently provides electrical services to the minesite. 
Sewage disposal at the mill and minesite will be dealt with by a package wwage matment plant system. 

RDhl has selected an area of approximately 20 acres for a tailings disposal area. which would k capable Of 
storing tailings from the mine for a period of twenty years. The proposed tailings area is located approximately 4.300 
feet from the mill site. The tailings pipeline and the return water pipeline will be located alongside h e  access road to 
the tailings pond. The Company is cumntl) in the process of acquiring from private owners and the Ministry Of 
Lands. Parks and Housing the surface rights to the proposed tailings disposal ama together with the casements 
necessary for the construction of the tailings pipeline. 

The Company intends to engage conwactors to construct and install certain specialized components of both the 
underground and surface facilities of the mine and mill. Other work required in connection with the development Of 

the Bralome Mine. both  underground and on the surface. will k conducted by the Company itself. which will hire 
additional employees for the purpose of carrying out such work as and when rhey am Rquired. It is PESently 
anticipated that the construction of the mill, tailings pond. sewage plant and other mine buildings will require a 
period of six months to complete. 



The Company anticipates that the development and consuuction propam outlined above will cost approxi- 
p t e 1 y ' ~ 1 9 . 5  million as f0IIou.s: 

Underground 
Mine quipment ............................................................ 
Consauction supplies. ....................................................... 
Elecuical power ............................................................ 
Empire hoist ............................................................... 
Labour(dircct and indirrctj ................................................... 
Conaactor's f. ............................................................ 
Mobilization and demobilization. ............................................... 
Engineering ............................................................... 
Contingency ............................................................... 

Surface Plant 
Labour (direct and indirect). .................................................. 
Tailings matrnent plant.. .................................................... 
Ancillary buildings ......................................................... 
Tailings system ............................................................. 
Site services ............................................................... 
Mill and surface quipment. .  ................................................. 
Engineering ............................................................... 
Coarx OR stockpile ........................................................ 
Conrractor's f e e . .  .......................................................... 
Yard work ................................................................ 
Contingency ............................................................... 

0 
1.600 
1.700 
200 
320 

3.000 
500 
80 
50 
955 

8.405 

I.570 
bo 
500 
600 
360 

2.660 
700 
880 
450 
80 

600 

8.460 
Consrrucrion Camp ............................................................. 1,550 
Owner's Direcr Costs 
(includes insurance. ouner 's management, navel, office. contingency etc.) ............... 1.085 

Total ................................................................. 519.500 

Under the terms of a p m e n t s  governing the construction, development and opelation of the Bralome properly 
(the "Bralome Joint Venture Agreements"). the Company is q u i r e d  to make an q u i v  contribution of SI2 million 
towards the cost of the development and construction p r o m  and arrange and provide its covenant as serurity for 
project financing of up to 510 million. The equity funds M expected to be provided from the proceeds of sale of Units 
offered h! this prospxtus. The project financing is expected to be provided by a loan from the Bank of America 
Canada. The loan is provided on a project basis and can be u3'ed for construction and working capital purpoxs ( x e  
"Credit Facilities"). 

The Company estimates that it will q u i r e  approximately S1,2M).oOO in working capital to commence 
commercial production. 

- 

Mining A c t i v i ~ ~  

The Company plans initially to open and mine thox  veins which M h e  most accessible and contain the largest 
 or^ RYNCS. The CMS mpon  commends that the ore be mined by the conventional shrinkage and cut and f i l l  
noping methods which were used at the Bralome Mine during its previous opentions. Wherever possible. shrinkage 
sloping will be used. it being more productive than CUI and fi l l  stoping when mining nurow veins. This will result in 
m i m u m  prcductiuit! in a narrow vein as there could be long uninterrupted drillmg cycles and control of dilution 
will be maximized. Cut and f i l l  sloping will be done in m a s  with weak walls or where \eins dip less than 60'. Once 
m i n d .  b e  ore will be hauled to the Crown shaft by conventional uamming. hoisted IO the 8 level. and hauled by train 
IO the surface coary ore stockpile. 

' 



Ppxessing 
’ On will be conveyed from the coarse ore stockpile to the processing mill. where it  will be ground in one stage. 
miucing it  to a size from which the recovery of the gold can be readily achieved. Coarse gold will be recovered 
through a mechanical separation process. Finer gold will be recovered through a chemical process which will consist 
of introducing a cyanide solution to dissolve the gold. This cyanidation process will take place in large vats over a 
period of fony-eight hours. The gold bearing solution resulting from this process will be exmcted from the pulp 
using a continuous belt filter, and the gold will be precipitated from the solution by means of zinc dust. The 
precipitate will then be collected. refined and cast into dore bars. The expected average recovery rate from these 
processes is 93.4%. The waste material or tailings remaining afier the gold recovery processes will be mated in a 
sulfur dioxide process to desnoy the cyanide and remove significant heavy metals and then will either be piped to the 
tailings pond or back underground as tailings backfill. 

Refining and Marketing 

Processed gold from the mill must be funher refined before it can be sold as gold bullion. Accordingly. once the 
process described above has k e n  completed the Company will uanspon the gold to a custom refinery for funher 
refining. for which a processing fee will be paid. The refinery will purify the gold b) removing the remaining 
impurities and small amounts of silver from it. The Company will sell its share of the hullion to gold dealers at prices 
based on the applicable m d e t  price of gold. The Company may also sell forward a cenain pan of the gold it plans to 
produce in order to hedge against lou*er gold prices and to ensure recovery of a portion of its operating costs. 

Employers 
Once commercial production commences. the Company will employ berween 140 and 150 employees at the 

Bralorne Mine. It is expected that some of these employee5 will reside in the existing housing located in the generd 
Bralome m a .  while the others will construct and live in homes or nailers located at the Bralcrne townsite. 

Sharing of Cosrs and Production 

Until the principal amount of the project financing has been repaid. 100% of the total net proceeds of production 
from the Bralorne Mine will be dedicated to the repayment of the project loan. (See “Credit Facilities“) After 
repayncnt of the project loan and assuming the mine’s gold sales occur at prices not eiceeding U.S. $600. the 
Company will be entitled to the return of its 512 million cquit) contribution out of 78% of the total net proceeds of 
production until the Company has received SI5 million less the principal amount borrowed under the project loan and 
thereafierou! of 77% of the total net proceeds of production. Thereafier. or if the sale pr ix  of gold produced from the 
mine averages on a quanerly basis in excess of L.S.  $600. the Company will be entitled to receive 60% of the net 
proceeds of production. Bralornc 20% and Geomex and its associates 20%. 

The Company will manage the Bralorne Mine on behalf of all participants and the costs of operation will be 
shared in proponion to their respective revenue interests. 

Covrmmrnr Reguhwn 

The Bralorne Mine is subject to numerous statutes. government controls and regulations which are amended 
from time to time. Cunrnt legislation is a matter of public record and the Compan) is unable to predict what 
additional legislation or amendments may be proposed that affect the mining industry or uhen an! such proposals. if 
enacted. might become effective. 

Any proposed metal mining operation in British Columbia is required to pass through a revieu process which 
q u i r e s  the applicant to submit to the government comprehensive reviews of the project. detailing the various 
economic. social and environmental impacts that thc proposed project will have on its immediate m a  end the 
province generally. If the submissions arc approved. the applicant ma! apply for the specific permits which are 
necessap in order for the project to proceed to production. This review process is administered by the Metal Mines 
Steering Committee. which is comprised of personnel from various ministrleq of the provincial government. 

The Company’s suhmission respecting the opening of the Bralome Sline hac received approval from the 
Steering Committee. The Company is now proceeding with the final stage of the revleu process. which in\olvcs 
obtaining specific permits from the various ministries. The Cornpan) has made application for the majority of 
permit, and expects. to receive all required permits. 



The Company is complying in all material respects with the mining. health. safety and environmental statutes 
'urd regulations made thereunder applicable to the Bralorne Mine and has not been the recipient of any orders or 
' directions made thereunder other than in the ordinary course. 

Tbt Sterling Mine 

Tlw Sterling mine is a gold producer located 93 miles nonhwest of h Vegas, Nevada and 8 miles southeast of 
Ban) .  Nevada. The mine propeny consists of 81 unpatented lode mining claims and 40 unpatented millsite claims 
tocnlling 1.672 acres. 

The Company cumntly holds a 10.4% interest in the propeny and manages Geomex's holding of 41.6%. lhex 
interests were earned by combined expenditures to date of 51.2 million on exploration and development. The 
property is subject to a 2% royalty on production. 

Discovered in 1906. the property initially produced a small amount of om but for the most part lay dormant until 
the early 1970's. The Company and Geomex acquired their interest in the propeny in January. 1980 and the mim was 
placed in production in December 1980 as a 200 ton per day heap leach operation supplied from underground and 
surface operations. From December 1980 to December 31. 1982. the mine processed approximatel) 113.000 tons of 
ore from which 22.608 ounces of gold were produced. 

Proven and probable ore reserves as at December 31. 1982 were estimated by J. DeLeen. mining engineer and 
consulting gcologist. in a report dated October, 1983 at 274.000 tons p d i n g  0.28 ounces of gold per ton. 

Plans are k i n g  completed at present to substantially increase production at the Sterling mine through the 
consmction of a second access into the lower pan of the mine. This proposed second access will effectively divide 
the mine into two producing areas. thereby allowing for more efficient and less expensive mining of the ore reserves. 

Tbc El Plomo Property 

The El Plomn propen). consists of an 813 acre lease situated approximately 17s miles w u t h  of Denver. Colorado 
and 31 miles southeast of Alamosa. Colorado. 

The Company currently holds an 8.7% interest in the propeny and manager Geomex's 41.3% interest subject to 
a S'Z royalty on production. These interests were acquired through combined expenditures of U.S. 51.69 million by 
Ihc E 8: B Partnership and Geomex from 1981 to the present. Earth Sciences, Inc. of Colorado holds the remaining 
50% interest and has a p e d  to sell its interest to the Company for U.S. 5400.000 plus S1.05 million of units of Class 

Common S h a m  of the Company plus a 
royalty of U.S. $0.22 per ton of ore mined until an agrcgate of U.S. 5300,000 has been paid. The Clash 
Common Shares and warrants will be valued on the same basis as the Units offered by this prospectus. 

Discovered in the 1880's. the property was worked for a shon time in the 1890's and early 1900's. In 1972. Earth 
Sciences. Inc. leased the propeny and carried out drilling and trenching which dcveloped 1.5 million tons of pro$en 
ore pading 0.05 ounces of gold per ton. In 1981. the E b: B Pannership completed 109 rotar)-persussion drill holes 
totalling 15.400 feet. confirming the existence of 1.43 million tons of proven OR p d i n g  0.053 ounces of gold per 
ton which can be mined by open pit methods. 

During 1982 and 1983. a 3.000 ton heap leach test was carried out by the E & B F'artnership on ore taken from 
three test pits. The test installation included all necessary recovery plant and equipment required to process 200tons 
per day. all of which will k used in ongoing operations. The test was considered a successful demonstration of the 
prospect's viability as an economic producer. Accordingly. the Company plans to proceed with bringing the propen!. 
into production during 1984 at an estimated US. S650.000 additional capital cost and U.S.  S510.000 for working 
capital. 

Other Roperties 

The Company has interests in the following thne prospects considered to be in an advanced stage of 
exploration. 

Thr Curibw Erll frorprrr; The Carib00 Beil copper and gold prospect is located 36 miles nonheast of 
Williams Lake. British Columbia and consists of 381 claim units and 23 placer leases comprising an area of 2 2 . W  
ams.  This propny is 29% owned by the Cornpan). which acts as operator and manager. and 71% owned hy 
Gomex and others. The Compan! and Geomex have spent 51.67 million on this propen! to Augu?;t 31. 1983 and 
must make a 575.000 final option payment on August 1. 1984. The Company and Geomcx will recei\c 100% of net 

Common Shares and umants to purchase additional Class 

Y " 



m & s  of production from the property until all of their initial investment has been. repaid and will thereafter 
'mcive 78% of such proceeds. 

' 

. Between 1966 and 1970.60.174 feetof diamond drilling and 23.800feet of percussion drilling were carried out. 
Geophysical and other surveys. including a further IOJ75 feet of percussion drilling. were camed out between 1970 
and 1979. The E & B Panncnhip completed a funher 26.780 feet of diamond and rotary drilling by mid-1982. 

A porphyry rype copper-gold deposit has been delineated in two zones. estimated in the D c k n  Report to 
contain 108 million tons grading 0.39% copper and 0.015 ounces of gold per ton. which can be mined by open pit 
mCthodS. 

The Company proposes in 1984 to cnny out cenain preliminary cnvuonmntal work and further surface drilling 
to k n e r  define the mineralized zones. The development of this property is contingent upon higher prices for copper 
and gold. , 

The lron Mask Prosperr: The Iron Mask copper and gold prospect is situated approximately 5 miles southwest 
of Kamlmps. British Columbia and consists of 194 claim units comprising an area of llJ70 acres. This property is 
owned 6 4  by the Company. 24% by Geomex and 709 by Cominco Ltd.. which acts as operator. Work on the 
property to date has defined a deposit estimated by the operator to contain 115 million tons grading 0.32% copper and 
0.007 ounces of gold per ton. which can be mined by open pit methods. 

The Mindoro Prosperr: The Mindora gold and silver prospect is situated I9 miles cast of Hawrhome. Nevada 
and consists of 136 unpatented lode mining claims in a 2.810 acre area. The Company is the operator and holds a 10% 
interest in this propeny. 

Work on the property to date has defined a deposit. estimated in the D e k n  Report to contain 644.922 tons 
p d i n g  1.85 ounces of silver per ton and 0.W ounces of gold per ton. which can be mined by open pit methods. 

A program of geophysical survey. percussion drilling. metallurgical testing and feasihility studies is recom- 
mended for the Mindora property in 1984. The estimated cost of this program is 55Oo.OOo. of uhich the Company's 
share is S6O.ooO. 

[ 1981 Work lo  Come] 

Orher: The Company has interests in 21 properties which are at various stapes of eiploration. 7 properties 
which M farmed out and 9 inventory properties which do not q u i r e  contribution of an) funds by the Company. In 
order to maintain its interest in these propcrties. the Company must spend approximatel? S2oO.ooO during 1984. 

Reserve Reports 

Copies of the reserve and deposit reports refemd to in this prospectus have been filed uith the securities 
commission or similar regulatory authority in each province in Canada where this prospectus has been filed and will 
be available for inspection at the offices of such authorities and at the head office of the Company during the course 
of distribution of the Units offered by this prospectus and for 30 days thereafter. 

M A S A G E M E N ' S  DISCUSSION OF PRO FORMA FIXANCIAL RESULTS 
On a pro forma basis the Company has historically derived a substantial proponion of its revenue from 

administration fees. management fees and interest on unpaid management fees all related to the management of a 
mineral exploration programs. The fees realized were directly proportional to the amount of exploration activity 
managed by the Company. which has tended to vary on a uailing basis uith the prices of the precious metah. 
panicularly gold. Similarly. most of the Company's expenses WR salarie, for profesiional staff and related 
expenses and the amounts of such expenses have varied u i t h  the level of exploration acti\ity conducted by the 
Company. 



lntmst ....................................... 
Adminismiion fees. .  ........................... 
Management fees ................................ 
Gold sales ..................................... 
Other. ........................................ 
Tola1 revenue .................................. 
General and administrative expenses ............... 
Chhcr ......................................... 
Earnings from operations.. ....................... 
Total expenses ................................. 

Ei&I mmths 
mdcd 

Aupsl 31. 
1983 

16.4 
236.2 
595.9 
259.9 - 

1.168.4 

635.7 
225.7 
861 .-I 
307.0 

Yur, endrd Rccmtcr 31 

1982 - 
1.606.7 

826.4 

412.8 
36.2 

2.882.1 

1.224.9 
362.9 

1.587.8 
1.294.3 

- 

- 
- 

1981 
~SrXxl'Sl 

1.572.8 
946.1 
281.8 
483.7 

3.284.4 

1,142.8 
401.1 

1.543.9 
1.740.5 

- 

- - 
- 

1980 

951.4 
1.029.8 

- 

- 
-. - 

fiw month5 
mdcd 

k m b c r  31 
I979 

170.0 
77.7 

- 

- - - 
1.981.2 

787.2 
108. I 
895.3 

1.055.9 

247.7 

41.6 
10.3 
51.9 

195.8 

- - 

In 1984 and beyond the Company's revenue will vary pnncipall! with the price and volume of gold produced at the 
Bnlome. Sterling and El Plomo mines. Company expenses will vary principally with the level and efficiency of 
opentions at those locations and with thc kvel of interest rater. 

COMME4TS ON FFU!WClAL FOREC.AST 

"To the Directors of 
EBxm Resources Inc 

We have reviewed the accompanying forecast of production and operating costs of EBxm Resources Inc. for 
each of the three years ended December 31. 1986. which is to bc included in the prospeauc relating to the issue and 
sale of Class A Common Shares and Series A Share Purchase Wanants and related summary of forecast assumptions 
made by management. Our review was performed in accordance with the applicable Auditing Guideline issued by 
the Canadian lnstiture of Chanered Accountants and accordin& consisted primarily of such procedures as enquiry. 
comparison and tests of compilation as we considered necessar? in the circumstances. 

Based on our review. we bclievc that this forecast of production and operating cost) is compiled on the basis Of 
the assumptions and accounting plicies disclovd in the accompanying notes and i s  presented in accordance with the 
applicable Accounting Guideline issued b? the Canadian Institute of Chartered Accountants. 

We do not express an opinion as to whether Ihe  production and operating costs for the forecasl p r i d  will 
approximate those forecasted because the forecast is based on assumptions made by management regarding futUrC 
events and these assumptions. by their nature. uc no1 susccptible to indepcndcnt substantiation. 

These comments are issued solcly for inclusion in the above prospenus. 

Vancouver. Canada 
. 1983 Chartered Accountant%" 



PORECAST OF PRODUCTION AND OPERATING COSTS 

The tables belou represent the Compmy's *ctimlc of chc moa prob.blc prodwion ud opcnting costs 
la u c h  of rhe mines in which it hu an in tmrt  md the Compmy'r share of such pdurrion ud costs brred 
mpon mmagemcnt's judgment of the m ~ n  likely set of caditimu ad Ihe mor( likely came of a i m  for thc 
priodr indicated. Acturl poduclion rhieved ud costs k u d  during bw period will probably vary from the 
buad amounts ud the wirlions my be mrtcrirl. 'Ibccomplny unno~ ud k s  w d e  my w m r y  
bat the facclsted producIkn .nd Con C h t e S  d l  k K'hieved. nus  docs Do( ca~stituu a prcdicfion of gold 
prices bur represents a f m r r t  of production (set Note I )  and costs (see Note 18) at an r r s u d  price. n e  
Issumpiions and the dam must bc read together with and Uilh regard IO orher information contained in this 
P S P C C N S .  l b u x s l  

Yur ndcd k m b n  31 
t984 

Bnlome Mine (100% interest) 
Company's share of m processed (tons). 
Orr processed (tons per day) . . . . . . . . . . 
W e  (ounces per ton) . . . . . . . . . . . . . . . 
Recovery rate (9). . . . . . . . . . . . . . . . . . . 
Gold production (ounces) . . . . . . . . . . . . . 
Roducfion costs (Gnadianj . . . . . . . . . . . 
Roduction costs per Ounce (US.? . . . . . . 

23.000 
250 

0.29 
93 

6,160 
52.400.000 
S W 

J I9 

26.0 
0.22 
90 

I .285 
S 370.000 
S 236 

Sterling Mine (10.4% interest) 
OIZ processed (tons per day) . . . . . . . . . , 
Grade (ounces per ton) . . . . . . . . . . . . . . . 
Recovery m e  (9). . . . . . . . . . . . . . . . . . . 
Gold production (ounces) . . . . . . . . . . . . . 
Reduction costs (Canadian). . . . . . . . . . . 
Roduction costs per ounce IUS.) . . . . . . 

El Plomo Mine (58.7% interest) 
Orr processed (tons pm day) . . . . . . . . . . 587 
Gndc (ounces per ton) . . . . . . . . . . . . . . , 0.069 

80 
Gold production (ounces) . . . . . . . . . . . . . 7.388 
Roduction costs ( G n d i a n )  . . . . . . . . , . . 52.500.000 

S 277 

Summary 01 Company Production and Costs 
Gold production (ounces) . . . . . . . . . . . . . . . 
Orher revenue.. . . . . . . . . . . . . . . . . . . . . . . . 
Production costs.. . . . . . . . . . . . . , . . . . . . . . 
&KIA md ulminismtive expenses . . . . . . 
Rpccution and amorbtion . . . . . . . . . . . 

Rccovery nte ( 9 ) .  . . . . . . . . . . . . . . . . , . 

Roduction costs per ounce (U.S.) . . . . . . 

14.833 
S 480.000 
55.270.000 
5 640.000 

750,000 
815.000 

l n m s t  expense.. . . . . . . . . . . . . . . . . . . . . . 

110.000 110,000 
300 Mo 

0.27 0.23 
93.4 93.4 

27.520 23,440 
s12.040.000 s12.640.000 

m s  YF 
zse  44L 

5 

29.1 32.2 
0.22 0.22 

90 90 
1.440 1.590 

s 435.000 s 505.000 
S 248 5 260 

587 507 
0.053 0.053 

80 80 
5.674 5.614 

S 2.625;000 5 2.750;000 
S 378 S 397 

34.631 30.701 
5 220.000 s 220.000 
515.100.000 S15.895.000 
s 940.000 51.050.ooo 

88O.ooO 560,000 
2.365 .ooO 2.365.000 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
5 

11 
7 

12 
13 
14 
15 
16 
7 

17 

18 
19 
20 

The above forecast hs been prrpared in rcordrnce with the drpfi p i d c l i n  issued by the Canadian 
Ins!icute of churerd Accountants and is in acconbxe  with thc Compny's wcwnting policies (set the 
S u m  of Accounting Policies accompanying the pro form consolidated fururial statements). 7he 
fovxlrt reflects rmnagcmeni's prrsent judgment IS IO the Company's producrion and costs given the 
usumptions set out k l o u .  

I 



~ . opinion of management all major assumptions have been disclosed. Users of forecasts must recognize the inherent 
uncertainty in them and that assumptiom with regard to fufure events and circumstances may not occur. Some 
usumprions. although considered rcasonable at the date of preparation of the forecast. will inevitably not mater- 
ialize. 

The major assumptions are as follows: . .  
1. The Company's interest in production from the Bdorne  Mine will vary with gold prices and the SUNS of 

repayment of the project financing (see "Sharing of Costs and Production"). 
2. For 1985 and 1986 300 tons per day is the average design rate estimated in the Wright repon. OR processed 

in 1984 assumes stan-up of production on Octokr  1. 1984 at 75% of average design rate for two months 
and 100% of such rate thereafter. 

3. Diluted pade as estimated in the mine plan outlined in the C M S  report. 
4. The Wright report estimated the recover! rate to k 93.4% throughout the forecast period Management 

has reduced the estimated 1984 recovery rate in the forecast to reflect thc start-up situation. 
5. Gold production is based on tonnages, p d e s  and recovery rates forecast and is net of asmelting charge of 

0.8%. 
6. Production costs are based on recent estimates of mining cosu prepared by CMS. preliminary estimates of 

milling. plant service and administration costs prepared by Wright. preliminary estimates of milings 
disposal costs prepared by RDM and estimates of housing costs prepared by management. Such costs arc 
escalated at the rate of S% per annum throughout the forecast period and include a contingency of 
approximatel? 4 5 .  

7. Production costs per ounce are in U.S. dollars based on the Bank of Canada's noon rate of cachangc on 
October. 1983 of US. 51.00 equals Cdn. 5. 

8. The forecast production levels are increased from cumnt levels IO reflect thc implementation of cumnt 
plans to expand facilities at the mine. 

9. The average production p d e  since stan-up of the Sterling mine to August 31. 1983 u a  0.24 ounces per 
con. Manapemcnt eapenence in 1983 indicates an expected diluted p d e  for the forecast period of 0.22 
ounces pct ton. 

10. Recovery rate forecast is based on 1983 recovery levels. 
1 I .  Forecast production costs are based on cumnt per ton operating costs escalated at 55 per annum. 
12. Management estimate of production Iewls bawd on the mining plan for the El Plomopropen! prepared b) 

Kappcs Casid!. metallurgical consultants. in a repon dated April. 1983. 
13. Grade forecast as estimated in a m p r t  prepared by Mintec Inc.. independent mineral evaluation consul- 

mnts. dated 
14. Recovery rate forecast is a management estimate based on a repon pnpared hy Simon-Carves. indcpcn- 

dent mining and metallurgical consultants. dated March 31. 1982 and the heap leach test conducted by the 
Company in 1982 and 1983. 

IS. Gold production is based on tonnages. p d e s  and recovery rates forecast and is net of royalties to third 
panics and a smelting charge of 0.8%. 

16. Management estimate of operating costs based on mining plan and quotes received from independenf 
conmcton for mining operations. which includes a production royalty of W.22 per ton payable to a 
previous ouner. 

17. Management estimate of management and operating fees to be earned from joint venture panncn in the 
Bralorne, Sterling and El Plomo properties plus estimated interest income on unexpended funds in 1984. 

18. The amount for 1981 is an estimate prepared by management. which rakes into account previous expenses 
and proposed future operations. This amount has k e n  increased by 12% per year for 1985 and 1986. 

19. Interest expense is based on the terms of the project financing outlined under "Credit Facilities" and the 
assumption that the average gold price during the forecast period isU.S. S450per ounce. When the project 
loan is repaid in its entirety. and depending upon the price of gold. the corn pan!'^ interest In production 
from the B d o r n e  Mine varies. (See "Sharing of Costs and Production".) 

20. Depreciation and amortizations have been calculated on a smight-line basis using periods of 9.6 and 4 
years. respectivel\. for the Bralorne. Sterling and El Plomo properties. 

The forecast of production and costs was approved by the Company's board of directors. It uas  revieued by the 
Company's auditors as of . 1983. the date on which the forccast.data was completed and to which date 
available actual production and costs were considered. The following comments were received b) the Company 
from its auditors. 



THE GOLD INDUSTRY 

Tbc cold Industry 
Gold has been used as money for over 3,000 years. Gold does not deteriorate and it can be refined to specific 

finenesvs and denominated in specific weights. Thus. gold retains its intrinsic vdue and can provide an accurate 
measure as a medium of exchange. 

The following discussion is bawd upon publicly available information rrguding gold and is MH intended to be 
all-inclusive. Although the sources u x d  by the Company uc highly regarded in the industry, the informarion hasof 
necessity been relied on without independent verification. In considering such information. it should be noted that 
the price of gold is affected h? many factors. includinf suppI\ and demand. political turmoil and the anti;ipation of 
inflation. 

The figures presented below am based primarily upon statistics relating to the gold industry in non-Communist 
countries. since there is l ink information concerning the gold industry in Communist counuies. Figures may vary 
&pending on the source. due to different statistical methods. In addition. supply figures are necessarily approxima- 
tions since there is no reliable information concerning privately held gold. A prospective investor should carefully 
consider the information available concerning the gold industry in light of these and other uncertainties and should 
consult his personal investment advisor. 

Use of Gold 

Gold has two main categories of uses. product fabrication and bullion investment. Within the fabrication 
categor) there are a wide variety of end uses. including cant jeweller) manufacture (the largest fabrication 
component). electronics. dcntistr!. miscellaneous indusmal and decorative uses. medals. medallions and official 
coins. Gold's malleable quality combined with its non-corrosive. radiation shielding. electrical conducting and 
catalytic characteristics. m d e s  it a desirable element in man\ neu technological developments. including micro- 
circuitr) and space technolog:. The follouing table illustrates. for the years 1976 to 1982 inclusive. gold fabrication 
and net changes in investment holdings. In effect. this may be taken to approximate the annual demand for gold in 
b e  free uorld during such five year period 

Demand for Gold in F m  World 
(Tonnes) 

19:s - 1919 - 1980 - 1961 - 1981 - 
CPntjcwcllc r) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  716 599 129 730 1.012 
Official coins . .  ................................ 133 191 I86 29 1 288 
Elecaonics .................................... 82 89 91 101 90 
Dentistry . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  56 63 62 87 90 
m e r  industrial and decorative uses.. . . . . . . . . . . . . . .  59 64 66 78 78 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16 F 1 -  50 27 Medals. medallions 22 
Total fahrication. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.070 1.033 550 1 . 3 1  1 . M P  

. . . . . . . . . . . .  I36 53 ( 5 6 )  262 374 Set private bullion purchases (sales) I I i .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I .711 812 1.705 Se! private demand 1.123 977 

- - - - 

- - - - - 
- - - - - - - - - - 

1 1 !  EKLUJCS coins. bui i n c l u h  houdinp 01 small bv, md all ahrr form, of hllm m\esimcni Source. "Cold. 198.;" p h l w h d  h? 

While figures arc s h o w  in the table for net private bullion purchaws or sales. other investmcni activity occur!. 
in the purchase of certain types of jeweller). official coins. medals and medallions. No separate estimates are given 
10 represent the level of total investment activit) . 

Consolibicd Cold Field> PLC. h d o n .  England c"Gold. 19b3"i. 

SPPPl!. 
The follouing tahlc illustrates. for the yearz I978 to 1981 inclusive. gold mine production. net sale* or 

p l r chaw b! govemmrnts and net impon!. from the communist world In effect. this ma) be d e n  to appro\imalc 
chc SUppl! of gold in the free world for such f i i e  ycar period. 
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Gold Supply in Free World 
(Tonnes) 

Mine production 
South Africa ................................. 
Canada ..................................... 
United States ................................ 
Other ....................................... 

Tooral ..................................... 
Net impons from Communist sector . . . . . . . . . . . . . . .  
Government net sales (purchase$) (11  ............... 
Toml available supply ........................... 

I982 - 
664 
63 
44 
242 

1.013 
207 
(98) 

1.122 

- 

- - 

19RI - 
658 
53 
43 
217 
97 1 
280 
(276) 
975 

- 

- 
- - 

IYWO 

675 
51 
30 
194 
950 
w 

(230) 
810 

- 

- 

- 
- - 

1979 - 
705 
51 
30 

173 
959 
I99 
w 

1.702 

- 

- 
- - 

1978 - 
106 
54 
31 
181 
972 
410 
362 

1.744 

- 

- 
- - 

( I )  Includes activifics of gorcrnmnlal conmlled invcstmnl and moralar! igcncics in addition 10 ccnml bank opraiionr Sourcc: "Cold 

As appears from the table. mine production account> for the vast majority of the supply. The balance is 
imported from the Communist-dominated world or results from sales. or purchases. of stocks on hand in public or 
private hands. 

Gold Prices 

1983.. . 

Rior to the 1930's the United Stares operated on a full  gold standard providing for complete con\cnibiliry of its 
currency. In 1934. the full  gold standard was modified IO provide currency backing and the United States officially 
raised the price of gold to LIS. 535 per ounce. In 1915 a gold exchange standard was developed wherehy various 
world currencies were exihangeable into the U .S. dollar. which in rum was readily exchangeable into gold. In 1968 
the two-tier system for gold uansaitions was developed whercin official central bank uanhactions continued to be 
mad? at the price of U.S. 535 per ounce and all private transactions were made at market price. In mid-1971 the 
United States ended the convenibility of its cumnc) into gold. Once this structured marketplace changed. prices 
fluctuated dramatically. 

T h e  following table shows the high. low and average prices on an annual basis since 1970 as reflected in the 
fixing prices of the London gold bullion market: 

1983'2' 
1982 
1981 
1980 
1979 
1978 
1977 
1976 
19i5 
1971 
1973 
1972 
1971 
I970 

I I ) Thc n m n  spot n i e  of Ihc Bank of Canada on 

121 To . 1962. 

- Cdn 

LOU Arcnpc - - - High 
(expressed in C.S. dollur I I li 
5 s 5 
488.50 296.75 375.H 
599.25 391 2 5  459.85 
850.00 471.00 612.38 
524.00 216.55 304.00 
213.65 165.70 193.55 
168.15 129.40 ' 147.71 
110.35 103.05 124.82 
186.25 128.75 161.09 
197.50 'I 14.1s 157.12 
127.00 63.90 97.12 
70.00 43.72 58.17 
43.97 35.32 40.81 
39. I9 34.75 35.97 
. 1983 forthcron~mionof~niicdSuicrdollaninioCmad!andollu~ wai l ' .S .  Sl .00  

In th r  absence ofa  fi\ed internationally recognized cumni! to gold standard. gold price5 are alieaed by man! 
economic. monetary and politiial factor>. including changing producLion costs. shifts in public and privatc suppl! 
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