
g p a ( I I L 4 a r # t V ]  holds a 57.41 
Intamat la tk Brrloma Sold ~ I M  ad C o r n  COT. m s  
395 of Goldcn North. 

Th. zoo0 acm Braloma property comprises the 
former KIM, Brrlorne and Pionwr Mines and is located 
100 miles north of Vencouver M a r  Llllowt. 9.C. It INS 
produod 4.100.000 owcas of gold from 8.wO.M)O tons o f  
om I r a  th. early 1900's to 1971. Exlstlng proven and 
probable reserves above the 2600 level total 919.000 
tons of 0.26 oz.gold/ton. Posslbl. r rscrves a n  145.000 
tons o f  0.32 az.gold/t. 

The $3,000,000 underground rehabllltatlon and M.000 
foot dlalond drllllng program i s  propmSSlng on schedule 
w i t h  26 surface drill holes totrlllng 16.000 feet and 9 
underground holes totrlling 5,000 feet  completed t o  date. 



BRALOR)IE EXPLORATION PROGRESSING = Golden Worth Resoum 
Carporrtlon mportr 

that the 1988, $3,100,000 cxplotat lon and development 
program on the Bralome qold nlne property, 100 8 l h s  
north of Vancouver, B.C. I s  aaklng goad prognst,  601dlm 
Mrth, the operator, has a 57.54s i n t a n s t  I n  the  
proj8ct  wlth Cathedral &Id Corporatlon 32.46s rnd k m e x  
Development L l a l t e d  Partnerrhlp No.8 I 101 l n t e n s t ,  

A t o ta l  o f  15,766 f e e t  o f  surface d r l l l l n g  I n  26 
holes Ms been completed, wlth.  21 holes I n  tho Klng Mine 
r n r ,  2 l n  the Br r lome 55 vein area and 3 i n  tho Pioneer 
an80  Vls lb le  coarse nat ive gold has Men observed i n  a 
n u k r  o f  holes and new veins wlth good values (8.g. 10 
ft. o f  0,536 or,go1d/ton) have h e n  dlscovend In the 
Klng nlne a n 8 0  TABLE OF ASSAY RESULTS OVLRlEAF. 

Underground rehabi 1 i t8 t l o n  , d r l  f t l  ng gaologi cr  1 
u p p i n g  and w p l l n g  on the 400 and 800 leve ls  8m 
progresslng on schedule, Surface t r m p l l n ~  o f  goophyrlcrl 
8nd gwchealcr l  rnoar l i ss  and r m p l l n g  o f  o l d  tmnches 
haV8 been cmpleted r l t h  tmnch samples returning valwr 

. Four undergraund d r l l l  holos tokf11ng 1,813 fwt 
haw bean coophtrd, and second undrqpund drl!l wlt l  k 

John Wdfny, chbltnrn, s r l d  'The results have k e n  
mcoutrglng and management i s  now cont ld8r lng exprndlng 
tM explot r t lon and dcvdoprwnt p r o g r u  to explore 
bet- the 80Oiuld. 2OOO Levels l n  an e f f o r t  to ,lncmso 
on- ms8rves'. ; pmven and probable n u r v W  above tlw 
1000 foot leve l  o f  1,064,000 tonr 'g r rd lng  0.27 or,gold/t 
haw bew outtlned, Corona Corporation holds a 42S 
fntorust i n  6d&d'Morth. ( S f €  6cML M.157, P.1, 1- 
FOR )IoR€ W A I L )  

ts 6,599 ~ t o g ~ l d / t o  

8- UItClln t r g m 8 k S c  AS-- 8-  W t  y O t  avrllrbh. 
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155.0 - 160.9 
468.8 - 414.1 
264.0 - 266.5 
613.4 - 617.0 
63.9 - 67.3 

156.0 - 163.0 
259.5 - 292.0 
354.0 - 356.0 
484.0 - 494.0 
219.0 - 222.0 
230.5 - 233.5 
213.0 - 218.5 
458.0 - 463.0 

1009.0 - 1015.0 
996.0 - 1000.0 

1011.0 - 1012.5 
996.0 - 1020.0 
288.0 - 293.0 
340.0 - 345.3 
440.5 - 447.2 
439.3 - 453.8 
453.5 - 460.3 
46.5 - 56.5 
51.0 - 54.0 

317.0 - 324.3 
354.5 - 357.1 

5.9 
5 .3  
2.5 
3.6 
3.4 
7.0 

32.5 
2 .o 

10.0 
3 .O 
3.0 
5.5 
5.0 
6.0 
4.0 
1 .5 

24.0 
5.0 
5 .3  
6.7 

14.5 
6.8 

10.0 
3 .O 
7.3 
2.6 

0.233 
0.145 
0.270 
0.176 
0.305 
0,250 
0.062 
0.467 
0.113 
0.369 
0.115 
0 . o a  
0.356 
0.403 
0.278 
0.133 
0.076 
0.096 
0.352 
0.098 
0.068 
0.139 
0.536 
1 .o(M 
0.096 
0.156 
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l us t01  SELLS BRALORNE PROPERTY - Nascot Gold Mines 
TO GOLDEN WORTH FOR SHARES Limited has reached an 

agreemnt i n  principle. 
subject t o  regulatory and other required approvals. t o  
t ransfer i t s  57.541 In terest  i n  the ,Bralome pro re^%& I 
p a s t  gold producer In the Fold BrldQe area o f  SY B.C,.to 
balden Worth Resource Corporation f o r  1,500,000 shares. 

Upon completion of t h i s  transaction and the purchase 
o f  1.450.000 shares o f  Golden North from Royex 601d 
Mlnlng Corporation. Mascot will have 39Z In terest  In  
balden Worth. Golden Worth has properties adjacent t o  
Marrcot's producing nickel  Plate gold nlne near Hedley. 
B.C.. w i th  reserves that  can be treated a t  the Nickel 
p la te  operations. d 2 47 2 4 /m 

The property being transferred includes both thc 
f o r r r  producing Bralome and Pioneer gold mines. They 
a r e  about 100 a l r  miles north of Vancouver. The 
property includes a l l  ex is t ing buildlngs. surface and 
maerground e q u l p m t  and Inst r l la t ions.  

Productton fmr the Bralorne camp from 1863 t o  1971 
1s reported t o  have t o t a l l e d  8.OOO.000 tons *htch yield- 
ea 4.100.000 ounces o f  gold, representing an Iver8g. 
recovered gr8& of 0.51 oz.gold/t. 

Reserves are currently reported t o  be 1.037.538 
short tons a t  a dl lu ted grade of 0.27 oz,qold/t. The 
zones o f  ore grade n lnera l i ra ton are open on s t r i k e  and 
a t  depth. Work i n  1984 indicated additional reserves 
M a r  surface. The property has nuyrous untested 

Golden North presldcnt John 5. Godfrey says the a0 
1988 Resource Partnership and Company L ln i ted  has 
cOl i t tCd to Nke rva l lab le  t o  Golden North, a tot81 of 
S5.OOO.ooO for  1988 Canadlen exploration expend1 tures. 
Tnrse funds am In- to be rpmt on 00ld.n Worth's 
Nlc te l  Pl8U k n t 8 l n  and Bmlorne pr0pcrtler. 

&(L Id L 

fihJdh]bC) / 

targets. 
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explorir@ Hedlev property 
VANCOUVER - British C e  The underground portion  will^.: 

lumbia's fledgling gold mining ' be mined eventually but initial ' ;  
industry should be given a boost if ! production will be from the open , 

a$3.S4millionsurfaceexploration : pit. There is a possibility some 
program by M u c o t  Cold M l o a  higher grade underground ore 
near Hedley achieves the antici- could be used to upgrade mill feed ;1 
pated results. in the early y e a n  of operation to ;; .' . I  
chuk,  president and chief execu- Mr. Ewanchuk says they a n  '. 
tive officer, the flowthrough fund- dealing with a series of "stacked 'i 
4 program now is more than half beds"which havegoodcontinuity.!:' 
completed and he is optimistic the , However, they do pinch and swell. 2 
sibility by yearend. sitive lo gold prices and he says 

Three drills now an operating ' will hopefully be r c d y  lo go in,:! 

surface program, he confirms. property isessentially on hold. he 
Studies relating to the environ- ' confinns,addingMascothasbeen .'! 
men: and tailings disposal arc evaluating the near surface poten-' 
under way and be feels there are . tial at the former pmducer. Veins 
enough drill-indicated open Pit . are 5 9  It. wide and an: generally.) 
reserves at present to begin m e  highgrade. Last year thecompany; 
planning. found another 141,000 tons of !, 

Although preliminary in natUR. rescrves grading 0.41 02. gold and' ;, 
the production rate could be the estimated reserve base is.. 
around 1.500 tons per day with , appruxirnately 9 1 5 , O O O t o n . ~ ~  
production costs around $US200 '~ ing 0.25 02. gold. 
peroz. The Proposed miningoFr ' In other news. Mascot has made : 
ation would Probably be funded . a complex agreement with f icer .,: '\, ~2*/6 
entirely by debt to eliminate addi- Development that may we some i. ~ 

which has been the ~, tional dilution for shareholders importantclaimschangehandson, 

flow-throughs. men1 provides for rsiprocal granh , , Claiming the potential of mine corridor fighe on '( 

irsubstantial.Mr.Ewanchuknotcs - five ~ - t  claims and 12 placer ...t that Year-end open pit re=rveS ' 

were amund 3.5 million tons grad- ",,der option from coed tiapc :2 
R~~~~ 

off and a strip ration of 1.5 to 1. Mascot also plans to issign ?! 
There is a good chance of low- kc 

ering thestrip r a t i o f w t b e r d  he jecttoa5~netroyaltyor7.5~net. 9 say, a reduction in cutoff grade pnr.interst,dcpen&ingupoa . 
would add significantly IO reserves. ~ ,,,,,,,ber of 
So the company is well positioned , ~ ~ s p ~ n ~  ,,,ill ;' 
to rake advanage of higher metal cover a portion of four claims 
prices. awned by Good Hope and under? 

The surface drill program is . option U) placer. T~ en (0 , 
concentrating on the central and . t h w , ~ - t i s g o i n g t  mny out .: 
southern pit areas although Mr. a systematic exploration program : 
Ewanchuk says the operation will including at least two holes on 

According to Henry G. Ewan- reduce the payback period. 

company will havea bankablefea- The operation would be very sen-':) 

on surface. another underground. mid-1987. p;q 
and a fifth might be added to the ' 

./.A\ 

The company's Bralornc.arcs_: ~- 

c 
W i l b  the Nickel P\akMounhn,The- 

The latter are heid I 

ing 0.15 02. gold at a 0.050~.  cut- . .  4 
to ~d H ~ ~ ,  sub 

really be one large open pit. The 
Sunnyside2Fd Bulldog areas are 
being tested ana 01% Nickel Plate ' 
will also be drilled this year. This 
particular area is above old mine 
workin@. R e s e w  are being found I 

in areas that have not been mined 
to any great extent, he adds. 

each of &e claims. I t  no orebody 
kfound.Maccot will have the right . 
to build its plant and Cailings s p ;  
tern on the Good Hope claim. : ' 
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L k  1s close 16.50 

Mea* 

~ . 
61d.n North Rmum C&- 
sham bwd: 4.84Smb 

5 U U l A T L U  

k(rlohnGodfreynpons:;)EC. 2'3 
W Gold Minn Umited (MSC) 

principle with Maroot &Id M' 
Mascot's 57.54% interest in Ihc Braorne 
m The consideration being 

m . o o O  s h a m  of Golden 
Nath.  This will bring Mnmt 's  holdings in 
Golden North to 2.950.000 sham, or 39% on a 
fully diluted basis. The agreement is I Y D ~ C ~  to 
shareholder and replatory approvals. 
This property, which include both the former +- ' h e r  old i n s ,  is 
located appmximrtcly 1 atr mi er north of 
Vancouver. BC. It consills of 133 crown granted 
mineral claims. 5 reverted crown grants. 1 
h a d  claim and 2 placer leases. totalling 4,188 
-.and includnall existing buildings. surface 
and underground equipment and installations. 

Goldm North has reached 

F m m ~ 1 , p m d u c t i o n  fmm the BrJlOnW 
-pis rcpontd to have totall&3,C€Q.000 tons 
whkh ielded 4 100 d. 
-51 
02 sold Pr ton. q : u  dc (.e c+ 

are m l y  reporled to be 1,037,531 
lhon tons at adil-of 0.27orof sold ou 
lon. The i o n s  of om grade mineralization .re 
opn on strike and at depth. A 1984 program 
indiuld a- near the surface. 
Thc popcrty has numemur unmted targcn and 
t h  exploration potential of the property is 
-1. 

(Mp 1% R n a u m  P a d i p  and Company. 
Wkd has d t k d  to nuke available to 
Gddrn North a total of $5 million for 1% 
Cuudi.ncxplor.tionexpaditures.These funds 
am hkndrd to k .pnt m 61d.n North's 
W Plate Mountah and B r h  poprtim 

- 



i1.5m. financing 
vate sliiires placement wil l  be used 01 Ilo\v-through hy blawot  9 a 4 e ~ -  
Gold hliner to coiltiiiue explora- ,, . ~, I 

near Hcdlcy. B.C. I , 

The hulk l)f a Sl.5million pri-,  

tion t i t  the N i c k e L W e  pnrperty ' 'L 
Preliminary open pit reserves 

are now three inillion short tons 
with an average grade 01 0.15 OZ. 
gold per ton. I n  the latest quarter 
an intensive 67,220-11. dri l l  pro- 
gram iiidicated a inaior niineral- 
ired 7One wliicli i s  iipen along its 
4..5(X>It.slrike Iriigth and at depth. 

Another 16.3 hciles arc plaiined 
k ~ r  thc open pit area. aniithrr 25 
on p ~ y l i y s i c a l  ttirgcls iiiid a linal ! 
] LA)  AI holes the oii ~ ~ n t . q r q i e c l , $ ~ ~ ~ ~  unilergriitiiid twgcts, 

niilcs WCSI t d  Lillourt. U.C.. t e -- 
I W i  prograin wiisisted of 2q.651 0 Tfk:- 
ft. air cure drilling in JH holes. , C€>I 
ll i i~lergrounil drill i i ig and drilling 1 

Wiih the IO84 exploration sea- j 
son cmnpletc. I 4 Z . W )  t m s  of 
rewries with a grade of 11.41 02. . 
gdd per ton were aihlcd !ti the 
Ioriiicr proten and priihahle re- , 
serve figure vf 7q7.185 tirnr grad- 
ingO.24 oz. giiid per ton. 
'I lie conipaiiy anticipzitm that 

wcuk this year will lend 10 ii frasi- 
I,ility study on the Nickel Plate 1 
hdore yewend. Additiwial flow- ' 
thniiicli finmciiig i s  Ix i i ig  sought \ 
ti) Iuiid the year's propr:iiii$. 

-. -. 
,<+ 

were a1s.o ciincliicted. i 

1 
t 



Mascot to fund new program 
froin flow-through ofi'eriiig 

VANCOUVER - hlnscot Cold out there could he several pi&. 
hlincr r imfirms that a funding affording the opportunity tu niirie 
rrxiiniiinirnt fur S1.S million has more selectively tu n m i n i i z e  
I ~ ~ I I  arranged which Hi l l  allow the grades and payback. Given the 

i' continii:irion of erploratvry work now realired bulk tonnage poten- 
0; 1 "';,,ri i t s  N&&!Wc property near tial of the project near surface. 

b$l,,'.' >j,, ! r~wi ied I,! Royci  Gold hlining extracted hy underground hulk 
wl i iC I i .  i r i  turn. i s  controlled by s:rmplinji methodsaswell. Agoud 
CamplteII Heuiurccr. haulqe route i s  a\ailable in  the 

At ihe  wrnpany's annual meet- upper reaches of the m@z4LiFiIiiP 
iiii:, hl :~rwt  Cliairiiran Richard L. purpose. he adds. 

iiip ullidi w i l l  l ike ly  he followed The enipbasis ai the E&a&ne 
by n I)rq'ectus offering later this property 1;r.t yearwasalsotuwards 
ye:ir. 'li,inl expenditures for I Y X S  develc3ping open pit or "cheaper 
o n  h1;iw)t's prcywliescould reach ore: he says. adding there are 
53.25 niilliun. the hulk of which rescrvcs close io surface which 
w ~ d J  ~ $ 1  t,rw:irds developing l l i e  could he h;&d out of the Nu. 8 

I, 
., lledlry. U.C. hlascot i s  bl.?vo pvtions (11 the reservcs could he 9 

( 1  ' 

I.isler s:iid rhe financing w i l l  
illcItI,Ic flow-lhr~,iIgtt share offer- L)evelopinR 1 ' i l ' L  !y'' 

1 

,:.;. 'I . .  . .  t q v n  pit polenlial of the Nickel level. nieariing they wouldn't have ,. . 
l~l:iir prtbicrt. t u  hoist. 1 he company i s  propcs- i .  , 

Acctmlinp tt, I I .  G .  Ewanchuh. ing a hudgei uf $1.75 millioii in  
prccidenr. SOIIIC 375 dr i l l  holes 1 ~ x 5 .  niortly towards tlelineaiing 
l i : ~  hccnconiplctrd [romsurface additinnal rcservcs abate that 
sillce l a s t  Apri l  and mother I IX)  Norking level. hlore dri l l ing is 
i i r r d e r p w v J .  The drilling con- planned for the underground and 
firriied !he up-twhen unrealiml for oihcr surl;tce targem. hlascot 
cVrn pif potential 01 thc properly h:u a 27% iritrresl in  the Bralome 
uhich lie niiwasneswsat threemil- pr,,pertyandtheri~llt toearnhO%. 
licm tcms grading 0.151 02. hlascot has a IU.J"b interest in 

' 1  I i is  !car's drill program wi l l  the Sferling mine Iiicaied W niilcs 
init8lsr in-f i l l  and development northwest of Lu: Vvgas. Nev. l h e  
drilling: a i  least I ( X )  more holes undeigruund mine IS a hezip leach 
arc pl:inned f o r  the prc>posed pit Iynxttit in and a high grade one at 
:irc;i,h;~iiitsiiIe the pit linli~%and a that. Reserves at the end of Octo- 
further I Ix)  holes underground. tK.ru.ere ?7J.OtrOtorisgraJiiig0.28! ," 
b l d i < d  t l irdri l l i i igwil l he re\ene 02. Plld per ton. The mining end 
circul:irion hccailre it provides :, 1 8 1  the ciperalion has ceased 
p , t ~ l  s;lrrqde. is rhrapcr 2nd dril l  k c ~ l l s e  of low g6dd prices but ~ 

cu l l i l lp c311 he used lor merallur- leaching is st i l l  undcr way. 'I lie 
g icd ~ w p ~ i s e s .  ore i s  w r y  porous and gold recov- 

prcrpertv is cries are iii the order 01 84% for 
I~III) #,ne-third explored, hlr .  ny-OXidC nlaterial. 
f',wcnt,liuk ra!r ;I large block of I'he El Plonioguldproperty 175 
~ ~ . r r ~ i i r i ~ l  coining ripen to ilre north miles south uf Denver, Colo.. 113s 
Y,IS recently staked, adding 10 heen Put on hold hut a test heap 
h1:iscot's extensive holdings in the give a 70% recovery rate. sa)% hlas- 
reriqms. cot. Tlie company has an 8.7":. 

identified and prelilllinary engi. open pit reserves of 1.4 million 
iieeriiig uork s t i g p ~  astrip ratio 
of :iround eifilit tu cine (waste to 

ate enough information to deter- 
mine this more accurately. Some 
g i k l  i s  associated with anencipy- 
r i le hut in other zcmes the gold i s  
Liund with tellurides. 7 he depos- 
its are hetldcd ;ind "quite uni[orm 
wlivn y a u  find tliein." he st:itrs. 

h'abfiiig tlir picrent open pi t  
t h i p i  include5 little of the 498.hh 
iuiic underpourid reserves grad- 
ing0.ZY 02. gold per ton. he poinu 

.. , 

, .. 

. .  

{:nlph;,riring 

, 
, '  

, , ' 

I: ,~ , , ,~  basic ()-pes have been interest in the project which has "- 
l o a  gradinL!0."53 02. €,old. 

cirel .  B u t  he emphasizes the 1 ' .  ,: 

upconiiiig program should gener- ,: . 

. .  . .  .. 
. .  . .  

. ... 
I ,. . . .  . . .  
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at B.C. gold properties 
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EXPLORATION PROGRAM OF $3.200.000 FOR 1985 AT - H . G . E w a T c e r e s i d e n t  o f  k s c o t  601d 
NICKEL PLATE EXPECTED TO CWLETE FEASIBILITY meeting that CMP has committed t o  

flaw-throuah shares for the continued explorat ion Of both the'I(icke1 - I  

Plate gold slne a t  Medley. 150 mlles east of Vancouver and the Bra_l_ornezfpner gold mine 110 n l leS n O r t h f  
Vancouver.B.C. A t  the Nlckel Plate. explorat ion i n  1984 t o t a l l e d  11 mlles f o r  d r i l l  road. 375 d r i l l  holes fm 
surface. 100 holes fm underground. plus geologlcal. geophysical and geochsical  surveys. Thls work OUt1fnOd 
3,000,000 tons grading 0.151 02. gold/ t  ava i lab le t o  an open p i t  with a s t r ipp ing  r a t l o  of about 8 t o  1 t O  a depth Of 
25 fee t  and open t o  extenslon along s t r i k e  I n  2 dlrect lons and dom the d l p  o f  the bedding for a considerable 
distance. In addition, there are underground reserves. A budget of $3.200.000 has been planned fo r  the 1985 program t O  

include an addi t ional  100 holes f o r  reserve de f in i t lon  w i th in  the p i t  outl ine, plus 65 holes tt ----'&'- 

extensions t o  open p i t  ore and about 100 holes fmn underground t o  extend those reserves. The program 11111 include 
geochemical and geophyslcal surveys on the 65X of the property untested as y e t  as well as m h a b i l i t a t l o n  of s m  Of the 
o l d  workings. Thls work I s  designed to lead t o  the f e a s l b i l l t y  study. About metal lurgical  research no* underray. the  
president said the new work I s  expected t o  confirm pnviour operations which had recovery ranging between 90 and 95%. 
averaging plus 91-51. 

A budget of $1.750.000 has been set f o r  the Bralorne gold mine wlth the alm o f  extendlng the new resewes of 
142.853 tons grading 0.41 oz.gold/t developed by the d r i l l l n g .  above the BOO l eve l  and near the C m  and Coronation 
zones of the mine. One of the recent holes returned 3.1 feet of 5 or.gold/t lncludlng 8/10 ft. assaying 29.0 or.gold/t. 
The object ive i s  t o  ba I n  f e a s i b i l l t y  a t  Bralorne i n  1986. 

i 



eet of d r i l l i n g  to erp lom 

I the upper levels o f  the 

1971 was 8,000,000 ton1 of 

neluded: gold vtluer fm 
ire; 52 feet grcdtnp 0.401 
13 oz.gold/t, 

the Frwrty NY haw an 
led fmportsnt and i s  wt 
' gold per ton. 
t. and cost ing Sl.800,O~ 
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Mascot seeks $5.8 in ion 
€or inajor gold exploration 

A majnr progrant is under way dewatering of the mine to the 
by Mascot Gnld Mines to raise 2.MXklt. level. I b t a l  cost of the 
funds for extensive explnratinn program i s  estimated at 53.1 
pmprams on the company's two millinn. 
main pnld properties in  British I:;irlierexplontion work on the 
Columhia. l33-cl:iim property located Io0 

Afterdeducting agcnt's fees. the miles north of Vancouver, deline- 
company cnuld net S5.781.2.50. if ated 797.lX5 tons of proven and 

' >  )he 2.5(Wunit offering i s  fully prohahleorereservesgrading0.24 
02. gold per ton. 

/,!?,; h~~,FJn~&J,b~asco~ intends to spend S2.5 Frnm 1863 to 1971.4.1 million 
illion of the funds on its 100%- oz. of gold were extracted from 

owned ' perty. and eiFht million ionsofore hefore the 
51. I niill ion on its 21%-owned mine was closed due to increasing 
Bralorne property. costs of production and low gold 

prngram nn the 8Sclaim Nickel Mascot can increase iLc interest 
Plate property. located 1x1 miles in the Bralorne property to about 
east of Vancouver, near Hadley. 31% hy completing this explora- 
B.C.. is to increase tonnage and tion prof!ram this ycar. 
gr:iile of mineral reservcs i n  fnur Canipl,ell Hesnnrces holds a 
zones adjnining the old Nickel 78% interest in  Masoot. 
Plate mine workings. hnphssis 
will he pl:iced on a 3Y..WHt. dia- 
mond drilling program decigned 
to test the down-dip e.xtencions of 
the Sunnyside zones which re- 
turned some spectacular results in 
July (N.M.. July 2WH4). 

0111 imine workings on the 450 
and MWI-ft. levels will be rehahili- 
tatcd and IJN ft, of eaplor:itiim 
dr i f t ing i s  planned to provide 
access for uti de rgroi i  nd d r i I I 
stiilinns. Surf:w eeochemical and 
geophysical surveys wi l l  ussist in 
the geological interpretation of the 
area. 

Totalcoctofthicprngraniiscsti- 
mated at S3.5ho.~XX), according to 
a report on the pmperty prepared 
by W. C .  tiuinswortb. P.Eng. The 
balance of funds required for the 
p r q w n i  has been provided hy the 
pruceeds of a SI-niillion privnte 
placement conducted i n  May, 
accord ing to the company's 
prospectus. 

The Nickel Plate orebmiy was 
discovered in I N 7  and production 
priiir to 1Y.U) and frnm 19.M-55 
yielded I .44R.W 02. of gold 
3273.807 tons of ore. 

Exploration on the other 
erty in  which the company has an 
active interest. the Bralorne. W i l I . ~ ~ . G j j  
concentrnteon surtG5?ikfunder- 
~unddrilling(5.(WOft.and IOIXK)  
I t .  respectively). 4.NK) I t .  of explo 
ration drifting on the IKwCft. level, 
rehabilitation of the shaft and 

/ jeuhscr ihed,  at S2.W per unit. 

The objective ofthe exploration prices. 

. .  

~ .~ ~ 
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in Camp be11 reorganization 
VANCOI.IVER-- The Imt in a 

series t ! f  reorganizat ions hy 
C'ampliell Kcsources will see its 
7X",, ou ncd suhsidiary. Mascot 
Gold hlincs. ; q u i r e  a nunitwr ol 
iiiiptwtmit assets to suppleinem iLs 
;ilrc:rdy suhstantial mineral hold- 
ings in the Ilcdley we:i of R.C. I t  
uill also inwlve a multi-niillion- 
J<,Ilar cash infusioti into hlawcot's 
trc.asurq. which wil l  be used to 
ad\iiticc tu~igth.I properties to the 
fe;icihility stage. 

Tollnu ing \hareholder approval 
:it the ;innu;il meeting. E and R 
I:.xplur;ttiuns has effectively hren 
merged into hlasccit providing that 

- 
llistorically, these areas were 

used to upgrade feed coing into 
the mill and the ore WBS also 
cleiincr. Although higher grade. 
the Sunnyside and Silvenide zones 
are siniilar in gcwiietry tcthc iriain 
mine which i s  ratdt controlled. 

hlaccot raised S I  inillion in hley 
through a private SL.OSper-slvare 
flow-ihmugh olfering and a prcr 
spectus has been filed for yet 
:inother nrajw liiiancing which 
should raise a further $3.5 million 
thissummer. According t o K .  Paul 
h l idd le ton,  Camnhell's vice- 
prrsident finance. nietals and niin- 
erals grwp.  the offering provides 

cttnipaiiy with a degree  of^ inte.+vrston with ii IfXl'!<, writetilland 
gratitm nwre in keeping with a b a  3% earned dcpletion allow- 

ance which can he written d l  maior niining entity. 
against income up to 25%. (The 

' - N W . "  mine near I ledle~rulesan.ahitdi l Ierent inOuehec.1 
a ow I VI niileredst '4 Vancouuer.h The program works on ii cal- 
A iiiaior producer i n  tlie past. theb! endaryear hasissothe nioneywill 
mine clcwd in 1955 uiih almosi<h.ave in be spent in 1984. Mr. 
1.5 millicm oz. of  gtcold pr(KluctiqR~,t:wan~huk confirmc the funds will 
under i t3 hell from approainiat4y he squ:illy divided hetween hlas- 
3.3 niillion t ~ n s  o f  ore. 'rhet works 

8 ,.'.. 'Mascds most prizcsd asut  isthe 

lkd ley  and-N&rve opera- 
wco there could very well he 
ni;ijor developrnent from 

properties hy year-end.The 
pr<,pcrty tu extend and 
k n c m  n erpluration appr~~riiri;itcly 5h.9 
dcvcltap ncw sources on the I3ralorne 
AI !c;ir.end a 

gr;iding O.?XX 07..  abwe the 450 nowconcentrateon threedilferent 
le\cl. wlt includin$ dilution. zones within 850 f t .  of surface arid 

Arctiriling 1 4 1  Henry ICu;iric.huk. I I I ~ I S ~  o f  the d r i l l i n g  w i l l  he 
prcridcnt, crld'milioiis cmplimis Ilndergrt~und. he cxphins. There 
uill now suirch f r m  tl ie nuin are niinr workings dawn t o  the 
mine t t i  the Sunnyside arid Sil- 4,(W elevatiott hut any mining 
vei\idr. mnes uhere some spec- plans will only involve above the 
tiiciiliir pihJ viilues were encoun. 2.(.lll level. 
tercil in a recent drill program. Altogether, .Vi gold-hearing 
Oiic h i h  iii thc Sutinysitlr 250 veins have hcen found and idcn- 
returned h.55 It. grading U1.l o%. til icd at Uralornc and 111e zone 
gold and anc~tlicr hole 38.7 I t .  of hosting thcse veins CWCUR over a 
(1.47 117. in the Silverside. the values Irnj lh (cor itpprtixintately 2,SIIO It. 
iticltrdrtl:.W.(i[~,of0.2S~~a.. 11.7 Veinwidthsverylrom 2.51~ 104.9 
f i .  awmging 0.2Mor. and 26 It .  at It. and they often are thousntttls of 
0 . 2  (IL. L:rt horizwitally o r  vertically. 

Hxthcr than iust hlocking OUI Proven reserves are said lo be 
liiniiiigr.. he sii)scurrclit eflorLs arc I(co7.250 tons grading0.24 01.. g d d  
touiirds delineating gold reserves with prohahle reserves of hZY.Y3S 
since th;it ultimately dictates the tons RI a siniilar grude. A lot of 
ectmmiics rcof ;in qwr;ition. 'This them are spread throughout the 
is \I hy the eniplra\is h;ir switched mine which increases producliun 
l r tm  theniain niine lohighergrade WSIS so Maro l  is evalueting the 

I areiis. ncar.surlace potent ia l  at the 

hliner g;ithcn. 

moment. - . . . . . . .- I 



Geomex impressed by I 
but Bralorne placed on 

1 
CALGARY - With direct cos& 

averaging $lJS2?0 peroz.gold pro- 
duced at its 46.5": owned Sterling 
gold mine in Nevada. Ceomex 
I)evelopment. Inc. anticipates 
production from hoth own Dit and 

drilling. shaft dewatei 
ground tests. installati 
ities and engineering 
feasibility studies. R 
currently estimated ai 
IuX).(X)O tons eradine C 

.I I 

undergroudn operations wi l l  con- 
tinue in the range of Y,ooO oz. to 
I Z . ( K X I  oz. oer vear. 

per ton. 

9-year operation 

achievd pro' 
tons of ore a 
gold. Actual g, 
9.303 oz. "Thi 
continued to b 
itahle gold pro 
and indicatior 
are even largc 
last year." sa 
Geomex chair 
new access i s  
order to incre 
reduce costs. 

Total provei 
sihle reserves i ... L:^L :" ~ - -  

uuring IYOJ, m e  xeriing mine 
duction of 58.910 
veraging 0.203 oz. 
old production was 
z Sterling mine. . . 
e a steady and pmf- 
'ducer through 1'9x3 
is are that reserves 
:r than anticipated 
ys K. Peter Geib, 
rnan.Headdsthata 
planned for IYM in 
ase production and 

1. prohahle and pos- 
i t  the Sterling mine. 

X I W U  I >  UW of several North 
American gold properties in 
which Geomex holds varying in- 
terests, were estimated at more 
than 200.000 tons grading 0.20 oz. 
recoverable gold per ton at the end 
of IYX3. Additionally. 7.500 oz. of 
recoverable gold wasestimated for 
the m e n  oit. Total recoverable 
gold h re;erves was estimated at 
4 I .ooO oz. 

However, Geomex estimates 
that additional reserves of more 
thanXX).000tonscan beexpected 
as ore zones have not yet been 
fully defined. 

In  i t 5  annual report. Geomex 
says that the SUS18 million in- 
vestment required to reopen the 
Bralorne gold mine in  British 
Columhia has been delayed by the 
slump in gold prices. 

Geomex holds a net 19.97% 
working interest in the Bralornc 
mine which pmduced more lhan 
four million oz. gold before its 
closing in 1Y71 due to operating 
costs exceeding rhe then gold 
price of SUS3S per oz. 

Since 1YX0. Geomex and its 
Bralorne joint venture partners 
have spent about Sh.6 million on 

I standby 
ring. under 
ion of facil- 
design and 

eserves are 
t more than 
1.25 02. gold 

working interest. indicate that the 
pniject can be brought on stream 
in 1987 at an initial production 
rateof 50.000Ih. uraniumoxidea 
year. 

" I t  is planned to increase p m  
duction capacity toone million Ib. 
uranium oxide per year hy IW. 
Eventual annual production rates 

"An independent report on the can be expected to reach three 
property indicates that there are million Ib. per year." cornmen& 
sufficient ore reserves i n  the Geomex. 
Bralorne mine to sustain theoper- Growth in demand for uranium 
ation of a XSton-per-day mill for isexpected to be6% to8% annually 
a period of nine years." says the through to lY95. according to Mr. 
report. Geih. 

Geomex imlf is of the opinion He the ComPanY is hoF fu l  
that additional exploration and that work can 'Iart On the 
development on Bralorne Crow Butte pilot in situ leaching 
property in ,he yean ahead will plant. In addition to existing re- 
,,,=inlain proven and probable serves of more than 44 million Ih. 

at a level adequate for uranium oxide. a second major 
heyond nine uranium discovery has been indi- 

cated on an adjacent property. 
Among other developments, 

The that the additional drilling and rnetallur- 
gical work is planned for the H~~ 
Ranch gold project in ~~~~d~ 
where work last year increased 
reserves to ahout 2.5 million tons 
averaging 0.085 oz. gold per ton. 
The ore appears to be minable hy 
open pit methods. Geomex holds 
a net 62.96 "/. working interest in 
the property. 

years. 

mine has heen kept dewatered in 
order that development and con- 
struction can start "with a mini- 
mum of delay" as as gold 
prices stabilize. 

Prefeasihility and cash flow 
analysis for the Crow Butte ura- 
nium properly in  Nebraska. in 
which Geomex has a net 40% 

i 



dMm% mlwttay- 
Carnabell to acauire interest 
in a'second B.C. aold bet 
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IMPERLAL MI.:'fALS CORPORA'L'IOH E d 1% CAXAIJA KkXNRCES L'I'L, 

l'hKI~:-OVER COMPLETED - Alan C.  S:lvoge, prwidci i t  o f  Inipcrl.aI Metals Corporat 

Resources Ltd.  by  exchange o f  shares valued ar S10,125,000.  Imperial. a r e  well funded l o r  
f u t u r e  mineral e x p l o r a t i o n  both by v i r t u e  of t h e i r  own c a s h  flow and through t h e i r  mannge- 
ment of $17,000,000 of l imited por tne r s l i i p  f u n d s  i n  wlllcll t h r y  hold 362: i n t e r e s t .  

I m p e r i a l ' a r e  p a r t i c i p a t i n g  i n  s e v e r a l  major e x p l o r a t i o n  p l ays ,  a t  Anyox. M.C. i n  
nort.llern .9askatchewan, on Vancouver I s l n n d  and  i n  tlir i n t e r i o r  B.C.  In a d d i t i o n .  ;I 

product ion d e c i s i o n  is expected s h o r t l y  at E l  I'lomo gold p r o j e c t  in Colorado, Imper i a l  
in terest  1UX. and p o s s i b l y  l a t e r  this year  a t  the  Htctlnrne p,olcl nine  i n  1 I . C .  i n  wliicli 
I m p e r i a l ' s  in te res t  is about  10%. 

;ind s i l v e r  p r o j e c t s  i n  t h e  U . S .  
C . 5 .  

Imper i a l  have made changes in t h e i r  manage.ment and d i r e c t o r a t e  t o  accomodate E b 8 
personnel :  Hugh C. Worris becomes chairman and c h i e f  o p e r a t i n g  o f f i c e r ;  P i e r r e  Lebel  becorncs 
c o r p o r a t e  s e c r e t a r y  and Co l in  Campbell remains t r e a s u r e r .  Garth Dixon becomes c o n t r o l l e r .  

The  new board comprises::essl.s..Llorris and Savage and Anthony W. S e s s i o n s ,  a l l  of 
Vancouver; Frank Agar and Michael Ca r t en  of Calgary; Ur,. C.E.  l l i chener  and J .  Anthony 
Hc-nley of Toronto and New York. r e s p e c t i v e l y ,  and D r .  I-:\ Peter Geib of F r a n k f u r t ,  West 

-. l_l_l__ 

*KS 1~&1983  

t h a t ,  on 26May83, t hey  completed their a c q u i s i t i o n  of E & I3 Canada ! 

! 
I 
I 

-- 
Severa l  new p r o j e c t s  a r e  being examined and Include o p w  p i t  heap ].each and lode !:\>Id 

Southwest a s  well a s  base  metal  p r o p e r t i e s  i n  8.C. and t h e  
Imper i a l  c o n t i n u e  t o  seek ?.cq\iisit.iol>r,. 

! 

I 
Ccrciany. I - 



is assessed after T, $5 million outlay 
CALGARY - ErndBExplor- 

athim Inc. hxemned ii XV',, inter- 
est in the former prcducingBEe- $ .lorne.cold prnperq-in the Bridge 
R i r r r V a l t q - f i o r t h  of Van- 

/i' couver. B.C.. loll<,wing thccom- 
<Q plrtion of a S5-mihm explora- 

tion mil rehahilitatiim program 
at theold Bralcme mine. accord- 
ing 161 the itiinuiil report (4  Bra- 
lornr Resources. 

"Results of the priyrani con- 
tinue t o  lie ~~v; i I i i~ i t t~d,"  siiys 
Rrakmw. which rrtiiins a 50':. 
i i i t c r cu  in the property. 

During some 44 years of opera- 

and neighhoring I'imccr minrs 
prniliicrJ more then four million 

2 

lions prior lo 1071. the Bralorne 

'17. g ,dd  

JM-I d f i  a\Wpx L \ r ~ Y 3  I Merger puts E&B in public sphere 



rv , m i N W L  
niod 1 1.33 

EGB considers reopening 
Bralorne mine in BC 
The former produc' 
mine west of Llh- 

- a T c m f € r  in its long hisW. 
E&B Explorations lnc has complleted a 
feasibility study and submiaed its Stage I 
development proposal 10 the Bc 
ywrernirient lor reopening the operalion 
 egot ti at ions for financing the S117-rnillion 
project are underway and once a 
decision to go ahead is made, lhe 
company expects it will lake about 15 
months (0 get the 300 tonslday 
operation IO production stage. WE. 
operator of the joint venture with 
Uralorne Resources. is acting on behalf 
01 the Ceomex Group, the Nod1 
American partners of Sedimex 
Mineralexplorations onbKoL_weSt 

~~~ 

ti---- 
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s6.3 3onWtr I7P3 
E & R CANADA RESOURCES LTD. -- IMPERIAL tIETALS CORPORATION GCdL 

PROCRAM TO COXBINE - Hugh C. Morris, p r e s i d e n t  of E & E Canada Resources L t d .  and Alan C .  
CUPANIES ANNOUNCED Savage, p r e s i d e n t  of Imper ia l  Meta ls  Corporat ion,  have announced t h e  

terms o f  an  agreement t o  combined under t h e  name o f  Imper i a l  ' l e t a l s  

1,000,000 of 6%, $ 5  par v a l u e  p r e f e r r e d  s h a r e s  which conver t  i n t o  an a d d i t i o n a l  4,000,000 
common s h a r e s .  Also a t t a c h e d  t o  t h e  o f f e r  a r e  750,000 war ran t s  e x e r c i s e a b l e  a t  $1.50 u n t i l  I 
31Dec55. The proposed t r a n s a c t i o n ,  valued a t  approximate ly  $10,000,000, w i l l  be  placed 
be fo re  Imper i a l  s h a r e h o l d e r s  a t  an  e x t r a o r d i n a r y  gene ra l  meetinE t o  be  c a l l e d  in A p r i l .  

t h e  gene ra l  p a r t n e r  for SIX of t h e  Geomex s e r i e s  of West German l i m i t e d  p a r t n e r s h i p s .  
Tllrouzh i t s  i n t e r e s t  i n  t h e s e  l i m i t e d  p a r t n e r s h i p s ,  and through i t s  own o p e r a t i o n s ,  t h e  
company owns a wide range o f  uranium, p rec ious  and base  me ta l s ,  and oil and g a s  i n t e r e s t s  
i n  Western Canada and t h e  U.S.A. 

Corpora t ion .  The agreement r e q u i r e s  Imper ia l  t o  i s s u e  3,00n,000 of i ts  common s h a r e s  and !: 

E 6 B Canada Resources L t d .  is a p r i v a t e  company having a Calgary head o f f i c e  and i s  

i 

I 
Imper i a l  Metals Corpora t ion ,  a p u b l i c  company l i s t e d  on t h e  Vancouver S tock  Exchange, 

h a s  i n t e r e s t s  i n  we l l - e s t ab l i shed  Albe r t a  n a t u r a l  gas  and oil product ion  and owns, i n  
addition, s u b s t a n t i a l  r e s e r v e s  of c o a l ,  iron and tungs t en  a s  well a s  an e x t e n s i v e  p o r t f o l i o  
of exp lo ra t ion - s t age  p r o p e r t i e s  in Western Canada. 
I l in tek  Resources Ltd.  and Cima Resources Ltd.  

e x p l o r a t i o n  and development funds i n  which i t  h a s  a b e n e f i c i a l  i n t e r e s t  of $6,500.000. 
t h e  e f f e c t  of t h e  agreement is t o  make Imper ia l  one of t h e  more a c t i v e  r i b  
n a t u r a l  r e source  e x p l o r a t i o n  and development in 'Jestern North America. 

Imper ia l  a l s o  c o n t r o l s  and manages 

A s  a r e s u l t  of t h i s  t r a n s a c t i o n ,  Imper ia l  w i l l  manage ove r  $17.000,000 in r e s o u r c e  
T h u s  

With new i n t e r e s t s  acqu i r ed  i n  a c t i v e l y  developing gold d e p o s i t s  

(varyinp, 
mine i n  R.C. (10%) and t h e  E l  Plomo heap l each  gold p r o j e c t  i n  
r i ch  uranium d e p o s i t s  in For the rn  Saskatchewan 
d e n o s i t  in B.C. (6%) Imper i a l  a l s o  h a s  i n t e r e s t s  in 
product ion .  

The new company w i l l  have a s s e t s  of an e s t ima ted  $24.000,000. This  
t o g e t h e r  wi th  t h e  combination of E & R's ' l e s t  German l i m i t e d  p a r t n e r s h i p  funding sources  
and I m p e r i a l ' s  a c c e s s  t o  Canadian c a p i t a l  marke ts  rill provide  f o r  a c c e l e r a t e d  c o r p o r a t e  
expansion.  
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THE NORTHERN 

E & B contemplates 
I 

I 

L 

have been held with a number of 
hanks and financial institutions. no 
financial arrangement i s  expected 
until early lY8.3. 

Since heginning the work pro- 
gram on the property in July 1Y80 
the company has spent 56 million, 
mainly on underground rehahilita 
tion. exploratnry drilling and feasi- 
hility studies. And this was done in 
close co-operation with Ceomcr 
Development of Drnver and Bra- 0.487% copper. at that time. 

a,l(15 [hat "the findings ;and recom- 
mrndarions contained in the leasi- 
hilit! study have heen very encour- 
aging." esperially n.ith gold prices 
on thr rise. 

Company president. Henry G .  
Ewanchuk. claims that in three 
w a r s  of operation E & B has heen 
onr o f  the more active mineral 

properties i s  the -,le 
cared in the Carihoo region o C. 
- a joint venture u,ith Highland- 
CmrRe.ourresI.W.79jTeck Corp.1. 
By the end ol 19x1 E & B had spent 
5~.ooOof  the 51.7 milliun commit. 
led lor payments and exploration 
work there prior to 19x4. Mineral 
reserves. which are quoted in c o p  
per equivalent and include some 
gold. are 81 million tons grading 

jently under way involving approx- 
imately 3.ooO tons ol orc-grade 
material from theEl Plomodeposils 
and hauling i t  six miles to the plant 
site to determine gold recoveries. 
The program should continue until 
lateNovemher.with E& Bactingas 
operator. 

A linal production decision. how- 
ever. isn't expected until early 1983 
and will hedependent onconditions 

lorne Resources of Calgary. E 8 B Further evaluatory work and a Meanwhile. at the Sterling gold I 
hulk sampling program will he nec- 
cssary on the property. 

Descrihed as a "promising new 
venture." E & B hastakenanoption 
on the New Pass gold property in 
central Nevada. Forexpcndituresof 
S U S J I o . ~ )  i t  will ohtain a 66.7% 
interest in the prospect which has 
already produced 25.000 02. gold 

mine in Nye County. Nev.. where 
E 8 I3 is heading up a joint venture. 
thecompany reportsapproximately 
Y..1oooz. gold was recovered in 1981 
and hrth mining and leaching activ- 
ities were expanded. The recent 

undouhtedly enhance this project 
lurther. 

surge in precious metal prices will I 

E t n EXPLORATIOI!S .--_ Iilc. o9= h, COO1 
PLAPT AND III!.!E FIIYDIP!C - E !: E x p l o r a t i o n s  Inc. r e p o r t s  t h a t  s u b s t a n t i a l  p r o g r e s s  has 
U!.!DER STUDY AND I'EGOTIATIOi' 

of t h e  mine and mill d e s i g n ,  t a i l i n g s  d i s p o s a l  system and socio-economic impact h a s  been con- 
p l e t e d  and is nor3 undergoin,: d e t a i l e d  assessment. 
a s senb led  by Wright Eneineers Limited of Vancouver and contains r e p o r t s  prepared by IlriGhts,  
Canadian I,line Services L t d . ,  Robinson, Dames and lloore and DPA Consultinl:  L t d .  A Stace 1 
development p roposa l  h a s  a lso been submit ted t o  t h e  B.C.  eovernment. 

The f i n d i n g s  and recommendations con ta ined  i n  t h e  f e a s i b i l i t y  s t u d y  have been v e r y  cn- 
cowaging and,  i n  vier4 of t h e  ,yenera1 recove ry  of t h e  p r i c e  of c o l d  over t h e  p a s t  tvro months, 
E & B is examining methods of f i n a n c i n g  t h e  p r o j c c t  i n  order t o  a c h i e v e  product ion.  
work is be ing  carried o u t  i n  Close co-operat ion r i i t h  E G R's jo in t  ven tu re  p a r t n e r s ,  Goonex 
Development Inc .  o f  Denver and Bra lo rne  Resources Limited of CalEary. 

ves of 1,000,000 t o n s  Erad ing  0.25 oz.gold p e r  ton have been c a l c u l a t e d .  These reserves are 
a l l  i n  t h e  upper  l e v e l s  of t h e  o ld  r.iorlcin:s and arc alrnost f u l l y  devoloped needilly: on ly  a 
small amount of !.iork t o  p l a c e  them i n  p roduc t ion .  
is cons ide red  e x c e l l e n t .  
e r e c t e d  i n  14 t o  10 months. a t  a cost of $16,000,000. 

who arc- i n t e r e s t e d  i n  par t ic ipa t in :? ;  i n  t h i s  p r o j e c t .  
ed t o  be i n  p l a c e  i n  e a r l y  1903. 
and prudent  advancement of t h e  p r o j e c t  and,  t o  a c h i e v e  t h i s ,  w i l l  examine a l l  f i n a n c i n g  
o p t i o n s .  
t o  date.  

been made on t h e  Bralorne_ :old project ,  150 miles n o r t h  of 
Vancouver, B.C. The f e a s i b i l i t y  s t u d y  t o  examine a l l  a s p e c t s  , 

The overall comprehensive s t u d y  was 

. 
T h i s  

I 

On t h e  basis o f  exatnininc t h e  old r e h a b i l i t a t e d  r.!orltincs p l u s  26 new d r i l l  h o l e s ,  r o s e r -  

The p o t e n t i a l  f o r  a d d i t i o n a l  reserves 
Present i n d i c a t i o n s  are t h a t  a 300-ton p e r  day p l a n t  could be 

E & R has been r ece iv inK nur~ieroits approachos frotn both la r f ie  and small minin:: cornpanics 

E F: !3 and its venture p a r t n e r s  are committed t o  an o r d c r l y  
F i n a l  f inanc in l :  arranp;cnents arc cxpect.. 1 

!3 h B s t a r t ed  t.rorl( on t h c  Bralorno p r o p e r t y  i n  J u l y  1900 and ha3 s p e n t  56,000,000 
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PARTICIPATION I N  THIRTY-THREE EXP 
PROJECTS OUTLINED I N  ANNUAL REPORT Inc., s t a t e s  i n  the annual report for  the year 

ended Dec.3L1981 t h a t  exploration expenditures 
fo r  the year were $10,500,000, bringing the  funds expended since 1979 t o  $22,5oo,000, and 
placing F&B amongst the  more active,mlneral exploration firms i n  Canada. The company has 
broadened the  base by expanding the  nature of the mineral properties. The report reviews 
33 projects-location, mineral, partners and operators. He s t a t e s  t ha t  the  technical aspects 
of the f eas ib i l i t y  study on re-opening the  .pralorne mine, i n  southwestern B.C. have been 
completed. 
i n  mid-1982) depends on the  cost of money and value of the  product." EBB'S comprehensive 
program of mine rehabi l i ta t ion and exploration continued through 1981, rais ing t o t a l  
expenditures t o  i n  excess of $5,000,000 Canadian funds. Haulage routes were cleared out, 

level  with the dewatering continuing in to  1982. As each level  was drained, the  exposed 
veins were sampled t o  confirm the  ore grades. Established reserves between 4 and 26 levers 
a re  calculated a t  close t o  1,000,000 tons. 

E&B re tains  i t s  unique partnership advantages, including continued association with 
Geomex Developnent Inc. of Calgary and Denver, the  North American general partners of 
Sedimex Mineralexplorations GmbH of West Gemany. A8 general operator f o r  Geomex, E(LB has 
assembled a diverse portfol io  of Joint ventures. E&B Explorations Inc. i a  i n  the process 
of merging operations with E&B Canada Resources, the  associate company of Calgary. 

I n  1981,EScB spent $500,000 as  par t  of an option t o  spend $l,700,000 by 1984 t o  earn 
e 50% in te res t  i n  the Cariboo-Bell.project from Hlghluzd C r o w  Resources Ltd. The 1981 
program included a geochemical s o i l  survey, over 5,700 fee t  of diamond dr i l l ing ,  nearly 
4,25 
are now calculated t o  contain 81,000,000 tom grading 0.487% copper equivalent which 
includes significant gold values. Recent metallurgical t es t ing  has produced encouraging 
resulta and additional work is planned. 

acquire a 66.78 i n t e re s t  i n  the  property f o r  a t o t a l  expenditure of $410,000 U.S. 
Approximately 25,000 ounces of gold have already been produced i n  previous years fran the 
mine'a three main veins. During 1981, E&8 undertook a program of geologic mapping and 
s o i l  sampling, as  well as surface and underground surveying i n  the vic in i ty  of the  mine9 
old workings. 

m e  ElPlomo gold property consists of 324 hectares on an old Spanish land grant i n  
Colorado. E2B w i l l  earn a 9% undivided in te res t  i n  the property with an expenditure of 
$1,800,000 U.S. before A u g u s t  1,1983. Reserves i n  two zones a re  MW estifnated a t  1,090,oOO 
tons grading 0.057 oz.per ton. Thus f a r ,  geological evaluations have demonstrated a high 
success probability f o r  a leach operation a t  the  mine. 

I n  the f a l l  of 1980, only nine months a f i e r  E&8 headed up this jo in t  venture, t h e  
Ster l ing gold mine, deep i n  Nevada's Nye county, came in to  full production. This past year 
proved t o  be equally busy and more successful. Approximately 9,330 ounces of gold were 
recovered i n  1981 and both mining and leaching a c t i v i t i e s  were expanded. In  a l l ,  t h e  ore 
reserves developed up t o  November 1981 to ta l led  over 176,000 t o m  averaging 0.285 02. 
cold per ton. Additional ores have been discovered with additional exploration work. 
Exploration work i s  t o  resume as  gold prices improve. 

"The resu l t s  are encouraging but the  decision whether t o  proceed (expected 

timbering completed where necessary, and water successfully pumped 1,016 fee t  up from the 19 

f ee t  of rotary percussion d r i l l i ng  and metallurgical teating. The mineral reserves 

The Newpass gold mine i n  central  Nevada i s  considered a promising new venture. EBB wil l  

I 
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I :'E-ELTE FSOmXiG S!RJDICS HAVE BEEN 

CONTR&XED FOR TT€Z PRGOl7JE GOLD MIbIE 

B.C. and held under option by E & B Expl$rations Inc. Henry G.Manchuclc, president of E & B 
.Explorations Inc. sa id  the  contracts, worth a t o t a l  of $175,000, were awarded t o  Wright 

- Three contracts have been l e t  t o  study the  f e a s i b i l i t y  
of r e s m i w  f U l l  scale  production a% the-&&- 

old mine, located 180 kilometers north of Vancouver, - ~ 

. h g i n e e r s  Ltd.; Fabinson, Dames and Moore; iind C a n a d i a n  Mine Semrices, all of Vancouver. 

submission. Robinson, Dames and Moore w i l l  analyse the  tailings pond requirements and 

Calgary, i?, C E Explorations Inc., of Vancouver and Denver, i s  wor!cinz on an exploration 

. I  

Wight m i n e e i - s  w i l l  be responsible for preparation of t he  metallurgical study, 
~~ general plant  design and the  socio-economic report ,  as  well a s  the  f inal  f eas ib i l i t y  study t 

i- recomend a tail-s pond design. C a n a d i a n  Mine Services w i l l  prepare the  underpound n ~ h h g  I 

1 

! 
i 

plan. 
Under the  te rns  of a 1980 jo in t  ventme agreement with Aralorne Resources Ltd. of - ~. 

and rehabi l i ta t ion  program f o r  the  o n c e - f a u s  gold mine. E & B Explorations has spent 
15 months and $L:,200,000 on the  program t o  date. 

:access; i n s t a l l a t i o n  and rehabi l i ta t ion  of e l ec t r i ca l  equ ipen t  both on the  surface and under- 
- 'gmund; Fehabili tation of the  C r o w n  shaft, including i n s t a l l a t i o n  of a ho is t ;  surface and u 

.undergmund dril l ing; general plant  cleancp and the  pumping of 120,000,000 Gallons of water 
f r o m  the  mine. !?he mine i s  estimated t o  have contained a t o t a l  of 240,000,000 gallons of 
water p r io r  t o  the s t a r t  of pumping. Kr.Wanchuck said t h a t  by the time the  last gallon i s  
removed t h e  water w i l l  have been l i r t e d  Over 2,800 f ee t  verticaJJy. "1 think tha t  may be 
some kind of a record." he said. 

and have received encouraging assay resul ts .  The f e a s i b i l i t y  study i s  expected t o  be completed 
by February and a production decision -dll be made by tile Jo in t  Venture by early Spring 1982. 

C a n a d a ' s  najor  gold sources yielding over 4,000,000 ounces of gold and 1,000,000 oz.of Silver 
f r o m  8,000,000 tons of ore. E & B is working on behalf of Geomex Developnent Inc. , North 
American general par tner  fo r  Sedbex Mineral &plorations ab11 of Vest Germany. 

The work program included: surface and underground rehabi l i ta t ion  t o  pimVide c lear  

E & B has extensively sanpled the  veins i n  remnant p i l l a r s  and other  areas of interest 
- 

ti B &@orations can earn up t o  50$ i n t e re s t  i n  the  property which hns been one of 

- 
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G€dL amCARPE"TI?R LACE RESOURCES LTD. 
MIME RESEARCH REVIE!IED - Carpenter Lake Resources Ltd. pres'ident Don Sumanik has brovidod e 

5SepS2 progress report on the company's 1. 
the Bralorne area of B.C. Recent S a p l i W  on 2 i l  and 3 level  has 
tho  range 0.17 oz/ton t o  0.30 oz/ton ,qold-economic a t  today's price 

The president s t a t e s ,  "Another area i n  which tie have been a c t i  
i a t i l a  a jo in t  venture wi th  E t, !3 Exploration c;n tho former producer-ne -Pioneer Uno. E & B has proved up 1,000,000 tons of 0.28 oz/ton gold on t h i s  property and expects t o  in-. 
crease this tonnage i n  t h e  f u t u r e .  Logic sirnests t h a t ,  if  we are able t o  ':buy" in to  t h i s  
s i tuat ion and i f  Sold prices remain near $450 U.S. on avera&e, t h i s  would be a lucrative 
venture for Carpenter Lake Resources. 
t h i s  close t o  !!ayside would chanrre the econonics of our property considerably. 
mind, we have been seekin8 $10,000,000 i n  financiRT t o  participate w i t h  E t B. He are very 
near t o  concludins t h i s  financing and hopefully conclusion w i l l  be reached i n  time t o  allot! 
our participation with E h 8. Should 
our e f fo r t s  t o  par t ic ipate  f a i l  fo r  one reason or another, we must  do a fur ther  Financing 
through the Vancouver Stock Exchan,:e .:: 

step exploration prosram is o u t l i n e d  which could be followed should t h e  company secure sub- 
s t an t i a l  additional financinc. 

I:ot only i.iould it provide us with cash flow b u t  a n i l 1  
!fith t h i s  i n  

T h i s  could be a mjor breakthrowh For your company. 

An option on 200,000 shares a t  558 is outstandinr: a t  Canarim Investment Corp. An e i j h t  

i 
I 
! 
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\q(c1 3[  =y ~ @ l W m U i E  RESOURCES LTD. -m!eQo\ /= 
SIX MONTHS ENDED 30JUNE 1981 p g :  . GROWK I N  U.S. 
Gross Revenue $154=,000 $101,171,000 : MORE THAN OFFSET CANADIAN DECLINE 
Cash Flow 
-Per Share $1.24 
Net Income 
-Per --------------,--------------------------------~ Share 574 384 Resources Limited. 

re la t ive  t o  the Canadian dollar were key factors i n  the company's strong second quarter per- 
formance. While Bralorne managed t o  continue t h e i r  over-all corporate growth, Mr.Fitzpatrick 
stressed tha t  a l l  of t h i s  growth occurred i n  the U.S. I n  Canada, the negative impact the 
National Energy Program has had on the petroleum industry has a l s o  been f e l t  by Bralorne. 

$50,600,000 for the same quarter i n  1980. Canadian revenues Prom the  provision of products 
and services t o  t h e  seismic, d r i l l ing  and production sectors of the  petroleum industry were 
down t o  $16,100,000 from $21,800,000 l a s t  year i n  the second quarter. 
d r i l l i ng  sector alone were down more than 50%. Revenues from U.S. products and service6 i n  
the  second quarter of 1981 to ta l led  $59,000,000, up s ignif icant ly  from $23,800,000 i n  1980 and 
almost four times the Canadian revenue for  the  same quarter. 
Bralorne's Canadian and U.S. revenues were at  similar levels.  
Mr.Fitzpatrick, re f lec t  the  excellent atmosphere for  energy exploration i n  the  U.S. and the  
contrasting negative climate tha t  the National Energy Program has produced i n  Canada. 

Despite the  fact  t h a t  Bralorne is more t h a n  80% Canadian-owned, management f ee l  the 
company must continue t o  expand t h e i r  ac t iv i t i e s  i n  the  U.S. while minimizing Canadian invest- 
ments. 
program i n  the f i r s t  half  were directed toward plant expansion i n  the  U.S. 

To date t h i s  
year, the  company have participated i n  d r i l l i ng  1 5  wells i n  Louisiana and Texas: nine were 
successful, s ix  were dry holes. 

I n  Canada, although second quarter d r i l l i ng  ac t iv i ty  was res t r ic ted  t o  lands acquired 
before introduction of  t he  National Energy Program, Bralorne have a160 continued t o  develop 
new o i l  and gas reserves. Of the  12 wells d r i l l ed  i n  Alberta i n  the  second quarter,  7 were 
cased as potential  gas wells, 2 were cased as potential  o i l  and gas wells, 1 was cased as a 
potential  o i l  wells, and 2 were dry and abandoned. 

$2594099000 ' 1 5 9 9 6 8 3 0 0 0  ' 
$119819a000 

Year t o  year increaees of 53% i n  first 794 ' half revenues, 59% i n  cash flow and 54% i n  
$7'669 ' O o 0  i net earnings were achieved by Bralorne 

Chairman F.W.Fitzpatrick says that a strong U.S. market and a strengthened U.S. dollar  

I n  t h e  second quarter of 1981, Bralorne's revenues to ta l led  $82,b00,000 compared with 

Revenues from the 

I n  l a s t  year's second quarter, 
These resu l t s ,  says 

Reflecting t h i s  policy, more than 80% of Bralorne's $16,274,000 capi ta l  expenditures 

Bralorne have also continued t o  expand t h e i r  U.S. o i l  and gas exploration. 

8 



suspensionofoperationsin 1971. 
Atthebneof itsclosure.the Bralome 

wasthe only remaining underground gold 
oprration in BC:ltwasalsooneofthe 
deepest in Canada.The deepest shaft 
provided accessto gold-bearing quartz 
veins almosthvo km belowthesurface. 
Withgoldpricesrisingthroughthe last 
decade, Bralomeundertooka numberof 
studies tore-evaluatethe mine’spotential 
Accessible reserves, located above the 
mine’s26th leve1,wereestimated atabout 
150,000 tons averaging 0.3 1 odton gold. 

access isalreadywell underway,withthe 
third level intotheEmpireshaftand 
approximately 17,000 Rofsurface 
diamond drilling completed to date. Initial 
workwillbecarriedouttothe26thlevel.but 
no attempts will be made to go down to 
lower depths ofthe mine atthistime. EGB 
believesthe bestplan is todevelopthe 
lourerlwelswithcashflowsrealiuedfran 
miningthe upper levels. 

Alimitedamountofsurface drillingis 
planned for 1981, but the program this year 
will mainly include Crown shah 
rehabilitation, dewatering ofthe shaftand 
workingsdown tothe26th leve1,andsetting 
upa newventilation system.lJnderground 
drilling will feature the systematic 
exploration of the old workings, and an 
exploration drifting program will 
comrnenceearlyin 1981. 

BralorneMine,EEB is alsoinvolvedmother 
preciousand base rnetalsprqects. lthas 
interests in uranium programsthroughout 
Canada, primarily in New Brunswickand 
Nova Scotia, and plans to dupiicate its 1980 
exploration expenditures for this metal 
duringthe 1981 season. Workwillcontinue 
on its gold-silver and molybdenum propas 
inBCandasiiver-zinc propertyinthe 
Yukon. In 1980,the company’s investment 
ofmorethan 510-millionintheexploration 
of base and precious metal propertiesin 
NorthAmericamadeitoneofthelarger 
spenders on mineral exploration in western 
Canada. 

InthepetrdeumKctor.EGBs1981 
budget for uplorstion anddevelopment 
willbelargtrthanthatoflastyearbutwillbe 
spententirelyintheCISrstherthanin 
westemcanadaasin previousyears. 

intoa parentcompany. EGB Canada 
Resources, with hvowholly-owned 
subsidiaries: EGB Explorations. an 
Alberta-chattered company, and EGB 
Mines, a federally-chattered company. 
Henry Ewanchuk former Vice-president of 
Exploration for Bethlehem Copper of 
Vancower.joined EGB as President in 
1980. WM 

Rehabilitation of the mine’s underground 

lnaddition toitsexplorationofthe 

Thecompany was recently reorganized 

Oregradetypeassaysonrvrfacea~dinold 
slopes lo sudace 
1 drill hole also shows underground ore. 
Patented and unpalenl%d claims 
Ideal lor small well linanced Company Ihat 
wants Io evaluate for immediate wsibll) 

‘‘Whois this 
EaB outf 
Andwhatare 

th@VUDtO 
at BklGrne?” 

If you don‘t know much yet about 
EsB Explorations, it’s not surprising. After all, we’ve 
just completed our first year of operation. 

But already we control one of the largest 
exploration budgets in Western Canada. In 1980, 
EaB invested more than $10 million in the 
exploration and development of base and precious 
metal properties throughout North America. Since 
mid-1979, we’ve invested $14 million to assemble a 
portfolio of richly diversified mining interests. As 
either a joint venture participant or operator, EsB 
are now involved in some 30 mineral properties in 
Canada and the United States. 

We didn’t grow this fast without a lot of help from 
our friends. EsB maintains a close working 
relationship with Sedimex Mineralexplorations GMBH 
of Frankfurt and Munich, West Germany and its 
subsidiary, Geomex Development Inc., of Calgary 
and Denver. 

Perhaps the best-known example of what EaB is 
all about is our involvement with Bralome Resources 
Limited in a joint venture exploration program that 
may bring the historic Bralome Cold Mine back into 
production. Today, believing that a sound precious 
metals market is here to stay, we have invested $1.4 
million in reappraisal and expect to increase that 
investment to more than $5 million by mid-1983. 

If you have property you believe deserves a 
better-than-average appraisal from people with the 
capital and expertise to do it, give me your proposal. 

. 

Henry Ewanchuk, President 

Suite 1440 - 800 West Pender Street 
Vancouver, B.C. V6C 2V6 
Tel(604) 689-5453 Telex 04-508809 

EaB Explorations Inc. 
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TheBralomeplant areashowingthe concentratorbuilding (left) refinery, machine and 
electrical shops and warehouses 

E & B redeveloping Bralome mine 

The rehabilitation and exploration program 
at the Bralome Mine, once the largest gold 
producerinBC,isnowintoitseighth 
month.The $1 -million program is theinitial 
expenditure in ajointventureagreement 
between Bralome Resources Limited of 
Calgary and EGB f3plorations Inc of 
Denver andvancower. EGB is acting on ~ ~~ 

behalfoftheGeomexGroupofCalgaryand 
Frankfurt, Germany. Geomexinvests in theamount spentthecompanywill eamup Cash flowfromthisproductionwas 
mineral and petroleum exploration and 
production through anurnber of limited property. priceofgold is morethan fivetimeswhatit ’ 
partnership joint ventures. TheBrabmepropertycansistsof 133 waswhenpductioncostsforced 

$5-millionby30hne 1981. Dependingon . 42-mhionozgoldand 1-rhionozsiker: 

toan undivided 50% working interestin the approximately $145-millbn.T0day,the 

Underthe terms ofthejointventure 
agreement EGBwill havespent $1-million 
on exploration and developrnentofthe 
property by31 Mar 1981 .This initialwork 
programwillenablethecompanyto begin 
its evaluation ofthemine’spotential.Itmay 
then,asoperator,electtospendafurther 
$2-million durina 1981 aswellasafurther 

crowngranted mineral claims on more 
than3800acmoflandinwest-centralBC 
about 105airmilesnorth ofvancowerand 
37airmileswestofLillooetin theBridge 
River Valley. During40yearsof prmous 
production, between 1931 and 1971,the 
24veinsmined from theBrabmeand 
nearbv Pioneerorebodiesvielded closeto 

COMPLETE INVENTORY OF: 

Placer Mining Equipment 
Prospecting Supplies 
ASSAY Services 

ELDEN 
EXPLORATION 

ENTERPRISES LTD. 
771 Dunsrnuir St 

Vancouver, B C V6C 1 M9 
Phone (604) 687-1891 

ENGINEERING AND INSTALLATION 
OF POWER SYSTEMS FOR THE MINING 

AND FOREST INDUSTRIES 

POLE LINES AND 
DESIGN AND INSTALL GENERATORS 

LUMP SUM QUOTES CAMP INSTALLATIONS 

BUDGET ESTIMATES PLANT INSTALLATIONS 

Specialists in Remote Jobsites 

Mainland Power Systems Lid. 
P.O. 8OXBoos5.BvRNABy.B.C.V5H3X6 (604)437-4137 
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&B breathes new life into Bralorne 
VANCOUVER - A n  explore Andericn.sayshiscompanyinten~ 

of Lillaxt. B.C.. is into i ts  ninth est. Parts of the mine worked in the 
month with expenditures to date past will also be looked at in case 
approaching 51 million. According the previous operaton overlooked 

designed to evaluate the potential Initially. work wil l  involve the 
of the mine which closed in mid- 26th l e d  of the mine. Any cash 
1971. I . .  flow realized through mining the 

Through .a joint venlure agree- upper levels will be used to explore 
ment. E&B must spend 51 million and develop levels lower down. 
on exploration and development by ' Todate. approximately 17.W fc. 
the end of  march.^ In addition. it ' Ofsurfacediamunddrilling hasheen 
expects to spend an additional 52 completed. Huwever,only alimited 
million in lY8l and may elect to amountofsurlacedrillingisplanned 
commit up to 55 milliun hy June.lO. this year. An cxtcnsiveundergmund 
198.1. Depending on the level of program stnrterl in mid-Ntwcmhrr 
expenditure. EBBcsn earn an undi- and two drills iirc currenil) in ser- 
vided .SOX interest in the property. vice. 

Consisting of 133 Crown-prantrd Development of  the Bralorne 
mineral claims. the Bralome prop mine will he expanded later this year 
m y  encumpassesaboul3.800acres IO include the Crown shaft which is 

program by EBB Explantlom to systematically explore the prop 
old Bralome gold mine west eRy todelineate new areasof inter 

to E&B. the phaseone program is ore grade material. .~ 

I and i s  located 170 km north of Van. 
courer. 

In i t s  heyday the Bralorne and 

t o  he rchahllltaled and &watered 
down 10 the 26th lcvel Explomlion 
driftinn is schrduld to conimencc 

Pioneer group~of orehwldies were early & x i  year. as well. 
one o f  this country's primary News that the mine may he 
sources of gold. During 41) yean of revived is causing quite a stir in the 
production. 24 veins yielded claw town of Bralome which was on i ts  
to 4.2 million oz. of gold and 1.0 way to becoming a ghost town until 
million 02. silver from eight million the Whiting brothen bought surface 
tons of ore. rights I O  the townsite from Bralorne 

Typical of most producenofthat Resources in 1972. Housing prices 
era. production costs evenlually are now heginning to rix un spzcu- 
surpassed revenues. forcing its clo. lation the area will attain i ts  prcvi- 
sure. ousstatusasa majorgold producing 

A co-ordinator for E&B. Erik camp. 
1 
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a~ 3% 25 F- *\BRALOME IWIJRCES LIMITED q'u5Fisr oqard3Eo 
YEAR ENDED 31DECEMBER 1980 1979 PROFIT ROSE 91% 
Gross Revenue 
Cash Flow 
-Per Share $2.07 
Net Income 

54d -Per Share $1.01 
'Restated to reflect 1980 3-for-1 stock split 
1980 rose sharply from previous periods to $70,000,000. 
in seismic and drilling activity in the U.S. 
in 1980 in their oil and natural gas exploration programs in both Canada and the U.S. 

particularly in the U.S., but, in light of the punitive domestic energy price schedule in 
the Canadian National Energy Program and the new tax measures in the federal budget and the 
economic advantages of exploration in the U.S. at present, he says a decline in Canadian 
exploration in 1981 is a virtual certainty, even if the federal-provincial resource pricing 
impasse is resolved at an early date. 
E b B's $1,000,000 INITIAL PROGRAM - The rehabilitationand exploration program at the com- 
WELL ADVANCED AT B.C. GOLD MINE pany's Bralorne Mine in SW B.C.. once the province's 

largest gold producer, is now into its sixth month. 
The program's $1,000,000 expenditure is the first under a joint venture agreement between 
Bralorne Resources and E & B Explorations Inc. 
Frankfurt, West Germany. 
a further $2,000,000 in 1981 and may elect to commit up to $5,000,000 by 30Jun83. 
earn up to 50% working interest in the property, depending on the level of expenditure. 
E & B will be operator during exploration. 

north of Vancouver. 
4,200,000 ounces of gold and 1,000,000 ounces of silver from 8,000,000 tons of ore. 
40 years of production, 24 veins were mined. 

and areas mined in the past that still offer potential reserves. 
carried out to the 26th level. 
from mining the upper levels. 
level by retimbering, rockbolting and laying new air and water pipe and power line to the 
Crown and Empire shafts. Rehabilitation of the third level into the Empire shaft has been 
completed. Some 17,000 feet of surface diamond drilling have also been completed to date. 
Both surface and underground drilling are continuing through the winter. 

The work program will be expanded in 1981 to include Crown Shaft rehabilitation, 
dewatering of the shaft and workings down to the 26th level and a new ventilation system. 
An increased underground drilling program will feature the systematic exploration of the 
old workings. 

$239,KOOO $~40,100,000 i On a 71% rise in revenue, Bralome 
$42'227 'ooo 

$207520 '000 $10y726'00: ;1980 compared with 1979. 

$20'396 'ooo :Resources Limited achieved increases of 
$1.02* !lo?% in cash flow and 91% in net income in 

The value of ship 
:merits from their U.S. manufacturing and 

-----------------------------------------------~se~ice facilities in the second half of 
This reflected a marked increase 

The company also enjoyed considerable success 

F.W.Fitzpatrick, president, is optimistic about Bralorne's over-all prospects for 1981, 

E & B act on behalf of the Ceomex Group Of 
E & B are to spend the $1,000,000 by 31Mar81 and expect to spend 

E .% B can 

The Bralorne property comprises 133 Crown-granted claims on over 3,800 acres 300 miles 

During 
The Bralorne and Pioneer group of ore bodies have yielded close to 

E b B intend to systematically explore the property to delineate new areas of interest, 
Initial work will be 

Development of lower levels will await cash flows realized 
Rehabilitation work has included rehabilitation of the eighth 

In addition, an exploration drifting program will start. early this year. - ._ _ _  - - - 
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I O q S h J m l f  
$lo' 'I7' 'Oo0 $60'007'000 : Bralorne Resources Limited continues t o  

$15s968'000 $8' 160yooo !experience strong f i s c a l  growth, achieving 

'79669*000 9b4*501 *OOO : levels i n  almost a l l  p rof i t  centres i n  the 

Gross Revenue 
Cash Flow 

Net Income 

were achieved of 68% i n  f i r s t  half revenue, 96% i n  cash flow and 70% i n  net incom. 

revenue growth was derived from the company's 51% in te re s t  i n  Mark Products, Inc. of Howton, 
Texas, with the r e s t  ref lect ing a broadly based increase i n  demand fo r  Bralorne's products 
and services. 
have contributed materially to cash f l o w  growth. 

rates, a stronger Canadian dollar 
adjustment, and shutting-in of portions of the canpany's C a n a d i a n  natamal gas production, 
both under contract seasonal allowances and under take-or-pay provisions. 

continued growth and success1 and f i r s t  half inves-hnent by Bralorne of $9,450,000 in  new 
plant  and equipnentin Canada and the U.S. and $4,612,000 in o i l  and gas ac t iv i t i e s  bodes 
w e l l  f o r  future expansion and prospe 

duction. 

47e :record sales  volume and operating income 

Jsecond quarter of 1980. Year t o  year r i s e s  

In  reporting this, Bralorne president F.W.F'itzpatrick points out that about half the 

-Per Share 7% 

-Per Share 38e 
__l_l__-----------__________I____ 

Mr.Fitzpatrick adds that increased natural gas shipnents i n  Canada this year 

Offsetting growth i n  sales  and operating income to some extent were high interest  
which resulted i n  a substantial  negative foreign exchange 

Mr.Fitzpatrick comnents, "Over-all, however, f i r s t  half resu l t s  r e f l ec t  the company's 

ty." 
See GCNL 151 (80)  f o r  agreement aimed a t  putting Bralorne's gold mine back in to  pro- - 

have been advised by t h e i r  jo in t  venture partner, E & B Explorations 

has s t a k r d ,  that resu l t s  t o  date have been encouragiw and tha t  the i n i t i a l  
should be completed before Narch 31,1981. A s  detalled i n  GCNL J~Jo.151(80), E & 

..-.--..----*_*- ---- ---- 
Inc., tha t  preliminary work on the Bralorne &old mine-about l7O km north of Vancouver 

mend .~1,000.000 on the  property by i'4arch 31,1981 and may elect  t o  cormit up t o  :,5,OOO,O@O 
~~ 

by Tune 30,1933 earning up t o  50% working in te res t  i n  the property, depending on the 
level  of eqenditure.  Once E & B have eanied 50% working interest ,operations will be 
conducted unler a joint  venture agreement t o  be neeotiated. 1 



YEAR TO DEC.31, 1 PROFm ROSE $35 
1 Ccamoenting on the 1979 results that showed r ises  of 

Per Share $3-05 :1978, president P.l!.Mtzpatrick says Bralome Resour- 
10'726'000 6s808'000ices Limited completed 1979 on a strong note with all Net Income 

'1'15:profit centres continuing to reflect improved results. Per Share, Basic $1.61 
'1*05LAt year end, Bralorne increased their holding in Per Share Diluted $1.61 --,,----,I,----------------------------- 

so have consolidated Narkts accounts from the 1Ju179 dab 
of acquisition. 

hQh backlogs in most manufacturing plants, he notes steadily increasine; natural gas ra3erves 
plus significantly improved daily gas deliveries at Wrovcd prices as reasons for some 

and probable reserves of oil and natural gas liquids remained relatively constant at l , O f l , ~ ~  
barrels canpared with 1,007,000 barrels. The present worth of all these reservc8, net of 
royalties and operating costs, but before taxes, discounted at 125, increased from $35,468,000 
to $~,053,000, according to the consultant. 

engjneering studies regarding resumption ofprp_ductipn at their Gold mine in the LLllooet 

ion c m G 3 i k e n .  

--. 
Gross Revenue $140,700,000 $86, 
Cash Flow 20,396,oOO 12,619,000 $2.131 t 6 2% in gross revenue and $35 in net income over 

Products, Inc. to 5l$, and 

Mr. EYtzpatrick says Bralorne enters 1980 in excellent shape. In addition to all time 

optimism. t 
Proven and probable gas reserves rose in 1979 from 68 to 100 billion cubic feet. proven 

IWle recent rises in the price of gold have prompted Sralorne to undertake meliminary 

m c t  of B.C., the studies are not canpleted yet &m-&i8 beT&e-ts b e f o r K ~ l e -  

- -~ ~ 

Vlr .~ ~~ 
~~ 

~- 

E AM, B EXPLORATIONS INC. o m d ~  -\ 
'dge River valley, 170 

Bralorne Resources Limited, owner of the mine, and E and B 

BRAulRNE RESOURCES LIMITED CCEJL 'E\ 
MULTI-MILLION DOLLAR PROGRAM 
PLANNED FOR OLD B.C. GOLD M I N E  km north of Vancouver, w i l l  soon undergo new exploration. 

Explorations Inc. have reached agreement for exploration and development with the aim of 
reopening the mine as a joint venture. 

$5,000,000 by 3OJun83, earning up to 50% working interest in the property, depending on 
expenditures. 
interest in the property, operations w i l l  be conducted under a joint venture agreement to 
be negotiated. 

Explorations Inc. acts on behalf of the Geomex group of Calgary and Frankfurt, W.Gennany, 
which invests in mineral and petroleum exploration and production through a m b e r  of limited 
partnership joint ventures. 

Gold was discovered at the confluence of Bridge River and Cadwallader Creek in the 
mid-18809, but production was intermittent until Pioneer Gold Mines of B.C. was incorporated 
in 1928. 
March 1932. 
1971. 
of gold with aggregate sales value of more than $1&4,000,000. 
their 133 Crown-granted mineral claims on more than 3,800 acres there. 

At closing, the Bralorne mine was the only remaining underground gold mine in B.C. and 
one of the deepest in Canada. Serviced by a tunnel running into the mountain, and by 3 
vertical underground shafts, the mine had more than 90 lan of horizontal underground tunnels 
and more than 40 levels. 
almost 2 Irm below the surface. 

most current report, prepared earlier this year, suggests accessible reserves of some 150,000 
tons grading about 0.31 ounce of gold per ton are available for m i n i n g  above the 26th level. 

- The old Bralorne gold mine i n  t.h* 
l= 
R 

C%-OB-BO 

E and B will spend $1,000,000 on the property by 31Mar81 and may elect to comnit up to 

E and B w i l l  be operator during exploration. Once E and B has ceased to earn 

Now an energy company, Bralorne Resources have executive offices in Calgary. E and B 

E and B has offices in Vancouver and Denver. 

Bralorne Mines Limited was formed in 1931. The first gold brick was shipped in 
The two mines merged in 1959. The Picneer closed in 1960 and the Bralorne in 

Bralorne Resources retained 
In those 40 years of production, Bralorne and Pioneer produced over 4,000,000 ounces 

The deepest shaft provided access to gold-bearing quartz veins 

As the gold price rose in the 1970s, Bralorne re-evaluated the mine's potential. The 



/ a) @alornc-Pionecr bfin \ - 
,The ear ly  h i s to ry  of mining in  the Central Region centers on 

gold. Prospectors worked t h e i r  way up the Frascr Canyon during the gold 
rush of the 1850's and 1860 ' s  and some of  these penetrated the Bridge 
River area.  I n i t i a l  production was placer gold, b u t  the search for  the 
'mother lode' led t o  the staking of the Lornc and Pioneer groups of . 
claims i n  1897. The Lorne claims produced intermit tent ly  and a t  a low 
rate  u n t i l  the  property ms  taken ovcr by Bralorne Mines L td  i n  1931. 
Production began w i t h  the complction of a 100 tbns per  day m i l l  i n  1932, 
with an increase i n  capacity t o  475 tons per  day i n  1933. Early pro- 
duction from thc Pioneer group consisted of onc man, hand-operated m i l l ,  
working from 1900 t o  1911 and a subscqucnt s t re tch  from 1911 t o  1921 
under several  d i f fe ren t  ormcrs. A 100 t o n s  pcr day m i l l  was constructcd 
and began producing i n  1924,  w i t h  expansion I a t c r  t o  250 tons pcr day. 
Bralorne Pioneer Mines L t d .  was formed by mcrging the two propcrtics i n  
1959. 
Bralornc minc produced u n t i l  1971. 

j u s t i f y  rchabi l i ta t ing  the surface f a c i l i t i e s  (6) .  In addition to mctal 
mining exploration, the company has'uscd i t s  rctaincd carnings t o  divers i fy  

. . 

Reservcs were exhaustcd a t  the Pionccr minc i n  lOG0, while thc 
Rc-cxaminntion of  thc property i n  

.1973 indicatcd fur thcr  rcservcs, but wcrc clnimcd t o  bc insuf f ic icn t  t o  

' i n t o  coal,  o i l  and gas, construction and catering. 
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WESTERN CANADIAN INVESTMENTS 
COmT INDUSTRIES LIMITED BRAZX)RNE ReSOURCES LDTTED 

CORNAT BITS $4.25 PER SHARe - Cornat Industries Limited has directed Pemberton Securi t ies  
FOR 50.05% OF E R A L Q ~  Limited, as i t s  agents, t o  buy up t o  2,555,000 cornon shares, 

or 50.05$, of Bralorne Resources Limited on Vancouver Stock 
Exchange, s t a r t i ng  30Aug76. 

of 100 shs. o r  less wi l l  be accepted i n  fu l l ;  a l l  other offerings will be pro rated. 

Shares, have agreed t o  tender them. 
edge of Bralorne directors.  
continuation of Bralorne's management. 
consistent with Cornat's policy f o r  executives, be granted an i n t e r e s t  f r ee  loan t o  buy 
125,000 shares of Cornat's holdings i n  Bralorne a t  Cornat's cost. 

The bid price w i l l  he $4.25 per  share. 
If more than 2,555,000 shs. are  tendered or  offered, a l l  offerings by beneficial  Owners 

Cornat report  t h a t  Bralorne's major shareholders, owning about 32% of Bralorne's issued 
This offer  fo r  control i s  being made with the full h o w l -  

F. tlilliam Fi tzpatr ick,  president of Bralorne, trill, 
Should the bid be successfu1, arrangements have been made f o r  

Cornat presently own no shares of Bralorne and will buy none during the purchase period 
except pursuant t o  the announced bid. 

Cornat have agreed t o  buy from Bralorne $6,000,000 principal amount of 1% unsecured 
convertible debentires maturing i n  1986, subject t o  regulatory bodies' consent. The debentures 
will be convertible i n to  Bralorne shares a t  $4.00 per  share f o r  three years and w i l l  be en- 
t i t l e d  t o  a sinking fund equivalent t o  one-sixth of the principal each year f r o m  1981 t o  1986 
inclusive. ~ 1 - 

-- 


