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WESTERN CANADIAN INVESTMENTS
FINNING TRACTOR & EQUIPMENT COMPANY TLIMITED

I'E'7 DIRECTOR ADDS FURTHER STRENGTH TO BOARD - W.M.Young, president of Finning Tractor &
CCIPAITY GROWTH THROUGH CATERPILLAR NEW Equipment Company Limited, made a special point
PRODUCTS AND NEV EQUIPMENT LINES at the annual mmeting to welcome to the board
of directors newly-elected John C.Gilmer, F.C.A., who is president and chief executive off-
icer of CP Air.

Mr. Young explained that, in the annual report of the company, a forecast of a 155
increase in revenue for the current year was made together with a statement that it will
be difficult to substantially improve upon the net profit margin. Increased labour costs
made the drive to increase profit margins difficult but the effort is being made and will
continue to be made. The net profit last year was 3.7% of sales and it is the company's
intention to increase this percentage, but labour cost increases make this difficult.

A number of new lines of products were added to those offered by the company in the
past year and all are part of a plan and to a pattern. These new products are not in any
way to detract from the potential growth within the Caterpillar product line now offered
or from the new products now offered or shortly to be offered by Caterpillar. One new pro-
duct recently introduced by Caterpillar is a rubber tired logging skidder which opens an
entirely new and very large market for the company.

Since the first of the company's year, Jan.l,1972, the company's operations have been
right on forecasts and present indications are that 1972 should be another good year. The
president stated that he was hopeful that the current year would not see a repeat of the
extensive labour disruption of 1970. Mr, Young stated that he was relatively optimistic
with regard to labour for the year.

As to capital expenditures, the meeting was told that directors have approved a {1,000,-
000 expenditure for additional tools and equipment and that directors are still considering
a capital expenditure of $1,300,000 for new buildings. A decision on these new buildings
will be made in the near future.

A1l other routine matters were approved at the meeting.
FOR THE RECORD

Bullion Mountain Mining Litd. annual meeting 20Mar72 approved the resolution noted in GCNL
54(72) confirming the directors' authority to enter an agree-
ment regarding its Yukon Territory claims with another company. Proposed terms of the agree-

ment with Kerr Addison are given in NO.54. S

Reference was made at the meeting to Bullion Mountain's Mexican mining interests. Con-
cerning these, an auditor's note to 30Sep7l statements says that Bullion Mountain has breach-
ed the pertinent contract and has received a 30-day notice to that effect in that, as at Felyd
{15,000 due had not been paid. AFTON MINES LTD. :

WESTERLY EXPANSION OF - On the copper discovery of Afton Mines Ltd, 10 miles west of
BETTER GRADE ZONE REPORTED Kamloops, B.C.,drilling is currently expanding the better grade

_ zone west of the lake and has indicated grades improve with depth
in the southeast section. Additional assay results have been received from diamond drill hole
72-3., The new section is from 120 to 390 feet and grades 1,21% copper. The previously re-
berted section of 30 to 130 feet assayed 2.24% copper. Average for the section of 360 £t.30t0

to 390 feet is 1,%0% copper.
Chester F.Millar,P.Eng., president,reports that, as indicated by recent induced polar-

ization work, the westerly zone may extend on the Afton claims much further to the west than

the area drilled to date.
A percussion drill capable of drilling 300 ft. deep and a rotary drill capable of drilling

1000 f?. deep are ip use. Afton intends also to start an extensive diamond drilling program
for wplcb tenderg will shortly be called. Financing for this continued work is currently under
negotiation and is expected to be completed soon, says Mr.Millar.

Agsays from various percussion roles have recen 1y been received. They are listed below,
Q 162 1s in the western zone. The others are in the SE section of the drilled area. Assays '
are awaited from a rotary drill hole put down in the SE section beside percussion hole Q 110,
which, as previously reported, revurned 0.99% copper from 130 to 300 ft. Mr.Millar reports
that even better results are apparent below 300 ft. in that rotary drill hole.

Hole No. Interval Footage Copper z
DD 72-3 30-120 100 ft. 2.24%
130-350 260 ft. 1.21
30-%90 360 ft. 1.50
Q 139 “0=-250 220 ft. .

122 270-7300 30 ft. 8.32
143( 200-300 100 ft. 0.69
148 goo-Poo 100 ft. 0.25
149 220-300 180 ft. 0.42
158 150-1G0 Lo rt. 0.70
162 90-%00 210 ft. 1.66

(See Page 4 of this GCNL for tzble of assay pesults and property drill plan).















Teck spent a fair bit of money on
its Burnt River coal prospect last
year and sent a trial shipment to
Korea. But it is still unsure whether
there is a market for the coal. It
would also be difficult to compete
internationally, given the fact that
freight rates would be approxi-

mately $26 per tonne to tidewater. | -

The company is only selling small

amounts of thermal coal into thel

" market to establish itself, he points
out.

Highmont dispute

ation has been closed since Octo-
.. ber, 1984, although recently it has
become the subject of a dispute
with Lomex Mining in which Teck
holds a 21.7% interest. According
to Mr Keevil, Teck and Lornex had
agreed previously that neither
would sign a deal in the Highland
Valley without including the other.
Earlier this year Lornex and Com-
inco announced plans to develop
jointly Cominco’s

P
i

but not the dormant Highmount
facility.

He says the deal was concluded
before Teck got wind of it, adding
“we are hopefu! it will be resolved
but time is running out.” Noting
the companies are still good friends,
he concedes that Lornex has been
agood asset and expresses the hope
the matter will be resolved to their
mutual satisfaction. He emphasized
that Teck’s quarrel is not with

The company’s Highmont oper- [

Valley Copper™ 7}
deposit utilizing their existing mills 4.;2

‘cﬁ‘g S
!_,,__.A__

e ——

Cominco, which has the oldest mill -

of the three, but rather with Lomex.
Highmont could process 45,000
_____. tonnes of Valley ore but the exist-

ing moly circuit would have to be :

converted to copper. Mr Keevil

argues it should be an engineering

decision whether to modernize the

-——— Bethlehem (Cominco) mill or use

Highmont in conjunction with

.—-— Lornex. A conveyor system would

have to be built between these two

properties and the estimated cost

of production would be about 50¢

per Ib, compared to 47¢ for the com-
~ bined Cominco/Lomex project.

Still in the development stage

—---but producing gold, the Teck/

Corona project at Hemlo has been

. ———-. the most significant project for Teck

this decade. Better than anything,

____ Teck's participation in the venture

underscores its understanding of

junior sector companies and how |

"~ they operate.
Mining promoter Murray Pezim
tells The Northern Miner that Teck
offered Corona the best deal of any

—

1

P —

company'at the time, citing the l'act‘r V

that his company needed money!
and also the expertise to develop:
the deposit. He says the deal was

sealed with a handshake with no
lawyers present and the legal details
worked out later. The 55/45 deal
was certainly a great deal more fair
than the 80/20 deals that had been
offered by majors until then, he
adds.

Teck offered strong moral support
to Corona in the legal action and
Mr Pezim believes Teck will cover
a portion of the court costs since

Teck will receive a 50% interest in -

the Williams property, assuming
the appeal by Lac Minerals is
unsuccessful. “I feel Teck is a great
organization and the biggest friend

of junior mining companies,” Mr |~ ~

Pezim says.

Mr Hallbauer says a joint operat- ~

ing company will handle both prop-
erties at Hemlo and some savings
will be realized by combining the
two operations, particularly in the
tailings area. It is still uncertain
whether they will follow Lac’s min-
ing plan and he adds the Williams
property will double Teck's gold
production at Hemlo.

Stoping is under way on the first
three levels at Teck-Corona where
widths are often quite narrow. The
lower levels, where widths are
thicker, will be more mechanized,

- 1

Photo by The I:J;)nhcrn Miner
Murray Pezim shovels overburden

oo from shaft collar at Teck-Corona

mine in September, 1983.

- especially towards the Noranda

ground. Noranda's operation will

- connect with Teck's seventh level

because of the previous agreement
on the quarter claim and also for
ventilation purposes.

Mr Keevil says the combined
mining operations will produce

more than 600,000 oz gold by thel

An area of interest was agreed
upon and that included the Wil-,
liams property which was recently
won by Corona in a court case. |

T
{
|
1
t
I

nd of the decade. And he adds the |
recent agreement whereby Corona k
bought an additional $% interestin |
the Teck-Corona operation was a
“good deal because it made sense
to have the ownership the same
from the management point of
view.”
He confirms that Lac Minerals’
appeal over the Williams property

 decision will be heard Nov12 and| .

the court has set aside two weeks
for the hearing. He doesn't see any |
change to the original decision, add-
ing there have been no discussions
with Lac on the matter.

Casa Berardi area

Teck has a 30% equity interest in
Golden Knight which has a major
interest in a gold discovery in the
Casa Berardi area made by Inco.
Admitting it was “a bit of a gam-
ble,” Mr Keevil says Teck would
like to increase its equity position
in Golden Knight but probably not
immediately.

He says that underground work
is in progress at Golden Knight in|_
order to assess mining conditions
and provide bulk samples for met-
allurgical purposes. T

Commenting on the nearby
Estrades discovery, he says at this|
point the discovery will probably
make a small mine, adding that | - .
Teck is sending people to Japan to
study similar deposits there. Geo- |
logical reserves at Estrades are esti-
mated to be 2.4 million tonnes grad-
ing 0.14 0z gold, 3.5 oz silver, 0.84%
copper and 7.7% zinc.

John May, president of Teck
Explorations, agrees that Hemlo was
the major exploration success of | _ . .
the decade for Teck with Estrades
(in Quebec's Casa Berardi area)a |
close second. An acknowledged
expert on junior sector companies,
he says Teck understands the needs
of such companies, adding that
communications are essential to | - -
maintaining good relations. Other
major companies are reluctant to
divulge information on exploration
programs involving juniors which
is one major advantage Teck has.
Junior companies need to promote
o raise money and Teck affords |-
them the opportunity, albeit with
guidelines.

AT M D FORRE

He confirms that more drilling
is planned for the Estrades discov-
ery before a reserve calculation is
made and the program will begin |
shortly. Drilling is planned to depth
and along strike on the Estrades,
Boulder Mountain and Casa Ber- |
ardi trends. :

“It has been repetitive from what ~
we've seen so far and there is no
reason to believe it won't be in the -
future,” he predicts. The budget
for the remainder of the year will .




probably be around $3 million on
top of the $2 million that has
already been spent. :

Mr May confirms the company
has a number of options to pursue
at the idle Lamaque mine near Val

==~ - d'Or, Que. He says they have hada . -
fair amount of success there with
Golden Pond Resources finding new
reserves. More drilling is required,
however, and Teck is hopeful it will
be able to announce something
more positive in the coming
months.

Mr Hallbauer estimates gold
prices would have to be above
$400(US) per oz for the mine to
———--——— reopen and that includes custom
milling as well. Teck is in a Catch-22
situation — gold prices “are toolow
for potential custom millers and
it's too low for us,” he claims. L

The ine at Kamloops has |
a few years left before open pit
reserves are exhausted and under-
ground mining would have to be
considered. Mr Keevil feels the
underground will be economic .
some day but there could be a hia-
tus before it is developed. The
underground grades about 3%cop- |
per equivalent, which at today’s |
prices is simply not high enough.

The open pit operation is gener- |

U

DT /IoT

A

i
a—

Afton smelter which is designed
for processing ore containing native
copper.

Mr Keevil can see the Newfound-

when there is a “price window” for
the metal. The mine produces as .
much zinc as Placer Development’s
Q|b@lt3r mine does copper, but
zinc is a smaller market and they
will have to be careful how they

- phase it in. Pointing out that he -

didn’t roll over his copper futures

- “for the first time this spring,” he -

argues that the fundamentals for

. copper are pretty good. He adds |_

that many companies are doing
things to survive that will cost pro-
duction in the future.

_ Teck has a policy of “network-
ing,” which gives it exposure to a
wide range of situations in Canada
and abroad. Metallgeselischaft Ag
is the company’s largest share-
holder, with 16%, and Mt. Isa Mines
has 3%. “They are major sharehold- -
ers and a real plus for Teck,” he

states, adding that the companies
give Teck an international perspec-

F— tiveon things. “They look for deals

for us,” he says. And deals are what
Teck is really all about.

ating a profit, however, and about L
4,000 oz gold per month. Efforts

are being made to sell thedormant.

- land zinc operation reopening -



























































































































































































































































































TABLE 11

STATEMENT OF ESTIMATED EARNINGS FOR

AFTON

(Pef Ton Ore)

Gross Revenue

‘Less: Allowable Costs -
‘Smelting and Refining
Concentrate Transportation

Net Value .

Basic Royalty, 5% of "Net Valuej

Net Vaiue, Less Royalty

Operating Cost (Per Table 5)

Capital Cost Write-off

Interest at 10% on half the Capital

Net Return

58¢ 704 20¢
9.86 11.90 16.30
(2.67)  (2.67) (2.67)
7.19 -9.23 12.63
(0.36)  (0.46)  (0.63)
6.83 8.77 12.00
(4.05)  (4.05)  (4.05)
(2.94) 2.94)  (2.94)
(1.47) (1.47) (1.47)
(1.63) 0.31 3.54












	009763001
	009763002
	009763003
	009763004
	009763005
	009763006
	009763007
	009763008
	009763009
	009763010
	009763011
	009763012
	009763013
	009763014
	009763015
	009763016
	009763017
	009763018
	009763019
	009763020
	009763021
	009763022
	009763023
	009763024
	009763025
	009763026
	009763027
	009763028
	009763029
	009763030
	009763031
	009763032
	009763033
	009763034
	009763035
	009763036
	009763037
	009763038
	009763039
	009763040
	009763041
	009763042
	009763043
	009763044
	009763045
	009763046
	009763047
	009763048
	009763049
	009763050
	009763051
	009763052
	009763053
	009763054
	009763055
	009763056
	009763057
	009763058
	009763059
	009763060
	009763061
	009763062
	009763063
	009763064
	009763065
	009763066
	009763067
	009763068
	009763069
	009763070
	009763071
	009763072
	009763073
	009763074
	009763075
	009763076
	009763077
	009763078
	009763079
	009763080
	009763081
	009763082
	009763083
	009763084
	009763085
	009763086
	009763087
	009763088
	009763089
	009763090
	009763091
	009763092
	009763093
	009763094
	009763095
	009763096
	009763097
	009763098
	009763099
	009763100
	009763101
	009763102
	009763103
	009763104
	009763105
	009763106
	009763107
	009763108
	009763109
	009763110
	009763111
	009763112
	009763113
	009763114
	009763115
	009763116
	009763117

