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A - AURUI SIDING, B. C.

FOREVORD: ' . : _

- : Very narrow, extremely high-grade seams carrying
free gold first attracted attention o this properiy and resulted
in 1400 feet of tunneling, After development proved discouraging
attention was diverted to the possibility of sertain wide, low-
grade shear zones. Open cuts on thoce zones are the only showines
vigited by the undersigned. They were exemined by lamp light in a
hurried trip. - L , i

SUMMARY & CONCLUSION:

Summery: A shear zons 6 to 22 Pect wide has been explored
_ over a length of 300.:Reet by 4 opon cuts and o .
shallow tunnel. . The wallroel is mainly slate and the mineralizetion,
which conforms with the formation, consists of guartz stringers and

~bands with small amounts of pyrite and arsenopyrite.

e e e o

: v . S5ix hundred feet to fhe»south a scoeond zone, 25
feet wide, cousisting of sllicified greenstonses has been exposed
in one open eut, B Do -

Eight samplos #arieﬁfftom*0,0S‘ﬁo QkéVfounces'of

£01d., 'Thevhigher samples are probebly due 10 residuul enrichment

a8 they consisted of»highlyvoxidizeﬁ'surface materia1."
cohclusiohs:"The'devalopment“acgomplished-has not indicated
. ' :mineralizationqof;sufficientastrength'and‘graae

to ‘warrant the.exzpectation that profitable ore bodies mey be

| expected 48 & result of further exploration.

LOC TION: - Aurum mine is looatcd at an elevation of 3400 feet
S ‘ on the south fork of Aurum srook, 4 miles by road
from Aurum Siding, a flag station on the Kettle Valley Line, 20 miles

north-west of Hope, B.Ca o B o

OWNERSHIP & TERMS: . A. E. Rabb and Angus’ Beston, of Hope, B.C., are
; __the principal. owners, Terms as .suggested by
lr. Beaton were: $10,000,00 oash, & 20% interest and an additional
.$40,000.00 out of production, ' : o

i

Histoty: The Aurum now includes most of the ground originally
, , ocaupiedvby.both:thefldaho;ana Snowstorm groups,
In 1927 astonishingly rich;yockeﬁsrofAfxee‘gdla were oencountered in
tiny talcose seams. at & slate-serpentine contact, which resulted in -
1400 feet of tunneling in a futile endeavour to encounter more rich
bockets, This work has now been discontinued end during the past year
- the wide shear Zones, showing weak quartz gnd pyrite mineralization,
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UINE WORKINGS AND DEVELOPMENT: In the south-esct corner of the Idaho

. B ‘ claim . therc are 4 open cuts exposing
the shear zone for 300 feet and at the south-east end a short tunnel

- has crosseut the zone, The 0'Connell ‘open cut, on another shear, is

600 -foet ‘to the south.

GEOINGY: It was not possible fo study the geology eway from
"~ the opamnouts ss they were oxamined ot night. -

: In the south-eusst sarnor of the Idaho the showlmgs
are on o sheer zone 6 to 20 feet wide, which has been exposed for
300 feet by 4 open cuts. liineralization consists of quartz stringers
and partially silicified areas with small amounts of pyrite and ’
arsenopyriie conforming with the structure of the enclosing slates.
The quartz content wouid range up to 507 and the sulphides up to 8%

" of the mineralized area. Six samples varied from 0.03 to 0.47 ounces

of golds The higher values appear to be due to residual surface
enrichmente. ' . .

- : . . The 0%Connell cut, about 600 fcet to the south, is
ona parallel sone. -Here, silicified greenstone with sparsely spaced
guartz stringers, and very little sulphide, has been exposed over a
vidth of 15 to 25 feet. Two samples averaged 0106 ounoes of gold.

POSSIBILITIES: |
» So far~nothing of sufficient strength to indiocate

3profitable mineralization has been exposed. Juiging f{rom the results

of the sccomplished dovelopment, the chsnces of discovering commercial
ore bodies ere mot suffisient to warrant developments. ‘

 "P.GaDOBSONS"

Vancouver, B.C.

~ Jenuery, 1935,




ASSAY SHEET

AURUH 1iINE
Somple  Width Goid T ——
- number  Feet Ounoces Zocation Desoription
. 446 7.5 0.15  The northwegterly or Soft, iron-stained, decomposei
- Upper Idahonout slate and soil
447 3.2 0.13 Werd out, 75' SE of ' Hainly snattored oxidlzed
Uppeor Idaho.H.W Side iron~stained quartz.
. 448 3.2 0,06 F.W. of 447 ° Hard, partly oxidlzed green-
i ] o 'atono. '
449 28,0 0.47  Lower Iﬁahdvcut, 180' Soft, decomposed rock and
| . Se.E. of Upper Idzho soil iron-stained.
450 - 13,0 0.20 In tunnel, HoWa side - Falrly froshldark-slafe,.'
' B with inpregnotions of -pyr
ite and arsenopyrite~ very
] little quartz._"“ ,
451 13,7 0,03 F.V. of 450 Same as above, but less quarts
452  20.0 0.04 0'Connoll Gﬁt.H.w.Siae Grcenstone wlth considerable
‘ ’ . silicification.Generally
: , fresh but oxidized in spots
16.0 0,07 P.¥. of 452 4 kidney of silicified

greenstonc, - 70% quartz o

January 1935,

" With report of P.G.Dobson.
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Aurum This property, in the Yale lining Division,

consists of the Aurum llos, 1 to 6, lIdsho, Iramway,

and Monitor Crown-granted mineral claims together with the
Annex held by location. It ocovers mmch of the ground
originally occupied by the Idaho and Snowstorm groups.

The consolidated properties, controlled by A. E. Raabdb

of Hope, are under optidn to the recently incorporated
Cardinal Mining and nmloment Company, Ltd.

/-»*—" " "As shown on Geological Survey of canada.
( Publicati.on Ho. 1988, "Coquihalla River Aroa" the /

S

ronps. nnder the names srecified, are aituated on the
South fork of Ladner creek 2% miles (camp) north-west
of the Kettle Valley railway, from a point now known

as Verona, or Aurum siding. /fhia rﬁaﬁmalao ahcms the/

The Aurum proporty
lies on both sides of the small valley of the South

fork of ILadner oreek, the camp being on a bench 30 feet

C “topography in 100-fo0t 'oontonrs.

above and south-east of the stream. The workings are

from 180 to 930 feet above the oreek/and on the
north-western side of it. Lhe side~hill is well-wooded \
and is covered with overburden, slopes being generally
uniform at angles of about 30 degrees towards the areel,
Elevations in the developed ares range between 2,600 and
3,350 feet, summits of the rounded hills in this locality
being at about 4,000 feet elevation., The camp, at 2,450
feet elevation, is connected by a road, abeut 4,125 miles
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in length, mostly on a well-surveyed gta@e, with thé
siding at about 1,350 oot ble#atiop. The roaa,'
fallen into disuse in recent years, was in meed of -
repa1r at the time of the writer's visit.

The geology of the distriect has baen

desoribad in the following publioations of the Geologioal g

Survey of Cangdaie Summary Reports 1919, @art B; 1920,
Part A3 Memoir 139 "Cogquihalla River Araa" publishea

in 1924,Anna Snmmary Report, 1929, Part A, Quotinu from
the last-mentioned under "Geological Relationships of

the Serpentine belt", page 147-A:i- "The volcanic and

sedimentary members of tho serpentine belt form the

uppermost members of the Cache Creek series-as developed

in Coquihalla area., This seriéq, from correlation with

Dawson's Cache Creek series to the northwest an&i@aly's

" Hozameen gerles to the south-east, 18‘thought tovbe

late Palaeozoioc, probably Pennsylvanian, in age, It is

formed of a succession of greanish»voloaﬁio{rocks

"inferyglated with muoh banded and massive chert,

considerable slaty a:gillaoeoug rocks, and some_liméstone.

To the north-east the Cache Creek rocks of Coquihalla

area are ovéflain by a series of dominantly blaok' slaty

rooks-referred to in an@barlier report as the Iadner

Slate belt. These rocks‘are thought‘to be of Jhrassic

- and probably Uppef‘Jdiassio age. &hQ@antaot béﬁWOQn the

JUSE.

e
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Note for Dr.j

“alker.:,g
Could thls

be ver1f1ed.¢:

-3 -

twio peries ia oonsoquently regardeﬁ as nnconformable

though thera i but. 1ittle structural evidence to

' 1ndicate suoh an important time interval. The two

'series have suffered about equal deformatlon during

perioﬂs of batholithic intrusion in Loate Jur0331c,
Cretacoous,-and.xertiary times. Intrusives 1elated

to, -proﬁably, the. Cretaceous period are. répiaséntea

in the: serpentine belt by perldotitic rocLs from which
the serpentine developod~ by numerous smaller lntrusions

of diorite and, less commonly, gabbra'-and by occasional

‘more acid dykes." This is followed, pages 148-A to

157-4A, by a detalled desoription of the Aurumn worklngs

fdiscussion of future possibilitles, including reference

to the possible discovery of large, low-grade deposits

in siliclfled zones such as the Idaho in the Ladnor R

Slates to thc north-aast of tho serpentine oontaot,

jthese formations being mapped on ’nblioation 1988 -‘//

previously referred to,
The histoiy of the proPerty is ouxlinea
in tha publications of the Geologioal Survey of Cansda
previously.reierred_to and also in the Report of the
Uinigter of z_unes for the yegi.rs 1922 ana 1926 Idaho),

/V',,@j&;;and~1927 tq 19527ih61nsive. ‘The present group was

| consolidated in 1926 and was optioned to the Aurum Gold

Mines, Ltd., most of the dovelopment having been done

“? by this company, _Some-shipments are feported_to’have
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been made from the Aurum in 1927. | .
’ In Geological Survey of Cﬁﬁaau Summary

. Report, 1929, pait A, the Aurum mine workings aré_shown
on Figure 11, oppoéito poge 150-A. These then comprised
Nos. 1, 2, 2-4, 3, and 4 aéits at respective elbvatiohs,
of 2,920 28830 2 790, 2,705, and 2,600 feat aggregating
“about 2, 500 1inea1 feet of work. Two small shoots of

- auriferous talc were stoped above the llo. 1 level, and
another small shoot (norgeapondihg'to,the southeeaster1y
shoot, near the portal, in No, 1‘adit3-stopeﬁ_above‘ﬂb. 2.
Therc is also & small stops on the No. 3 lovel where séme
gold values were encountered in a siliceous zone. No |
stopingiwas done on the ﬁowfé'level. Subsequent work in
the mine_is as follows:-v At 2;898“£eet.elevation or
about 35 Poot below No, 1 level on the dip of the tsle
~seam, an-adit, 49 iegt lbné, has been driven terxploit
the small area left votween the poriel shoot on No. 1
level and the stdﬁ{puxinp below it from No. 2 lével,; The

. new working shows talec in the iade, and ad joining hanging-wall,

24 inches wide. In No, 4 levél 20 feet baok‘from the face

of the fork to the north (see figure 11, previously mentioned),

a winze, fnll of water when 1nspeoted has been aunk about
b feet adjoining a tale shear in greanstone near the ocontact
.with sediments. #&:the collar of the winze there is a

Bhowing of;quartz mixed with calcite»ﬁ.to 9 inches wide,

e e



which apparently widens to about ' 18 inches belov: the.
water-level, Continuity of the showing, from Whlch

~ picked specimens have shown visible gpld, is not

apparent'infthejﬂrift‘above the winze. Superficial .
expibratibn in the lLadner Slate belt to the,north—éast"
of the nOrth-weSterlyétrenaing serpentiné oontact has
exposed ‘several parallel zones of quartz strmgers or
silicified zones in‘metamorphosed sediments, and
greenstones.' In this type of deposit low gold valueé

are associated with pyrite, With,_in‘DIEGGSJ accompanying"
arsenopyrite, the sﬁlphides occurring ‘as irregular

‘disseminations or fine streasks through the country-rock

~1n"tho}vicinity’of‘quartz atringers”or‘silicified phases;

‘ The‘mineralization_in géneral conforms %o the attitude

of the enclosing formation, prevailing strikes being

'Westerly‘or~a"11ttie north o£ west with dipé ranging
" from 40 to 80 degrees to the north. The better gold

assays are. obtainable in,areas‘o£>oxiﬂatidﬁ‘ﬁhiqh; while

intense in plaoes is shallow,  The approximate position
0f the principal workirigs is desaribed with referanca to
| the portal of the Noe 3 Aurum adit which is the nearest

of the o0ld mine workings and, in gaheral.exfends along -

. the serpentine contact.
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rrom the- poznt specified tho gggpn
(formerly HcConnel) trenoh (south-west end] is distent
] 530 feet along a bearing of- ﬁorth 5 ﬁegrees Wfst the
elevation hele being 2,885 feet.; This trench ebout ..
100 fcet long, is dug approximately a% right angles to
the z0N0 whkich strikes ‘about no"th 70 degrees west and
~ dips at from 70 to 80 degrees to the north«east. “Powards
the hanging-wﬂll~siﬂe the ehowiug consists of a width of
20 feet of massrve greenish altered rock- containing
wildely Beparated quartz stringero pardlleling the attituﬁe
. ~.of the formation,,eulphide,mlnerelizatipn being very light.
}"Qajdiﬁing this section Sn the'foot-ﬁall-side there is &
lens, 16 fost wide, of similar rOck;“largely:hemposedﬁOf»
,Quuffz;F The‘ekp09ure“ eie generaily‘ifGSh wi%th a 1ittile
| oxidation in places. A selcctea eample of pyrltized
silicified rock: asseyed: Gold, 003 0z, $o the ton; 311ver,
-traoe. “Just west of this trench and ot 2, 905 feet elevatlon,
a ourving adit, containing short branches hes been driven
north-westerly for 60 feet. Thesd workings expose quartz
stringers at widely separated points with no apprecianble
sulphide mineralization. in zock of eimllar charaoter to
that in the t @enah. belowe On the Idaho zone the highest
point exposed is 1, 350 Peet measured along a bearing of
north 25 degrees weet Iromt he portalwof the Hos 3 Aurum

vadit. The distance between the Idaho zone and the serpentine
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contact, measnrod ot right angles +0 the trend of the
.ilatter, is estimated et about 480 feet.A Snrfeae workings
here, ﬂistiibuted over & length of 200 ioet bctween elevations
of 3,200 ana JQBZG feet consist of theneive stripping by |
'gronna~sluiolng together with open-cuts and a long trench.

~ These indicate & shear zorne, striking ncrth.sﬁ degreen west
~-ond dipping at from 60 to BO degreeu to the north-east in-
dark slate snd schist. The rocks, which are generally
weathered, containing rusty seams and streaks, are in places
decomposed and intonsely oxidi&ea. ‘Wherélexnosuras-are

\ fairly fresh the mineralization, conforming in general with
.the struoture of the enolosing strata, consists of quariz
stringers and 1rregularly ailicifiaa aroas wiﬂh small amounts'
of pgrite and arsenopyrite, the Bulph16831mprngnating the
rock but not tha uuartz to any notlcezble extvnt. Tho area
unaovered by ground-sluloeing and open-cuts,over a,length of
100 feat between elevations 3,330 and 3 266 is of irregular
outline up to 25 feot wide.

Chaining eaeterly down the slope from elevation

3,330 the showings are briefly as follows:- &t the top there
‘is a width of 7.5 feet of soft iron-stained decomposed rock
’anﬁ soil; at- ohainage 9, 8 width of 25 feet of hlgh altered

| Beaimentary TOoGK with in plaoes whers ailiuification is
'ﬂmore intense, a8 in the 6~foof central section, finely

',ﬁivided sulphides in bends paralleling the strihe, between
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chainagoé'sland 100, widths of from 5 to0 1l.5 feet of
irragularly pvritize& silicified rock with runty zZones
and - ironpstaﬁned decomposeﬂ streaks, The following

samples of fairly fzeuh pyritized, silicified rock were

‘takon~
Chainage from " Gola . Silver
olevation 3330 Description Oze 10 the ton Oz. to0 the ton
1Y H B

20 '  Selected ? 0,01 ' Drage '

44 1  Grab " 0,01 ¥ Trace

.85 bl Selccted 026 LI ¢ P B 5

B9 - % - Selected. : De18 v Trace

1 A . o 1 _

These were taknn'fo‘gét’an idea,bi vaiues in primarﬁ material
| free from oxidation. | |
Difty feot goutherlv from the npper part of
the eprsure deseoribed andbopposite the sectlou~between
chainages 8 and 52, an open-cut, up to 17 feet wide, oxposes
a rusty zone'ih sqhistose a:ggllgoeousvrock;‘ This w6rking:
 and a‘smailechut 65 feet east of'it {opposite chainage 117)
iniicate n zone of in&éfinite‘mineralization»paralleling the
 mein Jdsho showings. Reverting to the latter there is
at chainage 195, and elevation 3,200 foet, -a long trench -
aaroséhthe strike of the'zoné;' Heré thero is exposed o width
up to 55 feet, of rnsty, decomposed slaty rock. and soil.

- selected
Here gnsample of intensely oxidiged material assayed: CGold,

1.10 oze to the ton; silver, 0.1 oz. to the ton, and a sample .

oS
adross 6 faet whereo oxidation pronouncad -gave: Gold_ 0.52

0% - to the ton; and silver, 0.1 0ze %0 the ton.' At ,172
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feet élevafion and-jnst east.pf the trench thﬁre'is a meandering

B aa'it, comprising 188 lineal feet -of work., It -orossou‘bé“the

mineralizea zone in 1rregular manner but does not afford a proper
saotion at. right angles to the strihe.5 Its main course is from
south VO‘ﬂegTGBB—WeSt to south 80 degrees west for 110 feet. At
30 feet in From the portai a branch eétenda north 65 deprees west
for 30 feet, then turas north—aast for 48 Teet, The 1ast-mentioned
gourse, directly under the aﬁ-foot trench crosscute the ground
diagonally. Appreeiable minerelization in,the 2dit workings is
apparently limlted to the 16~ or zo-foot section aajoining the
face in the iastrcourse meniioned, where there ‘is Boattared light

sulphlde mineralization with some irregular siliclflcatlon. Fifty

- feet north of the ﬂaib portal -2 trench, at 3,170 feet elevation,
exposes rusty slates, this being outside the Iaaho zone gstrike.

Uhen the property as examinad late in

~ October lgssw‘ﬁevelopment had not reached the stage where .

tonnage estimates of specific value oould be;maﬂp;,)Judgihg from

_the:results of sevefa1 1arge'samp1in? bper&tiona and the few
oheek samples taken by the writer. 1nteresting gold values are
'evidently Ppresent in patches in the Idaho showings the higher

assays being obtained fron oxidlzed decomposed residual material'
as in. the 55-£oot trenoh. The zone is very imperfectly

ezposed in the superficial workings.
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Underground work including drifting with crossouts at

regular intervaleg, followed by large sampling operations,
would be necessary before average values in primary material
could bo gauged. DBetween the Idaho and Queen (McConnel)
workings there are widely separated cuts and trenches
indigating other rusty zones of quartz veinlets or silicified
areas but these are insufficiently exposed for detailed
desoription or appraisal, There was no activity at the

property when visited by the writer.

i/& }(/(;;f/')’/ﬂé
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/’///// AURUM MINES LIMITED,

The property of this Company is situated on the south

fork of Iadner Creek in the Coquihalls river area, Yale
Mining Division.

A variable gold content is found in relation to a
system of mineralization that is identified with a diorite
intrusion in proximity to the contact between greenstone and
slate, Tongues of this intrusive and dyke rocks assoc iated
with it are found #n either side of the contact and both
greenstones and slates have been subjected to alteration,
and shearing,

A pronounced sheering has been developed along the
contact itself and it is in this zone that the principal

workings are located.

In additbon to the general alteration above referred to,
there are two features that have a bearing upon the
mineralization of the contact shear zone.

Upon the slate side of the contact, gold-hearing quartsz
veins aré found in zones of shearing; and on the greenstone
side, bodies of serpentine have been déveloped in closé
asgociation with the tongues of intfhsive.

Some of these tongues of intrusive and associated bodies
of serpentine are found'abutting on to the contact shear zone,
and the continuation of the above conditions has given rise to
the several features of the minerslization thet have been & 0
obgerved in the workinss, :

These features may ve classed under three headings:

a. Gold-bearing quapte

PROPERTY FILE
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be Silicification and mineralization of zones of shezred and

altered greenstone.
¢s Deposition of free gold in sergentine.

The inter-relation of these conditions may be gathered
from a study of a sketch of the occurrences in the No.l.tunnel
which has veen driven for e diétance of 201 faet along the
contact shear zone.

The economie value of the property depends upon:

l. Continuation of a general mineralizotion along the contact
shear zone embracing the several features enumercted above.

2. Development of one or other of these conditions as the frime
source of ore.

Discussing (2) 4t mey be seid that up to the present time,
the gold oontent in the quartz 'as veen found to be erratic;
hizh velues are reported to have been obtained in a seam of
silicified sreenstone that extends for sbout 60 feet and is
about 2',6" wide;
the occurrence of free gél& in serpentine, is in any case to ve
congidered as adventitious, (as in the ocase of the"pooked"mines
of the southern end of the Motherlode belt of California) while
in this particular instance, the serpentine does not constitute
a continuous belt related to the contact.

— The greatest - ossibility would eppear to lie in relation
‘to the silicified and mineralized belts of sheared greenstone,
within the contact shear zone, but the amount of work that has
been done so far, is inadecuate to the formulation of any estimate
in this regard and the same renark applies to the considerzation
undér No.l. above.

A second tunnel (Ho.2.) hos been driven-for o dipbenge of ?
about 100 feet, at a vertical depth below lo.letunnel ol about
85 feet, and some spectacular specimens of fiakey scld have been
found in serpentine on the east side near the face., This tunuel
also affords evidence of the fortuitous association with the
contact zone of the sersentine which cuts across the tunnel from

the west where 1t is exposed in a draw alongside a tongue of

diorite.
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A site hes bveen exgavated for a third tunnel at a further
depth of about 300 feet, but et this point which eccording to rough
calculntion should lie to the west of the contace, only sheared
slates are exposed, further emphasizing the possibility of
variation of conditions affecting the minerslized zone,

It is to be remarked that too much stress is veing laid
upon the occurrences of free gcid in serpentine, and at the ti-e
of inspeetion, it sppecred that progress of work was beln:; delayed
on this account. The property is an interesting one, and presents
ample encouragement for development, but a considerable amount
of work is needed before any estimate of production can Le made.

There is mo ;mm§@§§$q neéd of_haavy maghinery, mining can
be done by hend, aﬁn"alikéﬁéi é&p@liQS'as are needed for
continuance of operations for some time to come can be taken in
over & trail; for this reason it is considered that construction
of & wagon road would be premature, eand it is recommended, as
previously advised, that the existing trail be improved, a grant

of $1000,004 having been made_for the purpose.

Hesident lining Engineer,

Eamloops.
30th July,1928,
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July 10, 1931.

Robert Dunn, Esq.,
Deputy “inister of Mines,
Victoria, 35.C.

Dear ¥r. Dunn:

With further reference to the matter
of the Aurum Mine developmenis, and.£én-
firming our conversation, I would say that
I visited the property recently and append
the following notes:

There have been no major developments
recently byt some interesting prospects
have been outlined.

In the Aurum workings proper, they have
been zronins arouni in the serpentine where
the hizh values were encountered in the upper
levels, no definite system of development
has been followed the work beins zulded by
the resulis of panning. An amount of about
100 tons has been sacked up and this is cal-
enlated to have an average value of aboutl
$25 per ton. This value iz undoubtedly dle
to the inclusions of small amounts of hig
zrade material, the hnik of the daeaqposed
Muck'bciny valualaal. These workings look
more like mud holes th;n,stspts.

From one of these -crkings & hals has
been broken through into tre budy of quarts
which lies between the serpentine and the
gslates. This quarte has only been penetratad
previously at two points in the jo.l tunnel
and 414 not there carry any appreciable values.
The point where i1t has been broken into recently

; is about 25 fedt above the No.l tunnel and
q | there is here a width of about 6 fect of
Bt Nweo3-0n quartz carryins some arseno-pyrite, one samnle
s rerorted to have ylelded an assay of

RTY F\Lél.se par ton in gold but it is probabvle that

Ei i_har'valnps may be obtained. The appearance
of this gquartz is encouraging to its further
development and this work is calculated to

be more profitable than that which has been
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carried out in the serpentine.

In the Idaho workings a cerosscut tunnel
has been driven for a distancé of 115 feet
at a vertical déstéace of about 130 feetl
below the quartz out-crop from which values
in gold have been obtained in the past. No
particular body of cuartz has been cut in this -
tunnel but there is a wide silicified zone
in the slates including nany small stringers
of quartz. It is stated that an averange
value of from {4 to $5 is obtained éver a
considerable width of this zone but it is
probable that thieg averasge resulis from the
inclusion of certain stringers; the bulk of
the slate cut in the tunnel does not look
lie ore. There is a possibility of consider-
able tonne-e of low-grede ore but a creat
deal more work will have to bLe done before
this posgibility can be proved and a great
deal of systematic sampling.

. PFProm 3 to 4 men are working on the
propertyv. Future plans appesr to be
indefinite.

. I trust thece notes may be of some
use to yous

Yours truly,
Rtaiﬁ;ﬁt:Eining'EUginnqrb

HoX /B
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PERSONAL.

July 2, 1931.

Robert vunn, Esq.,

Deputy ¥inister of Mines,
Victorie, B.C.

Dear Mr, Dunn:

Replying to your letter of the 29th
June, I do not know of any important deve
elopments at the Aurum lline. They shipped
some ore resulting from "high-gradin-" around
the spot where the rich ore wes originally
discoverad.and for the rest work has been
devoted to surface prospecting. However, 1
am making a trip down there in the immediate
future and will write you again in the course
of a few days soc please take this as an

acknowledgment of your letter in the meantime.

Yours very truly,

Hesident Mining Engineer.
HON/N



)

' DEPARTMENT OF MINES -

OFFICE OF THE DEPUTY MINISTER
VICTORIA

Personal. 29th June, 1931.

H. G. Nichols, Esq.
Resident Engineer,
Kamloops, B. C.

Dear Mr. Nichols:

Have you any information regarding
recent developments at the Aurum Mine. I have
an enquiry from a friend who is anxious to know

whether there has been any important developments.

Yours very truly,




Sept. 26th, 1929.

Robert Dunn, Esqs,
Deputy ¥inister of ﬁinea,
VICTORIA, B. C..

Sir: re-ﬁurum ldines, Limited.

I beg to report that having had my attention
drawn to certain statements in the press regard-
ing developments at the above property, I made
another trip of inspection with a view to obtaine

ing conformation thereon. I found that the facts
were not o9 implied in the said steiemenis. 1
beg t0 guote the statements referred to with my
obgervations.

L

Statement: the "Financial News", August 7th, 1329,

"Outlining the development work which
has been accomplished at the Aurum, lr,
Anderson pointed out that four tunnels
have been driven, the lengths varying
from 325 to 413 feet, A fifth tunnel s
is now prosressing and is now 16 feet
longe. A crew of 15 men is at present
et work on tunnels 3,4 and 5, In Ho. 5
tunnel, reports Iir, Andaraen, a large

 body or tale containins high gold values
has been encountered in a ledge five
feet wide, Assays from this ledge run
from £15 to $15,096 a tan. he said.”

hservagiegg

Thn implicetion of the sbove statemeunt is that
Hoe 5 tunnel is being driven to still rnrther con=
tinue the development in depth of a ledge. The fifth
tunnel thet has been started onm the proyerty 13,
more then 40 feet halat the Ho, 2 tunnel
work has 1o value from the point of doptﬁ aev019p-
mént. There is no 5 foot ledge developed in the
fifth tunnel. There is a body of tale representing




trace; silver,

Robert Dunnews, . ﬂ Nl
5 707

e folded aoctien of the same seanm in which the high
velues were encountered in the o, £ tunnel,
Practically no values were found in this tale seam
in the 5th tunnel or below it as shown by the naosay
results following:e

Sanmple across shear exposed in No. 4 tunnel, -
gold, noney asilver, none.

Sample from mineralized greenstone on foot @all
in Noe 4 tunnel,- zold, trace; silver, trace.

Samglo from shear exposed in Nos 3 tumnel,~ gold,
trace; silver, O.3 oz, per tony eopper, 1.4
per cent.

: Samplb.frém "High Orade" seam seross 6 inches in
5th tumnel,- gold, 0.18; silver, O 4 oz. ver ton.

Sample across 4 ft. in 6th tunnel,~ gold, trace;
silver, traae.

Sample aaross 4 ft. 6 inches 1n another section
of 5th tunnal,- z0ld, treacej silver, trace,

Sample across 4 ft. in another section of 56th
tunnel,- gold, trecee; silver, trace.

B&mple of ahnarrtlﬂﬁﬂtdiinkﬁo. 3 tunnel,- gold,

1 havc ihn.hnnaur'te bo,
!bar obt&itni uarvtut, ,

-
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Salmon River District, the report says: “All the
properties situated north of the Sebawke and Bush-
Cobalt, including Bush Consolidated, Big Missouri
and Unicorn, are over 2,800 feet above sea level.
The Bush Consolidated outcrops are all above 8,200
feet above sea level, making shaft sinking to get
down to the Premier, B. C. Silver and Sebakwe ore
horizon an expensive operation. Consequently, it
was thought advisable by the Bush Consolidated to
acquire the Bush-Cobalt property, which is on the
same level as the Premier, containing tunnel sites,

- water, roads, mill sites, etc.  The property of the

E § )
i { gy el

S

Bush Consolidated can be worked thr;)ugh the Bush-
Cobalt property. , : , :

“The Bush-Cobalt property consists of a number
of claims and fractions situated on the largest
quartz-porphyry ore zone in the district.”

Referring to the ore zone, the report says: “The
high-grade zone runs through a number of proper-
ties, including the B. C. Silver, Sebakwe, and Bush
Consolidated Gold Mines. The Premier property
contains 5,000 feet on this famous zone; B. C. Silver,
2,200 feet; Sebakwe, 5,500 feet, and Bush Consoli-
dated, 8,000 feet.”

President and General Manager:'

R. K. NeiLL, Mining Operator, Spokane, Washington, President and General Manager of Spokane Portland
Cement Co., Inc.; also original developer of the Premier Gold Mine, at Stewart, B. C.

Vice-President :
Cor. W. S. BukirL, C.B.E., Barrister, memberbf the firm of Buell, Lawrence & Co., Vancouver, B. C.

Secretary-Treasurer:

J. G. CamprELL, Fieldman, Hotel Georgia, Vancouver, B. C.

Directors:

Carr. W, G. R. Gorvox, M.C., Vancouver, B.- C.;-associated with Dominion Textiles Co. Ltd.

Georce E. Irwin, Assayer and Research Metallurgist, Vancouver, B. C.
Employed with Premier Gold Mine for 13 years.

50,000 Shares of this issue have already been subscribed, and when sale is completed application will be
made immediately for listing of this stock on the Toronto Exchange. i

For further information phone or write: The Cardinal Mining & Development Co. Ltd. (N.P.L.),
" 810 Rogers Building, Vancouver, B. C. Phone Trinity 1847.

Application

THE CARDINAL MINING & DEVELOPMENT CO. LTD. (N.P.L.)
310 Rogers Building, Vancouver, B. C.

I, the undefsigned, do hereby subscribe for.....

............................................................ el 90 Cumiutlative

Preference Shares in The Cardinal Mining & Development Co. Ltd (N.P.L.), at $1.00 per share, for which

a cheque or money order for the amount of $oovrernn

is herewith enclosed. It is

understood that I am to receive a bonus of two Ordinary Shares for each Preference Share purchased by me.

Full Name of Applicant. ...

J——

THE CARDINAL

MINING & DEVELOPMENT

CO. LTD. (nro)

92#/0«0
Pamfow 4 o TiES.

AURUM
BUSH CONSOLIDATED
BUSH - COBALT

310 Rogers Building
VANCOUVER, B.C.
.  Phone Trinity 1847

Pursuant to the Securities Act, no statement made herein is endorsed by nor any offering of the Company’s shares or securities recommended by
. the Government under the Securities Act or otherwise.

A Prospectus of this Company has been issued and filed with_ the Registrar of Companies af Victoria, B. C., and will be furnished to every
person :who subscribes or applies for any such shares. -
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Power Dispute Between Big
Companies in B. C. is Ended

The long-standing power rate dis-
pute between the West Kootenay
Power and Light Company and the
Granby Consolidated Mining and
Smelting Company, which convulsed
the interior last year and led to the
passage of public utility legislation
at the last session of the legislature,
has been finally settled.

This may foreshadow the return of

_ Allenby’s copper concentrates to
Trail, absent since the dispute be-
tween Grenby and Congolidated
reached an open break.

According to offieial information
received from the West- Kootenay

_ company, it has agreed to an entirely
new toll for the Granby operations
at Allenby and Copper Mountain. In

place of the former scale of charges,
which wes governed by the fluetuat-
ing price of copper and ranged from
65 hundredths of a cent per kilowatt
hour to 105 hundredths, a new flat
rate of 58 hundredths has been estab-
lished.

This rate was officially filed by
the power company with the water
board this week, and on submission
to the Granby company was not pro-
tested.

It i3 expected a similar settlement
will be reached in the “dispute be-
tween the West Kootenay company
and the ecity of Grand Forks, which
launched the first protest against the
company’s rates. The water board
thus will have mo oceasion for the
present to use its mew powers.

STRIKE AT PORTLAND
CANAL CAUSES STIR

(Continued from Page 1)

VENTURES MAY TAKE
INTEREST IN AURUM

(Continued from Page 1)

veloped there, despite bullish reports
in Vaneouver. Cascade No. 5 group,
it appears, was optioned to protect
the possible dip of a Premier ore-
shoot in that direction. No new ore
of importance has been found below
the No. 5 level, according to D. L.
Pitt, manager. The mill is making
an excellent recovery “on ‘a lowed
grade of ore and the ‘‘mopping up’’
in the mine, under direetion of Super-
intendent Hector MacDonald, and in-
- ereased milling: efficiency as obtained
by William Asseltine, mill superin-
tendent, are promising to make Pre-
mier’s exploitation a longer affair
than might earlier have been ex-
pected.

ed several months ago. Capt. Dun-
can MacViehie’s reported statement
that 7,343,000 tons of ore valued at
$50,000,000 had been developed at Big
Missouri could not be even partially
confirmed and it appears that the
crew has actually developed at depth
no mineable tonnage but is still pros-
prospeeting. Free milling gpld oe-
curs so far, in erratic shoots which
cannot be followed.

Unicorn is doing some work and it

is understood that Hercules is being |

put on the market for a publicity
play in the early future. The finan-
cing of the latter will be watehed
with interest.

B. C. Silver has opened its ore
shoot on the No. 6 level for 2 dis-
tance of 155 feet, with a stoping
width of 10 to 11 feet and an aver-
age of $22 ore. Recently, it may be
‘said, B.C. Silver has added at least
$1,000,000 to its well indicated ore re-
serves, although upralses have yet to
be driven.

A five-foot body of $8 ore is being
developed on the northeast end of
the property after much uneventful
work. It is opened by the No. 6
level.

Sebzkwe has sunk another shaft
150 feet below No. 5 level and will
drive in' a southwesterly - direction
about 280 feet to open the Sebakwe
ore shoot at that depth. The results
are awaited with great interest.

Northern Light (Premier Border)
is driving a long tunnel, now in more
than 525 feet, to come into the Pre-
mier porphyrytic zone at a depth of
900 to 1000 feet. It has about 1275
feet to go.and will explore an inter-
esting territory. It is hoped to pick
up Sebekwe, Premier or B. C. Sil-
ver ore bodies or offshoots either on
their dip or striking into Northern
Light ground. It is a ‘‘long shot’’
but an interesting one.

BRODER CAN. INSURES
PLANT & STOCK 95 p.c.

Recent destruction by fire of the
Westminster Paper Company’s plant
has given rise in investment ecircles
to speculation as to how other New
Westminster waterfront industries

- would be affected by fire. In the
case of the Broder Canning Company,
which recently placed a $150,000 is-
sue of 7 per cent cumulative redeem-
2ble preferred shares on the market,
it is pointed out that a similar cat-
astrophe would oceasion but a mo-
men ary setback to the business. This
is because the manufactured stock
and fixed assets are reported to be
insured to the extent of 95 per cent
of their replaceable value, adjust-
ments being made weekly.

Reports from New Westminster are
to the effect that this season the
Broder company will have the larg-
est pack in its history, 25 to 35 per

" ¢ent ahead of any previous year. It

is anticipated the value of the peek
will be $1,500,000 compared with
$1,200,000 last year. In connection
with the marketing of the new issue
the principle of customer-ownership
is being encouraged, subscribers for
small blocks of stock being given
the preference. The issue is being
handled by Reed, Henderson Ltd.

LADYSMITH TIDEWATER
IS IN METALS MARKET

Ladysmith Tidewater Smelters Lid.
have moved. their offices from Vie-
toria to
This company is now controlled by
the British Metals Corporetion, the
largest metal firm in the British Em-
pire, with Canadian offices in Mont-
real.

The Ladysmith Tidewater Smelt-
ers are in the market for mining
properties and are open to purchase
lead, zine and copper eoneentrates.
Alfred J. Cou'ls is maneger and R.
E. Legg is field engineer.

801-05 Vancouver Bloek. ]

worth And :rson, presidemt; W. J.
Blake Wilson, vice-president; Col.
Vietar Spencer, A. H. Douglas, E. H.
Adams, vice-president B.C.E.R. com-
pany; James Whitcomb, president
B.C. Broom Company, and W. H. Wil-
son, superintendent B.C.E.R. Fraser
Valley lines. Following re-organiza-

tion, Fred Bradley was _appointed
superintendent of mining operations.
"~ Outlining "the development work
which has been 2ecomplished at the
Aurum, . Mr. Anderson pointed out
 that four _tunnels have been driven,
the lengths varying from 325 to 413
feet. A fifth tunnel is now progress-
ing and is now 16 feet long. A erew

40of 15 men is at present at work on
Big Missouri remains about as stat-|

tunnels 3, 4 and 5. In No. 5 tunnel,
reports Mr. Anderson, a large body
of tale containing high gold values
has been encountered in a ledge five
feet wide. Assays from this ledge
run from $15 to $15,000 a tom, he

said. it

In No. 4 tunnel sulphides running
23 high as $42 a ton have been en-
countered. at 400 feet. Mining men
say that it is these deposits of sul-
phides which will make the mine, ae-
cording to Mr. Anderson.

¢¢‘Unfortunately, not enough cross-
cutting has been done to determine
what body of ore we have,’’ stated
Mr. Anderson. ‘‘This work is now
proceeding.’”’

¢‘The first objective will be to lo-
cate the contact in No. 3 tunnel and
to follow it in No. 4. Meanwhile the
necessary crosscutting will be done,’’
added Mr. Anderson.

The ~Aurum president stated that
the compeny is in first class finan-
cial position, having liquid assets in

—-l-eashy- Vietory bonds, ete., -amounting{-

to $100,000 and having no liabilities.
The authorized ecapital is $1,000,000
divided into 1,000,000 shares at $1
par.

The ploperty of the Aurum con-
sists of eight full claims and three
fractional cleims covering approxi-
mately 500 aeres. It is located on
Ladner Creek mnear Jessica  in the
Yale mining division. A tractor road
four and a half miles long connects
the mine with Vernon on the Kettle
Valley Railway.

The values ere prmmpally in gold
and platinum. Platinum has been
assayed as high as $250, while gold
assays range from $4 to $37,998 per
ton. Some of the best ore specimens
from the mine are on exhibit at the
Vancouver Exhibition.

Equipment at the mine includes
accommodation for 16 men, 2 500-
foot compressor, a 95-h.p. Deisel en-
gine, five drilling machines with
equipment, automatic sharpeners and
unlimited timber.

STEWART DEVELOPMENT
BREEDS CONFIDENCE

(Continued from Page .6)

River traffie to and from the Pacific.
People in Stewart do not expeet all
this to come at omnce. They have
waited for twenty years or so for this
development and they have lost the
keen edge of their enthusiesm in this
long period of anticipation. The sud-
denness with which events have tran-
spired this season has found some of
them still skeptical of the truth of it
all. Not a few will believe that the
railway is to be built when they see
the construction cars unloaded at
Stewar:—and not until then.

Railwey construction will probably
not start until spring of 1930. .Then
the 12 miles of the old Portland Canal
short-line railway, laid by Sir Donald
Mann, wi'l be reconditioned and the
road will be pushed over the Bear
river pass toward the Peace. Steel
is in good shape but grades 9nd ties
will have to be remewed.

Two railway engineers, McCullough
and MacMillan, employed by Consoli-
dated, have gone into the Naas dis-
triet and are engaged in reconnaisance
and survey work in s2dvance of con-
struetion. They will have the dis-
tinetion of laying out the easiest rail-
way gradient across the Rockies in
North America, forth at is the dis-
tin:t davantage already assured for
“he short rail route from Stewart
esstward to hte grain growing ecoun-
+ .
1-}i’ower Corporatwn ‘of Canada is
the second big company in the dis-
‘triet. It owns the power serviee in
‘Stewar: and when Stewart si incor-
porated—as it probab'y will be within
a year—that company will no doubt
have the city franehise.

It is building, not a 1500 h.p. de-
velopment ebove Stewart, as gener-
1lly reported, but a 4000 h.p. dam. The
<i'e has been chosen, a good wagon

road is being built by the company

IMMIGRATION ON
BROAD SCALE NOT
FAVORED N WEST

Present Situation Calls,, For
Careful Selection of
Settlers

POLICY MODIFIED

OTTAWA—The West has put a
‘‘standing room only’’ sign on im-
migration and Canada’s immigration
.policy. will. undergo some modifica-
tion because of it.

Hon. Robert Forke, minister of im-
migration, hes returned from West-
ern Canada. He conferred with the
governments of Manitoba, Saskatche- |
wan and Alberta and ascertained
their views on immigration. In mno
case was there any demand for an
active immigration poliey.

In his conferences Mr. Forke found
no complaint as to the, immigration
policy gemnerally, and no real objee-
tion to continental immigration. It
was felt; however, that the preseht
sﬁ:uatmn in the West calls for a care-
ful selection of such 1mm1grat10n a8
might offer.

To Consult West A

As a result, the prairie proviaces
will be continuously consulted with
respect to ther requirements. The
ban against unmarried continentals
will remain and no encouragement
will be given to others to come out
just now, save as and when the prov-
inces desire.

One definite change will probably
be the dropping of the family scheme
and, -in faet, of practically all forms
of assisted passage. Formerly gov-
ernment assistance in the .matter of
passage money was given to British
families coming to Canada to go en
to farms. Hereafter they miust come
on their own funds.

There will be no change, however,
in the tripartite agreements, the set-
tlement schemes entered into jointly
by the British, Dominion and provin-
cial governments. As a fatter of fact,
the only tripartite agreement in ef-
fect at the present time is that with
the province of New Brunswick.

Aid for Domestics

The assisted passages for domestic
servants will be econtinued but the
inspections will probably be made a
little stricter in order to bring the
right type of domestic to the Domin-
ion.

The boy scheme proved to be most
popular, and in fact the only assisted
scheme really approved by the pro-
vincial governments, -and selected
boys will be assisted to come to Caa-
ada.

Immigrants from the United Sig’
will be entered under the samé cdn-
ditions as before, the West being sat-
isfied with things in this respect.

from American Creek to the location
chosen for the power house, and pre-
liminary work for a 60-ft. dam is un-
der way.

This work will be carried on
throughout the present winter, if pes-
sible, and it is hoped that a year
will see the project near completion.
The company’s engineer, J. I. Boul-
ian, of Montreal, whom I met ‘‘on
the job’’ beside the fast-running
stream whose banks barely show the
axe marks of first construction steps,
is intensely interested in the country |
and in his forthcoming fight to keep
the work going all winter. Talking
with him, it was not hard to envisien
the completed dem and below it, a
mile or so, the new power house.

Just two days before my trip up
American Creek, I learned, another
engineer of Power Corporation of
Canada, named Hollowey, had
flown by plane into Meziadin Lake
where he was left to investigate end
stake power sites on the Naas river
for power corporation.

In view of the fact that the com-
pany’s present programme is about
four or five times the present require-
ments of Stewart, and since the sites
on the Naas river vary from 20,000
to 100,000 h.p. of potential power, ac-
cording to government estimates, it
would seem that this far-sighted -and|
well-informwed company is-confident
or at least expectant of big develop-
ments in the distriet and is ensuring
adequate power. Tt is admittedly a
faet that Stewart will have to draw
its power some day from the Naas
slope, for the watershed westward is
short and the winter run-off is small

An amalgamation has been effact-
ed between the Stewart & Hyder tele-
phone systems and the wireless ser-
vice ot Hyder to bring the whole un-
der the Portlamd Canal Telephone &
Telegraph Ltd. of whieh Ernest Love
is vice-president and managing-diree-
tor. J. A. Hall of Vanecouver is presi
dent.

The town of Stewart has grown con-
giderably in recemt years and is
spreeding to the morth. Canadian Pa-
cific Railway eontrols about 50 per
sent. of Stewart’s waterfront and
praetically all of that part of the
townsite which lies east of the rail-
way as well as a substantiel block
of land, recently acquired, on the west
side. The Stewart Land Co., whose
shares recently have been bid for
around $8 in Victoria, holds about 805
lots in Stewart and some acreage
which should eventuslly be of real
value. That company once paid divi-
dends to the total of $86,000. Iis
future is: rendered interesting again.

Stewart will be the subject of a

special number of The Finaneial

‘News in the early future.

Readers will confer a favor on The
Financia! News if, in answering
advertisements, they mention the name

of this newspaper.

Coast Mills Operating at
77p.c. of Rated Capacity

inereased 4,000,000 feet during the
week ending July 27 when compared
with the week previous, and orders

declined in volume 16,000,000 feet,
making the spread between orders
and production at the eclose of the
week 31,000,000 feet, ~or approxi-
mately 16 per cent. The reports of
112 identical mills whose records are
complete weekly since January 1,
1928, show that orders so far this
year 2re 4.7 per cent in exeess of
production.

Inventories at the close of the cur-
rent -week are 13.8 per cent below
those of Jamuary 1. Prices are firm
and unfilled orders reported by 140
mills represent 48 per cent of their
inventories. With August usually the
quietest month in the year for lum-
ber buying, the present smaller vol-
ume of new business is believed by
the industry to be mnormal for this
season.

Préduetlon reported by 278 mills
for the week—the largest group re-
porting to the association—was 216,-
100,545, or 77 per cent of their rated

SEATTLE—Produection at 209 mills F

weekly capacities. Since January 1
these mills have operated at 70 per
cent of their nmormal weekly capaci-
ties. .

Produetion, orders and shipments
at 209 mills for the week ending July
27 were reported in board feet as
follows:

Mills, 209; produetion, 191,192,656;
orders, 160,617,892; shipments, 182,-
804,269.

Orders were- 16.0 per cent below
production and shipments 4.4 per
cent over the output.

Details of orders and shipments as
reported by these 209 mills follow:

OTTAWA.—Canadian government
statistics show that following the ae-
tive year in land settlement in West-
ern Canada in 1928, there is no let-
up this year and that in faet the
number of free federal government
homesteads filed on in the first half
of 1929 considerably exceeds the num-
ber taken up in the corresponding
period of last year.

Robson Street
Corner

120 ft. Frontage on Robson St.
50 ft. Frontage on Homer St.,
with six dwellings.

AN EXCELLENT
INVESTMENT AT

$35,000

-On Easy Terms
EXCLUSIVE AGENTS

Orders— Feet
Rail 71,590,006
Domestic €2rgo ..o 50,710,427
Export 26,480,558
Loeal 11,836,901

Total 160,617,890

Shipments— Feet
Rail 72,461,960
Domestic €argo ... 59,963,180
EXport e 38 542 228
Loecal 11, ,836,901

Total 182,804,269

SYNDICATE BUYS
- WATERFRONT SITE

Old North Pacific Mill Site
Transferred at

$325,000

'_’"55—
The outstanding announcement in
real estate cireles during the past
week was that coneerning the pur-
.chase by a Vancouver syndicate of
the old North Pacific Mills property
on Coal Hearbor for $325,000. The
vendor was the Great Western Tim-
ber Holdings Inc., of New York, rep-
resented in. the negotiations by How-
ard Cole, of New York, president.

Among those to be associated with
the purchasers in development of the
property are John Boyd, president
General Construction Co. Ltd.; Rus-
sell Barker, manager of the National
Paper Box Co. Ltd.,, and Karl P.
Fletcher of Sutton & Fletcher, finan-
cial agents.

The property lies on the north
side of Georgia Street between Bid-
well and Cardero Streets. It
about 610 feet frontage on Coal Har-
' bor.

-It is understood that Mr. Cole will
be interested financially in the plans
for development, involving possibly

PEACE RIVER CROP

(Continued from Page 1)

average in per acre yield while more
southerly and older areas have varied
fortunes, that area must sooner or
later attraet to itself much favorable
ettention. That, in brief, is the ver-
diet of the members of Premier
Brownlee’s party on their return to
Edmonton after a three-day motor
trip over a 400-mile route. They had
interviewed hundreds of farmers
along the way and had addresged
meetings and met settlers and busi-
ness men.

‘One to two mehes of rain have
fallen over a large area of mnorthern
Alberta, according to a report from
Sexsmith. At the same time the eve-
nings have been cool. This makes an
excellent combination for the filling
of heads and if another week or two
of such weather prevails, the Peace
River country will add several mil-
lions to the weelth already in sight.

Passing Pioneer Stage

Large new areas are being broken
this summer by new and old settlers.
Unquestionably next year will see a
very great increase in the acreage
sown to wheat in the territory served
by the former E.D. & B.C. Railway.

Many of the older zreas of the
Peace River distriet are this year
passing from the pioneer to the well
settled stage of development, with
comférteble homes
stead shacks and labor-saving devices
revolutionizing farm routine.

‘While this year
relatively more prosperous than the

the argument that Peace River should

able.
that the passing of this supreme test
by Peace River, indicating as it does
to the railweys the possibility of a
heavy tonnage of wheat, year after
year, from this northern wheat belt,
whatever may be the fortunes or
| other parts of the prairie provinees,
| is the best argument that has ever
been advanced for the opening of
the Peace by zdequate transportation
facilities.

West Route Welcomed

Much interest is being displayed
throughout the Peaee Valléy in the
announcement that a C.P.R. subsid-
iary, Consolidated Mining & Smelting
Co. Ltd., has acquired the charter for
the Canadlan Northeastern Railwey
and is to build east to the Finlay
River, opening the way for-a long-
desired short-haul from the Peace
River -country to the Pacific-at Stew-
art. There is a tendency to regard
this as 2 development that may be
completed in about five years or so,
and it is thought that meanwhile this
possibility of completion from C.P.R.
will spur the Canadian National Rail-
way to action in getting a connee-
tion from the Peace River country
to its Grand Trunk line as 2 more di-
rect wes:erly outlet.

has’

replacing home- |

rest of Alberte, it would appear that|

have better railway faecilities might |
seem to be not so foreefully applie-|
It is probably a fact, however, |

LEADING ALL PRAIRIE|

Peace River is|

CAN. WEST. LBR. SALES
ARE HIGHER IN MAY

While production and sales figures
of Canadian Western Lumber Com-
pany show a decrease for the first
five months of the year the totals for
May showed inereases in both diree-

‘tions, indiecating the possibility of a

change in the tremd. In May, 15,-
818,000 feet of lumber was manufae-
tured, an increase of 4,710,872. Sales
in Mey totalled 20.395,000 feet, an
inerease of 4,277,129 feet The price
realized was $462 000, an increase of
$111,196.

For the five-month period the total
output was 50,114,572 feet,” a de-
crease of 4,102,273 feet. Sales

amounted to 52,914,724 feet, a de-{

crease of 4,196,724 feet. The price
realized was $1,247,142, a decrease of
$13,446.

an expenditure in the neighborhood
of $1,000,000. A cold storage plant
end terminal wharfage facilities may
form part of the development.
Another realty deal during the
past week involved the sale to a Van-
couver investor of the northwest cor-
ner of Seymour and Robson Streets
for $100,000. This property has a
frontage of 100 feet on Robson Street
and 60 feet on Seymour Street and
is occupied by a frame store build-

ing. MacGregor, Creery & Farmer
Ltd. acted for both parties in the
transaction.

416 SEYMOUR ST.
Telephones: Sey. 140 or 173
Vancouver, B. C.

Money for
Mortgagesand
Agreements

We have on hand money at low
rates of interest for First Mort-
gage securities, also discounting
agreements for sale. Both busi-
ness and resdiential properties
considered.

Your application by phone or let-
ter to our mortgage department
will receive prompt attention.

SEY.
9380

GILLESPIE,

resorts, during August.

tions.

for this werk.

p.m.

3 p.m.

50c Per Month
Delivered

“KNOW FIRST AID
AND SAVE A LIFE”

NOW first aid and save a life’’ will be

the slogan of the Vancouver Sun in its
campaign against preventable fatalities at Van-
couver beaches and those of adjacent summer

Feeling that the enjoyment of the finest bathing
beaches on this continent is marred each season by
fatal accidents that might have been prevented through
knowledge, of even the first principles of first aid, on
the part of someone witnessing the accident, The Van-
couver Sun is arranging a series of lecture demonstra-

The services of two teaching members of the St. John -
Ambulance association, which is the only offieial body
in Canada giving first aid courses, have been enlisted

The Vancouver Sun’s course, which will be given at
the various beaches and resorts, will include among
other things, artificial respiration, treatment of wounds
end the application of splints. '

SCHEDULE OF
DEMONSTRATIONS

English Bay—Aug. 9 at 7:30 p.m.
Kitsilano—Aug. 7 at 7:30 p.m.
Locarno Beach—Aug. 12 at 7:30 p.m.
English- Bay—Aug. 13 at 7:30 p.m. -
Kitsilano—Aug. 14 at 7:30 p.m.
English Bay—Aug. 16 at 7:30 p.m.
Ceperley Playground—Aug. 17 at 3

Locarno—Aug. 19 at 7:30 p.m.
English Bay—Aug. 20 at 7:30 p.m.
Kitsilano—Aug. 21 at 7:30 p.m.

English Bay—Aug. 23 at 7:30 p.m.
Ceperley Playgrounds—Aug

Locarno—Aug. 26 at 7:30 p.m.
English Bay—Aug. 27 at 7:30 p.m.
Kitsilano—Aug. 28 at 7:30 p.m.
English Bay—Aug. 30 at 7:30 p.m.
Out-of-town lectures are as follows:
Deep Cove—Aug. 5 at 7:30 p.m.-
Bowen Island—Aug. 8 at 8 p.m.
Horseshoe Bay—Aug. 8 at 7:30 p.m.
Crescent Beach—Aug. 10 at 3 p.m.
‘White Rock—Aug. 10 at 7:30 p.m.
Bowen Island—Aug. 15 at 3 p.m.

" Horseshoe Bay—Aug. 15 at 7:30 p.m.
Bowen Island—Aug. 22 at 3 p.m. .
Horseshoe Bay—Aug. 22 at 7:30 p.m.
White Rock—Aug. 29 at 3 p.m.
Crescent—Aug. 29 at 7:30 p.m.

The dates for the lectures at Sav--
ary Island and surrounding summer
resorts will be announced later.

VANCOUVER

Vancouver’s Most Useful Institution

24 at

W

SUN

Phone
Sey. 40
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The Secretery
Lurum Minee %4d.,F.P.L.,

701 Stendsrd Benk Building,
Vancouver, B. C.

Dear Sir:

I have to acknovledge roceipt of
your letter of the 28th Marek, covering
stetement in lieu of prospectis.

Youre faitnfully,

Resident Mining Engineer.



> -
April
Twenty fourth
59 3 4

T. Do Pickard, Esq.,
1585 @est 1565th Avenue,
-VANCOUVER, B. C.

Dear ilr. Pioxarﬁe

Thanks for your letter of the Z21lst received
on my return to Penticton.

: I do not know when I will be able to visit
the Aurum but hope to do so before long.

I would 1ike to examine the condition of
the trails in that vicinity before asking for any money.

Where can I get in tovch with you at short
notice should I be able to go in?

Yours respectfully,

PHF: JK  P. B. REELAD
RESIDENT EWGINEER,
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1585 West 15th Avenue,
Vancouver,B,C.April 21st 1934.
Mr.,F.B.Freeland,
Pentieton,B.C.

Dear lMir.Freeland;

Regret that you were away when I was in
Pentieton early in the week as I wanted to have & talk to
you about the Aurum.Angus Beaton has been working on the
Idehoe claim with a couple of men this winter and has cut
a mineralized zone about 20 feet wide averaging a little mEx
better than {3.00 per ton (520 gold).It looks to me like
a mineralized dike but I am not sure and would like to
have you make & trip in there whem convenient.

‘e are going to do some stripping as soon as
snow conditione permit ae I think there may bes two other
mineralized zones betwesen the sepentine and the Idaho.

If the mines department are givéng out any
money fur trails this year I think abouTiSOO eould be well
spent cleaning out trees amd fixing bridges on the Aurum
road and Home Gold trail.

I am going to the Aurum tomorrow as I think

the enow will be pretty well gome on the slope where the mine

workiffuara.

in the near future.With best regards,I am,

Let me kmow if you can make a trip in there

Yours truly,
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December 12th, 1935.

B.T. 0'Grady, Esq.,

Resident Mining Engineer,
Workmen's Compensation Bldg.,
Vancouver, B.C,.

Dear Mr. 0'Grady:

I am now in receipt of copy of
prospectus from The Cardinal Mining and Development
Company Limited, and you have probably also received

a copy.

In this document certain state-

ments are made regarding the Aurum group in the Co-
quihalla area which we would like to have checked.

In acknowledging the receipt of
this prospectus to the company, I shall remind them
to file a copy with you. If you do not receive one,
please let me know.

Yours very truly,
JONN F. WALKER,
Provincial Mineralogist.

Per: _éﬁj?}_
i

PBF/B.
2481/35.

P20/ mw
Pamive ~ 37¢
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December 12th, 1935,

J.G. Campbell, Esq.,
Secretary-Treasurer,

The Cardinal Mining and
Development Company, Ltd.,

. 470 Granville Street,

Vancouver, B.C.

Dear Sir:

I an in receipt of~ybu letter of
the 6th instant and CODy of prospectus for our files.

Engineer of the district in whieh you are operating,
in this case, Mr, B.T. 0'Grady, Workmen's Compensation
Building, Vancouver, B.C., .

Thahking you for your co-operation,

Yours very truly,
JOHN F. WALKER,
Provincial Mineralogist.

:Per: [ {\A°
/B.
2481/35.



7 :'Drg,John F' ’nalker ‘ \ '
- Provincial H¢narulogist R
’ _Vicioria B. va

Dear Dr. hulker. C - ’ ‘ \ 

oy

s - I beg to acknowledge your_
‘ 1etter of “the 12th ingtant and ‘enclosure
therein with refercnce to0 tho pros peotus

of the Cardinal Uin;ng an& Develonment
,Gompany Limitod. - .

”hxs aocumevt hvs uot yat

“ ﬂoome to hand bat when it is- ¢ooenvcd i

-
N
N
o
~

’~;w111 forua il my‘comment aB‘ﬂGuirOﬂ-'.\”

'\‘..

':Iburéfv3$ﬁ;trq1y;‘;“

BN -A.-5 1 will advlue if uhe pros-A
'f.pectus is not r¢coivod in a r &Gonable ‘
‘_len fh of time..‘ - ~

TR Fo Decembor 14th, 1985,
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LSl " ontiary 6th, 1986,
,‘ ."897/35.}‘- ce S R
’ “1:“_§.'f'1)r. John F. Ua.lker e SRR -
.» v.,,l,Provinoial Miueralug,iat B R T
) . Victoria, 3. 0. . . '_i;_ o
" Dear D walker B -R‘e-‘ Cardinal Nining & Dev=. e
S .o w o - elopment Co. Ltd, Yale -
N LD e o 1nin{_- Dimsion. - ._ e
R A B Replying to your lottor of Deoembar
oo VV;ITZ“_"lzth (perm : I’«. Ba Frecland} 1 h.:nre received ) Bopy ) o
°f the Prospectus of ‘!;ho aoove cmnpunv zmﬂ beg to snb- o
, ‘ mit aB follows""»- " , ' ;:,,.‘ I L |
N o \ Of the two prope.rtiea referrei to 4
~1:herein, l:he Aurum ie in 31strmt No. & It is mentioned
\ » ;'_very brieﬂy bnt I wonld direct attention to th-a follow- : .
i ‘}ing exoerpt. : "It is now in a.n advanoea atage of devel-.v,l_'[_
| opment an& 1arge tonnage can be rapidly an& economioally"f':;’:} C
77"*:’;‘__b1oaxea outte L ‘f e
R o While no valne 13 plaaaﬁ on the "large U
:}-tozmage the .tnferanae ia 'hhat commercial ure has been :
";.‘Ar',-ﬁ?&evelt:tped in quantity. - R s
g ) e I nave not .vet wmtten n my Anrum z:eport R
| o :"‘-‘for _publieation ‘b'at the faots are ‘m‘ieﬂy as i‘ollows:-"'
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In regard to the older mine workings, aggregating
2500 lineal feet or more, exploiting the pockety, high-grade
gold ocgourrences in the talc soam formed aléug the periphery
of the serpentine, only & very little work has been done ainob
the rapurt b: Dre Co Es Cairnes in G. S« C. Summary Report 1929,
Part As Mium are summerized tlurain under "Future
Possibilities™, pages 15&~A and 157=-i,

Muut work in this o0ld area has made no
appreciable m in‘the situation from an economic standpoint.
Therefore the statement gquoted from the prospectus is takm to
apply to recent work done to prospect minersliization assogiated
with silicified zones in slates, schists, end highly altered
rocks of the ladner series, with particuler reference to the
following workings on the Idaho olaim., Surface workings,
distributed over a length of 250 feet and through & vertical
range of 154 tomt, congist of extensive otripping by ground-

sluioing together with two open-cuts an

m the quarts itself is not
: _ ’ be wxr conform in
m ﬂtk m a:-ltim if. ﬁm mtu-xuz, the local strike
being about North 85 degrees West with dip of from 60 to aa
aogrocd to the north., Chaining easterly down the slope from the



top of the ground- L
essays snd widths are given in the following table, These
include independent sampling results, for use as a cheok
on the irit.r#.-Iagk,'unEi'uvfilthlt by examining engineers:

Logation in Width

feet from
Zero at Elev- Feet
ation 3326

Zero

196
196

195
195

tqb

195

. . Remarks

>~ sde]

—

Soft iron-stained decomposed
rock and soil
ﬂmu;numn:mam«un
+ strike,
nuuauiaaal rusty_lﬂanahs

)
)
i
d6 40 a0 ;
3
)
)

¥ poana rock and

" ?6%/A
#{964 A

A sgud%z»l unfEmAlddxsé;f

area at elevation 3326 feet,



"7ff;aepth,, This adit, oonprising 188 1inea1 feet of. uork is

| f{fmeandering and not properly laid ou% to give a’ aeotion at

~~'to the ton._‘f,”v'  : ‘“'Vf“fi‘:;" . }MALJ.:b

Immediately below tho 55 foot trenon 1isted

"jglast 1n the above tablc, an adit, ut oh&inage 290 and alev~ B

 'fation 3172 feet crossonts the mineralized zone at Bhallow

| Aright anglas to. ths strike.; Tha main part of thi working .
s ariven South 70 dogreos heat Zor 110 feet. at 0 foet
}"in from tho portal a hranoh extenﬂs Horth 65 deprees West-_’ |
'Zfor 50 feet then tnrns ﬂorth 40 degrees L&st fbr ’ feet. v-f‘>

1ne last-nentioned course d1reotly under tne SG-foot

litrendh 15 ﬂiagonal arosc-cnt and Bample widths given

below should ha raducea ulightly to obts¢n uiaths au right

‘Tangles to the gtriko. Apprcciable mlnerzliaation dn. the £7 2?' "

| -aait workings is apparautly 1imited to the uection aﬂJoin;":\
'3; ing the faoe in tho 1ost oourse(ﬁarth 40 aegrecs East}._ Here

a sample aoross 16 feet n*sayea' gold 0014 oz. to the ton. :”

 ilJA oheok Bample aorOss 14 feet uf thﬁ aame seation gave. fj o

"i:;gold 0'12 oz. ﬁo the ton.; Other oheck aamples aoroBs 13

-!5an& 13.V feat respeatively assayad: golﬁ 0.20 and 0.03 oz.

Iw will ba nnted thnt the undergrouna samples,v

'71gwhera oxidation 18 abeant or very 1ight are very lowugrade.,lJ
j_ If however very 1arge boaiee say 50 feet wiﬁe nr more
B rof similar material ooulﬁ be proveﬂ commeraial possibilities

'lmight be considered Beriously.% While the Idaho nocurrances fg

o . T .
, o~ .
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oplnion, very pramature to aesume the ezistenoe of a

valnes, as 1n the Eﬁ-faot trench nay be attributed to‘*

or to galﬂ 1n ‘the 9011.‘~.»j- -3."‘f S ‘
 _ L Im aaditiou'to ‘bhe above-daacribed Iaaho
-  show1ngs there are seme open~outs expoeins similar
%:7:material in parallal mineralized silicifiea rook zonea
 put- these are vary imparfeotly exposed and vuluas in

‘ "v.“"general B,ttremsl.‘[ 10‘3‘81""—'50' SR

“Yours very trulyy
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are very 1ntereat1ng itgis at the present stage, in my ;“ 
deposit whioh oan. ’be workea at 8 proﬁt. :rhe uetuer ST

looal oonoantration of gold through oxialzing agenoies,'bl"
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i ,"‘""/Jatimv‘;ry»?ﬁfkh, 1956,
'*“?9?/55'i‘ AT Pl TR

; ’f.,,,i)r. Jonn I:‘. Wanar, A
Provinoisnl Uiueralowist
‘-ﬂWﬂMrw Bf&tkﬁ?

BIRTI IR 'Db_arffi)r;.f.tiié;lkerf:"

- . : Bonl ing to your 1attar of Dﬁdéﬁbéi ;
}‘“kflzth [per ur P;/B. froclunﬁ), I bave raoeivoa a nopy
'\”_,of tha prospectus o; tho above noﬁoqny nnd beh to nnb- 1 E
‘mit ae follnwa.-' ‘ uf:5fr }'f;:::[-f ;fj‘:-'* ——
o Tﬁ-v,:'i ',’;;-,," of the’ two p;apc¢ticn re¢efraa to

'» therain, inc Lnrun is 1ﬂ Dlstr;a% To. 6 I‘ is mentionod

:';very brie”ly %ut I uonlﬁ ﬁireat nttantion to tno 10110w-f‘7
j'f; 1ng exnerpt - "It ie now iu an aﬂvnnoad ntago of aovol- ﬁ'

"fj?opmnnt, ana largo tonnaga can be raphﬁly azﬂ economic&llJ

While na valun is placea on thé “1arge

-

| f,blunked out"

x.

. [; g1 tonnage“ the infbrenaa 19 that aammercial ore haa been  ;A1/j;;ij

s aevalupa& in quantity. ‘f“. AQ- »if 'jﬁf"ii[ j o0
e i I have mot yet written my A grum report
B for publioation but the faots ara hriefly pa £b110w3-~‘A_ S

o
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“1n repard to tho older nine worlingb, aggragating :{fiff 

' 1"1,2500 lineal feet or moro exploitinp tho pockety, hiph-grade }r*

:Q=,xgold ooenrrenoos in tho talo seam formed along tha pariphary

‘ﬁof tho sarpentine onlJ a vory 1ittlo work has boen dono Binae

'l' the report by Dr. c.<L. Cairnes in G. b. L. oummnry Raport 1929

| Part Al Conditiona are Bummarizoﬂ theroin nnder "ruture '

:_QLPoasibilitiea",‘pagos 156-& hnd 157-&. ﬁ_;

Subsequant work in thia old aren hna mado no

. uiappreoiable ohance 1n tha aituation from nn economio Btanapoint.}ﬁ; ’£

b:t'1 "hcr9fora tho Btatemont quoted irom the groapeotus is taken to

SRR WS EAEVIR B AN

- and sohist, heavily ©oxidized for the ‘most part.f'“yrito and

| anpply to rooent work done to pronpeot mineralizatinn assoointaa

'yfwith Bilieifiad zonea in Blatos, Bohiatu. and hlphly nltoroa',—

‘rooks of. the—Ladner serios with partioular reforenco to the~;i'
- following workinga on the Idaho>olain., Surfaoa workinra, L
*distribnted ‘over. -a langth of 250 foot aua throu:h a vertioalf‘~. 

"' 5 range o2, 154 feet, oonaist of thensive atripping by gronnd- \i‘
‘   ¢g1u1oing topether uith two open-cutn and a 1ong tronoh. Theaa
::f~uaxpoao a zone of ahaaring in irrepularly silioified dark sl te ;1 S

i;nraenopyrite ooaur 1n placee where silifioation 18 intenae oé  *§7 i
   fquartz etrinaara are more‘nhnnﬁant but tha qnarta 1teelf ia ot iffviﬁ
:Lgifappreclabfﬂ’mineralizea. Tho deposits npparently confbrm 1n f:'_ .
T,Ajgeneral'with the attitnde of the aonntrybrock the 10081 strike R

‘:;bainr mbont Rorth 85 aegrees Hest nith.dip of from 60 to BO

‘ﬁegrees to the nurth. Chaining;eaaterlykﬂown‘thebalopa from;tha5 ,;H7
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top of tho gronad~sluicod area at elevation 3326 fcet
aasays nnd wiﬁths are givan in tho following tablo. Ihoue
inoluﬂe 1ndepenﬂent aamplinr rosults, for use as a aheo?u

' 1 “on the writer 8 work muﬂe nvailabla by mxamining onpinaera..‘ .

. Logcation 1n Width aonn' N N
" Poet from . -in 038.f;~ R T e
> Zero ot Ilev‘ Feet to tne ton T ) i-jRemarks I dLoe

g ation 3326 -

" Zoro j',f',ﬁ55~ "vaAlB_;Q¢"Soft iron-staiued maaonpaaad
T *',-Yg_kfﬂlrock ond coil

e a1 080 Finoty dirvided salphides in

PR S O T Uhonds paraileoling strike,
N . I P ;oooaaional rustg ﬂtreaxs
9. 16 -?'0.06 i’ﬁrr;;;aa“:'v_ao‘[- a0
R
29 v 9 '1&30;153’f |
44 11,8 0406 -
2. Crab . 0.06 S PO
"'{fsoﬁ'ff;?f_;s;g;f*fVQ,ééﬁ_”'l,nxiaatian nore: prunouncad

89 . W .o R _;‘; | f
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SR U P. B. Fraeland Esq.,; ‘

- .- - Senior Hining Engineer,,
- _Bureau of-Mines, S S . - IR
-"Victoria - 0._;\ B o T

,.“Dear."P B. r,;»‘ f5“] S ST

T e Replying to your personal note of the
llth instant the situation regarding Aurum assays is as
‘ follows*~ o : ) ,

i e Before I went up there I founa out that
;C. B. North ‘a very reliable man and oclose friend: of mine, .. " -
"+ ~had made two very thorough: ‘examinations of the property, ."'* Cee
P . mpecifioally in 1934 and 1935. 1 also knew that F. 0. Orr, =~ .-
~ .- -7 -Dr, Schofield's partner, and ‘Peroy Dobson of Bralco Ltd. ' ;
.~ .- ~had done -some sampling, I also ‘knew that I could. obtain -
oopies of this information. When I saw the property I noted
‘the very extensive ‘oxidation in the oxposures and.also. noted
~that gold colors gould: .gommonly be panned from the soil. - L
. Therefore, with the large amount of sampling done by rel=- O
. _isble men being availadble, I .decided to iry and asgertain - .. .
. by selective -sampling whether the pyritized silicified .
: roak itself garried any values ‘apart from oxidized material -
- - where .gold values probably’ resulted from concentrations =~ ..
0aused by oxidizatien. agenaies or contaminationg;with aur- "
':'1reron5 5011. »_”;? . ‘ > o ;

TR R N 3 enolose & Tevised list of samples o <
.~ .. Gynich I have added my Nos. 6761-A, 6764-A, 6765-A, 6766=4, -
S -t .. 6767-A, and 6768-A, Nos, 6762-A and 6765-A 80 riot’ ‘apply . - .

" to the Ideho deposits,: the first mentioned. being & sample = - -

2 . taken in the'old "talc™ mine ‘and the’'latter being a sel- . = -

: ‘', .. eocted sample -of pyritized rodk from: a zone paralleling the R

; rj_v?Idaho some diatanoe away.;_;_; i R I
b i e S e S e e m S B s wJ
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I note riow that on’ my page 3 the wording is a -

1ittle oconfusing since my samples had not heen 1ncluded.]'

‘I showed Dr. Walker C. B. North's assay plan whinh was
given me for my personal uge.’ Ce T
Trusting this clears up the situation.

’ferOura7siﬁceraiy,;j
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" Pr. John F. Vinlker, kT . : '_;a

-~ Provineial Nimoraldpiot,
. Vietoria, B Co .

5 He. Cardinnl mmin.;f' Tevelo) mo’nt‘.

‘mth further referonco to oy 101‘:1;01' of -

| JnnuarJ 6th 1936 undor the ubove heading, hy oriticisn |
. ocontained therain had relersnce to tho prospoctus forvardod
.. moe hy lir. J. Ge Campbell whiah I have dosoribed as llo. 1 aos

nttaohad, and which nas rooelved 'by Te on I)aoember ‘ieth,
1935p F . DU . . . . S . N .

I hnva now nacidentul’l.y ﬂ:laoovcreﬁ tho

, exiatonoe of anothnr panphlot which I have called lioe. 2 and .

' -al1g80 enolose horewith. This llo, 2 hcs been loancd to me dy - . -

 lr. Crysdale, assistant to iir. Iamd of tho B. Co liinor. Io
. obtained 4t from the above company's ollices He. doon not

‘remember the sxaat date but thinks it wag about the eond of -

-January or beginning 0f Februarye It was evideatly publishod |

sinde lioe. 1 as it oontains a datter of -recomnendation from,

1956. ; S
The :‘.'ailure of ‘the Ga:mnml 1nfm{; and

B "f Devolopmene Cmnpany Ltd« to 8ond me & gopy ol this o, 2

- notified Hr, Canpl
Kol 10 —

' ahares.

. sooms to me a serions ireach of Seqtion 15 of the lineral
Survey and- Davelogment Agt ospecially as you had previonaly,
ell of the reqniramenta under this Aug:.\ S

" Jice 2 pamphlet from my polnt viuw. i.e mnch mcnrse than

promotional litemtn.re 18 nly 1ssneﬁ to those applyinp :EorA

I wi.ll 'be glad tn mvm both pamphlets -

returnea when finiahea wu:hn .

Youre vory uruly,

o _ Rosident. IJininv ‘Enginoer.

b
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' I am also informed that some “apocial“ o

Sidney Iaommn pnbli...hea 1n the Vancouver ‘un on Jannary Ath ; ': L
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:Vﬁmrﬂg‘
F THE PROVINCIAL MINERALOGIST
\\\ Angd,..
December 16th, 1935.

B.T. 0'Grady, Esq.,

Resident Mining Engineer,
Workmen's Compensation Bldg.,
Vancouver, B.C.

[ —

Dear Mr. O0'Grady:

I am in receipt of your letter of
the 14th instant with reference to the prospectus
issued by Cardinal Mining and Development Company,
and note that you will let me know if you do not
receive this document in a reasonable length of time.

Thanking you for your letter,

Yours very truly,

//é %z/éf

/Provincial Mineralogist.

/B.
2554/35.,
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,...-f/——" OFFICE OF THE PROVINCIAL MINERALOGIST
s - VIGTORIA " mal
8
o o —
- March 25th, 1936, e

B,T. 0'Grady, Esq.,

Resident Mining Engineer,
Workmen's Compensation Bldg.,
Vancouver, B,C.

Dear Mr. 0'Grady:

1l have your letter of the 23rd
instant and copies of prospectus and circular
issued by Cardinal Mining and Development Company
Limited, which I am returning to you herewith.

I am writing to the above
compeny asking them to send two copies of the
circular immediately to this office, as called
for under Section 16 of the Mineral Survey and
Development Act.

Your comments on these pamphlets
are noted and I appreciate your bringing them to
my attention.

Thanking you,

Yours very truly,

,5%/@

Provincial Mineralogist.

/B,
674/36,
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Confidenv alsmcmo; 6 Anrum.(Carainéﬁ.Hﬁning>&
: Development Company).

4

Toverds the end of July work by the four contractor

. miners had been suspenaed.duetO’alleged'nonepammentby"the»
Neill=Campbell jnterests., I heard numerous complaints from :
-others, local people, vho had not been pald tor services and

could obtain'no‘satisfaction..‘These'includei“Cap" Je Do Fulbrook,

who hed packed supplies (a.nwagreéamount) to the property.
: Iuymentvcoula'not be obtained for small items
of equipment purchased from the Dawison mine. Campbell of the
. Cerdinal Compaly has a good office in Vancouver and has been
living at the Georgia Hotel bub apparently money is lacking
for other purposes. ' ‘

72”///00 -
pan/vw=3,7,6
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S s s Confidentinl - . . s RS o
. i I{ELIO. RE .AURUM \ CARDINAL IIIHIIIG & DEVELOPIENT _
s caP IIEAR J'ESbICA YALE 111 IIG -
ondi‘bions nave not changed anp ebi'able? siﬁ‘ce-v .

E the preliminary report publishea last I_arch in the Special
‘/‘Bulletin by authority of the Hon{ the ninister of hine
j"’his was reproduced in the ﬂnnual Report for 1985.'4 . o
) , WorL was startcﬁ under 'bhe new auspices o
e (cardinal) on June ch, 1956._, Press renorto had wrongly
T . stated that work was started with a’ erew in I’ebruary 1906. - | o
.,»fv‘l‘hc new vorh, s]mxm on ‘the aasay plan.: preparea 'by L.r. , K
g ";Cu-..ms 17110 assi.,ted 1n my e;smninamon, cons:i.s‘hs oi‘ a drii’t- '
o _adit ariven along the s‘uri’Lc of'ihc Queen (0'Connell) minera_izcd
o vv-'zone. A "‘his hau been driven about 62 £eet on July 12th but
’ _,has since bean ariven a 1ittle i’ar‘uher. u:bcty-one s‘,mplcs,
- _f;mostly channel sanples, ﬁ'an ‘Lhe I(‘laho, Queen, em'!. Bradley
Pl 3 «zones, failed to show any coms:nerainl m.‘mes or conuinuity |
\ along t.he strike of the spotty gold values of interest. Average
L 'values are extremely 1ow an& thare are no very 1arge wid‘bhs R
‘of mineraliza‘bion such as would warrant ‘Lhe assumption of a

"profitable large-scale, 1ow-grade operation. <

| e ' Bbrploration of ‘the z'bove-bentioned nineralized
Lo z.ones i.s n a very early prospecting st.age ond’ substantial B
' ; exnendi*i,ures uill be. necessary to dete:mine if un,y deposits |
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of comercial .Lnterest exiet on tha c,rounu.

PN B { | mere iu no change in thc old Aurum mine .,'
(talc ooam) workings from which smeu.l pocke 5.0l high-grade

{:old ore were ﬁug out .’m past yearﬂ unﬂer o‘bher management.
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R. K. NEILL-
Original Developer of Premier Mine, and now President and General Manager of

The Cardinal Mining & Development Co. Ltd. (N.P.L.).

» The following unsolicited letter was written by Sidney Norman, Mining Editor of The Vancouver Sun,
“in response to request for information regarding Mr. Neill’s history and mining experience, and published

January 4, 1936: ’

My DEag Sm: |

Answering your query as to my knowledge of Mr. R. K.
Neill, of Spokane, and his mining operations, I am able to say
that I have known him well for over forty years, and have
always considered him of the most experienced, capable, con-
servative and successful operators of the Northwest.
i My acquaintance goes. back to the early 90’s, but he had
been a prominent figure in development of the Coeur d’Alene
district, Idaho, for at least ten years prior to that time.

In 1886 and 1887 he was with Bunker Hill & Sullivan
Mining & Concentrating Co., which developed the greatest
mine of its kind in the United States, employed in construction

of the first 100-ton concentrator erected upon the property

at Wardner, Idaho.
. The following year he was in charge of construction of 100-
ton mill for Last Chance mine, also at Wardner, and, having
completed that job, moved on to Gem, Idaho, where he con-
structed a 100-ton mill for Frisco Mining Co.
.. Incidentally, Gem was the only mine bringing dividends into
Spokane in the depression following repeal of the Sherman
Silver Purchasing Act in 1893.
" In 1889 Mr. Neill became associated with Finch & Campbell,
one: of the most successful operating firms in the history of the
Northwest, representing capital largely drawn from Youngs-
town, Ohio, and took charge of construction of another 100-
ton plant for Milwaukee Mining Co., remaining in charge of
it until May of the following year. .
. The same year he constructed near Wallace a 150-ton mill
for Custer Mining Co., then controlled by C. D. and Peter
Porter and their associates, remaining in charge of both mine
and mill until February, 1893. ‘ ‘
He was then engaged as general manager of Milwaukee
Mining Co., and as field investigator for the Finch & Campbell
interests, and in pursuance of those duties made many exam-
inations throughout the Northwest in search of likely prospects.

One of the big successes was development of the Standard-
Mammoth mine, also in the Coeur d’Alenes, which first and
last paid dividends of $12,000,000 upon a total initial capital
outlay of approximately $90,000. ‘

In 1894 Mr. Neill temporarily severed his connection with
Finch & Campbell to look over the possibilities of the Slocan,
Rossland and other camps in Southern British Columbia, then
in the throes of the big boom.

It was in those days I first met him, and since then I have
had a fairly close knowledge of his movements so far as mining
is concerned.

In July, 1894, he bonded the St. Eugene mine at Moyle,
B. C., a property that made a cool million dollars for its
original owners, and was subsequently taken over by Con-
solidated Mining & Smelting Co., owning the smelter at Trail.

The same year he bonded the Enterprise mine, Ten-mile
‘Creek, near Slocan Lake, and it is my recollection that, through
his efforts, it was subsequently sold to J. Roderick Robertson
and British interests for $375,000. The total investment on
‘the part of Neill’s associates had been somewhere around
$75,000.

In July, 1895, he bonded the Second Relief mine, near Erie,
in the Nelson area, and shipped enough crude ore to build a
‘small mill and 14 miles of road from the Great Northern
branch line from Spokane to Nelson.

He managed to return the total investment there made, but
in those days gold was selling at $20.67 an ounce, and costs
of operation and transportation were unduly high.

The property is now under control of Premier Gold Mining
Co., subsidiary of American Smelting & Refining Co., the
largest concern of its kind in the United States.

A new 75-ton flotation-cyanide plant has just been placed
in operation, and the mine gives every promise of becoming
one of the most important producers of its size in the province.

Two years later, or in 1897, Mr. Neill returned to association
with the Finch & Campbell interests as general manager of
Milwaukee Mining Co., in the Coeur d’Alenes, and as superin-
tendent of all the firm’s widespread interests throughout the
Northwest.

In December, 1899, Mr. Neill bonded the Kendall gold mine,
about 20 miles from Lewistown, Montana, and during the next
seven years, under his direction, the property returned close
to $3,000,000 in dividends.

In April, 1901, he bonded two side claims south of the Hecla
mine, at Burke, Idaho, at a time when Hecla Mining Co. ap-
peared to be upon its last legs, with shareholders refusing to
meet assessments. Shares were then selling at around two
cents, upon a capitalization of $250,000, in 1,000,000 shares of
par value of 25 cents.

The property bonded by Mr. Neill was known as the Van
Dorn claims, and was acquired on a bond of $25,000, with ten
per cent cash, balance in one year. He endeavored to induce
Finch & Campbell to buy the Hecla mine before starting devel-
opment of the Van Dorn ground, where he believed the exten-
sion of the Hecla vein could be found by a cross-cut tunnel
from Hecla workings of 125 feet at most.

As a matter of fact, the gre@H‘y was. foun@, by cross-cut of

22 feet, and since that tmip»g-l%da ‘Mififhg €e. Bas become one
of the greatest lead-silvér ‘mines in the United States, with
dividends of over $20,000,000 to it%::redit.
¢:Neill, remained for many yéarsiasgthe-chfef adviser of
the Finghsfe Ca'?pbéﬂ ii;;g%sst‘g,ﬂ ;ﬁ“fa?i‘;;%hi?ﬁ «near the death
of bdth 6f thé principals and consequent breaking up of one
of the most successful combinations in contemporary mining
history. :
He then scouted the country for some years in many direc-
tions, and on March 7, 1917, bonded what is now known as the

Premier mine, Portland Canal district, B. C., which has since"

become the greatest gold-silver dividend-payer on the North
American continent, with over $18,000,000 in dividends to its
credit, and since 1919 under control of American Smelting &
Refining Co.

At the time the property was bonded from O. B. Bush, of
Vancouver, it had been abandoned by Col. W. B. Thompson,
founder of Newmont Mining Corporation, who had expended
close to $100,000 in unsuccessful search for pay orebodies.

Mr. Neill enlisted the aid of W. R. Wilson, president of
Crow’s Nest Pass Coal Co., of Fernie; A. B. Trites and the
late R. W. Wood, merchants of that town, and with an original
investment of around $5,000 blocked out ore worth several
million dollars.

The property was sold upon a basis of several million dollars
to American Smelting & Refining Co., the four original part-
ners retaining 49 per cent of the 5,000,000-share capital stock
of Premier Gold Mining Co., which was organized to take
over the mine.

With the capital thus derived Mr. Neill retired from active
mining and entered other lines of business, including Spokane
Portland Cement Co., at Trent, just east of Spokane, which
he founded, and which has bad an uninterrupted history of
success.

Other investments did not turn out so well, however, and in
the panic of 1980 a large share of his wealth was wiped out in
the failure of the department store business of Culbertson &
Co., Spokane, in which Mr. Neill had invested largely, and had
also become obligated for promissory notes in efforts to save
the day.

Nothing daunted, he started out again to find a mine, and
for some time was heavily interested in Premier Silver Mining
Co., operating east of Mazatlan, in Mexico. The disastrous fall
in the price of silver prevented realization of expected profits
in that direction, and for a few years Mr. Neill again remained
inactive.

He has now re-entered British Columbia—scene of his
greatest success—and with an experience as wide as any
enjoyed by any mining man of the west, plus a natural con-
servatism and an unfailing “nose for ore,” it is my sincere hope
and belief that he will repeat the successes of the past, Cer-
tainly, the opportunities are here.

No man of my 40 years’ acquaintance has covered more terri-
tory or been connected with more outstanding successes, many
of which were taken over at the initial “grass roots” stage and
brought to the status of producers and dividend-payers under
his direction.

Sincerely yours,
SmNEYy NormMaN.

The Cardinal Mining & Development Co. Ltd.

(Non-Personal Liability)
810 Rogers Building, Vancouver, B. C.

Capital Structure

500,000 7% Cumulative Preference Shares of $1.00 each and
4,000,000 Ordinary Shares of no par value.

We are now offering to the public 250,000 only,
7% Cumulative Preference Shares at $1.00. With
each Preference Share the Purchaser receives a
bonus of two Ordinary Shares. Preference Shares
must be redeemed at $1.05 per share before any

dividends are paid on the Ordinary Shares. Con-

sequently the investor, with his capital returned,
holds a bonus of two Common Shares, '

In asking the public to participate in this issue
we are not in the least unmindful of their investment
experiences of the past. Some have profited largely
through mining investment, and many have not. The
latter experience, however, should not be considered
any reflection upon the mining industry — but to
human limitations. It is difficult to foresee a period
when man shall know all things—Ilikewise it is equally
as difficult to foresee a period when mistakes in mining
shall be entirely eliminated. There is a crying need
for improvement, and it is largely up to the investor.

The success of any business depends largely upon
the judgment of the management, and mining is no
exception. The saying goes, “No man can see into
the ground very far.” This is correct, but if similar
business principles, which are applied to other indus-
tries, were applied to mining, we submit there would
be far less mining failures, and consequently the
public would have greater faith in the mining in-
dustry.

In this industry, more than in any other line of
business, we find the inexperienced operator at the
helm, and very often his experience is paid for dearly
by the stockholders. It is very seldom that the
average investor questions the mining management.
There are two questions usually asked:

First: “When is the stock going to be listed?”
or “When is it going on the board?” They don’t
ask at what price level the stock shall remain while it
is on the board, or how long it will remain there,
which, after all, depends, or rather should depend,
on the ore values in the property.

Second: In recent years the second question
usually asked by the investor is, “When are you
going to build a mill on the property?” This latter
question is possibly prompted by high hopes of a
stock play—consequently, recently there has been an
epidemic of mill building, regardless of ore, mill
capacity, or capital investment. No mining in-
vestment can be successful without commercial ore,
and in determining commercial ore we must take into
consideration tonnage, power, cost of breaking the
ore, cost of transportation, grinding, milling, treat-
ing, freight, timber, as well as climate, etc. "The
entire processing must be considered, and, after de-

‘ducting such costs, there must be sufficient profit to

pay dividends and return on capital invested. If
this cannot be done, the listing of stock or the build-
ing of a mill on the property will prove not an asset,
but a liability. :

PROPERTIES

Aurum

Located 14 miles east of Hope, B. C., four
and one-half miles north of Aurum Siding, on the
Kettle Valley Railroad, in the greenstone on the
slate contact. This property has stood up well un-
der examination, indicating large commercial ton-
nage, and has the earmarks of being one of the
largest gold producers in Canada. Values, for
example, across 21 feet assay $8.75; across 23 feet
$18.65; across eight feet $18.55; across five feet
$16.80; across six feet $11.90, etc. Gold is free
and in the sulphides. There are several veins on this
property ; the Queen Vein is over 100 feet wide, and
the Idaho Vein is approximately 65 feet wide. On
a daily capacity of 500 tons the mining and milling
cost should not exceed $3.00 per ton. It is reason-
able to .assume that in time this property will war-
rant a mill with a daily capacity of 2,000 tons.

After sampling the Aurum property we consid-
ered thoroughly its possibility of making a mine
before taking the option to purchase. It is difficult
to estimate tonnage before it is blocked out by drift-
ing, cross-cutting, raising, sinking, etc. Neverthe-
less, you can form a fairly reasonable opinion as to
the possible tonnage, values, etc., if you take the
samples from the deep open cuts across the veins at
the different elevations (the deeper the cuts the
better, so as to eliminate surface enrichment), as we
did on the Aurum property. Mr. Neill says in his
letter of October 4, 1935, “I will say again, the
Aurum Queen Cut is about as fine as any surface
cut I have ever seen, and should make a mine of
large commercial tonnage. The showing is much
better than many I have developed in the past into
good paying mines.”

In a letter dated January 6, 1936, Mr. Neill
says: “The more I think about my assay results from
the Raab property (meaning the Aurum), I really
believe in due course of time we will have a real
mine with very large tonnage that will yield a fair
profit. You remember the Queen cut was all in the
sulphides, there was no oxidization. This means a
great deal to me. If it had been oxidized I wouldn’t
be so sure that we are going to develop a mine.”

Yes, the Aurum is a large tonnage proposition
with a very cheap development cost, large commer-
cial widths, a case of blocking out commercial ore
from the start. '

Bush Consolidated and Bush-Cobalt

Located interjacent to Premier Gold Mine and the
Big Missouri, in the greenstone formation, at
Stewart, B. C. These properties have real merit, and,
with the benefit of R. K. Neill’s management, with his
experience in developing the Premier Gold Mine, in-
telligent development is assured.

Quoting -in part from the Bush report on the
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GREATER FIELDS
FOR INSURANGE

Human Life May Be Valued
as Highly as Prop-
erty Security

Dr. 8. S. Huebner, highly reputed
professor of life insurance at the
‘Wharton School University of Penn-
sylvania, forecasts that in 20 years
as much eredit will be outstanding,
with the value of human lives as se-
curity, as now outstanding with prop-
erty pledged in security.

‘¢There is 2n inereasing realization
in commercial eircles that the ereator
of wealth is himself the supreme fae-
tor in the estate concerned,’’ Dr.
Huebner says. ‘“‘Soon the money
value of human lives will be reckoned
as about six times the national prop-
erty value.’’

Dr. Huebner goes still further. He
believes life insurance will come to
be regarded as a ecallable sinking
fund bond on the loss of life, with
all thinking men estimating the eco-
nomic loss their deaths necessarily
will mean. ,

The result will be that men will
begin insuring adequately—prodigi-
ously, aceording to present standards
—againgt such loss. This insurance
expert has estimated that the aetual
business loss in mneedless -adult
deaths on this continent amounts to
$3,000,000,000 annually.

But another type of insurance is
eoming—not yet worked out, but soon
to be. It is against price fluctuations.
Therein is something on which to
ponder. The finanecial depression of
1921, which caused thousands of
bankrupteies, might have been alle-
viated to a large extent had these
companies been adequately protected
by price insurance in order- to com-
pensate their losses.

Operation of such a system sug-
gests a higher code of business ethies,
but it also indicates that the myriad
lines of future insurance development
eannot be counted.

GOODYEAR STOCK
SPLIT EXPECTED

Net Earnings Are Likely To

Show Considerable

Increase

(Special to The Financial News)

MONTREAL—On September 30
Goodyear Tire & Rubber Co. of Can-
ada, Ltd., will bring its fiseal year
to a close. The period to date has
proven one fruitful of large inereases
in operations, sales and earnings.
There seems no doubt in the minds
of shareholders and followers of the
stock on the markets that the show-
ing to be contained in the next an-
nual report will create new historical
records for this organization which
has established such ‘a notable re-
eovery from its war-time years of de-
pression.

There seems to be no doubt, says
Financial Counsel, that total sales
and operating and net earnings will
show large increases over those re-
vealed for preceding periods. It is
now being quite popularly predicted
that mnet earnings available against
the company’s outstanding common
shares will be in the neighborhood
of $20 per share, if not higher.

In econnection with the matter of
a splitting-up in the common stock,
nothing more definite than what has
already been reported is yet avail-
able. However, the streets are dis-
cussing the probability that the di-
rectors may decide to take some ac-
tion on the split before the current
fiscal year comes to an end. Mean-
time, however, officials of the com-
pany refuse to make definite com-
ment or otherwise say anything that
might be construed as tacit confir-
mation of these expectations.

MANITOBA BRIDGE TO
PAY 50c A SHARE

MONTREAL—Manitoba Bridge &
Iron Works, Limited, is sending out
dividend eheques for the interim
dividend of 50 cents a share payable
on the new common stock and requir-
ing in all $62,500. Tt is stated that
the first half of the eurremt year for
the company has turned out even
better than did last year, which was
a record period. The large bridge for
the Canadian National Railways on
the main line near Uno is almost eom-
pleted and several other large con-
tracts have recently been finished
up. The management, however, re-
ports a good volume of work still on
hand .and in process of production.
The dividend was declared some time
ago to shareholders of record July
15 and is equivalent to $5 a share
on the old stoek which was split 10
for 1 into the present issue.

VANCOUVER—During one week
certificates of registration were is-
sued to 14 firms in British Columbia
with a totel authorized ecapitalization
of $2,184300. Of this number 11

firms are located in Vancouver. Nat-

ural resource developments continue
to lead the field in point of eapitali-
zation—there being five mining and
lumber concerns ineluded, with a to-
tal authorized eapitalization of
$1,590,000. . : .

Business Reports in Canada
Are Better Than Satisfactory

Despite Short Wheat Crop

Public Utilities Stocks Have
Advanced Very
Rapidly

OUTLOOK REVIEWED

In its August letter, Craig,
Luther & Irvine of Montreal

makes some interesting com-
ments on the market situation
in Canada in a general way, and
concludes with the advice to
buy on recessions those securi-
ties which ocecupy a strong fun-
damental position.

It is impossible to appraise
the current business situation in
Canada without some considera-
tion of crop conditions in the
West. Unfortunately there are
indications that the wheat yield
owing to the prolonged drought
will fall sharply below last
year’s record figures, and the
influence of this untoward fac-
tor on general trade is not to
be disregarded. The recent im-
provement in the price of wheat,
however: should tend to main-
tain the purchasing power of
the community at a fairly satis-
factory level. Moreover, the ef-

fects of a poor harvest are like-
Iy to be less adverse nowadays than
formerly; a sueccession of excellent
harvests has placed the farmers in
a strong position to meet temporary
ddversity, while the growing impor-
tance and prosperity of manufactur-
ing industries renders the country as
a whole less dependent on erop flue-
tuations.

Statistical records provide ample
evidence that trade and industry are
maintaining a high rate of aectivity.
In the elapsed period of the year to
July 13, car loadings totalled 1,843,-
233, an increase of 50,106 compared
with the corresponding previous fig-
ures; gross railway receipts to July
14 have advanced by $12,093,648 to
$244,406,287; production of pig iron
and steel for the firsy half of the
year is substantially higher than it
was in 1928. The operating ratio of
newsprint mills in June was 86.7 per
cent of ecapacity; this ratio while
slightly lower than that reported in
the preceding month, is well above
the average for the six-months per-
iod. Exports of newsprint for the
half year were valued at over $72,-
600,000, or nearly $4,000,000 higher
than for the same period in 1928. The
value of building permits issued to
June 30 was $124,188,614, a record
figure, and 21-8 per cent in excess
of the aggregate for the period
January to June, 1928. On the whole,
and if allowance is made for seasonal
slackness in certain lines, business
reports continue to be better than
satisfactory.

With the balance of the year likely
to be productive of such results as
will justify 1929 being recorded as a
period of progressive prosperity, we
see no reason for the adoption of an
attitude of pessimism towards the
stock market. At this season of the
year public sentiment is not usually
condueive to a buoyant market, and
speculative enthusiasm is also tem-
porarily restrained by the limitation
of eredit facilities. Nevertheless, se-
lected issues should continue to give
a good account of themselves as cer-
tain groups, notably the public utili-
ties, have done in the past month,
and even at present levels the pur-
chase of sound stocks on the basis
of long term investments has much
to commend it.

From a strietly trading standpoint,
of course, there is a measure of risk
attached to commitments in stocks
whieh have advanced appreciably
within the past few weeks. We refer
particularly to the public utility is-
sues, which have registered advances
ranging between 13 and 16 points.
We do not wish to be interpreted as
having turned bearish on these is-
gues nor do we doubt that they will
ultimately =attain higher levels. The
rapldlty of their recent improvement
in an otherwise dull market should
not be overlooked, and econservative

' traders who have consolidated their

gains should await fresh develop-
ments.

In the general list there are a num-
ber of sound stocks representative of
companies whose volume of business
during the remainder of the year and
for some time to come promises to
expand steadily. We have advocated
the most eareful selection in the mat-
ter of purchases, recommending only
the acquisition of those stocks which
are supported by good earnings and
where the prospeets for both the in-
dustry and the company econcerned
are entirely favorable. Stocks of this
celibre are the leaders in a strong
and aective market and are the first
to recover after a reactionary period.

It is impossible to state definitely
when the market will again begin to
move persistently forward. Immedi-
ate future prospects are clouded with
uncertainty owing to the prevailing
credit situation, which shows no sign
of relaxation. Preparations for fin-
ancing the new ecrop movement will

POWER GORPORAT'N
BONUS EQUIVALENT

T0 $6 PER SHARE

Further Similar Stock Divi-
dends Are
Predicted

20,000 NEW SHARES

At the present market v:;zlﬁe

of the stock, Power Corpora-
tion’s recently announced stock
bonus to common share hdlders
of five shares of common for
every 100 shares held is approxi-
mately equal to a dividend of $6
per share.

The fiscal year of Power Cor-
poration ended June 30 and this
bonus covers the year just
closed. Taking into considera-
tion the one dollar cash divi-
dend paid Decembgr 20, divi-
dend payments for the year on
the common stock have a value
of nearly $7 per share.

‘While this 5 per cent stock
dividend is in the nature of a

bonus, it is understood that dis-
bursements of a similar nature may
be confidently expected, says a state-
ment issued by Nesbitt, Thomson &
Co.

A bonus of two shares for each
100 shares held was also declared on
the second participating preferred
stock. .

‘While this means a distribution of
20,000 new shares to the common
share holders, only 2000 shares will
be required for the holders of the sec-
ond participating preferred.

During the course of an interview
recently, A. J. Nesbitt declared he
felt that Power Corporation ecommon
at $150 would be an attractive se-
curity. This statement is of particu-
lar interest and significance, as M.
Nesbitt seldom publicly expresses his
views on security values.

HYDRO-ELECTRIC
CORP. STOCK HIGHER

Trading oceurred in Montreal last
week in several thousand shares of
Hydro-Electric Securities Corp., Ltd.,
common stock labelled ‘‘Delayed de-
livery.’’ These trades went through
at approximately the same prices as
a quite large volume of turnover on

‘the usual straight settlement terms.

‘While it was not possible to obtain
a definite explanation of this delayed
delivery trading, it was stated in cer-
tain quarters that this represented
some readjustment dealings involving
certain amounts of the shares which
have previously rested in European
hands, the transactions having been
handled on the understanding that
definite serip would be delivered 2s
quickly as possible but with neces-
sary delays.

It will be recalled that while this
company was ineorporated in 1927
with a province of Quebeec charter, it
was created chiefly by the late Capt.
Alfred Loewenstein and associates
and a large amount of the shares
were both held and distributed over-
seas. Recent activity in the common
stock, encouraged by reports that the
company had made extensive profits
through its holdings of certain Ameri-
can public utility shares, has ecar-
ried the price up quite sharply and
now the trading seems to be taking
on something of an international
complexion which many expeet will
be further accentuated as time goes
on.

OTTAWA—¢‘The latest available
estimate places Canada’s forest re’
sources at 224,304 million cubic feet
of standing timber which is capable
of yielding 424,637 million feet board
measure of sawn lumber and 1,121,
993 thousand cords of pulpwood, ties,
poles and other smaller materials.
With the population of the Dominion
estimated at 9,519,000 in 1927, this
represents a per capita supply of 23,-
564 cubic feet of standing timber to
provide an annual per capita con-
sumption for use alone of over 269
cubic feet,’’ says a mews letter of
the Dominion Bureau of Statistics.

Investors read The Finanecial News
—¢¢Western Canada’s Only Finanecial
Weekly.”’

shortly be under way and although
requirements for this purpose may
not be so heavy this year as last,
they will nevertheless postpone for
some little time a more plentiful
supply of funds for
operations.

We therefore anticipate a continu-
ance of irregularity during the next
few weeks and recommend that ad-
vantage be taken of recessions for

the purchase of those securities which |y
oceupy a promising fundamental po-|!

sition.

stoeck market ||

STATIONERY FIRM
OFFERS §$100,000
PREFERRED ISSUE

Willson Organization Has
Long and Successful

Record
OWNS MITCHELL-FOLEY

Public participation is offered
by Nesbitt, Thomson & Co. Ltd.

{in the business of Willson Sta-

tioners & Envelopes Ltd. which
has stores in the prinecipal west-
ern cities from Winnipeg to Van-
couver. The offering consists of
$400,000 7 per cent. first cumula-
tive redeemable preference
stock, with a bonus of five
‘shares of common with each 10
first preferred.

Willson Stationers & Enve-
lopes Litd. is a new incorporation
of several old-established Win-
nipeg companies operating in
the stationery business through-
out Western Canada. These are
as follows: Willson Stationery
Company, incorporated in 1904,

and successfully engaged in the
retail stationery and office equipment
business with stores in Wiinnipeg,
Brandon, Regina, Moose Jaw, Sas-
katoon, Edmonton and Calgary; Win-
nipeg Envelopes Ltd. operating an
envelope manufacturing plant in
Winnipeg.

Silvester-Willson Company  which
owns a five-storey building in Win-
nipeg, part of which is occupied by
Willson Stationery, and part of which
is rented.

Mitehell Foley Ltd., organized in
1914, handling a eomplete line of sta-
tionery and office equipment in Van-
couver.

Total consolidated net assets of
these companies amount to $1,057.-
777.27 equal to $264.44 per share of
the first cumulative redeemable pref-
erence stock, at present being of-
fered.

Average earnmgs for last three
years is $114,972.70 equivalent to
$28.74 per share on the first prefer-
ence stock.

Capitalization consists of 400,000
7.per cent. first cumulative redeem-
able preferred shares; 220,000 7 per
cent. second cumulative redeemable

| eonvertible preference shares, ‘and 32«

100 shares of common.

Nesbitt, Thomson & Company’s
Winnipeg office reports that the of-
fering is meeting with an excellent
reception throughout the West where
the eompanies are well and favora,bly
known.

It is understood that none of this
issue is available for distribution in
the -east.

WINNIPEG —In Manitoba - last
year 63" mew industries were estab-
lished, aceording to the report of the
new industries committee submitted
to the annual meeting of the Mani-
toba Industrial Development Board.
Production during the year was esti-
mated at a value of $159,000,000, or
an increase of $17,000,000 over 1927.

GANADA PAVING TO
EARN §5 A SHARE

Recent Contracts Total
Quarter Million
Dollars

TORONTO.—Canada Paving & Sup-
ply Corporation, Limited, has reeceiv-
ed construction and supply contracts

totalling $250,000 during the past
fortnight, including sewers and con-
tracts in connection with the Cana-
dian terminal of the Detroit-Windsor
Bridge, according to Louis A. Merlo,
president of the eompany.

Based on the volume of business al-
ready secured this year and the vol-
ume in prospeect, it is estimated that
net earnings after all charges, will
probably exceed $5 per share during
the present fiseal year. During the
month of July, one of the corpora-
tion’s sand and gravel boats ¢‘The
Aragon,’’ made twenty-eight complete
trips, which set a new high record
for this steamer. This vessel is en-
gaged in carrying gravel from the ex-
tensive deposits at Point Edward,
north of Sarnia, to the Border Cities.
Demand for this gravel is particular-
ly keen in the Border Cities area, on
account of the fact that the quality is
very fine, and it is especially adapted
for construction work.

With the anticipated opening of the
new Detroit-Windsor bridge before
the end of 1929, the Border Cities are
looking forward to their biggest year
on record. Undoubtedly, Canada
Paving and Supply Corporation, will
share materially in this prosperity.

An
Investment
Company

We offer the shares of
Anglo - American Shares
Inc. as a speculative op-
portunity of participating
in the expansion of the
Aeronautic industry. The
Directers of the Company
are such as should be in a
good position to choose
such investments wisely.

PRICE, $25.50

Per Share

Victor W. Odlum
& Company

303 Pender Street West

VANCOUVER, B.C.
Sey. 809

101 Union Building,

VICTORIA, B.C.
Phone 2870

Dependable
Investments

AEAMES&CO.

LIMITED

Business Established 1889

—-»--—-,-

Government, MunicipalsCorporation

SECURITIES |

" ROYAL TRUST BLDG., VANCOUVER .

BELMONT HOUSE,
‘WEST,

53 XKING ST.

VICTORIA,, B.C.
TORONTO .

360 ST. JAMES ST. W., MONTREAL : -

120 BROADWAY

GRESHAM HOUSE,

— NEW YORK '
OLD BROAD ST. '

LONDON, E.C.2, ENG.

Inqmrles
Invlted
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THE

JOB PRINTING FOR

FINANCIAL

DISTRICT

The Mitchell Printing and Pub-
lishing Co. Ltd., affiliated with
The Financial News, is specializ-
ing in job printing for broker-
age houses of Vancouver. Let
us help you with your job print-
ing problems.

MITCHELL
& Publishing

1037 Pender Street W.

Phone Sey 3586
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PRINTING
Com pany Ltd.

: Vancouver
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