BETTER RESOURCES LIMITED

Bk g E

Annual Report 1987

The Mt. Washington Gold
Project on Vancouver Island
has significant drill indicated
tonnages of economic gold
bearing mineralization.







REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors, I am pleased to present the Annual Report for the fiscal year
ended April 30, 1987. This past year has been one of substantial achievements both in the
development of our Mt. Washington Gold Project on Vancouver Island, British Columbia, and in your
Company’s financial posture. The 1986 exploration program at Mt. Washington was particu-
larly successful in that we were able to establish significant drill indicated and inferred tonnages of economic
gold bearing mineralization in the Lakeview and Domineer zones. Your Company is in a strong
financial position having raised in excess of $2.6 million in exploration funding through the facilities of
Canarim Investment Corp. and N.I.M. Resource-1987 Partnership. With current working capital of
approximately $2 million the Company is adequately financed. The Company anticipates an exciting 1987

exploration program at Mt. Washington, where there is excellent potential for expanding the existing

mineral inventory. [ would like to take this opportunity to thank the shareholders for their ongoing

support and the Company’s staff for their continued splendid efforts.

On behalf of the Board of Directors

James F. Bristow, President
August 15, 1987
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MT. WASHINGTON GOLD PROJECT
VANCOUVER ISLAND, B.C.

Since 1983 the Company has been exploring its 100% owned gold and silver property at Mt.
Washington on Vancouver Island. At the end of the 1986 program 235,900 tons of drill indicated ore
grading .23 ounce gold per ton and 485,700 tons of inferred ore of similar grade had been established
in the Lakeview and Domineer zones. The property, which covers some 12,000 acres on the
northern, eastern, and western slopes of Mt. Washington, on the east central side of Vancouver Island,
is approximately 18 miles by paved and gravel roads from the town of Courtenay. This property is ideally
situated with regard to access and proximity to a good sized town for labor and services as well as electric

power and water.

GENERAL GEOLOGY AND STRUCTURE

The general geology of the Mt. Washington area consists of Triassic Karmutsen volcanics overlain
by sediments of the Cretaceous Comox formation. Both sequences are cut by dykes and sills of feldspar
porphyry of Tertiary age. Diapiric polymictic breccias piercing both formations are of various sizes, shapes,
and possibly different ages, and are diversely mineralized. Mapping and diamond drilling have
indicated a strong, usually continuous, gently west-dipping structure that appears to control mineralization
in the copper pits and in the Domineer and Lakeview-West Grid gold zones. This structure, which could
be a thrust fault, has possibly acted as a capping control to alteration and silicification with attendant
mineralization that has spread out as a manto deposit from some unknown source. The source could be
a late stage breccia zone beneath the Mt. Washington ridge between the Domineer and Lakeview zones.

There is a possibility of bonanza type mineralization in the Tertiary breccia source zone.

MINERALIZATION

DOMINEER AND LAKEVIEW-WEST GRID

This is perhaps the most extensively mineralized zone, and to date has been the major focus




of the Company s exploration effort. At present soil geochemistry, prospecting, trenching, and limited

diamond drilling (38 drill holes) suggest that this high level hydrothermal system extends at least 2.7 miles
in a northwest-southeast direction. There appears to be a distinct zonation southward in this gently
dipping structure from copper mineralization to gold-silver mineralization. It is believed that this zone
— which is a mineralized sheet consisting of a 3 foot to 30 foot thick, siliceous, sulphide-rich band of

gold mineralization — is possibly a detachment zone, which controls the location of the mineralization.

PRELIMINARY ORE RESERVES
The 1986 drill program results in the Lakeview and Domineer zones, together with the 1983 and
1984 drilling by the Company and previous operators, enabled the Company s staff to calculate preliminary
Ore reserves. Reserves were calculated at 0.1 ounce gold ton and 0.05 ounce gold ton cutoffs over
aminimum 6 foot thickness in this gently dipping deposit. A tonnage factor of 10 cu. ft./short ton (t) was
used for this preliminary calculation. Drill indicated reserves are:

Short tons Gold oz/t Silver oz/t
Lakeview-West Grid (0.1 oz/t cutoff) 194,700 0.23 0.98
Domineer (0.1 oz/t cutoff) 41,200 ; 1.94
Total drill indicated (0.1 oz/t cutoff) 235,900 5 1.15

In addition to the above, the drill indicated low grade reserves (0.05 ounce ton cutoff) partially
available by open pit mining methods, mostly in the West Grid Zone, are:
Tons Gold oz/t Silver oz/t

131,300 0.07 0.45

Inferred Reserves Tons Gold oz/t

Central Zone 485,770 0.18

In the Central Zone between the Lakeview-West Grid and Domineer zones two diamond drill holes
by previous operators indicate the mineralized structure is continuous through the ridge. Based

upon these two previous drill holes, the Domineer and Lakeview zones likely represent a continuous




ore body. Assuming this can be demonstrated, a reasonable expectation for this area should be approx-
imately 485,000 tons. Drilling to date in the Lakeview, Domineer, and Central zones has only
tested approximately 10-15% of the large gold soil geochemical anomaly and less than 5% of the indicated
favorable geological structure. The probable expansion of the present mineral inventory is therefore

considered excellent.

MUREX BRECCIA ZONE

This breccia represents the largest mineralized area of the property. Disseminated and veined

sulphides infilling the voids between breccia clasts occur over an area of roughly (700 feet by 700 feet).

One drill hole drilled by the Company in 1986 intersected (42 feet) of .22 ounce gold per ton.
Although subject to changes in abundance and habit, the mineralization consists of varying
amounts of pyrhotite, pyrite, chalcopyrite, and magnetite in filling voids between breccia clasts. Quartz,
often vuggy, accompanies the sulphide mineralization, generally enveloping the sulphides within the

interstices.

OYSTER BRECCIA ZONE
Perhaps the most conspicuous feature of this breccia is the intense sericite alteration of the clasts
and vuggy nature of the quartz in the matrix. Soil sampling and prospecting over this breccia has revealed
the presence of an elongated gold anomaly of some 7,500 feet long. Numerous character samples taken

along this anomaly range from .151 to 1.69 ounces gold per ton.

THE 1987 WORK PROGRAM
The Company’s largest exploration program ever on Mt. Washington is currently underway. The
1987 program will include approximately 25,000 feet of diamond drilling, mostly in the Lakeview and
Domineer zones with approximately 10,000 feet of drilling on other areas of this large property. In addition
to the drilling the Company is proposing a 1,000 foot underground program in the Lakeview Zone. The

cost of the 1987 program is estimated to be $1.3 million.




AUDITORS’ REPORT

To the Shareholders of
Better Resources Limited

We have examined the balance sheet of Better Resources Limited as at April 30, 1987 and the

statement of changes in financial position for the year then ended. Our examination was made in accordance

with generally accepted auditing standards, and accordingly included such tests and other procedures as

we considered necessary in the circumstances.
In our opinion, these financial statements present fairly the financial position of the company as
at April 30, 1987 and the changes in its financial position for the year then ended in accordance with

generally accepted accounting principles applied on a basis consistent with that of the preceding year.

Chartered Accountants

Vancouver, B.C.
Canada

May 29, 1987 (except as to Note 8
for which the date is June 17, 1987)
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