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Neither the British Columbia Securities Commission nor the Vancouver Stock Exchange has in any way
passed upon the merits of the securities offered hercunder and any representation to the coatrary is an offence.

BriTisH CoLUMBIA SECURITIES COMMISSION
VANCOUVER STOCK EXCHANGE

C.T. EXPLORANDA LTD.
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Head Office: #404 - 890 West Pender Street, Vancouver, B. C.
Registemd otfi“: lAdﬁczssooacu‘d-oN%coanod rvﬂggﬁwmgﬁ%ﬁg DStmet' Vmwer, B. C.

Statement of Material Facts

1. Give details of the circumstances relating to the offering of
the securities and any material changes in the affairs of the
' H issuer.

See Item 1 attached schedule

' ) 2. Set out the description, designation, and number of shares
being offered by the issucr or selling sharcholder. If any
of the shares being offered are to be offered for the
' account of a selling shareholder, name such sharcholder
\\/ g and state the number of shares owned by him. the number
g to be offered for his account, and the number to be owned

by him after the offering.

See Item 1 attached schedule

3. Set out the price to the public, underwriting discounts or
commissions and the estimated net proceeds to the issuer
or selling shareholder, on both a per share and an aggre-
gate basis. If it is not possible to state the price to the
public or the underwriting discount or commissions, the
method by which they are to be determined shall be
explained. Give the range of the market price during the
previous 90 days.

See Item 1 attached schedule

4. State the principal purposes for which the estimated net
proceeds to be derived by the issuer from the sale of the
shares to be offered are intended to be used and the ap-
_proximate amount intended to be used for each such
purpose.

See Item 4 attached schedule

. State the laws under which the issuer was tncorporated and
"WWhether incorporated by memorandum of association, Let-

Incorporated by Memorandum a Specia-
1lly Limited Company under Laws of
the Province of British Columbia,
July 15,1969. Converted to Limited

7
‘g" gfive names, addresses, and chief occupations for the past
ve years of the officers and directors of the issuer.

company June I, 1973, and changed
its name to its present name March
25,1976.

See Item 6 attached schedule

7. State the share capitalization of the issuer showing author-
ized and issued capital.

Authorized to issue 5,000,000
shares without par value. Issued and
outstanding 349,456.

8. Give particulars of any bonds, debentures, notes. mort-
gages, charges, liens, or hypothecations of the issuer.

Nil

9. Outline briefly the manner in which the shares being offered
are to be distributed. giving particulars of any outstanding
or proposed underwriting, sale, or option agreement, in-
cluding the name and address of each underwriter, pur-
chaser, or optionee. Give similar particulars of sub-
underwriting or sub-option agreements outstanding or pro-
posed to be given and particulars of any assignments or
proposed assignments of any such agreements. Give names
and addresses of persons having any interest, direct or in-
direct, in underwritten or optioned shares.

See Item 1 attached schedule
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. Give name and address Hny person or company who

beneficially owns, directly or indirectly, in excess of 5 per
cent of each class of shares of any company named in
answer to item 9 hercof and the number and percentage of
each class of shares so owned.

. Give particulars of any payments in cash or cecurities of

the issuer made or to be made to a promoter or finder in
connection with the proposed underwriting.

-

See Item 10 attached schedule

EXCHANGE LISTING

Nil

Give brief particulars of propertics owned, leased, held
under option, or operated or presently intended to be
owned, leated, held under option, or operated by the issuer.

See Item 12 attached schedule

. State whether any property referred to in item 12 has a

known body of commercial ore or rescrves of recoverable
oil and gas. Give particulars.

See Item 12 attached schedule

. Give bricf particulars of the exploration and development

work of the issuer during the past year and the results
thercof on (1) its own properties and (2) other properties.
State amounts spent on each

See Item 12 attached schedule

. Give brief particulars of property proposed 1o be acquired

by the issuer or any afliliate or acquired by the issuer or
any affiliatc within the previous three years, including the
name and address of the vendor and the cost or proposed
cost thereof to the issuer or any aftiliate, and if any such
vendor is or was an insider or promoter of the issuer or
an associate or affiliate of any insider or premoter of the
tssuer, so state and indicate the nature of the relationship.

See Item 15 attached schedule

. State the name of any person or company who 1s or has

been a promoter of the issucr within the preceding two
years and, if not disclosed in item IS, the nature and
amount of anything of value (including money, sccurities,
property, contracts, options, or rights of any kind) re-
ceived or to be received by cach promoter.

The Directors of the Company
acting in their capacity as such
may be considered the promoters
of the Company.

. If the property referred to in item 15 was or is to be paid

for by the issuance of shares of the issuer or any subsidiary,
give (a) the number of shares of the issuer and any sub-
sidiary issued to or to be issued o the vendor after giving
effect to such transaction, and (b) the number and, if more
than 5 per cent of the shares presently outstanding, the
percentage of shares of the issuer and any subsidiary owned
or to be owned by the vendor after giving effect to the
transaction. If the vendor is a company, give the names
and addresses of the insiders of the company.

See Item 12 attached schedule

. Give the number and, if more than 5 per cent, the percent-

age of the shares of the issuer held in escrow or in pool and
a brief statement of the terms of the escrow or pooling
agreement. Give the names and addresses of the bene-
ficial owners of such shares

See Item 18 attached schedule

. Give the number of shares of the issuer owned of record

or beneficially, directly or indirectly, by each person or
company who owns of record, or is known either by the
issuer or the selling shareholder to own beneficially, di-
rectly or indirectly, more than 5 per cent of such shares, in
each case within 10 days from the date hereof. Show
separately whether the shares are owned both of record
and beneficially, of record only or beneficially only, and
show the respective amounts in pereentages owned in each
such manner. Give names and addresses of the owners
referred to above.

See Item 19 attached schedule

20.

Give a brief statement of any legal proceedings to which
the issuer or any of its subsidiaries is a party or of which
any of their property is the subject. Make a similar state-
ment as to any such proceedings known to be contemplated.

To the knowledye of the signatories
there are no legal proceedings.




SCHEDULE TO THE STATEMENT OF MATERI'  vACTS
C. T. EXPLORANDA LTD.
DATED MAY 20, 1976.

ITEMS 1, 2, 3 and 9.

A. Underwriting Agreement dated May 20, 1976.
Brink Hudson & Lefever Ltd., Viu.. _«cR CURB
717 - 837 West Hastings Street

Vancouver, Eritish Columbia. ' EXCHANGE US"NG

(as to 100%)

Underwriting: 200,000 shares at 85¢ per share payable
forthwith upon the approval date of the
Agreement by the Vancouver Stock Exchange
("the effective date").

Option: 200,000 shares at 95¢ per share excrcisable
ninety (90) days from the effective date.

Shares underwritten will be sold to the public through the facilities of
the Vancouver Stock Exchange at market prices from time to time prevailing.

There are no underwriting discounts or commissions.
Net procceds from the underwriting $ 170,000.00

Net proceeds from the underwriting
if the option is exercised in full $ 360,000.00

The market prices established in the last 90 days is as follows:

Prior to the consolidation of the company shares on a 1 for 4 basis, the high
was 25¢ and the low 18¢ for the preceding 60 day period. Trading commenced on
a consolidated basis on April 26, 1976 and since that date the high has been

$1.08 and the low 99¢.

The Underwriter, subject to the by-laws of the Vancouver Stock Exchange,

may also make purchases and sales of shares of the Company for the purpose
of maintaining an orderly market for the shares of the Company and to assist
in the distribution of the offered shares.

No shares are being qualified on bechalf of a selling shareholder under this
Statanent of Material Facts.

B. Property Agrccments

1.  RAMBLER BILL PROPERTY

By an Agreament dated Deccember 10, 1975 John Strebchuk of 1621
Duncan Avenue, Penticton, British Columbia, granted an option

to Susan Hillier, 63 Wellesley Street East, Toronto, Ontario,

Ron Bregoliss, Box 620, Kamloops, British Columbia, Thomas A.
Derbyshire, 479 Wintergreen Avenue, Richmond, B.C. and Scotchvest
Holdings, 2063 Lakeshore Blvd. West, Toronto, Ontario, an option
to acquire nincteen (19) located Mineral Claims situate in the
Mayo Mining Division, Yukon Territories, being the Irene 1 - 6,
Trene Fr. 1 - 3, Creck 1 & 2 and Iead 1 - 8 mineral claim for
$300,000.00 payable as to $10,000.00 upon the execution of the
Agrecement (paid) $15,000.00 November 1, 1976 and $12,500.00 on
the lst of May, 1977 and the lst of November and May in cach year
thereafter until the total payment of $300,000.00 has been received.
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By an Agreor ot dated March 19, 1976 the optionces @ gned all
their right gyrtle and interest under the Decomber 10ywme975
Agreement to the Company for 130,000 shares, being 30,0QO'ShareS
upon approval of the Agreement by the regulatory authorities and
30,000 sharcs cvery 90 days therecafter, again, subject to the
approval of the requlatory authorities. The first 30,000 shares
are to be issued to Susan Hillier, the next 30,000 shares to Ron
Bregoliss and out of the next 30,000 shares 10,000 are to be '
issued to Scotchvest Holdings and 20,000 to Thomas A. Derbyshire
and out of the next 30,000 shares, 10,000 shares to Thomas'At
Derbyshire and 20,000 shares to Susan Hillier and the rcmaining
10,000 sharcs to Susan Hillier. In rcgards to the 60,000 shares
to be issucd to Messrs. Bregoliss and Derbyshire if as and when
these shares are issued, they are to be placed in a voluntary
pool, subject to relcase only upon the approval of the Vancouver
Curb Fxchange and the Office of the Superintendent of Brokers.

By virius of the Josicnent of the Option Agrowvent to the Conpany,
ihe Optionor, his the right to wonvert all or a portion of the 1976,
1977 and May 1978 option payio-nts into cawon shares of the oconpany
ihe conversion price to be drlerinined by taking the average clesing
market price of the shares of the cowpany as quoted on the Vancouver
Curb Fxchrimge for the 15 days imaxdiately preceding the option pay-
mont date ond the pmdhase price of the shnes shall be deducted
f1on the anpount of the option pavinents.  Tn addition the Optionor

is entitled 1o roceive 5% of the net sw2lier returns if the nineral
clains are plaoed into production.

STIVER (UP plOPERrY

By an Agrecnat Gaied Februsry 4, 1976 Standard Anchor Tnvestn nts
11d., 485 Fast 44th Avenue, Vancouver, B.C., aocgaired from Troz Blue
Forplorations T4d. (NLP.L.), 305 - 525 West Geosgia Street, Vanoouver,
an option to purchese cortain Crown Granted and located mineral claims
situste in the Revelsicke Mining Division in the Provinee of British
Cohuibia and known generally as the "Silver Cup and Towser” group
of claims. 'his group of properties consists of 12 Cirown Granted
and 27 Joosted mincral claims and 2 mineral leesces situate at the
h sdeaters of Toadoau Greck, Rovelstoke Mining Division, Province of
British mlhwbia.  See the report of kgil Tivuard, P.Fng., attached
horeto and forming part of this Statcaent of Material Facts. The
total purchane price under the Option Agrocwent is $2,400,000.00
Poyable s to $45,000.00 on or before June 15, 1976, being approx-
irately $26,790 to John Hedden, accountant, to pay out the Porter
Fetate $23,000.00 plus interest from October 1974 and the balance
1o the Optionor, $£45,000.00 Doosiber 1, 1976 ond $75,000.00 on

Doc cor 31st in cach yoar thoercafter in addition to 5% of the net
casller retuens. A iotal of $700,000.00 is payable fran the 5%
net o sioelter setwns to Silver Dawn Mines Ltd. (N.P.L.), Pandora
esoaaont TLtds, and Milton Daniel Oliver.  After these ronics have
Poen paid all of the 5% of the net smelter retuins shall be paid to
thz Optionor.  1f the 5% of the nct swelter returns is not emzl to
$75,000.00 ciev 211y thore shall be paid to the Optionor svificicnt
iy SO that the 5¢ not seeler retumns toxgsihier with ihe cash
Preovnt crosls in the aocrecste $75,000.00.

Ry an oot Gated Madh 3, 1976 Sieentad Anehor Tnvesisn nits Ltd.,
coeicisd all drs apteerest wnser the Foebrunary 24, 1976 nor t to
tho Gy for the «an of $1.00.

e

T2 riperal pacgr-ali0s dn goostion are subiect to 2 Yien in favour of

Stady=rt Tokis ooty ecting in the em of $44,000.00 and the Corweny has

[PDARIECT B N C BN PEIE oA S IR ic

sarie Shopharé, Milton Do Oliver, Stoeve
ren Holdinos Ltd.,
s 144,

VANCOUVER CURB

EXCHANGE LISTING



ITFM 4.

The principal purposes for which the sale of the shares sold pursuant to
the Underwriting Agrcement will be used as follows:

(a) To pay the June 15, 1976 payment due under
the "Silver Cup" Agrecment $45,000.00

(b) To pay the companys accounts payable (sce
list attached hereto and forming part of
this Statement of Material Facts) $47,528.75

(c) To carry out items 1, 2, 3, 4, 5, 6, and 11
of the First Stage of the exploration and
development programme on the Silver Cup
property as recommended by Egil Livgard P.Eng.,
in his report of March 2, 1976 which is attach-
ed hereto and forms part of this Statement of
Material Facts, namely:

1. Photo-Interpretation $ 500.00
2.  Topographic Map $ 1500.00
3.  Grid System $ 3000.00
4, Rchabilitation - Silver Cup & Towser )

6 men - 2 months $ 35000.00
5. Surveying $ 2500.00
6. Geological Mapping & Sampling $ 4000.00

11. Mapping & Sampling, Camp and
Supplies, Supervision, Admin. Travel,
Assaying and Contingencies - 10% $ 12500.00 $59,000.00

(d) To provide additional working capital and to
meet corporate expenses. $18,471.25

TOTAL v ieviieenoennuanaseocensasnscsaneaananeasses $170,000.00

No part of the proceeds from the sale of shares sold pursuant to the Underwriting
Agrecment will be spent on exploring or developing other mineral properties owned
or acquired by the Company without first having accepted for filing the appropri-
ate engineering reports with the Vancouver Curb Exchange.

Names and addresses and chief occupations for the pas* five yecars of the officers
and directors of the company are:

NAME AND ADDRESS OCCUPATIONS
RICHARD F. J. NEWSOM Rancher - Businessman
440 - 890 West Pender Street,

Vancouver, B. C.

PRESIDENT/DIRECTOR

BRIAN J. HAGAN Chemical Engineer
1003 - East Toledo Street,
Bellingham, Washington

DIRECTOR

VANCOUVER CURB )
RON W. BREGOLISS President - Bregoliss
Box 620, EXCHANGE LISTING  conciruction Led.
Kamloops, B. C.
DIRECTOR
THOMAS A. DERBYSHIRE, Businessman

479 Wintergreen,

Richmond, B.C.
SECRETZRY
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. baeficial sharcholders of Brink, Hudson & Lefever Ltd., are:
% of CLASS of
NAME AND ADDRESS o NO. and CLASS SHARES HELD

JAVE WHtah

Harold W. Lefever
4212 Cypruss Street,
\Vinoouver, B. C. 3271 oconmon 18.3%

Francis A. lLefever
8421 Oak Street,
Vancouver, B. C. 2606 comon 14.6%

Lorme C. Aggett
#2410 - 1644 Nelson Streect,
Vanoouver, B. C. 1519 common 8.5%

Donald H. Byers
1308 West 37th Avenue,
Vancouver, B. C. 2374 common 13.3%

Brian D. Graves,
#1901 - 1816 Haro Streat,
Vancouver, B. C. 2606 common 14.6%

G. Douglas MacDonald

6090 Blenheim Street,
Vancouver, B. C. 1182 common 6.6%

ITEMS 12, 13, 14 & 17.

MUGWUMP ET AL MINERAL CTAIMS ( YMIR GROUP )

By an Agreement dated September 3, 1975, the Company acquired from Issa Fahel of

328 Decaire Street, Coguitlam, B.C., an option to acquire seven (7) Crown granted
mincral claims (Lots 1708 - 1711 inclusive and ILots 2301 - 2303 inclusive) and

the surface rights of a five (5) acre portion known as "Millsite” all being known

as Sublot 50 of Lot 1242, District of Kootenay, Province of British Columbia,

Plan X-59 together with Sublot 46 of Lot 1242, Plan X-59 in the District of Kootcnay.
The said Agrcement being by way of an Assignment of an Agrecment dated July 14, 1975.
Mr. Fahel subscquently assigned all his rights under the Agreement to Mr. Thomas
Derbyshire, an Officer of the Company. Mr. Fahel had acquired his right to purchase
the properties from Murray Zulps of West Vancouver, Michael Syniuk of North Vancouver,
and Clarence Mannix of Sooke, all in the Province of British Columbia. Total
consideration to be paid for the property if the property is financed for cammercial
production will be 5% of the net smelter retums together with 310,000 shares and
$66,700.00 to be issued and paid as follows:

i) $6,700.00 upon execution (paid) being $5,000.00 to Fahel
and $3,700.00 to Messrs. Zylps, Syniuk and Mannix;

ii) $5,000.00 (paid) to Fahel and 10,000 shares of the Company
to Derbyshire on December 7, 1975;

1ii) $3,000.00 (paid) on December 1, 1975 to Messrs. Zulps,
Syniuk and Mannix;

iv) 25,000 sharcs of the Company to Derbyshire by March 5,1976;

v) 25,000 shares of the Company to Derbyshire by June 5,1976;

VANCOUVER CURB
EXCHANGE LISTING



vi) 100,000 shares of the Company to Derbyshire upon
completion of a $100,000.00 exploration program
provided that at the time an Engineer's report
satisfactory to the Vancouver Curb Exchange is
filed, which recommends a further work program
on the property of at least $100,000.00;

vii) $50,000.00 be paid to Messrs. Zulps, Syniuk and
Mannix and 150,000 shares of the Company to be
issued to Messrs. Zulps, Syniuk and Mannix (being
76,500 shares to Mannix, 43,500 shares to Zulps,
VANCOUVER CURB and 30,000 shares to Syniuk), at the time a
EXCHANGE LIS“NG decision is made to put the property into
commercial production and the necessary financing
is obtained for such purposes.

The company has not to date issued any shares under this Agrecment and the
Conpany and Derbyshire have agreced to amend the Agreement to provide that no
application for the allotment of shares will be made to the regqulatory author-
ities until a further exploration program is carried out on the property.

Subscquent to the Agreament, the Company's shares were consolidated on a one
for four basis.

In addition to the allotment of shares, Mr. Derbyshire would rccoeive 5% of the
net smelter returns received by the Company for all minerals produced from the

property.
The property does not have a known body of commercial ore.

Save and except for Mr. Derbyshire in regards to the Mugwump property and

Mr. Derbyshire and Mr. Bregoliss in regards to the Rambler Hill property, and
save as disclosed under Item 19 none of the directors and officers of the
Company have any beneficial interest in any property being acquired by the
Company or in the oconsideration to be received and to the knowledge of the
signatories hercto no Insider of the Company has any such beneficial interest
save and except as disclosed herein.

ITEM 15.
PTOPERTY ACQUIRED BY THE COMPANY WITHIN ‘HE PREVIOUS THREE YEARS

A IRON CLAD MINERAL CTAIMS

The Company was the registered owner of the Ioan Prospector and Iron
Clad Mineral Claims situate in the Kamloops Division, Yale District, these
claims being subject to a Mortgage in favour of Grace MacGregor, the payments
under the Mortgage being made by Mr. & Mrs. Hans Krauseneck. The Company has
agreed to sell the claims to Mr. Krauseneck for the sum of $1,000.00.

B. CVO MINERAL CLATMS

The Company acquired the CVO 17 - 32 mineral claims situate in the Mayo
Mining District, Yukon Territories from Norman Newsom, P.O. 3 - 485 East 44th
Avenue, Vancouver and Rudolf Bader, 101 - 325 Howe Street, Vanoouver, B. C. for
$8,000.00 and 100,000 shares of the Company (being 16,000 shares to Mr. Newsom
and 84,000 shares to Mr. Bader). These claims have now been abandoned.

C. BOX MINERAL CIATMS

The Conpany held an Option from D. H. Waugh & Associates Ltd., Room 10
Alrport Temminal Building, Whitchorse Yukon Territories to acquire the Box 1 - 21
Mineral Claims, Mayo Mining Division, Yukon Territories which it acquired for
$11,500.00 and the issuc and allotment of 30,000 shares. The Company carried
out geological mapping, prospecting, and geochemical soil sampling on these
claims. As the results were not encouraging the Option has been dropped.

D. NESO MINERAL CLAIMS

By Agrecmont dated October 27, 1975 the Company acquired from Giovanni
Camporese an Option to acquire an undivided 70% interest in the Neso 23 - 34 mineral
cla Waltehorse Mining Division, Yukon Territories for $12,000.00. During the
year the Conpany carried an diamond drilling program and surface rapping of those
claims at an approximate cost of $50,000.00. As the results ware not encouraging,
the Option has becen allowed to elapse.




Lae 1 g
+ T

~r
froon r;\;uuorgl"nary Meeting of the Sharcholders of the Company on March 12,
1976 a Rsolution was passed cancelling the 730,000 escrow sha.res of the
Conpuany which are to be surrendered to the Company by way Qf gifts for
cancellation. The property for which they were issued having been abandoned.
At the same meeting a Resolution was passed approving the issue and allotment
of 750,000 escrow shares in consideration of the Company acquiring a group
of mineral claims being "Cindy" Fr. 1 & 2, "Sandy” 6 - 9 and "Cindy" 7 & 8
situate in the Revelstoke Mining Division of the Province of British Colurbia
and ajoining the "Silver Cup" group of claims. The escrow shares are to be
issued as follows:

NAME OF SHAREHOLDER NUMBER OF SHARES

Sea to Sca Investments Ltd.
#202 - 900 West Pender Street,

VANCOUVER, B. C. 332,500
Ron Bregoliss

Box 620,

KAMLOOPS, B. C. 15,000

Thomas A. Derbyshire
479 Wintergreen Avenue,
RICHMOND, B. C. 332,500

Scotchvest Holdings,
2063 Lakceshore Blvd. West,
TORONTO, Ontario. 10,000

Brian Hagan
1003 East Toledo Street,
BELLINGHAM, Washington 15,000

Ivan Thompson
302 - 3420 peuchinachie,

DUNCAN, B. C. VANCOUVER CURB 15,000
Murray Zulps EXCHANGE LISTING

1375 Cottonwood Cresocent
NORIH VANCOUVER, B. C. 15,000

John Strebchuk
1621 Duncan Avenue,
PENTICTON, B. C. 15,000

The family of - .
Richard Newsam, the President of the Company, is the controlling shareholder
of Sea to Sea Investments Ltd.

The Company has made application to the regulatory authorities for permission
to issue and allot the escrow shares as set out above.

I'TEM 19.

As the escrow shares have not been issued and alloted the only greater than
5% shareholders of the company are as follows:

NAME*AND ADDRESS NUMBER'OF ‘SHARES

Canarim Investinents Ltd.
424 Burrard Street,
Vanoouver, B. C. 44,750

Vancouver Stock Exchange,
536 Howe Street,
Vancouver, B. C. 200,000



ITEM 23.

The prices at which shares of the company have been issued for cash during
the past year arc as follows:

No. of Shares Amount
October 1975 189,500 24 ¢
9,000 25 ¢
1,500 30 ¢
Novermber 1975 47,000 25 ¢
8,500 25%¢
22,000 26 ¢
27,500 27 ¢
100,000 27%¢
2,000 28 ¢
500 30 ¢
February 1976 56,500 25 ¢
8,000 26 ¢
The above sales were prior to the consolidation of the company's
ITEM 25  shares on a one for four basis.

Pursuant to a Special Resolution passed at an Extraordinary General Meeting
of the Sharcholders of the Company on March 12, 1976 the Company consolidated
its issued and unissued shares on a one for four basis and increased its
authorized capital to 5,000,000 shares without par value. Pursuant to a
certificate of the Registrar of Companies dated March 25, 1976 the Company
changed its name from Junex Resources Ltd. to C. T. Exploranda Ltd.

PURCHASERS RIGHT OF RESCISSION

Sections 61 and 62 of the Securities Act contains provisions enabling a
purchaser of securities offered in the course of primary distribution to
rescind the contract of purchase in certain events. The purchaser may rescind
when:

(a) Section 60 has not been complied with;

(b) Written notice of intention to conmence an action for
rescission of the contract is served upon the person
who contracted to sell the securities within 60 days

of the date of delivery of the written confirmation
of the sale of the securities; and

(c) The Purchaser is still the owner of the seccurity.
This statement of the Purchaser's Right of Rescission is indicative only and
not intended to be comprehensive. For complete details, reference should be
made to the sections of the Act.

This Statement of Material Facts shall be deemed conclusively to be received
in the ordinary oourse of mail by the person or company to wham it is addressed.

VANCOUVER CURB
EXCHANGE LISTING



. Give the aggregate dirccugggeuneration, including amounts

for services rendered. p.ad or payable by the issuer and its
subsidiaries during the past year to the insiders of the
issuer.

$4,000.00 was paiweeo Directors and senior
officers and $6,200.00 in management fees
and office rental services to companies
controlled by directors.

. Give brief particulars of all options to purchase securities

(other than such as are granted or proposed to be granted
to shareholders as <uch on a pro rata basis) outstanding
or propesed to bz given by the issuer and its subsidiaries
to any person or company, naming each such person
or company and showing separately all such options out-
standing or proposed to be given to the insiders of the
issuer or its subsidiaries.

None save as disclosed in Item 1

23.

State the prices at which shares of the issuer have been
tssued for cash during the past year. If any shares have
been issued for services, state the nature and value of the
services and give the name and address of the person or
company who received such shares.  State the number of
shares issued at each price.

See item 23 attached schedule.

24,

Give the dates of and parties to and the general nature
of every material contract entered into by the issuer or any
subsidiary within the preceding two years which is still in
effect 2nd is not disclosed in the foregoing.

There are no other material contracts
entered into by the campany and not
disclosed in the foregoing.

. Give particulars of any other material facts relating to the

shares proposed to be offered and not disclosed pursuant to
the foregoing items.

See item 25 attached schedule

. If assets include investments in the shares or other securi-

ties of other companies, give an itemized statement thereof
showing cost of book value and present market value.

27.

CERTIFICATE OF THE COMPANY

The fqregoinq constitutes a full, true and plain disclosure of all
material facts relating to the securities offered by this Statement

of Material Facts.

Dated MAY 20, 1976.

4 >
s \ \
o ‘ ,
/fﬂf/fézzzzh:<zfi;/'

RIénARg P.J.
'// ! -~ ~
A e e

NEWSON, réaideht/bi ctor
" RON BREGOLISS|'

or%ate Seal.]

e-President/Di

CERTIFICATE OF UNDERWRITER XEXXERXXXXEXKX

To the best of our knowledge,
constitutes full,

relating to the

information and belief,
true and plain disclosure of all material facts

securities offered by the Statement of Material Pacts.

the foregoing

MAY 2],
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INTRODUCTION

The writer visited the property on August 15th, 1975 accomp-
anied by ir. murray Zulps, and Mr. J.J. Oberbillig.
——"

Valy the surface was examined as the adits were partly sloughed
in or caved, but a large number of reports are available on the
property and this report is based on published information, and

private reports. These are listed in the references.

This report is written for Junex Resources Limited,

795 - 900 West Hastings St., Vancouver. B.C.
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SUiLdaRY

The property is located at the head waters of Lardeau Creek
in the Revelstoke Mining Division. It covers the steep north
slopes of Triune mountain, crosses Gup and Sharon Creek, and
extends into Lardeau Creek Valley., It consists of 10 Crown

Grants, 24 Steked Claims and a wineral lease.

The property was located early in the eighteen nineties and
development and shipments of hand picked highgrade continued
froin the Silver Cup for approximately 25 years. A uwill was
constructed in 1903 but the process did not work successfully

and it was closed.

No comprehensive exploration or development has taken place
in the last 60 years. The favourable structure follows the
crest of the Silver Cup 4nticline, a fold in the Triune form=

ation for a distance of 3} miles on the claim ground.

Four ore bodies were worked on the Silver Cup and one on the
Towser. A total of 9,600 tons of highgraide was shipped assay-
ing about 150 oz. silver, 0.3 oz. gold and 3V, lead per ton,

about 10,000 tuns were milled.

bkxawinations of the underground in the past suggests that ore

still remains in the wine even above #7 level,.

Some 4O to 90 thousand tons of broken backfill is in the mine,
This material may be of econoinic grade if an acceptable nining
method can be worked out. The probability of finding further
ore in the Silver Cup inine is considered to be high. Some of
these ore possibilities are on the main shoots below #7 level
and other ore shoots parallel to or in line with known ore bod-
ies. PFracture zones between the 3lind and Silver Cup ore bod-
ies may possibly be of economic grade and considerable size,
Numerous other mineral showings have in the past been found

on the property all along the crest of the Silver Cup anti-
cline fromn Triune wmountain, and Worthwest to i.ard au river,

& uistance of 3. miles, Another carallel structure is ment-

ioned in old reports as laying most of the Silver Cup .ine.



CUNCI USTIONS

The claim group here assembled covers some of the most favour-
able ground for silver deposits in B.C. About 3: miles of the
Silver Cup structure is within the claim ground. The ore indic-
ations based on past mining and surface showings are many and the
writer feels that the probability of establishing an economic
mining operation is high and the probability of finding suffic-

ient Ure to set up a relatively large operation is good.



-
HSCOWEEDATIVNS
First Stage
1. Carry out Photo-Interpretation.
z. vonstruet a topographic wep from aerial photographs.
e kstablish a Grid system.
Y Rehabilitate all adit levels and accessible internal

workings.
5e Survey portals and underground workings.
€. Geological mapping and sampling of all underground

and surtace showings, map outcrops, features and dumps,

I8 Geochemical survey.

8. Pamp out the 0ld wine workings.
9. Rehabilitate lower levels.

10. Survey " "

11. map and Sample " "

Second Stage

Second stage work is dependent on favourable results in Stagce 1.
Diamond Drilling will be vreguired to follow up leads indicated
in Stage 1. 1t is recommended that generally short holes be
drilled. Three Thousand feet of drilling is recommended, The
Ore indicated in the Towser adit and on surface below the adit
should be examined, drilled and developed by drifting., It is
recomnended that 500 feet of drifting be carried out following
the mineralization discovered on surface below the Towser adit.
Five hundred feet of drifing will advance the heading to & point
ahead of the face in the Towser Adit, One hundred feet of
Raising will connect the two levels. This work should outline

a high grade Ure body,

For for this type ot work rental of a Scoop Tram will be the

most economic procedure,



ESTIVATED COSTS

First Gtaue:
——————tepee s el

1. Photo- Interpretation

2. Topographic Map

3. Grid System

4 Rehabilitation - Silver Cup & Towser

6 men - 2 months

5. Surveying

6. Geological Mapping & Sampling

1. Geochemical Survey

8. Pumping out Lower Levels - Silver Cup
9. Rehabilitation

4L men - 2 months
10, Survey
11. mapping & Sampling
Camp and Supplies
Supervision
Admin, Travel, Assaying

Contingencies - 104

Second Stage:

Diamond Drilling 3,000' . 318,-/¢t.
on Towser - Yuill surface and Underground
Silver Cup

brifting - 500' . ,100.-/ft.

Raising - 100' w  100.-/ft.

Supervision

Geonlogy, mapping, Core Logging, Sampling

Camp ~ 2 months

Aduinistration, Travel and Assaying

Contingencies - 100

5 500,
1,500.
3,000.

35,000,
2,500.
4,000.
2,500,
5,000.

25,000.
2,000.
3,000,
16,000,
8,000,
14,000,
12,000.

3134,000

— ]

54,000

10,000,
4,000,
2,000,
7,000,
6,000,

17,000,

147,000,
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6.
PROFERTY

The property consists of a contiguous group of 10 Crown Grants
and 24 Staked Claims, and 1 seperate iiineral Lesse.

The Crown Grants are:

Silver Cup Lot 768

“old Seeker ¥r, " 1104

Sunshine " 1564

Towser " 1565

Lxcelsior " 2621

Silver Cup ¥r, " 2622

kxcelsior Fr, " 2625

ilountain " 2626

iountain Fr. " 3052

Gold Bug Fr. " 3053

The Staked Claims are: , Work Filed to.

Yuill Rec. Ho. 86u1 Sept. 19/78
Diamond Jubilee Fr, " 189H July, 1,/78
Daisy Fr. " 190H "
Duke #1-6 ’ " 102195 - 10224N Oct. 22/78
Cindy #1-2, 5-6 " 102130 - 10214, 10217N-10218N '
Sandy ;#1-5 " 102, 3P - 102,7P Nov, 12/78
Sandy ®r, £1-2 " 103531 - 10354H July 9/78
Cindy ##9-12 " 10355H - 103584 "

The rental has been paid on all claims till 1976.

\

4 mincral Lesse M66, consisting of Black Eagle Lot 4735 and Sunset Lot
4736, lies on the North-east enl of the property and is part of this

group but seperated from it by about 1,500 feet.

The writer has not exzmined the claims in the field, but of course the
Crown Grants have been surveyed and their location is not in doubt.

The writer exsmnined the recorded ownershin at the Mining tecorder and
this is listed as True Hlue Lxploration Ltd., with an agreement regis-
tered ..pril lst, 1974 with Chandler, .iurphy Resources & Development Inc,
The ownership of wost of the Crown Grants js listed as 19/20 and 1/20

to Oliver ilton Daniels.

The writer has not examined any pzst or present agreements concerning

tne claiws.
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LUSATION WD L OORSS

The claims sre located in the Revelstoke [+ining Divisinn, near
the Headwater of Lardeau Creek, on the north slope of Triune
wountain., The claiws ~an be reached by road from Trout Lake,

g distance of about 12 mniles., The Ffirst Y4 miles of the road is
a 2ool all weather dirt rozd. The n2xt 5 miles are also good
but not kegpt openin winter,  The last 2 wiles on to the Towser
grown Grant Slaim are steep and only passsble to 4 wheel Jdrive
veipicles, The rovad on the claim groami is in bad chape nnd re-

guires work.
TUPIGIATHY

The Hilver Cuw iline is located on a steep north-facing siope,
The lower adit level of the nine is known as #8 adit and is loc-
ated oa the Sunshine Srown Grant. This is at an elevation of
6,050 ft. The top of the mine is at about 6,900 feet where a
stope has broken through to surface, The Towser adit lies at
an elevetion of 536) feet. Cup Sreek traverses the elain ground
and Yuill streiiles the Creek, The Claim ground continues north-

ward acrose 3haron Creek and doywn to and across Lardeau River,

The internal shaft of the Silver Cup liine has been extended down
4 8¢ teet below 77 adit. To veach this level by adit driftihg
would requive =ollaring an adit oHn the Towser Crown Grant, and
drifting aporoviastely 2,200' to intersect the shaft, To open
the sround S00' below the lowest wine wyxrkings would require
drif'ting from the creek level for #bout 3,500'., The topegranhy
is very favourable for development of the mines to depth hy adit

levels,

CLI ATl

The area has a relatively bigh annual precipitation and the snow
may rexch 15 to 20' in depth. It covers the ground from mid -
October until about April - June depending on elevation. The

sumpers are relatively werm and dry.

7e
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P4ST PRODUSTICN

Total production from the Silver Cup Mine is reported as 22,544
tons giving 4,978 ozs. Au., 1,419,339 ozs. Ag., 5,684,204 1lbs.
Pb., or an average grade of 0.22 ozs. Au., 12.6% Pb., and 63.0
0zs. Ay, The extreuely low milling recovery has pulled the aver=-
age grade down,

Production in 1903 for example was:

Tons Au oz./T Ag oz./T  §iPb 5aZn
Jan, 2h2.2 0 12 187.6 24 12.5
Feb, 82.9 A6 175.2 23 13.0
liay 240.95 L6 167.1 25.4  13.0
June 183.87 .82 156.6 23.5 14.0
Oct. 109.35 <40 155 28 15.0
Lov. 61.19 i 153 27.8  14.0

Dec. 52459 N7 174.7 32 13.0



1€%0
1892

1893
1695,

1896

1897

1898

1899

190y

CHRINOLUFTSAL HISTORY

The nineral showings were discovered.

Un Davie (now Sandy /#2) a 35' tunnel was driven. The
Ure is on the Hanging Wall in swall quantities.

The Silver Jup Mine was being develooed -~ ore assaying
6UV to 1,3W ozs. per ton was discovered.

Highgrede ore asssying 150 to 1,200 ozs. Ag. per ton
over 18 to 24 inches is reported from the Silver Cup.
20 tons were shipped to Tacomw, averaging 400 oz. .ig.
2er ton - the sheaft was sunk to 110 feet, end a 400

foot cross-cut to the vein was put in.

The Silver Cup shaft wss down to 183 feet and cross-

cuts totaling 660 feet were driven during which the Blind
vein was discovered laying 60 feet from the Silver Cup
vein. Cross-cutting was a2lso done on the Sunshine
claim, Shipments averaged 196 ozs. Ag. per ton.
Cross-cutting was started on the Towser,

2,000 fect of develooment was done. Cross-cutting cut
the 31lind vein at 250' and continued to the Silver Cup

vein and also "another vein beyond it" ?

650 tons were shipped averaging }150.-/per ton.

84 feet of cross-cutting and drifting was done on the
Black magle. Some very good ore is found in a psy streak
of 6 inches on the wall.

Develosment totaled 1,300', 150tons averageiny 3148.-/per
ton wus shipped (60¢ per oz.) from the Silver Cup, The
Towser pevelopnent totalled 145 feet. Stripping uncover-
ed a strong vein assaying 200 oz. Ag./per ton.

Developuwent continued, 265 tons averaging 145 to 150 ozs,
Ag., 35+ lead =nd 0,207, Au. were shipped from the Silver
sup. bDevelopment on the Towser consisted of rsising and
winz work on the ore. OCross-catting was done on the Gold
Bug. A well wineralized vein 5 feet wide was discovered

on the Sunshine by stripping.



1901

1902

1503

1904

1906

1908

1910

1211

bevelopent totalled 55)' on the Silver Cup. 386 tons
were wiped and 192 tons shipoed which averaged 202 ouzs.
A0., 330 lead and J.40zs. Au. On the Sunset the vein
was drifted on tor 70 feet. Con:entrate ore was located.
Developient totaled 500'. 765 tons were mined, 277 tons
were shipped from the Silver Cup which averaged 182 ozs,
gilver.

a will was under construction. Development continued on
the Silver Cup and 31lind veins. 4Suartz stringers with

soue pods of ore were discovered crossing between the

veins and also other lenses parallel and close to the

veins were discovered,

Three classes of ore were =2s follows:
Direct 3hipping Ore: 1500z.Ag., 20s Pb. 310.-/Au,

12 - 155 Zn.

11illing Ore: 500zs.Ag., 4% Ph. i 8.-/Au,
20% Zn.
Stock Pile Ore: 300zs.Ag., 3.55 Pb. $3.5 Au.,

4.55 Zn.

The mill operated from Janusry to June, 10,000 tons were
treated giving 615 tons of concentrate, with 37,120 nz.
Ag., plus bullion, (this is only 60 oz. Ag., per ton of
concentrate, or 1/3 of that in shipping ore).
Development totalled 2,065 feet.

70U tons were shipped from the Silver Cup.

Stripoing on the Yuill Claim uncovered a strong 4-5'
vein,
Development totalled 1632 feet on the Silver Cup.

1,593 tons were shipped.
The wine was ovpened up to a depth of 1,150 feet.
Silver Cup developrent totalled 150 feet. 459 tons were
shipped. Two punps were working to keep the lower levels
free of water. When one pumnp fsiled the mine gradually
floolel to the 700 foot level.

The lower workinss were pumped out and mining continued.



1912

1913

191}

1915
1917

1918

1937

1941

1952

11.

Silver Cup development totelled 460 feet. 320 tons were
shipped, averaging 0.1h0z.Au., 730zs.4g., and 250 Po.
Difficulties pumping the water wes encountered, and the
lower levels were again flonded. The upper levels were
leased out,

Leasing on Silver Cup.

To this time a total of 12,000 fcet of development had
been completed, 9,600 tons of hand picked ore had been
shipped. This averaged 150 ozs. Ag., 30,» FPb and 0,30ozs.
Au per ton,

10,000 tons oflore, mainly stockpiled ore hsd been mill-
ed. Leasing continued for several years.

Considerable work was done on the Yuill Claim.

Two car-loads were shipped from the Towser. One 25 ton
shipumwent contained 1,400 ozs. of silver.

8 wen were employed on the Towser and 81 tons of ore
were shipped.

A 35 ton per day flotation will was constructed and . a
1,700 foot tramway was bhuilt.

209 tons of concentrate was produced, averapging 1.1 oz.,
Au., 112 ozs., Ag., 17» Pb end 164 Zn.

The mill operated for sometime, but was shut down when
known high grade ore on dumps and in the mine above #7
level were presumably exhausted.

setal prices were depressed and the company decided not
to aguire mining and pumping equipment to open the lower
levels of the mine.

The property was optioned to Yellowknife Bear ilines who
in turn uwade option with Granby Mining Co.

Roadwork was carried out and #7 level was re-habilitated
120V feet to the shaft, water was pumped out to helow

#9 level. Some mapping and sewpling was carried out, and
some ore grade sauples were obtained, Diamond drill holes
200 - 250' long spaced at 300 feet were drilled on #7
level looing for parallel structures. The results were
not spectacular, but sone mineralized structures were

intersected,



1965

During the Christmas holiday the mine flooded and the

option was dropped.

A company called Silver Dawn Mines Ltd., acauired the

property.

In the early 1970's a company called True Blue Explor-
ations Ltd., leased the proverty, carried out minor

rehabilitation, treated sowme Jdunp material, and did some

stripping.
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REGIONAL GEOLOGY

The area contains a thick sequence of highly deformed sediment-
ary and volcanic rocks, which have been irregulsrly intruded by
widely scattered small masses of Diorite., The rocks have under-
sone only low grede regional metaworphism, The regional struct-
ure consicts of a series of tizht isoclinal folds trending IV 309
4o W, The axial planes dip steeply and plunges about 5° N W,
Dragstold pattierns indicate over-thrusting with the sout-west limb
tending to ride over the north-east limb, The.Cup Creek anticline
and the complewentary syncline to the north-esst are major folds
in the uaistrict, They are seperated by a wajor strike fault,

The Cup Creek tanlt zone which strikes N 30° - 109 W and dips
75° - 80° N L. It dis from 50 to 100 feet wide. The north-east

side has wmoved down but the magnitude or displacement is unknown,
The mineralization in the district is contained in three belts
which trend parsllell to the fold axis and the main strike frult
pattern, These belts are:
1. The Lorthern Belt, north of Lardeau River.
2e The Central Belt. coninciding with the Cup
Creek anticline and fault. This bhas been
the major producer in the area,

z. Is the south-west belt north of Trout Lake,

The Central Aelt ore occurs as replacewent and quartz ~ sulphide
vein zones in the sheared, bleck, silicious argillite of the Tri-
une formation. The wineralization consists of quartz, siderite,
pyrite, valeun, sphalerite, tetrahedrite and cahlcopyrite.

The ratio of silver to other minerals ic hich,



PRJOFPEATY GROLTY

The showings are at or neer the muliivle crested zone of the
Silver onp 2nticline. No stronz faults are identified but a
few sin2ll cross faults have been seen underground, In the
mineralized zone the Triuene formstion shows considerable warp-

ing, pinching, swelling and drag folding.

Four ore bodies were developed in the 3ilver Cup liine, the Silver
Cup vein. the Blind vein, the Sunshine vein, and the Sunshine cross
vein, The three first seen to Le en echelon snd subparnllel bodies
in the sheared zune. The ore zones are H) to 250 feet long, 1 to
10 feet wide aversging 5 feet, and extend =s much as 12)0 feet
vertically and an additional unknown depth below the bottom of the
mine, To the north-west the Towser vein li=s just outside the
wmineralized zone, end has a more northerly strike, It is similer
to the Silver Jup ore bodies but hass not been explored fully along
strike or in depth, 1t is exposed in an sdit 175 feet long which
shows intermittent mineralization over s 5 foot width, The vein
has beeh traced on surface down to 100 feet vertically helow the
Towser adit where the vein is reported to be 1 foot to 18 inches

of massive zalena.

The Silver Cup zone chn be traced for seversl miles, 3; miles on
the clain ground. It is about 50' wide with disseminated mineral-
ization zcross the full width reported in <everal placez. Wigh

srade is frequently found on the foot or hanging wall.



s IWERALIZATLOH 20D GRADE

The wineralization consists of gslena, sphalerite, freibergite,
and pyrite. ilinor ruby silver has been reported in the upper
level of the Silver Cup Mine, liinor chalcopyrite and arseno=-
pyrite is also jrezent. Gold is 2ssocisted wainly with pyrite,
By far the wost important metal in the deposits is silver, vhich
is found in the freibergite, Assays up to 1,300 ozs., 42 per
ton have Leen obtained, Average grade of the better ore of the

mine asshyed 30 to 50 ozs., Ay per ton,

~

The average zrade of all mining is very uacertain, & to exten-

give hand cobbing, but a rough calculation indicates 25 ozs., g

per ton,

038 GONTRUL:S

The existence or cross veins of structures are suggested by a
pattern of brenching drif'ts from the main ore shoots on several
levels. These drif'ts branch out at about 20° south-east fronm
the main drift, The confiznration of the two main ore shoots in
the Silver Cup suggest structural control and the cross veins
may represent this control. Cross vein or veins are also noted
at the Sunshine ore vody and the Towser workings are on a cross
vein about 200 feet frow the favourable Silver Cup structure,
The intersection 200 feet ahead of the Towser thus becoumes a

highly favourable exploration tarpget,

Folding and warping alony the wain structure wmay also he a con-
trolling tactor in the ore emplacement. The influence of rock
alteration on the ore emnplacewent is not known, nor is the in-
finenze ot wore conpetent carbvonativus beds in the vicinity of
the ore. It is hizhly important that the question of ore con-

trol be further investignted,

15.



SILVER OUP 1IN

The mine has been developed on 12 levels. The level inter-
val averages 1U0 feet, Levels 1, 3, L and 7 are adit levels
while the others are internal levels, An internal shaft con-
nects the £7 level 480 feet down to the #12 level, The total
mine depth is 1,200 feet. The adit cross-cuts have the follow-
ing distance:
43 adit level roes about 450 feet to reach ore.
#4 level cross-cuts about 700 feet.
#7 is about 1,400 feet, cross-cutting and drifi-
ing,
A8 goes in about 900 feet and passes the sunshine
ore body but dves not reacn the main underground

levels.

1% is not understood whether the Sunshine ore body has bheen

intersected on 48 level,

The following details are by W, Hamilton P.Eng., 1951.
On the ,#1 level the Blind vein has heen stoped for about 340
feet . The Silver Cup vein has been stoped two places 60 feet

apart., The vein gave the following values between the stopes:

Width 0z Au/T oz £0/T (aFb a5n
5" .20 50,3 9.7 1.2
25" : .03 oy 2.3 1,2
5.5 A 23.5 1.2 1.2
3.5 01 .2 .8 1.1
3! .10 A 1.2 1.6
.5 .30 A 1.2 .06

On the 43 (?) level ( The sorgan Cross-out) the Blind vein was

16.

stoped tor 200 feet followed by 70 feet where the drift bsck aver-

aged. 0,05 0z au, 2.3 0z ag, 1.14 Pb and 2.0 Zn across 3 feet,
This was followed by another short stope which is 20 feet high.

The back of the stope assayed as follows:

Width oz Auw/T oz Ag/T /aPb YA
2.5' .02 .10 .8 3.0
3.5' .16 18.0 5.4 6.2
3.5 .17 19.4 3.1 7.1

4057' 016 22.0 106 -8



NO 7 ADIT

G0
~=STOPED Elev. 6312

NO.3 ADIT

NO 4 ADIT

STOPED =g

AV b
NO. 8 ADIT, / \4 ' ___I
/ /N | —
/ \\\\ / :j—fz LEVEL. Elev. 5860
SUNSHINE O >
7)REB;>DY ? // /
TOWSER // g // / _T§§.? ??3 Efffii%f:s
ELEV. 5360 / / / /
/ PLUNGE OF / /
/ / OREBODY [ 7 j
// ?/ / [
/ /
/] / / (
L -

(approximate )

SILVER CUP-TOWSER
MINE AREA

LONGITUDINAL SECTION

SCALE IN FEET

400 200 O 400 800
t “—




SILVER CUP STRUCTURE

|

\\( NO 8 LEVEL {

\

SILICEQUS

SLATE

BLACK
PHYLLITE \

|

SLATE

a LevF X el v
ne CEVIL L VEN W\{r‘b
\ !

MO 3 LEVEL N
SO

SILVER-CUP CG.

\SUCEOUS

[

dll Wi k ji

=, /

- . :-U > 4 Y i - 442)
\ ” JL:—Q // ‘ (Lf  ahAr

TUFF
8
PHYLLITE

SILICEOUS

N}
\ AN \‘\\
2\ Y \\
%\(’\\ W TUFF
‘%\\ \ ; 8
T \\ \ PHYLLITE

\ TUEE
8
PHYLLITE “\
\

|

S\

\ . N NO 12 LEVEL
I

ol 17 /=7 i
3}| %H 7 ,J7 Y
m% U“ // \
aiy
\ %\\\/ \
\ l U)/\n \ X
\Y b ///

FREE COINAGE C.G.

SILVER CUP MINE

COMPOSITE PLAN

SCALE IN FEET

200 Qo o 200

s—

o // :

/00




i | ' 17.

Further on in the south-~east end of the drif't a 15 foot raise
assayed .14 oz. Au, 10.0 oz. Az, V.85 Pb, and 2.0, Zn. The Silver
Cup lesd was stoped for 200 feet. The north-west end shows low

but encouraging values.

OUn the #7 level (Sunshine Cross-cut) carbonatization in Greenstone
(Dyke?) is found 240 feet from the portal. It is minerslized with
stringers running generally northerly. 4 sample assayed .03 oz Au,
L.V 0z. Ag, 0.9 ['b and 8.2» un across 3 fict. Another carbonate
zone assayed .12 0z. iu, holy 0z. Ag, 2.7.4 Pb and 3,10 Zn across

3 feet. On the north-west side of' the Sunshine raise good ore can
be seen up the raise. The only accissible part at the bottom
assoyed U3 oz. au, 6.0 0z. Ag, 2.8, Ph and 10.7» Zn across 3 feet.
The Silver Cup vein has been stoped and timbered. Stoping hes also
been carried out on a cross vein. The Blind vein has also been
stoped and tiwbered. It is not accessible as an underhand stope
is full of water but a 5 foot quartz vein well mineralized can be

seen,

Trif TOWOLR 1 INVE

The cross-cut is 160 feet long. The vein has been drifted on for
175 feet and is about 5 feet wide but mineralized over widths of
from 2 to 5 feet. The drift then followed wrongly the schistonsity
for 100 feet. a raise has been driven to surface and some stoping
has been done. Records show 25 tons shipped cohtaining 1,400 oz.
Az, and 81 tons of unknown metal content, Sanpling in 1972 (4.
vackenzie, P.ung) sssayed 8.67 oz. Ag, 22.05 Pb and 6,35 Zn at

the Towser raire and 22.0 0z. A2, 34.48 5 Pb and 1,155 Zn on the

vein at an uvndisclosed location,



Tdit YUIIL OLATi

An adit of unknown length has followed one of three veins located.
Recent trenching has again opened a zone, orobably the main Silver
Sup structure., It shows mineralization scross 40 feet and high

grade (4g - Pb, across 14 inches.

angus jacnenzie . nng., took a sample of the schist in the Silver
Cup structure on the Yuill in 1972. It assayed .017 oz. Au, 3.68 oz.
a2, 3.395 Pb and 0,21 sn, and another 7.06 oz. Ag, 8.45:Pb. The
vein was also sampled in 1912 by J. V, Richards and shows surpris-
ingly hign oold values. The assays were:

1.04 oz. an, 33 oz. Ag, and 26.5% Pb

0.6 oz. au, 9.4 oz. Az, and 9./ Pb

0.8 o0z. Au, 57 oz. Ag, and 34, Pb - Picked High grade.

Mr. K. Christie, r.Eng., took samples in the same srea which assayed

.78 oz. au, and 1.4 oz. Ag, accross 14 inches.

SHOWINGS IN LOWER SHARVN CREsK ( ULD RELIABLE & SHARON)

The vein has been exposed in several places on surface and con-
sisted of 3 feet of "concentratinz ore". 4 cross-cut was started.

1t is not known if it reached the vein.

Other showings hicher up Sharon Creek (iiorth Star) indicate that

two perallell zones exist. This either strengthens the case for
another zone parallel to the Silver Jup or the lower zone could

be the northern extention of the cross-cuttinz Towser vein,

In the Lordesnu River Valley on the old Parshorro clainm a cross-

cut was started in 1919. It reached the vein below surface show=-

ings an a nice showing of ore" is reported.

Un the Black Za:le, L4735, the zone is sbout 60 feet wide, The

vein is 14 inrhes wide and averages 100 oz. ..g/Ton.

On the Sunset L 4736 a drift was driven on the vein for about

70 feet. "Concentrating ore was met within the workings". These

showings are scattered along a length of 3% miles,
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ULDERGROUND BROREN Ol

S1Lvee CUP:

The only stope outline available is of the Blind vein above #7
level, This indicates some 50 to 60 thousanl tons were mined,
The same amount may have been mincd from the Silver Cup vein,
Lmaller swounts were mined from below 47 level and on the Sun=-
shine and Surnshine cross-cut ore hodies, 4 total amonnt of

about 120 tn 160 thousand tons were probably mined, 20 thous-
and tons were shipoed or treated, % to 60 thousand tons are
found on dumps, therefore somewhere between 40O and 90 thousand
tons remsain in the stopes as backfill. The srade of this wmater-
ial is unknown, st the time the mines were producing, zinc carried
a penalty at the suwelter so any muck hizh in zinc would be sorted
out rirst in the stopes. The zinc carries silver values, all
developwent and stope preparation muck necessarily went out on
the dumus a2s developuwent started from the top, The backfill is
therefore sorted stoping muck and mey be higher in crede than the

dumps,

The underground must be surveyed and the emount of backfill cal-
culated, dherever it is accessible it should be sampled, It is
orobable that this material will contain sufficient minersals that
it can be treated at a profit, proviling n reasonable extraction
method cen be round. The material may come out easily but some
blazting ~il1l vrobably be necessary to shake it loose., Uxidation
will have penctrated the frag.ent to some oxtent, but reportedly
sowe testing has heen carried out showing thut reasonable recov-

eries can he obtained,
Towse. L Uk

mre. K. Christie reports that about 500 tons lies in the Towser
ve. A sauple he took of this mock nesoyed .26 oz, su, 16,8 oz.

Ag, and Lo 1,



)
T LLULGY i

(Dept. of wines Uttawa)

Sauple osony:

AU .011  oz./Ton

AG 11046 "
b 3,235
un 5,08
Fe  7.77
5 7.78
JTER] U.\)’-}.
Weight o Au Ag b oin
Po~ Conc. 13.67 .51 0z/T  69.€2 oz/T 21.49 5 5.,873
70 lecov, (3,95 79.08 87.5 20.57
4n - Conc. 12,90 <29 0z/T 11,66 oz/T PG 21,08
s Recov, 22467 12,50 3,21 The 60
Total Recove,  26.57 864625 91.585 90.815 95,174

The concentrates are an average of the lead concentrate and the lead
middling and the zinc concentrate and the zinc middling. The total
recoveries cre satisfactory but the concentration ratio and concen-
trate grade counld be improved by further cleaning at come cost in

recovery.,
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PURTHIR Ol POSIT 31L.ITTRS

The priwary areas where further ore may be lncated are :

1, Developiuent of known ore shoot on the Towser.

2, Un the main ore shoots below #7 level at Silver Cup
3 Lower jrade on the mein shoots above 7 level

Jhe bxtensions of present veins north or south

Se New ore shoots parellell to the uresent ore shoots

ia the nanging wall or f'oot wall,
6. Gross cutting ore shoots hetween the present ore
shoote cr outside of then.

7. Yracture zones and low prade ore suvrronnding vresent

1
a

ore =houts or between the Silver Cup and 2lind ore

shoot.

& sxlensions below the preuent ore shoots.
9, Reclacement ore in linestone beds or carbonated
dykesa,

DISOUTRIIN O ORI ATLI DTS

1, The lown ore spoot in the Towser adit and on surface
below the adit should be opened up 2nld evalusted by
Arifting,

2, There e very Little Jdoubht thet contiderable ore of
Saod s yery hich opsde rewsins on the wedin ore shoots
Telow 17 level, The =haf't wrn Jespened in 1208 and sbout
2,000 tons vere shisped in 1208 and 1209, 1In 1910 the
Jorer levels £looded,  They ware puaped out acnin 3in 1711
but tlaoned acain in 10130 Active niping war Deing carr-
iod ont ot the time ~nd 320 tons werae cshipoed in 1912

In W three o four years (he lower levels were open
daly s.me Z,500 tons were shipped and this was not all
From tine Jower lovels, o0 a peans of coecnlating on
agount wit ore helow the level Lhe following caleolations
can bz wade,  33lver Cup ~nd Blind veins ore wis shoul
2he f=zet 1ons and probably averased some 5 Teet wilde on

D7 lavel.s Thie sives 250 tons per vertical foot.  The

ore s one of theze sheots at lesst, is known {2 go Jown

21.



to the lotton level, If it is «zoned that the ore trom
A7 Tevel doan to the intton level 180 feet 1ower decrences
aniforaly tror 250 tons per vertical foot to zern tons ver
vertizsl foot then the spzculative tonnece may he -

N ’
7H0 4+ @) ), 80

x N = (0,000 tons

2
not o parvticnlsarly largze tonnage bt it nust he Ve
in wind thet this cpecalative e terisl may grade very

high in silver,

Some lower :rade has been left on the upper level sarround-
ing the ained out high srade core, 1t may hovever he diff-
icult to wipe due to alrvesdy mined openinzs,

4

The known ore structures ghould be carefully inventivated
arth and south. The structures extend 3% wiles to the
boundsries of the ovresent property. In the south end

mashed schist mineralized across 2 feet is found near the
boundary to the Pree Zoinajze CTrown Grant, and o oovern=
ment report considers this very favourable. The probnb-
ility of finding other ore shoots »long the known structures
is considered high, as a nuwber of showings are konown to

the north,

Farailel ctructures ray be found on the hanging wall or

foot wall side of the ore bodies, The structural controls
wihnich pleced two ore bodies side by side may have given

rise to s thivd or a second ore bHoldy may be found porrallel
to the Svnekhine ore body., Until s fuller understanding of
the ore contrnls is Jbtained precise aexploration targets .
tor this type of ore can't be outlined, Indications in the
old reports may suggest that other parallel zones vere known,
i.e. the winister of mines report 1898 has the wording

" at 250" cut the Blind vein and continued the cross-cut

to the 3ilver Cup vein and snothor beyond it."
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Drift, ddevelspment (below 277 not clear from the reports)
oat:ide the 3lind and Silver Cup veins sugrest that other
orc wos known. The probability that psrallel ore shoots

wi1ll he found is considered to he cnod,

Two crovs-cutting ore shoots are known. Une strilkes i160°E
and Jdi; e steesly south=eist. It is located near the Sun-
siine wre body zbout 200 feet from the #7 ocortal. It is
expozad on surfuce and a sample over 1 font assayed Lloz,
silver. 0Old 1 ports mention that it widened out to 7 feet.
Tre Towser vein is also a cross-cutting structure striking
northerly. The intersection of this structure with the
Silver Onp zone is a primary exuvloration target, A nunber
of cross-cutting structures are found between the Rlind
and Hilver Cup ore bodies ani some of these have heen of
ore size anl grade, B.,C. Rnlletin 45 1962 wentinns
developwent work on the lower levels an many cross-cutting
structures, 'The probebility of finling further smnll ore

shouts on ecross-cutting structures is considered good,

In ~onnection with the exploration of the cross-cutting
structures the possibility of the existence of a suffirient
stock work of parallel anl crossing wineralization Hetween
the 31ind and Silver Jup to form a 25 ty 60 foot wide mine-
able ore zone shonld be investipgated, .C. memoir 161

1929 nentions that at a point where the structures nre

25 feet acart the intervening material is all cuartz spar-
ingly wineralized with sulpbides, The probsbility of finding

such an ore body is however, considered to be low.

The main ore shoots are deep. The Silver Cup ore body wos
develored over a vertical distance of 1,200'feet. Stoping
was carried out on 412, the botton level, and the probability
is high that it will extend at least a small distence below
the level, The 131lind ore body was developed t> level #10,
This could be the bottom of the ore shoot or it may simply

not have been developed on #11 and #12 levels,



The Sunshiing, 2nd Sunshine cross-cnt ore bodies have
apourantly not been developed below £ 7 level snd the
probability is very nigh that they extend belwo the level.

The vertical continuity of the ore bodies are remarkable,

Where veins cross carbonate dykes the dykes have been ve-
placed in part by sulphides. Limestone beds would be
equally or more susceptible to reoplacement. The probab-
ilities of findinz such.ore in significant quantity way

Le low but if the right type of striacture and rock type
should be found in conjunction a very significant ore body
way exist, The ore possipilities are numerous =2nd a

comprehensive exploration program should be cariied out,

EGIL LIVGaKD, BSc., P.Eng.

2
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INTRUDUZTION

The writer examined the surface at the 3ilver Cup iline on dug.
15th, 1975 accouwpanied by iir. lwrry Zulps and ir. J.J. Oberbillig,
and at the same time examined the dumps for sulphide content at
various levels, The writer took no samples as considerable time
and effort has been expended by other envineers in the past in an

attempt to obtzin representative results,
This report is based on reports as listed in the references.

The report is written for Standerd Anchor Investments Ltd,,

of' H- 909 west Hastings St., Vancouver. R.C,




SUuolARY

Not less than four reports give estimates of the dumps.
All reports agree on about 40,000 tons being recoverable
from the mine dumps.

The grade estimates based on sample assayes are as follows:

E. H. Lovitt 0.06 ozs. 5.1 ozs. 1.34 0.85 #3 dump only.
W.Hanilton Poing, 0.08 6.7 " 1.7 1.5
1.H. White 0.117 " 38,36 " 6.75 12.75
A.H. hanifold. P.Eng. Tr. 5.67 " 1.3%5  0.645 not dunp #

The writer feels that the sempling by Lovitt, Hamilton and I,
kanifold, being in fair egreement, are prohably of hizh acruracy,
and the sampling has no doubt been carried out cowpetently and
conscientiously. lr. E, Lovitt sampled 23 dump only and wr. .

ranifold did not sample #4 dump.

The resulte from these three reports give the following averages

wo.le 3,000 T ¢ .O75 oz. Au, 10.98 oz, Ag, 1.78:» Pb,and 2.28% Zn,
"2, 3,000 T w .055 0z. au, 12,61 oz. aAg, 2.1545 Pb, anl 1,035 Zn.
M2 20,000 T o .05 0z. au, 4.51 oz. Ag, 1.36+ Pb, and 1.1&5 Zn,

"L, 15,000 T U .09 03. £u, 7.0 oz. ig, 2.0 FPb, and 1,65 Zn.

-
For a total of:
41,000 Tons grading:
W07 oz, Au, 6,52 oz. ag, 1.685 Pb, 1.0, Zn per ton.
The net Swelter Feturn on this material wmay he about 530.-/Toen.

No.1 2nd 15,2 lumps show a net Smelter Keturn of about k.-
and Dunp Kool 35.-7per Ton.

Dunp 10,3 gives about ;22.-/ per ton,



ReCOi LsNDATIOHS

It is recompended that check sampling be done on the dumps
a Fower auzer and a Front End Loader.

The saupling should have the following objectives:

2. CTheck over all grade of the dumps.

b. CUheck the grade of various size fractions,

using

witn a view to upgrading the material by screening.

c.  Sanple rejects can be used for concentration testing.

The dumps should be measured and tonnages recalculated,

Ne_otistions snould be carried out with portable will owners re-

(e

garding costs O treating the dumps.

(S
i)
-3
j
-
-3
3
i
)
‘; -
G
~3
()]

OF M0 D AT ICHS

1. Sawplinz, screening, measuring, and assaying 31,500,
< Concentration Testing 1,500,
46,000,

Contingencies 1,000.

27,000,

3.
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VaLUE OF TiHE DULLG

metallurgicel tests indicate that recoveries may be os high as
9 which is surprising in view of the oxidized surface look of
the materisl, If it is assumed that 20, is lost in milling and
another 20, is lost during smelting 2nd in smelter charges the
net smelter return of these dumps at present prices (;4.00.=0z.
Age, 3130.=7/1u0, 18c/1b Pb, 355/1b Zn) will be }30.62 per ton,
or a total of 1.25 willion dnllars for the 41,000 tons, It
geems very probable that a good net profit could be realized

from treating the lumps.

TREAT-ENT

If the dump material is treated in conjunction with mine ore in
an eventual mill on the property, then the indicnted metal content
should give & good profit -s willing snd woving costs should not

exceed j2u.- per ton.

If the dumps were to be treated seperately in a small (5 T/D)
vortable mill, then certainly dump #1, 2, and ) should be treated
first as dump :*1 and 2 have a net smelter return value of #).=/T
and dump /4 3.~ per ton. The costs would probably ruvn to

30~ per ton and dnmp #3 may not be economically treatable.



FAasT iRKTS

Report by 5, H. lovitt, Sept, 206th, 19.3.

bo.7 level duwp tonnage is probably in the neighborhnod of
LO,ud0 tons with accessible tomnage not in excess of 20,000

tons.,.

Preliminary saowling indicates s grede of 06 oz. £u, 5.1 oz,

wiy, 1o30 Pb oand 0,86 un.

A liwiteu quantity of high srude material, a product of the
sorting sheds, is found on the #7 level. 1t is probably less
than 1,000 tons and preliminary camples orade .24 oz. u, 25,0

-

0Z¢ 7, (o b and 12 un.

-2

Heport v W, S. BEawilton P, Zne., Oct. 25th, 1951,
s ™ L - 2

Very counservalive estimotes were wede of duwp tonnages,
Pits were dag down 2 = 3 feet deep spotted throughont the dunp

arens ot vegnlar intervals,

A1 e - 3,000 Tons
4 :
averege of 2, samples:
.lxj O7. nl, 1’-{-.85 OZ. AAA\:_". 2.5,) Pb and 3.’;.[4 .
22 Duap - 3,000 Tons
1) Sewples were taken,
A0y Lhece whs # high silver ageay of 123,64 ozs.  an average
airn first worked out, then this sversge was suostituted or

the hi h 2usoy, and the average zpnin worked out. A oot velue

~
oF W11 oz. au, ML E0we fz, 1000 Do ooad 1,70 Snowee obtadioed,
T Y ! e S e 41
23 Do (F7 Suushine level)

Selanlotions were asde on the creily aveilenle domn
and these clocely checled Lovitt's 2),00) Tons ond
Erds igure wes accepted,  Below this dunp 10,000
tone czn e retrievel hrosarsoer aperation,

sine wanples were telen mpd rveraged J0F ozn. L,

1.QQ Ph and ?.]Q; Zn.

j LG oz,

nr
-



6.

.‘,'f:» U = b Lthe ter.inzl of the Mrean<line,

Lovery conservative tonunize of 15,000 tons wnng eslceulated,

Tan may

ples were taken sndl averaoed:
LG omy Any 700 v o, 200 T and 1065 Dn.

Liry Ve Pasilion comes up with o total of 11,000 fons, withont

i

consideping dor s that need be saraped, with wn sversoe crale

of Lo oae oy A0T7 ome Gy W75 Ph, and 1,00 an.

eoort v . e aiate, June 2na = Joly 15th, 1965,

4
.

The dunps woere easored and tonneazes caleolsted, o " Power
anger wics nsed 4o obtain semples,  § wern taken froo 21 doeg,
5 Crom "7, AU Crow 03 (X7 level), 10 Crow #4 (Terwinal of trom-
line,.

The tonnages crrivea ot weres

> 3,000 Tons

s N
2 PNV
! . "
3 20,000
PN 1h,000 "

The couposite wvecage of the 31 saswples is given as:

o

A7 vl 30,36 oz iy, 6,750 Fb, and 17,75k Ln.

devort by 4, B, Lanifold, Szot 26th, 1969,

. a0 . . 7. . . ten ST et
ICIR AR [3FataRads) fod o Y [ 1)
il '_~ '_:.11..4, ) L 0NN e O T L. O Ph s 7R

£1. 3,00 7.11 Tr 1.05  1.15
Ll BN 13442 Tr JABREN) <36
A3 29,000 e 75 Tr 1.19 LA

Total: 56,000 4 5.67 Tr 131 0.6,

Reoovt Ly Lo J. Shotictie, Nov, 25th, 1672,

"Mhere is therefore a very large tonnage as backfill end durgs

, h.55 Pb,

whizh conteing ap roximately .3 oz, an, 25- 35 ool .y

- =3

and some zine",

. = -
dvidard, B.Sc., F,ng,

~
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LIVZaRD ConzULTALTS LTD,
1990 ring Albert Ave,
Coquitlaw, B,C.

CHERTIIICATE

1, 8G1L L IVGakD, with business and residential address in

Coquitlam, British Columbia, do hereby certify that:

1. ' I sm a consulting geological engineer.
2. 1 am a graduate of the University of

British Columbia, R.5c., 1960, Genlogical
Seiences.,

3. ' I am a lember of the Association of Prof-
essional Engineers of the Province of
British Columbia.

Mo From 1960 to 1970, I was engaged in mining
and exoloration geology in Canada ani Nor-
LIENN

De 1 have practiced as a Consultant in Vancouver
since 1970,

6. I have not, directly or indirectly received;
nor do 1 expect to receive, any interest,
Airectly or indirectly, in the properties des-
cribed herein, or in any company which has an
interest in these properties, or any affilinte,
and 1 do not beneficially own, directly or in-

directly, any cecuarities in any such cnmnany.

DATED st Jooaditlsa, British Jolumbia, this 16t qy of Febh,

1976. ) / /7,

v11 LlVL rd, 3.9e., P.Eng.

Coauitlam, British Coluabia
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MacGillivray & Co.

Chartered Accountants

101 - 626 West Pender Street Vancouver

Vancouver V6B 4J1 Canada Edmonton
Calgary

(604) 684-0384 Cable "“"Charts’ Winnipeg
Listowel
Port Colhorne
St. Catharines
Brampton

: - Hamilton
Leidesdorf MacGillivray & Co. Toronto
Moore MacGillivray & Co. Montreal

AUDITORS' REPORT

To the Shareholders
of C.T. Exploranda Ltd. (formerly Junex Resources Ltd.)

We have examined the balance sheet of C.T. Exploranda
Ltd. (formerly Junex Resources Ltd.) as at February 28, 1976 and
the statements of deficit, changes in financial position, deferred
exploration and development costs and deferred administration
costs for the year then ended. Our examination included a general
review of the accounting procedures and such tests of accounting
records and other supporting evidence as we considered necessary
in the circumstances.

In our opinion these financial statements present fairly
the financial position of the company as at February 28, 1976, the
results of its operations and the changes in its financial position
for the year then ended, in accordance with generally accepted
accounting principles applied on a basis consistent with that of
the preceding year.

The comparative figures for 1975 were reported on by

other auditors,
Vot Gl iony Y.

Vancouver, Canada CHARTERED ACCOUNTANTS
March 25, 1976



- C.T. EXPLORANDA LTD. "~
(formerly Junex Resources Ltd. - Note 6a)

BALANCE SHEET AS AT FEBRUARY 28, 1976
(with comparative figures for 1975)

1976 1975
ASSETS
CURRENT
Cash $ 3,532 $ 1,860
Advance on mineral property option (Note 6b) 10,000 -
Expense advances (Note 2) 2,127 -
Accounts receivable - 100
15,659 1,960
MINERAL PROPERTIES, at cost (Notes 1b and 3a) 16,700 113,100
FIXED (Note Ic)
0ffice equipment, at cost 795 -
Less - Accumulated depreciation 265 -
530 -
DEFERRED COSTS (Notes la and 1b)
Exploration and development 3,979 17,552
Administration 3,967 33,175
Incorporation 1,410 1,410
9,356 52,137
$ 42,245 $167,197
LIABILITIES
CURRENT
Accounts payable $ 47,539 ¢ 150

CAPITAL STOCK AND DEFICIT

CAPITAL STOCK (Notes 4 and 6b)
Author i zed
3,000,000 shares of no par value

Issued and fully paid
2,127,825 shares (1975 - 1,655,825 shares) 324,918 214,162

DEFICIT (330,212) ( 47,115)
(_5,294) 167,047

$ 42,245 $167,197

APPROVED BY THE DIRECTORS

T A

MacGillivray & Co.



C.T. EXPLORANDA LTD.
(formerly Junex Resources Ltd. - Note 6a)

STATEMENT OF DEFICIT

FOR THE YEAR ENDED FEBRUARY 28, 1976
(with comparative figures for 1975)

1976 197
MINERAL PROPERTIES ABANDONED DURING THE YEAR (Note 3b)
Cost of claims §125,100 § -
Related deferred exploration and development costs 71,267 -
Related administration costs 86,730 -
INCREASE IN DEFICIT FOR THE YEAR 283,097 -
DEFICIT - BEGINNING OF THE YEAR L7,115 L7,115
DEFICIT - END OF THE YEAR $330,212  $47,115

MacGillivray & Co.



C.T. EXPLORANDA LTD.

(f merly Junex Resources Ltd. - Nc  6a)
- ~

STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED FEBRUARY 28, 1976
(with comparative figures for 1975)

1976 1975
SOURCE OF WORKING CAPITAL
Proceeds from issue of capital stock for
- Cash (net of commissions) (Note 4b) $110,756 $55,000
- Mineral properties - 18,600

110,756 73,600

APPLICATION OF WORKING CAPITAL

Acquisition of mineral properties for
- Cash 28,700 19,500
- Capital stock - 18,600 ,

28,700 38,100

Acquisition of fixed assets 795 -
Deferred exploration and development costs 57,694 9,622
Deferred administration costs 57,522 25,142
Depreciation, an item not affecting working capital 265 -

57,257 25,142

Va4 LLe 72,864

(DECREASE) INCREASE IN WORKING CAPITAL FOR THE YEAR ( 33,690) 736
WORKING CAPITAL - BEGINNING OF THE YEAR 1,810 1,074
WORKING CAPITAL (DEFICIENCY) - END OF THE YEAR $( 31,880) ¢ 1,810

MacGillivray & Co.



C.T. EXPLORANDA LTD.
(formerly Junex Resources Ltd. - Note 6a)

STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT COSTS

FOR THE YEAR ENDED FEBRUARY 28, 1976
(with comparative figures for 1975)

1976 1975
KOOTENAY MINING DIVISION, BRITISH COLUMBIA (Note 3a)
EXPEND I TURES
Consulting and engineering $ 3,488 5 -
Taxes and fees 186 -
Travel and accommodation 306 -
DEFERRED EXPLORATION AND DEVELOPMENT COSTS
FOR THE YEAR AND AT THE END OF THE YEAR 3,980 -
'
WHITEHORSE MINING DIVISION, YUKON (Note 3b)
EXPEND ITURES
Assays 303 -
Consulting and engineering 27,817 -
Helicopter rentals 20,142 -
Supervision 3,000 -
DEFERRED EXPLORATION AND DEVELOPMENT COSTS
FOR THE YEAR 51,262 -
WRITTEN OFF TO DEFICIT DURING THE YEAR 51,262 -
DEFERRED EXPLORATION AND DEVELOPMENT COSTS -
END OF THE YEAR - -
MAYO MINING DIVISION, YUKON AND KAMLOOPS MINING
DIVISION, BRITISH COLUMBIA (Note 3b)
EXPENDITURES
Consulting and engineering 2,400 9,082
. Taxes and fees 52 540
DEFERRED EXPLORATION AND DEVELOPMENT COSTS FOR THE YEAR 2,452 9,622
DEFERRED EXPLORATION AND DEVELOPMENTS COSTS -
BEGINNING OF THE YEAR 17,552 7,930
20,004 17,552
WRITTEN OFF TO DEFICIT DURING THE YEAR 20,004 -

DEFERRED EXPLORATION AND DEVELOPMENT COSTS -
END OF THE YEAR - -

MacGillivray & {



C.T. EXPLORANDA LTD.
(formerly Junex Resources Ltd. - Note 6a)

STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT COSTS

FOR THE YEAR ENDED FEBRUARY 28, 1976
(with comparative figures for 1975)

1976 1975
TOTAL
DEFERRED EXPLORATION AND DEVELOPMENT COSTS
FOR THE YEAR $57,694 § 9,622
DEFERRED EXPLORATION AND DEVELOPMENT COSTS -
BEGINNING OF THE YEAR 17,552 7,930
75,246 17,552
WRITTEN OFF TO DEFICIT DURING THE YEAR (Note 3b) 71,267 -

DEFERRED EXPLORATION AND DEVELOPMENT COSTS -
END OF THE YEAR $ 3,979 $17,552




C.T. EXPLORANDA LTD.
(formerly Junex Resources Ltd. - Note 6a)

STATEMENT OF DEFERRED ADMINISTRATION COSTS

FOR THE YEAR ENDED FEBRUARY 28, 1976
(with comparative figures for 1975)

1975

805

200

102
6,162
4, 800
5:850

582
2,362
2,111
1,557

611

25,142

8,033

33,175

1976

EXPEND I TURES
Audit $ 2,613
Accounting and office services 3,525
Bank charges and interest 560
Depreciation 265
Dues and subscriptions 200
Legal 13,481
Licenses and filing fees 2,900
Management and consulting fees 8,650
Office rent 5,405
Office supplies 525
Printing 2,042
Promotion and entertaining 7,805
Registrar and transfer fees 1,564
Telephone and telex 2,601
Travel and accommodation 4,386
Wages 1,000
DEFERRED ADMINISTRATION COSTS FOR THE YEAR 57,522
DEFERRED ADMINISTRATION COSTS - BEGINNING OF THE YEAR 33,175
90,697
WRITTEN OFF TO DEFICIT DURING THE YEAR (Note 3b) 86, 730
DEFERRED ADMINISTRATION COSTS - END OF THE YEAR $ 3,967

$33,175

MacGillivray & Co. .
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C.T. EXPLORANDA LTD,
(formerly Junex Resources Ltd. - Note 6a)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED FEBRUARY 28, 1976

1. SIGNIFICANT ACCOUNTING POLICIES

a. Deferred Costs
The company is in the development stage and has established a
policy of deferring all costs relating to exploration projects,
including related administration costs, until such time as the projects
are put into commercial production, abandoned or sold.

b. Values
The amounts shown for mineral properties and deferred costs
represent costs to date and do not necessarily reflect present or
future values.

c. Depreciation
Depreciation of fixed assets is calculated at 33 1/3% per annum
on the straight-1line method.

2. ADVANCES

Advances to an officer of the company for future expenses amounted to
$275 at February 28, 1976.

3. MINERAL PROPERTIES, at cost

a. By an agreement dated September 3, 1975 the company acquired an assign-
ment of an agreement to purchase 7 crown granted mineral claims in
the Kootenay Mining Division, British Columbia, together with five
acres of land for the following consideration:

Cash - paid during the year $16,700 $16,700
- upon financing the claims into
commercial production 50,000
$66,700
Number of Shares

Shares - by December 7, 1975 10,000
- by March 5, 1976 25,000
- by June 5, 1976 25,000

- upon completion by the company of
exploration expenditures totalling
$100,000 and approval by the appro-
priate regulatory authority of an
engineer's report recommending a
further work programme of a minimum

of $100,000 100,000
- upon financing the claims into
commercial production 150,000

310,000



C. T. EXPLORANDA LTD.
(formerly Junex Resources Ltd. - Note 6a)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED FEBRUARY 28, 1976

3. MINERAL PROPERTIES, at cost (continued)
Shares (continued)

The issue of the shares is subject to the receipt by
the appropriate regulatory authorities of satisfactory
progress reports on work on the property. No such reports
have yet been received, therefore the 10,000 shares due to
be issued on December 7, 1975 and the 25,000 shares due to
be issued on March 5, 1976 have not been issued.

Royalty - 5% of net smelter returns received by the company for all
minerals produced from the property.

b. The company abandoned the following mineral claims during the year:

(i) 2 crown granted mineral claims in the Kamloops Mining
Division, British Columbia, acquired by the issue of
750,000 shares of the company at 10¢ per share $ 75,000

(ii) 37 mineral claims in the Mayo Mining Division, Yukon,
acquired for 130,000 shares of the company, with an
attributed value of $18,600, and $19,500 cash 38,100

(iii) An undivided 70% interest in 12 mineral claims in
the Whitehorse Mining Division, Yukon, which were
acquired under option during the year

After the first option payment of $12,000 cash had
been made by the company the option was allowed to

lapse 12,000

$125,100

The original cost of these properties together with related deferred
exploration and development and administration costs have been
written off to deficit during the year.

L, CAPITAL STOCK

a. The company's issued share capital is summarized as follows:

1926 1975
Number of Share Number of Share
Shares Capital Shares Capital
For cash (net of commissions) 1,247,825 $231,318 775,825 $120,562
For mineral properties 880,000 93,600 880,000 93,600

2,127,825 $324,918 1,655,825 $214,162

MacGillivray & Co.



C.T. EXPLORANDA LTD.
(fomeerly Junex Resources Ltd. - NOtwwwa)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED FEBRUARY 28, 1976

L. CAPITAL STOCK (continued)

b. During the year the company issued 472,000 shares for $110,756 cash
(net of commissions of $16,302) by underwriting agreements.

c. At an extraordinary general meeting of the shareholders of the company
held on February 27, 1976 the following resolutions were passed:

(i) that 730,000 outstanding shares of the company be cancelled.

(ii) that the 1,397,825 issued shares remaining after the cancella-
tion be consolidated on the basis that 1 new share be issued
for 4 old shares thereby reducing the number of issued shares

to 349,456.
(1ii) that the number of authorized shares be increased to 5,000,000.

All of the above actions are subject to approval by the appropriate
regulatory authorities.

d. At the extraordinary general meeting of the shareholders of the company
held on February 27, 1976 it was further resolved that the company
issue and allot 750,000 escrow shares of the company in consideration
for certain mineral properties, the acquisition of which is dependent
upon approval of the purchase agreement by the appropriate regulatory
authorities.

e. After the occurrence of the events described in Note 4c above and on
the completion of an underwriting, the directors and officers of the
company may be given an option to purchase not more than 80,000 shares
of the company at $1 per share, the said option to expire 3 years
from the date that the option is approved by the appropriate regulatory
authorities.

f. In addition to the foreoing the company may also be required to issue
a further 440,000 shares for mineral properties (Notes 3a and 6b).

5. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

Direct remuneration paid or payable to directors and senior officers of
the company (as defined by the British Columbia Companies Act) during the
year amounted to $4,000. Companies controlled by directors received
$6,200 in management fees and office rentals and services during the year.

6. SUBSEQUENT EVENTS AND COMMITMENTS
a. At an extraordinary general meeting of the shareholders of the company
held on February 27, 1976 a special resolution was passed to change

the name of the company from ''Junex Resources Ltd.' to ''C.T. Exploranda
Ltd." The change of name became effective as of March 25, 1976.

MacGillivray & Co.



C. T. EXPLORANDA LTD,
(formerly Junex Resources Ltd. - Note 6a)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED FEBRUARY 28, 1976

6. SUBSEQUENT EVENTS AND COMMITMENTS (continued)

b. By an agreement dated March 19, 1976 the company as assignee acquired
all of the assignor's rights and obligations as optionee under an
option agreement to acquire an undivided 100% interest in 19 mineral
claims in the Mayo Mining Division, Yukon.

The consideration to the ass’ 2r is as follows,
130,000 shares of the company to be issued in specified numbers over
a period of 360 days after approval of the agreement by the appropri-
ate regulatory authorities.

The consideration to the optionor amounts to $300,000 and is to be
discharged as follows:

Cash - paid during the year $ 10,000
- on November 1, 1976 15,000

- $12,500 on May 1 and November 1| of each year
thereafter until November 1, 1987 275,000

$300,000

The optionor may convert all or part of the payments due in 1976, 1977
and May 197C into common shares of the company.

If the mineral claims are placed into production before November 1,
1987 then 5% of the net smelter returns will be paid against the
total option consideration.

The agreement is subject to approval by the appropriate regulatory
authorities.

c. By an agreement dated March 3, 1976 the company acquired an option to
purchase an undivided 100% interest in 12 crown granted mineral
claims, 2 mineral leases and 27 located mineral claims for a
total cash consideration of $2,400,000 payable as follows:

On or before May 15, 1976 $ 45,000
On or before December 1, 1976 L5,000
Annual instalments of the greater of $75,000 or

5% of net smelter returns 2,310,000

$2,400,000

The agreement is subject to approval by the appropriate regqulatory
authorities.

d. Subsequent to February 28, 1976 the company obtained a bank loan in

the amount of $20,000. This loan is secured by a personal guarantee
of a director,

MacGillivray & Co.
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