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In contrast to the prior two theories, there are strong .-
indications that a gold replacement system is quite conceivable.
Local geologists are in agreement with this theory, and it is
further substantiated by features which are common with the
description of Carlin type deposits (disseminated high fineness
gold particles at a certain geological horizon). Such
similarities being plutons (intrusions), steeply dipping sheer
zones, associative elements(e.g. arsenic), argillaceous beds rich
in carbonate. ’

It is the latter type of deposit that Chapleau will be exploring
for in the PURCELL CAMP in 1988.
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Our 1987 exploratory program on the "Bar” claims in the
Moyie River area of Southeastern British Columbia has led to
the discovery of a quartz stock-work with visible gold

throughout. Assays from chip samples taken across this vein
range from 0.013 +to 0.878 oz. of Gold per ton with an
average of 0.37 oz. per ton across a 2.5 meter zone. Grab

samples of massive fresh pyrite taken from the exposed vein
ranged from 2.79 to 4.05 oz. Gold per ton, with an average of
3.27 oz. per tomn.

Similarities between this discovery and the '"Quartz Float
Train”, located 1,000 meters to the southeast, (of which grab
samples assayed as high as 4.9 oz. per ton, and also had
visible gold associated with the pyrite), has shown the need
to modify our 1987 exploration program to determine whether
this discovery is actually an extension of the earlier find
or is in fact an entirely separate system.

This discovery has prompted the Company to acquire,
through direct staking, an additional 42 claim units adjacent
to the "Bar" property, in order to secure possible extensions
of this zone. This acquisition bas increased the size of the
"Bar” Group to a total of 90 contiguous units.

PROGRESS REPORT

The Company has been informed by Noranda Exploration
Limited +that +the access road to the optioned "Hope” =zinc
property has been completed. Excessive rock has delayed this
program, however, this problem has been overcome and drill
pad construction is currently under way.

Now that the access is completed to the "Hope” ©propertiy,
Noranda also intends to extend the geo-chem/geo-physics grid
system this year to 1include the "Cameronian” Crown Grant in

order to obtain further information on this potential gold
prospect.

Chapleau Resources 1is optimistic about the potentials of
their properties, and we are encouraged with the results to
date. As additional information becomes available, we will

continue +to keep both our shareholders and the public
informed.
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