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E ONS LID, (EEP-V)
/1SIBLE GOLD INTERSECTED - Irene M.Wilson, director of
Esperanza Explorations Ltd.
reports visible gold intersections have been observed 1in
the first 2 holes drilled this season on the extension of

the East Ridge qold 2one on the 100X owned Tillicum Moun-

tain property near Burton, southeastern B.C. Good contin-

1ity of mineralization has also been reported. Three ex~
yloration holes drilled last yearon the extension of the
iast Ridge gold zone contained an average of 0.35 oz.
joid/ton over a width of 9 ft. The zone was drill defined
wver 3 length of 1000 ft. Fill-{n surface drilling on
the East Ridge is now in progress. The Tillicum Mountain
wroperty contains skarn hosted gold deposits with current
‘eserves of 1,400,000 tons grading 0.27 oz.gold/t.
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ESPERANIA EXPLORATIONS LTD, (EEP-V)
DRILL HOLE INTERVAL,FT, NIDTl OZ,GOLD/T NEW GOLD ZONE
689-213  401.0-404.5 3.5 ft, 0,58 '  DISCOVERD

G89-214 582,0-586.0 4.0 .30 ' John S.Brock,
G89-220 296.0-344.0 48.0 .07 ‘'president of
Incl. 298,0-308.0 10.0 .16 'Esperanza Explo-
317.,0-328.0 11.0 .10 ‘'rations Ltd.
337.0-344,0 7.0 .10 ‘'reports that R
----------- --- war-==='drilling at

T111{cum Mountain, near Burton, southeastern B.C. has led -
to the discovery of a new gold 2one, Four holes were
recently drilied to test downdip and strike extensions
of _the Grizzly zone, defined on surface by trenching and ,
prospecting. The reserve potential at Grizzly could be v
significant in that the skarn zone and associated lead-
zinc mineralization {s much thicker than previously
encountered elsewhere on the property.
Assays from 3 of 10 holes drilled on the East Ridge
2one will be released next week.
UALCYON_RESOURGES LD, (HYN-V)
NN B.C. PROPERTY OPTIONED-~ Murray Pezim, chairman reports
, Halcyon Resources Ltd. has
agreed to purchase a 100% interest in the Jolly T project
consisting of the Reg and Skookum claims, 58 miles NNW of
Stewart, B.C. and 4 miles due north of the Eskay Creek
project of Calpine/Cons.Stikine, from J.Paul Stevenson
for $30,000 and 100,000 shares plus a 2.5% net smelter
return. A $50,000 program {s planned this year,
FRFEGOLD_RECOYERY JHC, (FRG-V)
OPTION TERMINATED- Harry Barr, president reports Freegold
Recovery Inc. has been advised that
United States Borax & Chemical Corporation and Bunker
~&#?} Mining Company have terminated the exploration
agreement covering 1,000 acres of the 14,000 acre
Slumbering Hills oroperty in Nevada. The company has
also recefved notvfication that {is 1in default on the
Slumbering Hills property under option from Fraijo
Robertson Enterprises. Freegold has started an action
{n Nevada claiming the agreement {s valid.

LETTER LTD, * FORTY-StCOND YEAR OF PUBLICATION *
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ESEERANZA EXPLORATIOHS LID,(EEP-Y)
NEW GOLD ASSAYS = Esperanza has reported assay results
from three new fill-in holes on  the
East Ridge gold zone on the Tilltcum Mt., property near
Makusp, B.C. Mo.221 cut 0.58 oz.gold/t over 6 ft.;
No0.222 cut 0,22 oz.gold/tover 6.5 ft; plus 0.14 oz.gold/t
over 7 ft. and Mo.223 cut 0.15 o0z.gold/t over 6 ft.
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1988 IN REVIEW - Esperanza Explorations Ltd. owns 100% of

. the Tillicum Mountain 30\6 Broﬁect 20

‘ miles east of Burton, B.C. and has been exploring the
“mine since 1381, (SEE PP UVERLEAF F PAGE ONE). Expendi-"

| ‘ tures in 1988 were $4,400,000 bringing-aggregate expendi-
. i tures to $10,000,000. Earlfer exploration had , been

p ' tons grading 1 oz/t have been taken to a proven category.
In 1988 the East Ridge zone sew drilling and underground
i exploration which {ncreased the project's total gold
reserves to 1,400,000 tons grading 0.27 oz.gold/t. 6ood
potential exists for increasing reserves.

The East Ridge zone gold mineralization is contatned
in skarn structures varying in thickness from 5 feet to
b tver 1% feet within a 30 to 80 foot wide gold zone which

' has been drilled over a 3,500 foot strike length to
. depth of 1,200 feet with the ultimate dimensions of the
mineralized zone still unknown.

The Heino-Money zone has now been demonstrated both
by drilling "and underground exploration to contain at
least 55,000 tons of proven and probable ore at an
average grade of 1,05 o2.gold/ton. The gold mineraliza-

- tionm, er the East Ridge zone, is contained tin a. near

“vertical skarm structure which averages about 6 feet 1n§
:width. To date the Heino-Money zone has been delineated

from underground over a strike length of 600 feet and 3
verticle extent of 300 feet and {s open to extension.

Metallurgical testing of a bulk sample from the’
Heino-Money 2one resulted fin excess of 92% recovery,
achieved through a conventional gravity flotation
process. The East Ridge ore appears to be of similar:
metallurgical character and does not require the use of:
cyanide. i

Exploration potential exists in the Strebe, erizaly
and Arnie Flats zones on the property,

The $3,000,000 work planned for 1989 calls for
30,000 feet of drilling at East Ridge followed by 2,600,
feet of underground drifting and raising. Subject to
financing this work should start in June, The program
s designed to wdvance 400,000 tons of reserves to an:
underground proven category for a production feasibility,

'3tudy. Drilling 1s also proposed for the other, zongs..
g On May 15, shareholders of Esperanza will be asked

to approve a 3-old for l-new share consolidation and 2
name change to COLUMBIA GOLD MINES 170, (SEE  GCNL ‘
. N0.20, P.1, 30JAN8BY), -
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BETHLEHEM RESQURCES CORP, [BTH-V.T]
GOLDNEY RESOURCES INC, {GNZ-V]
COLUMBIA GOLD MINES LD, [COB-V]
SEASONAL SHUTDOWN AT TILLICUM - Jobn S. Brock, president,

reports Columbia Gold
Mines Ltd. has been advised by Bethlehem Resources Corp., operators
of the Goldstream Joint' Venture at Columbia's Tillicum gold propert
near Nakusp. B.C., that mining operations on m&ﬁ
have shut %own ,or the season. About 6,000 tons were mined {
. containing an estimated head grade of 0.68 oz.gold/ton. To date 2,420 !
| tons have been processed at the Goldstream Mill near Revelstoke, B.C.
with a preliminary reported recovery of 0.7 oz.gold/ton. About 1,700 {
ounces of gold were recovered from the first batch of ore treated and the '
first shipment of copper concentrate containing the Tillicum gold is
expected to leave Vancouver for Japan in November. The balance of
mined ore will be processed at the Goldstream plant by year-end. i
.. Bethlehem and Goldnev may acquire the Heino-Money deposit and
on-site assets at the Tillicum property for $1,250,000. Staged cash
payments total$200,000 of which $100,000 has been received. The
remaining $1,050,000 will be paid as production payments of US $60
loz. of gold, to a maximum of 14,000 oz. prodiuced. Columbia will
receive an additional US 40¢ for each US $l/ounce the joint venture
receives in excess of US $350/0z. of gold and a NSR of 2% on any
revenues from gold produced over the first 14,000 oz. (SEE GCNL
. NO.169, 28ept93, P.1 FOR PREVIOUS PROJECT INFORMATION)
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GOLDNEV RESOURCES INC, [GNZ-V] ! i

BETHLEHEM RESQURCES CORP.(BTH-V,T] | i
GOLDNEV TO JOIN TILLICUM PROJECT - Murray Pezim, chairman, i

' Prime Equities Inter-

national Corp.’s 85%-owned subsidiary, Goldnev Resources Inc., will

participate with Bethlebem Resourcesa Corp. in a joint venture to

develop the Tillicum gold property near Nakusp, B.C. Permitting
fs have been recch£ to extract a Iﬁ.ﬁﬁé-mnne bulk sample

approvals ‘ : .
lﬁ from the Heino-Money zone. Bethlehem is operator. Mr.Pezim said !

Goldnev's participation in the joint venture is part of a broad 'corpornte
strategy of developing gold production through subsidiaries at no

u) direct cost to Prime Equilies. :
lpp The ore will be hauled by truck to Bethlebem's Goldstream mill 80 i
b km north of Revelstoke, B.C. for processing. The Goldstfcam mine is a :
significant producer of copper and zinc concentrates wh1c1'1 are sold to :
Nippon Mining & Metals Co., Ltd. of Japan. The mine’s copper
concentrate contains some gold (less than 1 gram/tonne) but at present
no credit is realized from the smelter for the gold content. Virtually all
of the gold blended into the Goldstream ooncentrate fror.n ‘Lhc Tillicum
property will constitute a credit which will accrue to the joint venture.
The Heimo-Money zone contains a mineable reserve of 15,000
tons grading about 1.0 oz.gold/ton, one of the highest grade
undeveloped gold resources in Western Canada. This high grade gold

reserve is not sufficiently large to justify an onsite milling operation.
The Heino-Money zone has extensive underground workings which
will simplify implementation of the proposed bulk sampling program. b
Preliminary work required to obtain approval to mine additional ore is »
under way and it appears feasible to mine the entire 15,000-ton deposit
this year.

The joint venture agreement with COLUMBIA GOLD MINES
LID. {COB-V] includes a 50% interest in the remainder of the Tillicum
property which bas established reserves and considerable exploration
potential. The agreement requires the joint venture to complete
$1,500,000 in exploration over some five years. A successful
conclusion to this exploration program might justify the construction
of a mill on the property.

Over 100 holes have been drilled in the East Ridge zone of the
property which also has extensive underground workings. This zone
has 1,300,000 tons of reserves, most of which are clas:ified as drill
indicated. Within this reserve basc are a number of high grade zones
which could prove economic to mine independently at a later date.

The joint venture agreement for the Heino-Money zone involves
staged cash payments of $200,000 and staged production royalty
payments of $1,050,000 from gold sales. Columbia will receive
royalty payments of US $60 for each ounce of gold to a maximum of
14,000 ounces. The agreement will also enable Columbia to
participate in higher gold prices through the receipt of US 40¢ for each
US $1.00 the joint venture receives in excess of US $350 per ounce of :
gold and a net smelter royalty of 2% of any revenues from goid !
production in excess of the first 14,000 ounces. Subject to regulatory '
approval, Columbia has the option to convert portions of the cash and
production payments to shares of Bethlehem and Goldnev, (SEE GCNL
NO.144, 28Jul93, P.1 FOR PREVIOUS PROJECT INFORMATION)
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Tillicum permits received

VANCOUVER — Permits
are in hand for a bulk sample
of the Heino-Money zone at
the Tillicum Mountain proper-
ty near Nakusp, B.C.

Bethlehem Resources (TSE;
and Goldnev Resources (VSE
signed an agreement earlier
this year to acquire the zone
from Columbia Gold Mines
(VSE).

Minable reserves in the zone
are estimated at 15,000 tons
grading one ounce gold per ton.
The Goldnev-Bethlehem joint
venture plans to mine an initial
10,000 tons under the permiits, in
August and September, and
Bethlehem President Brian
Kynoch hopes to receive permits
for the remaining 5,000 tons be-

New investor

in Bakyrchik mine

The Bakyrchik gold mine in
northeastern Kazakhstan has a
new investor.

Bakyrchik Gold PLC, creat-
ed by Minproc Holdings of
Australia and Chilewich Inter-
national of New York, has ac-
quired a 40% interest in the
mine. The Kazakhstan govern-
ment owns the remaining 60%.

Proven reserves are estimated
to be 2.23 million tonnes grad-
ing 9.1 grams gold per tonne.

JDIVIDENDS

fore the {irst phase is complete.

Ore will be trucked 112 miles
to the joint-venture’s Gold-
stream mill, near Revelstoke,
where the two companies oper-
ate an underground copper
mine.

The partners will pay
Columbia $200,000 in stages
plus a further $1.05 million
in_production payments of
US§6O per oz. to a maximum of
14,000 oz.

Columbia will receive an ad-
ditional US40¢ for each US$1
per oz. that the joint venture
realizes in excess of US$350
per oz. for gold production. It
will also receive a 2% net
smelter return on any produc-
tion in excess of 14,000 oz.

Kynoch said the Goldstream
joint venture should net a pre-
tax profit of about $1.5 million
on the 15,000 tons.

Bethlehem and Goldnev also
have an option to earn a half in-
terest in the remainder of the
Tillicum Mountain property by
spending $1.5 million by the end
of 1997. Kynoch said Columbia
is busy planning an exploration

rogram, to start in September.
t will include drilling on the
East Ridge zone in an effort to
expand reserves from the cur-
rent drill-indicated 485,000 tons
grading 0.30 oz. gold.

Compiled by The Northern Miner

Current Previous Total Total

Paym't Payable Record Payment 1993 1992
Agnico-Eagle t a 10¢ May 25 10¢ 7.5¢
Amax Gold t 2¢ Aug 27 Aug10q 2¢ Jun 1 6¢ 8¢
Amax Inc. t q 10¢ Mar 1 10¢ 80¢
Amer. Bamrick sa 4¢ Jun 15 4¢ 9¢
Asamera Min. sp  90¢ Dec <
Asarco inc. t 10¢ Sept 1 Aug12q 10¢ Jun 1 30¢ 40¢
Battle Mtn. + 2.5¢ Aug 16 Aug 2sa 25¢ Feb 19 5¢ 10¢
BP Can. Inc. 9.5¢ Oct 15 s e
Brunswick sa 15¢ Jun 25 15¢ 50¢
Cambior sa 7¢ Jun 25 7¢ 14¢
Cameco Comp. 12.5¢ Oct15  Sept30q 125¢ Jul 15 50¢ 50¢
Can. Tung a 19¢ Feb 10 ... 19¢
Coeur d’Alene 1 15¢ Apr 15 .. 15¢
Cominco sa 15¢ Dec 31 15¢ 40¢
Conwest A&B q 6¢ Jul 1 18¢ 24¢
Echo Bay t sa 3.75¢ Jun 30 375 7.5¢
Equity Silver A 5¢ Sept13 Aug20gq 5¢ Jun 21 15¢ 20¢
Euro-Nevada a 55: :Aar \;5(5) 3¢
Falconbridge Gid. an S¢
Faraday Res. sa 6¢ Apr 1 12¢
Franco-Nevada a 60¢c Mar 30 30¢
Gibraltar 5¢ Mar 13 5¢
Glamis Gold a 6¢ Sept 30 ¢
Hemlo Gold et e e sa 10¢ Jun 24 20¢
Hillsborough q 10¢ Jud 19 L
Homestake M'g 2.5¢ Aug 20 Augb g 25¢ Jun 8 ]
inco t 10¢ Sept 1 Aug5 q 10¢ Jun 1 $1.10
Int'l. Corona A&B 10¢ Dec 6
Kerr Addison 15¢ Sept15 Aug23q 15¢ Jun 14 45¢ 60¢
Lac Min. i ¢ Apr 23 3 14¢
Liberian tron Ore t sp$11.38 Mar 24 .
Minnova sa 15¢ Dec 15 30¢
Nerco t q 16¢ Aug 14 48¢
Noranda Inc. 25¢ Sept15 Aug27q 25¢ Jun 15 $1.25
Pegasus Gld. T e vevinees e a 10¢ Jan 4 10¢ 10¢
Placer Dome t 6.5¢ Sept27 Aug27q 65¢ Jun 28 195¢ 26¢
Potash Corp. 18¢ Novi5  Oct25 Za ‘g: j:ng 13 72¢ 72¢

Princeton Mining

OT 1ana s

Aaron 6 intl Mahogany "
Asarco 11 Intl Skyline 1
Ashton 6 island-Arc 6
Amab;ska 11 Kennecott 3
Atna Res 6 Anai 1
Aur Res 16 ms Roa " 6
Ayrex 1 ac 13,18
gf‘gm g Leoward 6
Barexor 6 M‘*WC“""” "
Battie Mtn 1 Manitoba Mnrd 3
Beaufield 16 Matt Benry i
Bethlehem 15 Mingoid 3
8HP 14 Morgain 6
Black Hawk 3 MsV 3
Boron 16 New Claymore 6
Brunswick M&S Newhawk 6
gmeoo' ; Noranda 2
mpbel fih 14
Cazador 3 Nomnngaaﬁkm 3
Chesbar 6 Orcana 6
mbia 18 Pacific Sent 1g
" Paramount
o bor ) PhobaDoe 11
Cons Ramrod 11 Placer Dome
Crystaflex 16 Porman 18
Dufresnoy 16 Pure Gold 8
Dundee Ban 3 Regal 6
EchoBay | 11 Res Kimex 16
Ecudor 6 Rhonda 6,16
Equinox 3 Richmont 3
Euro-Nevada 3 Rio Aigom 1
Eurus 16 Riva 6
Expl Min du Nord 6  Royal Oak 1"
6 A1z 16
Expl Orbite 6 Sentinet 18
Forbex 6
Skeena 6
Froegoid 3 Soquem 16
Gitennes 1 Sthm 1
Glimmer 1" Copper
Goldbelt 1 Tandem 11t
Goldcap g Teck 1
Golden Band 3 Trans America 16
Goldnev 15  Tri-Origin 3
Granduc 36 Virginia 16
Homestake 11 Waestview []
intl Curator 3 Winslow 6
Intl Larder 16 Wiscan 8
REGULAR DEPARTMENTS
Careers 11
Classified Advertising .. 14
Diamond Dirillers....... 15
Diamond Page........
Dividends................
Earnings Reports
Editorials
Financing.....
Letters.....uuuoneeenn.
Metal Prices....................... rereraneseen
Professional Directory ............ 12,13
Rights & Warrants 0
Stock Markets.........

Subscriber Service

| meemnes

Aug 21, Metalore Res. — Annual. 11:30 a.m.
Valhalla Inn, Thunder Bay, Ont.

Aug 23, Bluebird ExpL — Annual, general.

Aug 23, InterStar Mng. — Annual. 5 p.m.
Board of Trade, Toronto.

Aug 23, Keaton Res. — Annual, general.
Aug 23, La Cieba Min. — Extraordinary.
Aug 23. Marwell — Annual, general.

Aug 23. Southern Arizona Mng. & Smelting —
Annual

Aug 23, Starrex Mng. — Annual. 4:30 p.m.
Board of Trade of Metropolitan Toronto,
Toronto.

Aug 24, Canadian Overseas Expl. — Annual,
general. 10 a.m. University Club, Toronto.

Aug 24, Enerplus Res. — Special. 11:00 a.m.
Delta Bow Valley Hotel, Calgary.

Aug 24, GHK Res. — Annual.

Aug 24, Goldhunter Expl. — Annual, general.
Aug 24, Kelly Desmond Mng — Annual.

Aug 24, Wilkerest Res. — Annual.

Aug 25, Albury Res. — Annual, general,

Aug 25. Au Res. — Annual. veneral
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ESPERANZA EXPLORATIN LTD. (EEP-V)
OUTSTANDING SHARES: 11,828,457
FEBRUARY 28, PRICE: $.0.85
Esperanza Exploration’s 100% owned Tillicum
Mountain gold property is located in the southeastern part of
B.C. Since acquiring the property in late 1980, more than $8
million has been spent on the property proving up reserves.
The recent exploration program in 1988 saw an
emphasis on exploration shift the high grade Heino-money

zone to the East Ridge and Strebe zones. The program in-

This months mostheavﬂy destockonthe\lan-
couver Exchange is HTR Industries (344,400 shares short)
currently trading at $0.42. Shorters were taking advantage of
the heavy volume traded over the past two weeks as the stock
only increased in price by $0.20. Perhaps the explanation is
due to the convertible debenture just issued with warrants.
HTR Industries has an interest in Lazer Maze Systems which
is an entertainment game you might find at an amusement
park.

Archer International Developments (252,400
shares short), rading at$9.625, is the second heaviest shorted
stock which has been holding its price level over the past four
months. The company is developing what is known as the
QSound system which is a three dimensional sound system.
Archer has assembled an impressive board of directors which
include Jimmy Iovine, who is a well known record producer
and a principal of A&M recording studios. With a capitalized
value of approximately $90 million and no product sales there
are a great many investors with high expectations, then again
there are many with low expectations.

WCN Investments Corp. (180,500 shares short),
currently at $6.50, takes third this month on the short list. No
doubt there are some shorters hurting on this one as the stock
has continued to trade very impressively. Last June this stock
was Just over $3.00 and reached $10.00 by January 1989.

creased the tonnage and grade on the property to a total of 1.4
million tons grading an average 0f 0.27 ozfton gold. The com-
pany now believes that current reserves could justify a 300 to
500 ton per day operation. The East Ridge zone is still open to
depth and along strike, which could enable the company to
further expand on their reserves.

The company should be actively working on the
property in early April. We feel this property could develop
into a profitable mine and offers investors an excellent oppor-
tunity as a near term producer.

Since then it has split 2 for 1 and is pow over $17 on a pre-split
basis. Besides promoting their stock, the company hasa 51%
interest in World ComNet. World ComNet provides areserva-
tion system for trave! agents to book tour packages. Sales for
1988 are estimated to be $53,000, however they expect to sell
$10,401,000 this year. That is a 19,600% increase , if they can
doit,

Other heavily shorted stocks include Macrotrends
International Ventures (133,00 shares short) at $3.30, who
have just signed a marketing agreement with Unisys Corp. on
their election system. Murex Clinical Technologies (147,000
shares short), trading at $2.18 claims to have developed anew
format for AIDS screening tests. The company made similar
claims in late 1986 as Pilot Laboratories and the stock went
as high as $8.00 and recently hit a low of $0.25.

Calpine Resources (111,900 shares short) at $2.41 have
been heavily shorted since their discovery on the Eskay
property in northern B.C, Results to date have been impressive
but the company has over 12 million shares outstanding.
Dragoon Resources (99,600 shares short) has climbed from
$0.55 10 it’s current price of $2.91. The company has an
interest in three various resource projects.

Short selling is where an investor who believes a stock is going to decline in
price, borrows shares to sell (usually from the brokerage house). The shares

are replaced when the investor buys back the stock hopefully at a lower price
than he sold them at. For more information on shorting give us a call.

Give Us A Call At Jefferson Securities:
(604) 688-9773
l 800-663-8995 (U. S Only)

Mmoo g s inod herein cennot
ion is 190 availabie to the public
s from time 10 time may be

named i

d in this report. Also, Jefierson Socwiticsmay heve
whnmmhqwﬂmwm the sebjective matier in this
npnh-i-yﬂnvbvpo‘otlbuﬂn(l)

Special Subscription Offer To The Vancouver Stock Report

1 Year Subscription Price  $ 49.00

Name : _ ( 12 monthly issues )
Address :
City : Prov./State: As a subscriber please send me
Postal Code/Zip: Telephone: the latest information on the
-{ following stocks:
Send To: or call:
Vancouver Stock Report Rob Millham or
300-1040 West Georgia St. Mike Tamaki at
Vancouver, B.C. V6E 4H1 Jefferson Securities Inc.
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Metal Prices

FREE MARKET
Londoa Metal Exchange
Spot closing pmu m SUS per lonne. uzvt copper and lead (pounds sterting per toane)

Date June § June d June 3
Copper 1_s_s l“'95 IJ‘ “‘3 1240-1241 1226-1227 1230-1231
Lead 296-297 300302 303-304 306-307 295-296
Zinc 14391441 14431435 1448146 1420-1425 1409-1411
Aluminam  1259-1270 12891290 13021303 1308-1306 1309-1310
Nickel 7060-3070 7095-7100 T175-7185 72871292 7345-7355
Spot Gold. Silver, Platinum and Palladium prices

Gold .. London Bullion Dealers afternoon tmormne) SUS per oz,

337.30(337.70)  338.70(333.50) 338.80¢ 33835) 338.40(338.65) 339.90(339.85)
Gold .. Bank of Nova Scoua. 00on bwd ask SUS per

336.00-339.50  137.00-34050 337111-)40_50 337.00-33050 338.00-341.50
Silver ... u:m Bullion Dealers. spot mormag pence (US cents) per oz

20600405.50) 21.40(205.40) 293.40(406.30) 223.4X406.10) 224.70(409.00)

Silver .. Hanav & Harman, Toroato ( New York) cents per oz.

425.70(405.00)  485.90405.00) 445.401405.00) 489.70(407.00) 492.20(408.00)
Platinum _ Guarcias Trust, laterpank dosing SUS per oz

343.00 366, 37200 374.00
Palladi _f' Trust. donngiUSperoz.
30.00 80.00 80.00
Exchange Rala deun tunds. Counuv of the Bank of Montreal Treasury Group
US. Dotlar 11924 11919 1.1957 12007
Pound Stertag 21877 7.19!4 21842 21851 21835
PRODUCER PRICES

ALUMINUM: MW U S, market US60-61¢
per ib. (Mav N, 1992},

ANTIMONY: New York dealer USSO-85¢
per Ib. (Mav 21, 1992).

BISMUTH: New York Jealer USS30-2.65
perlb. (Mav 21, 1992).

CADMIUM: New Yor¢ lealer US$0.95.
105 per 1b. 1 Mav 21, 1992).

COBALT. LS. spot cathode L'S$26.00-
2650 per ib. ( Mav 13, 1992),

COPPER: CANADA Hudson Bav Muning
and Smetune. caibode, $1.29 per ib. 1June 4,
1992). UNITED ST:\TES Asarco lac.,
USS1.08 per ib. 1June 1. 1992

IRON ORE: LVITED >TATES M.AL
Hanna Co.. dehivered Lake Ene vorts,
tacontte peilets LUS74 65¢ per long toa umt of
Fe. (Mav LS. [N

LEAD: CANADA Noranda Sales. 39 ¢

¢ 1b. (Nov. 3. I991). UNITED STATES.

j$35¢ per ib 15¢0. 24, 1991).

MAGNESIUM: US. Lob. Freeport, aigot

99.8%. USS1.43 per Ib. (Dec. 3. 1990).

MOLYBDENUM: MW dcaler oxide
USS2I21.225 per ib. (May 23, I1992).

NICKEL: New York,dealer cathode
USS$334-3.41 per ib. (Mav 23, 1992),

PALLADIUM: Imoaia Palladium USS150

r oz (Aur. 28, 1988). MW New York dealer

1.00-R3.50 per oz ( Mav 23, [992).

PLATINUM: impaia Plaunum USS600 per
02. [Aug. 28, 19861, MW New York dealer
$365-370 per oz. {Mav 23, 1992).

RHODIUM: impaia Rhodium USS$5.100

t oz tSul. 2. 1990). MW New York dealer
5575-2‘075 per oz (Mav 23, [42),

TIN: MW New York Jealer tweekly avg.)
USS2Y12S nerih. (Mav 23, 1992).

TUNGSTEN: MW U’ S. spot ure US$50-52
per ton unit { Mav 21, 1w7)

URANIUM: NUEXNCO Exchanee Value
as of Apr. J0, 192 US$7.75 per ib. UxOu.
NUKEM spot marxet (or Apnl, 1992
USS$7.75-7.85 per 1b. U10g.
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Peingo-Lrz* 45.000 3 7
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Sanay s 7.000 335 29
Stnxe 66.000 ki 2
Swansea G2 8.000 23 23
Teacy Bea 1100 175 175
Van Cilie 31.000 5 5
imsoer L« 2.560 1C ‘0
“White Star 12.000 £2 29
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i::::‘cs( _5, Zg \o«n Hawk 10 15
el o B
Fortune 20 25 Pomrose 15 0
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Genantgr 2 8 ReamnGlda 12 15
Gidn Cres 3 10 RegmRek 10 20
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GidnHcoe 10 25 RovaCrest 10 20
Gogcuest 12 16 Shewanlrar 23 26
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Silver demand outstrips supply

Demand for silver in 1991
outstripped supply for the
second consecutive year, and
forecasts for 1992 indicate
further widening of this gap,
reports The Silver Institute of
Washington, D.C.. in its World
Silver Survey 1992.

Demand exceeded supply by
about 9%, or 46.2 million oz.,
last year compared to a deficit
of 7.3% in 1990. Projected for
1992 is a deficit of 10.6%.

Low silver prices the past few
years have resulted in mine
closings and less incentive to
recover the precious metal from
scrap. Supply declined in each
of the last two years; demand
rose strongly in 1992 and was
stable in 1991,

The survey reports that global
demand last year grew in the
jewelry, sterlingware and
photographic sectors. Photo-

Drilling planned

graphy remains the largest single
consumer of silver.

Mexico continues to be the
top silver producer. Its output of
62.7 million oz. in 1991
accounted for 14.5% of the
world total. Mexican silver
output is forecast to rise 10 67.3
million oz. this year.

Second in silver production in
1991 was the U.S. with 61
million oz.. followed by Peru
with 56.6 million oz.. the
Commonwealth of Independent
States (the former Soviet
Union) with 44.4 million oz.,
Canada with 39.9 million oz.
and Australia with 37 million oz.

Classified

Smail Ads — One insertion $4.20 per
printed line: three or more consecutive
insertions, same adverusement, $3.65
per pnnted line. Minsmum cnarge $25.00
per iInservon. Approximately five words to
a printed line.

Classified Display — $3.95 per agate
lina (14 agate lines 10 the mch). Minimum
size 1° {$55.30). Box service $8.60
additional per inserbon, reoires maied.
PAYMENT WITH ORDER. CHEQUES,
VISA, AMEX OR MASTERCARD

ORDERS AND ENQUIRIES TO MARIE BAUER
1450 DON MILLS ROAD. DON MILLS, ONTARIO M38 2X7
PHONE: (416) 442-2073 FAX: (416) 442-2181

TOLL FREE NUMBERS:

CANADA: 1-800-268-7742 U.S.A.: 1-800-387-0273

33y ) Employment Wanted

Equipment Wanted

for Spectrum~F—

VANCOUVER — Prospec-
tive joint venture partners are
being welcomed by Columbia
Gold Mines (VSE) to tour the
company’'s Spcctrum _gold
project in northwestern Bniish
Columbia. and the Tillicum
Mountain gold project in the
southern poruon of the
province.

With results from 55 drill
Loles, the Spectrum property is
reported to host preliminary
reserves of 655.000 tons grading
0.33 oz. gold per ton. A work
program to include drilling will
beain later this month directed
atincreasing reserves and testing
several new targets.

Columbia President John
Brock said a number of seaior
mining companies will be

assessing the Tillicum project ..

this summer for 1ts bulk-tormage
potential. This project 1is
reported to host preliminary
reserves of 1.3 miilion tons
grading 0.17 oz. goid per ton.
with the higher-grade reserve
standing at 333, 00 tons grading
037 oz. gold. The property has
been expiored by 111 drill hoies
and underground exploration.
and is considered to have
potential to increase reserves.

GRADUATE MINING ENGINEER seeking
full-time employment. 12 months
ungerground expenence, high marxs.
hara warker. learns fast. Strong
ground control. rock mecnanics and
mine gesign. Calt STEVE at (705) 969-
2563 or 566-2035. m

Equipment for Saie

MINING EQUIPMENT: 1 to 8 yd. scoops.
munng trucxs, 2 & 3 booms jumoa
pneumanc & hya.. rock bolters, sCrssor
lift & service truck. equioment pars.
dnfters 425, £38 & 538. Tei.: (705) 857-
2154 Fax: (7C5) 857-3285.

FOR SALE OR RENT — Undergrouna
trueks. JC313, 415 & 426. Dnils, 24 3
boom pneumatic. Scissor hift. Scoop-
trams 2 ya ta 8 yd. 850 cim

comoressors. For further particulars
416-677-6515 q

MINING HOISTS. Ball Mills. Crushers.
Generators. Convevors. ail sizes, best
pnces. ‘m. Sims inaustnes Ltd.. 392
Paisley 8iva. 4. Mississauga. Ont LS8
2A6. Phone:1418) 272-4383. Fax: (416)
842.1470. .

HOISTS (mining ang consiruction).

Pumps. mctars ana lab equipment.

base mewat c:ants & equioment. Minroc
Inc. Tet.: :5141 223-9551, Fax: (514)
229-9333 of
MILLING EQUIPMENT —

Newireccngricnec. Soecaists I gravity
Se03rauon ec.n.. crusners, Suivenzers,
vior. feecers. concent. iagies. scms.
Enq.-basea scecansts in cesign & mig
of smil conazie muis. CWB cen. Prof,
C.B cent cc'suluna services. Mill-Ore
inc. Tel: (7C5) 253-8733.

Fax: m.., :-f 2. m

Spot prices at a glance |
Wednesday. June 10 :
Week's

P‘nttcLSI :

DIAMOND DRILL RIGS ang 2ean Roval
Pumam: uals, axcellem canaiion.

CRUSHERS WANTED — Ve are CASH
BUYERS for goog uses rock crushers.
JAWS, CONES. IMPACTORS. ana
SYMONS CONE PARTS. Cail or wnie
Bill Moran, Michican Aggreqate
Macninery. P.O. Box £33. Noanvule, Mt
48167. Csll toil free tom Canaaa or the
U.S. 800-255-9103. Fax: .'5‘1:5-3»494:‘;091(f

DIESEL ENGINES WANTED TO BUY —
North American anc Surcpean duilt
diesel engines, generator sets, any
{ruck or equioment :axe outl. Worla
Wide Engines. Norwiex. ON. Canaoa
NOJ 1PO. Tel.: (519) 453-6496. Fax:
i519) 468-2029. it

Wanted

BUYING ALL TYPES =i scrap orecious
metais. Contact poinis. =cins. jeweilery.
teetn, etc. Eagte Sawvaze & Recycung.
P.O. Box 4613, Stavon C. Caigary, AS
T2T 5P1.

WE BUY MINERAL SPECIMENS: Gold.
siver ana cooper. Mus: ze seen by Ine
naxed eve! Large or sTai quantues.
Phone Kennv (514) 8373277, 2

Equipment for Lease

DIAMOND ORILLING EQUIPMENT for
‘ease: Longyear Suzas 33 grits. oG
$I000S. Mud lanxs. a3:ar SUMCS. elc.
Q.C. LEASING CCT. .7D. (604) 681-
€352 I

Mineral Properties Available

CLAIMS FOR SALE: Hez3: Twe.. Larcer
. 13 Patent :

EXCELLENT OPPOR"L\"'Y — L22secr
set scectal placer (22 1@
mie wige - one ¢




Miner October 14, 1991
rn

ong

roject nort of
old Ro test the conti-

of min

.'O'Mines (ME) report.

The ¢
on lcvcl

ircd zone along 160 (1. yiclding

oing at Sleeping Giant
. in July 0.4 oz. (uncut) across 7 {t. (hor-
‘”7"7‘&‘370 ang izontal). The northwest-strikin,
on "':‘ the Sleeping mineralized zone is about 32
vels ft. north of the No. 2 shaft.
Included among the an-
eralized areas 1,000  nounced results (from drilling in
h of the No. 2 shaft, op- a northerly direction from the
nort nbior (TSE) and Au-  770-, 1,165- and 1,360-{t. levels)
were, from level 770, 12 ft. of
ompanics said the drift  0.24 oz. (cut) and 0.76 oz.
770 traced a mincral-  (uncut) in hole 91-54; from level
1,165, 5 fi. of 0.81 oz. (cut and

Gold Ridge funding

Funding is now available to
complete the mine develop-
ment and begin opcrations at
the Wingdam placer gold pro-
ject in the Cariboo mining divi-
sion of British Columbia, Gold
Ridge Resounrces (VSE) an-
nounces. The funding is the re-
sult of an agrecment reached
by Gold Ridge, its joint venture
partners :\nj.'l'onlo Mining (a
division of Dynatec Interna-

(K2
—J

Test milling plannedmlllicugii‘;u-uc;’:z&?'.-"‘{':"

VANCOUVER — A recent -
agreement betwcen Columbia

old Mines (VSE) and the
Goldstream mine joint venture
will provide for test milling and
concentrating of Qold reserves
from Columbia’s Tillicum
property near Burton, B.C.

Over $12 million has been
spent on the Tillicum project
(formerly known as Esperanza)
to date. At last report, the pro-

talling 507,000"tons averaging:
032 oz. ok:‘ret ton, with addi- .
tional inferred tonnage potential, -
The initial shipment will be
made to theGoldstream mill
near Revelstoke, a joint venture
between Golduev Resources
(VSE) and Bethichem Re-
sources (TSE). The Goldstream
mine is a former copper-zinc
producer that was brought back
into production earlier this year

0.22 oz. gold per ton (cut) and  uncut) in hole 91-62. tional). ject had preliminary reserves to- by the two companies.
DEADUINES CANCELLATION ERAORS AND

Careers

Published Monday, Closing thne for advertis-
ing is the preceding Monday at 5 p.m. For
proofs, materiak is required 10 days pnor 10
this closing time.

Advertisements In the process of being
produced may be cancefled untl Tuesday §
p m. with a production charge. No cancels-
tons accepted after Tuesday 5 p.m.

TORONTO
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VANCOUVER
Telephone (604) 688-9908

(4
comect insertion. Adjustments are mads to
the degree the emor reduced the velue of the
sdvextisement. .
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Fax (416) 442-2181

Cominco Ltd/Polaris Mine
MINE TECHNICIAN

This position reports to the Mine Engineer. The
incumbent Is responsible for monitoring the
underground environment and must perform regular
detailed ventilation, dust, underground diesel
equipment exhaust, backfill, extensometer and
temperature surveys.

Candidates must have a mining technician diploma
and preference will be given to those with 2 to 3 years
experience in the ventilation feid.

Polaris Mine is a 2800 TPD lead-zinc mine located on
Little Cornwatlis Island, 1.650 miles north-east of
Edmonton, AB and 2,000 miles north of Montreal, PQ.
Cominco Ltd., a leader in the Canadian Mining
Industry, offers a full range of employee benefits under
a new and progressive flexible benefit package
designed to meet individual needs and competitive
salaries reflecting long hours of work on site.

Interested qualified candidates shouid send a complete
resume to:

C.A. McBurney,
Assistant Superintendent,
Personnel & Administration,
Cominco Ltd.,
Polaris, NT. X0A 0Y0
Telephone: (819) 253-6001
Fax: (819) 253-6039

LOSS GONTROL OFFICER

We are a major coal mining company currently operating
two strip mines and in the process of developing a third
mine. Due to a retirement, we require the services of a
Loss Control Officer who will be responsible for the
ongoing development, implementation and coordination of
an effective Loss Control Program for our Estevan
Operations.
Preference will be given to candidates who have proven
experience in the Mining Industry and who have
completed formal educalion with a strong emphasis on
Occupational Health and Salely. Applicants should have a
thorough knowledge of Occupational Health and Safety
Regulations and the Workers' Compensation Act. The
ability to provide qualified instruction in Mine Rescue
techniques, First Aid, CPR, and WHMIS would definitely
be an asset.
The successful candidate will possess excellent written
and verbal communication skills, and should be
knowledgeable in the use of computer spreadsheet and
word processing software. The candidate must be very
organized, demonstrate initiative and must be able to work
well with others with little or no immediate supervision.
This career opportunity is accompanied by a competitive
salary and comprehensive benefit package.
Qualified individuals who are interested in the position
should contact:

Estevan Coal Corporation

P.O. Box 908
Estevan, Saskatchewan
S4A 2A7
Telephone: 306-634-7251
Fax: 306-634-7058
Attention: Human Relations Supervisor

users in the New England States.

interested in joining our team as a:

and monitoring.

WESTRAY COAL, A DIVISION OF CURRAGH RESOURCES
INC., is the operator of a new underground coal mine and processing
facility, located in Pictou County, Nova Scutin, which will have a
production capacity of 1.3 million tonnes per year by 1993. Under
long-term contract, this "state of the art” room and pillar mine will
supply the nearby Trenton Plant, other users in Eastern Canada and

Wae presently have an excellent career opportunity for an individual

Rock Mechanics
Engineer

This position will report to the Senior Mine Engineer and will be k
responsible for the ongoing development and administration of all
ground support programs. This would include both support design

You should be a graduate mining engineer with a minimum of 3

MINE CLOSERS INC.
is seeKing to hire a
GENERAL, MANAGER

Mine Closers Inc. is a new and aggressive firm
which offers decommissioning services to the
mining industry. Mine Closers iIs the first
organization to carry out a mine closing since Bill
71 wa$ introduced in the province of Ontario.

Duties: :

The General Manager will co-ordinate and
manage the acltivities of Mine Closers including
responsibility for securing closure contracts,
liaising with various government’officials and
ensuring that contracts are completed according
to mine closure plans. A

Qualifications: -

The successful candidate will have an in-depth
understanding of underground hardrock mining
and demonstrate knowledge and understanding
of the following ministries and their legislations as
they relate to the mining industry and reclamation
of mine sites: Ministry of Northern ‘Development!
and Mines, Ministry of the Environment, Ministry
of Labour and Ministry of Natural Resources.
Travel throughout Canada is necessary. Both
salary and benefits are negotiable and will be
commensurate with qualifications.

Please send your resume in an envelope,
marked CONFIDENTIAL to:

President
Mine Closers Inc.
1078 Kelly Lake Road
Sudbury, Ontario
P3E 5P4

R S S

R

Valuing diversity

activation anc

~ XRF Scientist
$42,100 - $49,900

A professional opportunity exists with the Ministry of Northern Development and
Mines for an experienced individual to participale in applied geo-analytical
research in X-ray fluorescence spectroscopy (XRF) and instrumental neutron
activation analysis (INAA). As a spectlroscopist working in the newly constructed,
state-of-the-art analytical facilitics of the Geoscience Laboratorics, you will be
responsible for applied rescarch and development involving XRF and INAA
analysis of gcological materials. You will: carry out method development; ensure
the [aboratory’s smooth operation (with three technicians); implement neutron

yoncq’,y dispersive XRF analysis. Location: Sudbury, with temporary

- ...recognizing service

assignment in Toronto until july 1992,

Qualifications: Extensive knowledge of and expericnce with XRF and/or INAA

practice and theory; expericnce with computer-controlled instrumentation,
Tivese vreviese vom fmas ausmeiniea manelisinge e i

lvwwimal meatasials snd Aeanarinas

yenrs of pri jressive experience in rock mechanics, preferably in an
underground coal or sedimentary environment.

| WESTRAY COAL is situated in the henrt of picturesque Pictou

el P
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EUREKA RESOURCES;INC.;

837 East Cordova Street, Vancouver, B.C. V6A 3R2

(WA nAer

LA TEKO/ESPERANZA = 1@?)’

Currently activein: - ~t ;;;1 mt‘}m o~
1) The Cariboo — Frasergold Project "~ - ="
Dor Project =~ = :

2) The Atlin Camp — GoldbonomPtojocL % e

For turther information contact:  J.J. 0'Neilt, Prasident or J.R. Keer, Vla-rmldm -
Tel: (604) 253-0222

La Teko Resources Ltd. and Esperanza

2~

Explorations are two Vi based

TILLICUM GOLD
— JOINT VENTURE

the prevlously drill indicated hlgh grade

e . companies working together through
La Teko Vice-President, J.R. Billingsley,
BORDER e P. Eng., and Esperanza President, John
S. Brock, P. Eng.
' The joint gold property venture is
O I D MES centered upon the Tillicum Gold property
i located in the Arrow Lakes region of
LIMITED s B Coomy
Esperanza Explorations holds an op-
tion to acquire 100% ownership of the
LIS 3 Tillicum property of 20,000 acres and an
P lacer Mlnmg & Exploratlon outstanding financing agreement between
An Environmentally Concerned
Yukon Corporation,

Esperanz.a and La Teko awe La Teko the
P.O. Box 4388, Whitehorse, Y.T. Y1A 3T5

Phone (403) 668-6805

which time La Teko will own 50.4% of
Esperanza's issued capital. To date,
2,255,000 shares have been purchased at a
cost of $2,282,500.00.

The 1983-4 development program on
the Tillicum Gold Property has resulted in
the discovery of twelve mineralized gold
o Zones, four of which have been partially
‘v drill tested and underground exploration

¥

inquiries wel

LN has confirmed in the Heino-Money area

Geophysical Data Available For Purchase
t+ - Helicopter INPUT® Electromagnetic Survey
" Adams Plateau Area, British. Columbia

g;ig_monal technical information and prices can be obtained from Questor Surveys Limited by contacting Robert J. deCarle (416)

Questor Surveys Limited has recently made available for purchase, the results of a Heli INPUT* elec! and
magnetic survey which was carried out in the summer of 1984 in the Adams PIateau-Rea gold discovery area. The resulls whlch
cover an area of 692 km? {267 Mites?) within the outline shown above, will be available on a nonexclusive basis and may be
purchased from anywhere within this outline.

Atotal of 3,525 line km (2,190 line miles) of data were collected at a terrain clearance of 122 metres (400 feet) using a flight line
separation of 200 metres (660 feet). Interpretation and reports will be made available for each area that is purchased and can be
utilized for future assessment filings with the B.C. Ministry of Energy, Mines & Petroieum Resources.

Questor Surveys Limited o

6380 Viscount Road
Mississauga, Ontario, Canada L4V 1H3

Vw PROS

prior tol‘ ber 31, 1985 at -

Muck ples averaging up to
.93 ounces of gold per ton over lengths of
26 feet were obtained. The previously
reported reserve of 40,000 tons grading
0.6 oz. per ton gold has been largely con-
firmed with the deposit being open to
depth.

The properties east ridge zone has been

" further delineated by diamond drilling,

the zone now being extended to 2000 ft.
along strike and a thickness of 100 feet
with the zone remaining open in all direc-
tions. Twenty-five drill holes and a 200 ft.
underground cross-cut outline an inferred
open pittable reserve of $ million tons
grading 0.05 ounces per ton gold. Several
parallel zones remain to be drill tested
which could greatly increase the reserve.

Another Tillicum area known as the
Silver Queen was subject 10 preliminary
trenching and drilling which outlined
several elongate stratabound zones of
silver mineralization over an open strike
length of 2000 ft. with trench sampling

assaying up to 11.7 oz. per ton of silver

over 20 feet. Twelve drill holes along the
line of strike intersected the mineralized
horizon with variable grades 10 3.6 ounces

. of silver per ton over 24 feet. Present

potential reserves of 3 ounce silver
mineralization appears to be 3-5 million
tons.

In the summer of 1984 a very important -

discovery was made in the Arnie Flas
area, a geo-chemical silver-gold anomaly -
3000 feet x 1000 feet. Prospecting the
western part of the anomaly gave grab
samples assaying up to 103 oz./per ton
silver and 0.22 oz./ton gold. Backhoe
trenching ecxtended the gold-silver
mineralization along strike over 650 feet.
The zone has a width averaging 20 feet
and is open to depth and along strike.
Channel samples taken from trenches
yielded grades up to 7.6 oz./ton silver and
0.02 oz./ton gold over a 29 foot width.
Based on-the extent of the Arnic Flats
silver-gold geochemical anomaly, there is
excellent potential to significantly in-
crease the strike length of the zone.
Esperanza Explorations Ltd. and Selco
{a division of British Petroleum Canada)
have a joint agreecment covering the ex-
ploration and development of the
Wisconsin Gold property located near

‘Nelson, B.C.

The Wisconsin Property has a previous-
ly reported geologically inferred reserve
of 150,000 tons grading 0.35 ounces of
gold and 5 ounces of silver.

A new electromagnetic anomaly nearly
4000 ft. long has been discovered and it is
interpreted that this represents a prospec-
tive target for expansion of gold reserves.
Eight diamond drill holes have been com-
pleted totalling more than 3800 feet.
Mineralized horizons have been in-
tersected by all holes nnd assays are
awaited.

B.C. Government
Names New
Chief Geologist

British Columbia has a new chief
Geologist, Dr. Ron Smyth who was ap-
pointed to the position left vacant by the
recent retirement of Dr. Athoil
Sutherland Brown.

He had joined the B.C. Ministry of
Energy, Mines and Petroleum Resources
in 1982 as Senior Geologist, responsible
for mineral land use.

As Chief Geologist, Mr. Smyth will be
the B.C. government’s principal advisor
on all geological matters relating to

- mineral and coal deposits.

/
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urces Ltd have successfully expanded the
gold.-silver potential of the Tillicum Property
during 1984.

A major precious metals exploration program
has now defined twelve mineralized gold zones,
four of which have been partially drill tested; one
has also been the subject of preliminary
underground investigation. More recently, four
additional gold anomalies have been discovered
as well as a spectacular, intense silver geochemical
anomaly adjacent to the former Silver Queen
Mine.

Gold, In the Tillicum camp, occurs in silicate
quartz skarns that have been developed in volanco-
sedimentary units adjacent to diorite porphyry
sills. Within the skarn, free gold occurs as fine
1o coarse disseminated grains and fracture fillings

. within and along the walls of quartz impregnations

and is often associated with minor pyrrhotite,
galena, pyrite and sphalerite. Gold has been
remobilized and re-concentrated during both
metamorphism and intrusion of lamprophyre dyke
swarms.

Several distinct auriferous skarn zones have
been discovered of which the five most prominent
are: Heino-Money, East Ridge, Jenny, 950, and
Grizzly zones. To date, total cumulative exploration-
expenditure of $2.3 million have been directed
to delineation of gold reserves in the Heino-
Money and East Ridge zones as well as
comprehensive gold-silver geochemical soil
coverage of the key claims. The proposed 1985
budget will be directed to continued evaluation

_ and delineation of gold-silver reserves within the

Silver Queen, Heino-Money, East Ridge and
Jenny zones,

Helno-Money Zone. Diamond drilling to date
on the Heino-Money zone has outlined the
mineralized zone for a strike length of 500 feet,
a depth of up to 200 feet, and thicknesses
varying from 3.5 to 23 feet. This zone has a
drill-indicated tonnage of 40,000 tons grading
0.6 oz/ton gold (gold assays cut to .2 ounces)
with an overall zone of geologically:inferred
_potential of 100,000 tons.

The mineralized zone averaging 8’ thick

" contains spectacular high grade zones of
| coarse, visible gold with grades up to 1.10 .

. oz/T. over 11 feet. - s

- Underground sampling and drilling is proposed
for 1985 In order to expand reserves.

LA TEKO RESOURCES LTD. :
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East Ridge Zone. The East Ridge Zone occurs
at the contact between a diorite porphyry sill and
a volcano-sedimentary wackestone. Intrusion of
the diorite has altered a 50 to 100 foot thick
section of the adjacent clastic sedimentary rocks

_ to skarn. Gold in the skarn is erratically distributed,

characterized by short, higher-grade sections
separated by lower-grade material. On the basis
of 18 drill holes, the East Ridge is emerging

as a thick (up to 100 feet) mineralized gold zone
with a strike length in excess of 2000 feet. The
favourable porphyry-metasedimentary contact
persists for a further 1400 feet beyond the most
northwesterly drill holes, and soil sampling
highlights this contact as anomalous in gold. The
potential strike length of the zone is, therefore,
3000 feet. The east ridge zone has been further . -
delineated by diamond drilling, the zone now
being extended to 2000 ft. along strike and

a thickness of 100 feet with the zone rer i

Wisconsin Property. Esperanza Explorations
Ltd. and Selco (a division of British Petroleum
Canada) have a joint agreement covering the
exploration and development of the Wisconsin
gold property located near Nelson, B.C.

The Wisconsin Property has a previously reported
geologically inferred reserve of 150,000 tons
grading 0.35 ounces of gold and 5 ounces of
silver. A new electromagnetic anomoly nearly
4000 ft. long has been discovered and it is
interpreted that this represents a prospective
target for expansion of gold reserves. Eight
diamond drill holes have been completed totalling
more than 3800 feet. Mineralized horizons have
been intersected by all holes and assays are
awaited.

Silver Queen. The Tillicum area known as

the Silver Queen was subject to preliminary
trenching and drilling which outlined several

open in all directions. Twenty-five drill holes and

a 200 ft. underground cross-cut outline an inferred
open pittable reserve of 5 million tons grading . .
0.05 ounces per ton gold. Several parallel zones
remain to be drill tested which could greatly
increase the reserve.

In the East Ridge Zone, gold occurs in randomly
distributed higher-grade pockets of up to 2.85
oz/ton gold over 6 feet, separated by areas of
lower grade material. Grades vary up to 0.11
oz/ton Au over 39 feet, with longer intervals
grading 0.08 oz/ton gold over 80 feet.

Further drilling is proposed for 1985 to delineate
down-dip and strike extensions of this potentially
large deposit.

Arnie Flats Area. |n the summer of 1984

a very important discovery was made in the Arnie
Flats area. A geo-chemical silver-gold anomoly -
3000 feet x 1000 feet. Prospecting the western
part of the anomoly gave grab samples assaying
up to 103 oz/per ton silver and 0.22 oz/ton

. gold. Backhoe trenching extended extended the

gold-silver mineralization along strike over 650
feet. The zone has a width averaging 20 feet and
Is open to depth and along strike. Channel
samples taken from trenches yielded grades up
to 7.6 oz./ton silver and 0.02 oz. gold over a

- 29 foot width. Based on the extent of the Arnie s
‘' Flats silver-gold geochemical anomoly, there is

excellent potential to significantly increase the
strike length of the zone.

Nw pros

longated stratabound zones of silver
mineralization over an open strike length of 2000
ft. with trench samples assaying up to 11.7 oz.
per ton of silver over 20 feet. Twelve drill holes
along the line of strike intersected the mineralized
horizon with variable grades to 3.6 ounces of
silver per ton over 24 feet. Present potential
reserves of 3 ounce silver mineralization appear
to be 3 - 5 million tons. The Silver Queen anomoly
is adjacent to the former Silver queen mine
workings which received limited activity in the
mid 1930s. The adit and open cuts were developed
along pod-like bodies of pyrite-sphalerite-and
galena-bearing marble adjacent to the recently
delineated Silver Queen anomalous zone.

In summary, from results to date, Tillicum Is
emerging as a multi-faced mineral property with
both high and low-grade production possibilities
and with a newly discovered silver zone that
adds yet another favourable option. The Esperanza-
La Teko joint venture is continuing with an
evaluation and delineation program to develop
gold-silver reserves from which an optimum
mining scheme can be determined.
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