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MINFILE NO NAME COMMODITIES --- STATUS NTS MAP LATITUDE LONGITUDE ZONE NORTHING EASTING 

TINHORN (L. 726) 
MORNING STAR (L.443) 
STEMWINDER (L. 384) 
FAIRVIEW (L.556S) 
FONTENOY (L.752) 
WATERLOO 
CARIBOO-AMELIA 
VICTORIA (L.218) 
DAYTON iL.1953) 
WAR EAGLE iL.1879) 
ANARCHIST CHROME 
BRIDON 
ROCK CREEK PLACER 
JOE 7 
JOE 5 
GOLD HILL 
EUREKA (L.242) 
SAILOR iL.7661 
MINNE HA-HA (L.680) 
OLD 9 
OLD NICK 
WHITE KNIGHT (L.10811 
CROWN POINT fL.2448) 
ROHNE FR. (L.26761 
SHELL NO. 1 
SHELL N0.17 
CHUKAR 
GYPO (L.3098S) 
SILVER COIN 
COPPER COIN 
SMUGGLER 
SUSIE (L. 19171 
STANDARD 
DIVINE 
EMPIRE (L.611) 
KOH-I-NOOR 
QUEEN I W Y  
YELLOW VALLEY 
MOW? KRUGER 
MARS 
PASS 
FEDERAL (L.2030~) 
ROCK CREEK 
MOLKA (L.2675) 
BALDY 
HOMESTAKE (L.1892) 
COB0 
RAY 
NIKKI 
YOUNKIN MCKINNEY 
GOLD STANDARD 
OGOFAN 
BUL 19 (OLD 10) 
WALT 32 (OLD 3) 
SPOTTED LAKE 
CONTACT LAKE 
EK 
30 DANDY (L.21201 
ROCK CREEK 
GOLDEN GATE 
JOLLY CREEK 
KRUGER MT 
COVERT BASIN 
OLIVER 
SINKING POND AND FLATS 
GYPO GREISEN 
NORTH WOW FLAT 
SOUTH WOW LAKE 

PAPR 
PAPR 
PAPR 
PAPR 
PAPR 
PAPR 
PAPR 
P APR 
PAPR 
PAPR 
PAPR 
PROS 
PROS 
SHOW 
SHOW 
SHOW 
PAPR 
PAPR 
PAPR 
PAPR 
SHOW 
PROS 
SHOW 
PAPR 
SHOW 
SHOW 
SHOW 
SHCW 
PROD 
SHOW 
SHOW 
PAPR 
PAPR 
PAPR 
PROS 
PAPR 
PAPR 
P APR 
P APR 
DEPR 
PAPR 
SHOW 
PROS 
SHOW 
SHOW 
PRCS 
SHO'ri 
SHOW 
SHOW 
SHCW 
SHCW 
P APR 
SHOW 
PROS 
PROS 
SHOW 
SHOW 
SHOW 
SHOW 
PROS 
SHOW 
SHOW 
SHOW 
DEPR 
SHOW 
DEPR 
SHOW 
DE?R 
?ROS 

* Contains 8 or more commodities 
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BURNELL POND 
POWERLINE 
HEART 
PURPLE 
POLVO 
RANCH LAKE 
MEYERS SWAMP 
MAM 
JOE DANDY (L. 

PROS 
SHOW 
SHOW 
SHOW 
SHOW 
SHOW 
SHOW 

PB ZN SHOW 
PAPR 

TOTAL NUMBER OF OCCURRENCE IS) : 78 

LONGITUDE ZONE NORTHING EASTING 

* Contains 8 or more commodities 
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KET 28 GOLD DISCOVERY 



PHOENIX GOLD RESOURCES LTD. 
Box 1977, Grand Forks. B.C., VOH 1HO 

TEL/FAX : (604)442-2406 or (604)445-6 184 

NEWS RELEASE 
April 9, 1996 

FOR IMMEDIATE RELEASE 
V.S.E. Trading Symbol: PHO 

CUSlP NO.: 718923-10-5 

ROCK CREEK GOLD TREND JOINT VENTURE gz (d \) 2 / 0 

Additional Assay Results 
on RM Group Gold Bearing Structure 

Robert E. Miller, Director of Phoenix Gold Resources Ltd. (the "Company"), announced that the 
Company has received further assay results related to the 1996 exploration program on the RM Group 
properties within the Rock Creek Gold Trend, located approximately 7 km west of the village of Rock 
Creek in south central British Columbia. The RM Group propertics include the Ket 28 and KM 16 
claims from which encouraging results have been obtained in previous gold related exploration programs. 

Assay results from drill hole 96GH-l7C show the intersection of 4.3 metres of 0.11 upt gold from 70.7 
mcrres to 75 metres. Contained within this section is 1.2 metres of 0.22 opt gold from 73.8 tu 75 
metres. These encouraging results are related to pervasively silicified volcanic breccia. 

The Coinpany is the Operating participant of the Rock Creek Cold Trend Joint Venture (51 % 
Phoenixlor ion International Minerals Corporation (PHO/OI M-VSE) and 49 % Gold City M I ~ I  ng 
Corporation (GCP-VSE)) . 

The Company's March 13, 1996 News Release reported that geologic observations and limited assay 
work on the RM Group suggests that the postulated northwest southeast gold bearing structure ideni~tled 
in 1994. from which a drill intercept of 3.35 metres containing 1.53 opt gold was obtained. is identifiable 
over 300 metres of snikc length and a width of 50 metres. 1996 observations indicatc thar gold values 
in the oxidized upper part of the svucturr are low and erratic with the highest urlconfirmetl gold assay 
being 0.12 opt gold over 1.52 metres. Deeper in the structure. gold values are higher, more consistent 
and appear to have an association with pyritizadon, silicification, increased felsic dyking, and brecciat~on. 
The highest unconfirmed intercept from the deeper zone is 2.14 metres of 0.24 opt gold. A series of 
thicker lower grade intercepts arc also associated with the deeper part of the structure and may develop 
into better grades in subsequent holes. The latest results reported above (4.3 metres of 0. I I opt gold) 
rnay represent a down dip continuation of the northwest southeast mineralized structure or a sccond zonc 
of gold mineralization. 

Additional information and confirmed assays results will be reported in a timely manner. 

ON BEHALF OF THX BOARD OF DIRECTOIRS 

'ROBERT E. MILLER, P.Eng. 
Dircxtor 

FOH FURTHER INFORMATION CONTACT: 
PHOENIX GOLD RESOURCES LTD. (604) 689-9960 or (604) 442-2406 
ORION INTERNATIONAL MINERALS CORP. (604) 445-6184 
GOLD CITY MINING CORP. (604) 682-7677 

The Vnncouvtr Stock Exchtge ha6 not reviewed aui does not sccepr respomibility for the adequacy or accuracy uf his release. 
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MARCH 13, 1996 JOINT NEWS RELEASE FOR IMMEDIATE RELEASE 

ROCK CREEK GOLD TREND FIELD WORK 

Robert E. Miller, Director of Phoenix Gold Resources Ltd. (the "Company") announced that the Company has completed 
the field work portion of its initial 1996 exploration program on the Rock Creek Gold Trend in the Rock Creek area of 
South Central British Columbia. The properties, which include the RM, South Dayton and Nighthawk groups, are located 
approximately 7 krn west of the village of Rock Creek. 

Exploration field work began in mid-January and consisted of Pulse EM, Magnetometery and Induced Polarization 
geophysical surveys, 2800 metres of NQ core drilling and limited rock chip sampling. The Company holds a 100 % 

\ interest in the Nigkthawk group on the North End of the Trend. In the Central and Southern portion of the Trend, the 

Y{ Company is the Operating pah ipan t  of the Rock Creek Gold Trend Joint Venture (5 1 % Phoenixlorion International 
Minerals Corporation and 49 % Gold City Mining Corporation). 

Due to weather and time constraints, the drilling and geophysical programs were conducted simultaneously. Drill targets 
tested were determined from previous exploration data developed by the Company in the Nighthawk area and by the Joint 
Venture participants in the South Dayton and RM group properties. 

Although geological conclusions and confirmation of assay results on the three areas are not yet available (the field 
portion of the program was intense and of short duration and core logging and assaying is not completed), the Company 
is encouraged with the results to date. 

8 '.. Kg <':,' ' f  ,,! 17 

Geological observations and limited assay work on the R w  indicates that the postulated northwest southeast gold 
bearing structure identified in 1994, from which a drill intercept of 3.35 metres containing 1.53 opt gold was obtained, 
is identifiable over 300 metres of strike length and a width of 50 metres. 1996 observations indicate that gold values in 
the oxidized upper part of the structure are low and erratic with the highest unconfirmed gold assay being 0.12 opt over 
1.52 metres. Deeper in the structure gold values are higher, more consistent and appear to have an association with 
pyritization, silicification and an increase in felsic dyking. The highest unconfirmed intercept from the deeper zone is 
2.14 metres of 0.24 opt gold. A series of thicker lower grade intercepts are also associated with the deeper part of the 
structure and may develop into better grades in subsequent holes. Several potential drill targets along an east-west trend, 
which extends 1 lun to the east of its intersection with the gold bearing northwest trend, have been identified by the 
geophysical program. 

,:5;c>bJ o t; 
Preliminary results on South Dayton following the discovery hole 96LW1-C, which returned 16.7 metres of 0.93 % 
copper and 1.1 opt silver, indicate that the best mineralization developed along the east-west geophysical trend is where 
it is cut by northwest faulting. Targets associated with this observation have not been drill tested to date. 

Results on the Nighthawk group were inconclusive due to poor drilling conditions which did not allow for the testing 
of the drill targets at depth. These will have to be re-tested when weather conditions improve and a suitable reverse 
circulation drill rig is available. 

Core logging, splitting and assaying are on-going. It is expected that this phase of the exploration work will be completed 
by March 30, 1996. Re-check and geochemical trace element assay work, data compilation, maps, reports and 
recommendations will follow and are expected to be completed in late April. 

/ Additional information and confirmed assays results will be reported in a timely manner. 
### 

For further information contact: Robert Miller, Director, Phoenix Gold Resources Ltd., at 604.442.2406 
John Chapman, President, Gold City Mining Corporation, at 604.682.7677 





Gold City Resources Inc. 
Suite 902 - 626 West Pender Street 9 Vancouver, B.C., V6B 1V9 9 Telephone: (604) 682-7677 9 Facsimile: (604) 682-0089 

TO THE SHAREHOLDERS 

The main highlight of this quarter is the diamond drilling program being conducted by Phoenix Gold 
Resources Ltd. (formerly Greenwood Gold Inc.), on the mineral lands acquired by Gold City from Bob 
Miller/Crownex Resources (Canada) Ltd. Bob Miller, Vice-president Exploration for Gold City, is 
managing the drill program for Phoenix Gold, as the company works toward a 5 1% joint venture earn-in on 
the subject lands. Subsequent to quarter end, Phoenix Gold informed Gold City that it had expended 
sufficient funds to earn their 5 1% interest in the venture, and requested approval to assign a 25.5% in the 
joint venture to Sway Resources Inc. Gold City has approved the assignment. 

On lMay 25th the Company requested its stock be halted from trading on the ASE, pending an announcement 
related to: (1) a change-of-control and (2) a private placement. John Chapman and four business associates 
purchased from Paul White and his associates, in a private transaction, 1,500,000 shares of Gold City, and 
were granted an option to purchase a further 750,000 shares. McKinney Mines Corp., controlled by John 
Chapman and his associates, purchased by way of private placement, 1,500,000 shares of Gold City at an 
average price of $0.133 per share. McKinney was also granted warrants to purchase 1,500,000 shares at 
$0.15 per share to June 10, 1995. These transactions have been completed and accepted by the ASE. The 
shares recommenced trading on June 29th. 

The KET 28 gold discovery holes are significant in that they are located in close proximity to the very large I y 

On June 17th, Phoenix Gold announced a significant gold intercept in a diamond drill hole on the KET 28 
mineral claim (part of the joint venture), southeast of Bridesville, British Columbia. Hole 94RM1-2C 
returned 52.1 grams per tonne gold (1.52 ounces per ton) across 3.35 meters (1 1.0 feet) within ten meters 
of surface. This hole is located 20 meters south from a gold discovery hole drilled by Crownex in 1990, 
which intersected 8.6 gpt gold across 6.1 meters. 

sulfide mineral system known as the "Old Nick': which contains in excess of 100,000,000 tonnes grading - 
0.22% nickel (in sulfides). In turn, this large sulfide mineral body is only 12 kilometres northwest of the I 

6g2€5~2/0 

1,800,000 ounce Crown Jewel gold deposit being developed by Battle Mountain Gold Company. As well, 
the Cariboo-Amelia mine at Camp McKinney, British Columbia's first dividend paying hardrock gold mine 
(produced 82,000 ounces of gold from 132,000 tons of ore), lies only 10 kilometres to the northwest of the 
KET 28 gold discovery. i 

Management will be focusing upon the further exploration of its mineral lands in the KET 28 claim area, 
through its joint venture with Phoenix Gold and Sway Resources. 

John A. Chap an q? 
President & C ~ O .  

Vancouver, B. C. 
June 29, 1994 



Gold City Resources Inc. 
Suite 902 - 626 West Pender Street 

! Vancouver, B.C., V6B 1V9 
Telephone: (604) 682-7677 
Facsimile: (604) 682-0089 

NEWS RELEASE 
Symbol "GCV" - ASE 

JUNE 20, 1994 FOR IMMEDIATE RELEASE 

DRILLING RESULTS MIDWAY PROJECT 

Vancouver, B.C. John A. Chapman, President, announces that results have been 
received from recent diamond drilling by Phoenix Gold Resources Ltd. (formerly 
Greenwood Gold Inc.) on their 51 % earn-in on Gold City's Midway Project. Hole, 94- 
RMI-2C, has intercepted, near surface, 3.35 meters (1 1.0 feet) grading 52.1 grams 
gold per metric tonne (1 5 2  ounces of gold per ton). This hole is located on the Ket 28 
mineral claim, south of Camp McKinney, near Rock Creek, B.C. g2Ejw 210 

A complete listing of drill results, and an associated property map, are being prepared 
and should be available within two weeks. 

For further information, please contact: 

John Chapman, President, 
or David Martin-Smith, Secretary at (604) 682-7677 



GOLD CITY RESOURCES INC. 
Tel. (403) 269-2122 
Fax (403) 261-9964 

401,100 - 4th Ave. S.W. 
Calgary, Alberta 

T2P 3N2 

NEWS RELEASE 

Symbol "GCV" - A S E  September l s t ,  1993 

GOLD CITY RESOURCES INC. - Drill Results  from Midway,  B.C., Project. 

T h e  Company is pleased to announce tha t  s ign i f i can t  copper a n d / o r  gold mineral iza t ion has  been 
assayed in reverse circulation exploration dr i l l ing f rom the  Le Roi-War Eagle proper ty  a n d  the  Ket  28 
mineral  claim of the  Midway Project  in  British Columbia.  

Drill Hole Le Roi #1(93) 0 8 z E s ~ ~ o a 3  
Le Roi-War Eagle vertical  hole in apparent  f la t - ly ing geology returned an average grade o f  1.34% Cu 
over  45 feet  f rom 15 to 60 ft., or  1.16% Cu over  55 fee t  f r o m  10 ft. to 65 ft. S ignif icant  gold a n d  z inc  
values were encountered a t  various levels. One  5  f t .  i n t e rva l  assayed 5.76% Cu over  5 feet  f rom 40 f t .  
to  45 f t .  

Three  Drill  Holes  on Ket 28  Claim 0 8 2 ~ ~ w Z &  0 
T h e  Ket  28 #1 (93) hole re turned assay values of 0.01 to 0.13 oz/ ton Au over each five feet intersection 
from 5 feet  to  110 feet in the  vertical  hole, averaging 0.06 oz / ton  over 75 feet f rom 15 ft. to 90 f t .  T h e  
highest g rade  results were 0.131 oz/ ton from 20 to 25 ft., 0.12 oz/  ton from 55 to  60 feet  a n d  0.12 oz l ton  
f rom 85 to 90 ft. 

I 
I The  Ke t  28 #3(93) hole re turned 0.074 oz / ton  Au over  10 feet from 0 f t .  to 10 f t .  

T h e  Ket 28 #6(93) hole re turned 0.06 oz / ton  Au over  20 feet  from 15 ft. to 65  i t .  
There  were o the r  anomalous gold values to from 10 f t .  to 35 ft .  in Ket 38 #3(93) and  from 65 f t .  to 110 
ft .  i n  Ket 28 #6(93). 

All three  holes encountered su f f i c i en t  gold mineral iza t ion to  warrant  core dr i l l ing to properly d e f i n e  
the  zones a n d  grades. 

T h e  Midway Project  is noted as being a  few miles nor ther ly  f rom the Crown Jewel  developing mine 
(Batt le Mountain-Crown, on Buckhorn Mountain).  The  Company's Ket 28 claim, visible f rom Buckhorn 
Mountain  a n d  on i ts  nor th  south geological t rend,  hosts gold in a  minimum 100 feet  wide shear  zone t h a t  
converges wi th  two  parallel  f au l t l shea r  zones. T h e  first  three  exploratory holes by the  Company 
average 0.06 oz / ton  over  75 feet, 0.074 over  10 feet  a n d  0.041 over 10 feet, each hole with values o f  0.1 
oz l ton  over  specific 5 feet  sections. N Q  size core dr i l l ing has been recommended to  obta in  bet ter  
geological in fo rmat ion ,  a n d  the  Company will adopt  i t  fo r  i t s  September program. 

Explorat ion results, property details  a n d  dr i l l  results  will be for thcoming on a n  as available basis. 

Paul  S. White, President 

[., 
The Alberta Stock Exchange has neither approved nor disapproved the in formation contained herein. 



GOLD CITY RESOURCES INC. 

Tel. (403) 261-9888 
Fax (403) 261-9964 

401, 100 - 4th Ave. S.W. 
Calgary, Alberta 

T2P 3N2 

Symbol "GCV" - ASE 
NEWS RELEASE 

J u l y  14, 1993 

GOLD CITY W O U R C E S  INC. is pleased to report on the following developments. 
MINERAL PROPERTY ACQUISITION - The company has acquired 100% interest in 452 mineral claim units (25,000 
acres), subject only to a 4% Net Smelter Return obligation to Crownex Resources (Canada) Ltd., a subsidiary of Crown 
Resources, of Denver, Colorado. The claims are in two claim blocks, acquired by Crownex as a result of programs initiated 
in 1990 in Canada following the discovery of the now developing Crown Jewel Mine located 5 miles south of the 
International Boundary, which reported 1,800,000 ounces in precious metal enriched skarns (PME skarns). Crown is 
focused on permitting the Battle Mountain-Crownex mine and on off-shore South Amercan mineral interests. In March 
1993, Crownex assigned the Canadian properties, known as the Midway and Paulson Projects, in a period of then depressed 
gold prices. $1,000,000 in acquisition, reconnaissance exploration and preliminary drilling has been expended by Crowncs 
over the last few years. 

Block One, near Rock Creek, B.C., consists of 272 units (17,000 acres) containing four distinct gold targets: the 
RM (KET 28), ANA 1, KET 1, and ANA 2-3 groups. Crownex drilled one hole on the KET 28 prospect which assayed 
0.26 oz./ton of gold between 35' and 55' from surfacc. The RM group is in the Poland-China-Dayton historic gold camp, 
and three holes are planned by the Company for immediate drilling to establish potential dimensions. 

Block Two, the Paulson Project, consists of 180 claim units (11,000 acres) and is located some 40 Krn east of 
Grand Forks, B.C., along Highway 3. Drilling of two gold anomalies, established by previous work, will follow surface 
exploration and specific target selection to be carried out in July and August 1993. 

CORPORATE DEVELOPMENTS - The Company is pleased to announce the settlement of approximately $500,000 in 
debts for the issuance of approximately 800,000 treasury shares, subject to regulatory approvals; and the assignment of one 
mineral property (Indian River placer gold) to a major creditor, in settlement of approximately $200,000 in trade accounts 

from 1990. The balance of trade payables (approximately $75,000) will be settled by end of July. 
The Company has appointed Mr. Robert E. Miller as Vice-Prcsidcnt for Mineral Exploration, and is contracting 

his professional service company to perform all exploration programs and reporting functions on the Midway-Paulson 
Project. Mr. Miller was involved in the discovery-exploration programs of the Crown Jewel Mine. July-August drilling will 
be financed by private placement or treasury shares, subject to regulatory approvals. 
SUMMARY - The Company has acquired major mineral holdings of 28,000 acres in Southern British Columbia with gold, 
silver, copper and nickel occurrences in shear zones and precious metal enriched skarn formations, with 6 driIIing targets 
and one previous 20 ft. intersection of 0.26 oz./ton gold. Drilling will commence within ten days and will continue through 
August in Stage 1. Results will be disseminated on an "as available" basis. The Company has broadened operating structure 
with Financial and Mineral Exploration Officers, and has settled most trade debts to greatly improve its balance sheet. 
Private placement negotiations are currently well advanced for $200,000 in treasury shares placements in the $035/shares 
price area, with 75% flowed through to placees as CEE, and 25% as non-flowed through equity. ~dditional information 
will be forthcoming as soon as available. 

Paul S. White, President 

* * The Alberta Stock Exchange has neither approved nor disapproved the information contained herein. * 
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MINFILE NUMBER: 082ESW055 NATIONAL MINERAL INVENTORY: 082E3 N i l  

NAME(S): OLD NICK, NICKEL, MISSION I, 
NICKEL RIDGE 

STATUS: Prospect 
NTS MAP: 082E03W 

LATITUDE: 49 02 30 
LONGITUDE: 119 06 i O  
ELEVATION: 0930 Metres 

LOCATION ACCURACY: Within 500M 
COMMENTS: Approximate cent re  o f  work 

COMMODITIES: Nickel  Copper 

MINERALS 
SIGNIFICANT: Pent landi te Pyrrho 
ASSOCIATED: Quartz 
ALTERATION: Amphibole B i o t i t e  

Ser ic i  t e  Ta 1 c 
ALTERATION TYPE: Serpentin'zn B i o t i t e  

MINING DIVISION: Greenwood 
UTM ZONE: 11 
NORTHING: 5433998 

EAST I NG : 346325 

ngs (Assessment Report 1243). 

i t e  Chalcopyrite . P y r i t e  

Ch lo r i t e  Quartz 
Serpentine 
C h l o r i t i c  

MINERALIZATION AGE: 
ISOTOPIC AGE: DATING METHOD: Unknown MATERIAL DATED : 

DEPOSIT 
CHARACTER: Disseminated Stratabound 

CLASSIFICATION: Unknown 
TYPE: Gabbroia Ni-CU-PGE 

SHAPE: I rregular 
DIMENSION: 792 x 122 Metres STR I KE/D I P: - 070!30S 

COMMENTS: Amroximate dimensions and or ientat ion;  minera l lza t lon  IS not we l l  
de'l ineated. 

HOST ROCK 
DOMINANT HOST ROCK: Metasedimentary 

LITHOLOGY: Serpentinized Dunite 
Quar t z i t e  
B i o t i t e  Quartz i te 
B i o t i t e  Schist 
Serpent in i te 

HOST ROCK COMMENTS: Host rocks have been assigned t o  the Anarchist Group, spec i f i c  dat ing  
has not been done. 

GEOLOGICAL SETTING 
TECTONIC BELT: Intermontane 

TERRANE: Cache Creek 
METAMORPHIC TYPE: Regional 

PHYSIOGRAPHIC AREA: Okanagan Highland 

RELATIONSHIP: Syn-mineralization GRADE: Greenschist 
Post -mi nera 1 i zat i on 

INVENTORY 

ORE ZONE: DRILLHOLE 

CATEGORY: Assay/anaLysis YEAR: 1968 
SAMPLE TYPE: D r i  11 Core 
COMMOO I TY GRADE 
Nickel  0.2000 Per cent 

COMMENTS: Avera~e/ typ ica l  Nickel  (pent land i te l  minera l iza t ion  i n  quartz i te.  
REFERENCE: Assessment Report 1243 

ORE ZONE: TOTAL 

CATEGORY: Unc lass i f ied  YEAR: 1960 
OUANT I TY : 90710000 Tonnes 
COMMOO I TY GRADE 
Nickel 0.2000 Per cent 

CCMMENTS: A mineral inventory has been i d e n t i f i e d  i n  the 1960s. 
REFERENCE: T. Schroeter, Monthly Report, June 1994. 

CAPSULE GEOLOGY 
The Old Nick n i cke l  showings are 4 ki lometres east-northeast o f  

Br idesvi  1 le, as t r i de  the  o l d  Great Northern Rai Lway grade. The 
shouings have been prospected f o r  n i cke l  and precious metals and 
developnent includes trenching, shallow shafts and diamond d r i l l i n g .  

The shouings occur in rocks o f  the Anarchist Group. Mapping has 
i d e n t i f i e d  seven map u n i t s  tha t  t rend roughly east-northeast. F i r s t  
i s  f i n e  t o  medium grained b i o t i t e  sch i s t  wi th qua r t z i t e  layers t ha t  
form up t o  15 per cent o f  the rock. The included qua r t z i t e  occurs as 
e i t he r  2 t o  30 centimetre o r  3 t o  4 metre t h i ck  Layers. The mineral 
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assemblage of the b i o t i t e  sch is t  includes b i o t i t e ,  quartz, 
plagioclase with minor hornblende, tourmaline and sphene. Second i s  
a metasediment with minor layers of  epidote and z o i s i t e  and the whole 
u n i t  i s  estimated t o  be 122 metres thick. The metasediment i s  
essen t i a l l y  massive t remol i te  with remnant pyroxene and includes 
minor amounts of  ser ic i te ,  c h l o r i t e  and chrome mica (Cr-phengite). 
Also included i s  disseminated pyr i te ,  usual ly 1 t o  2 per cent and 
l o c a l l y  occurring i n  zones o f  up t o  20 per cent. This u n i t  contains 
the ma jo r i t y  of  the n icke l  mineralization. Third i s  a 
qua r t z i  te -sch is t  uni t ,  simi t a r  t o  the f i r s t ,  however, here the 
qua r t z i t e  forms 60 per cent o f  the rock. Fourth i s  a massive 
greenstone that  i s  probably metavolcanic rock. F i f t h  i s  a banded 
qua r t z i t e  that contains t h i n  layers o f  b i o t i t e  and ch lor i te .  
F ina l ly ,  there are two associated, a l te red u l t ramaf ic  uni ts.  They 
are both comprised of an t i go r i t e  with accessory ta lc ,  anthophyl l i te 
and tremol i te.  The protoCith has been i den t i f i ed  as dunite. The 
rock i s  massive and contains some disseminated py r i t e ,  py r rho t i t e  and 
pent landi te.  The serpent in i te  has been broken out i n t o  two uni ts,  
based on crosscutting relat ionships, as ' s i l l s '  and 'dykes'. The 
dykes fo l low northwest trending interconnected f rac tu re / fau l t  zones 
tha t  cross strat igraphy and the property. The serpent in i te  occurs i n  
the th i ck  metasediments (Unit  2) as zones 0.10 t o  10 metres th ick  
( a f t e r  Coope, J.A. e t  at., 1968; Eastwood, G.E.P, 1968). These 
serpent in i tes  may actua l ly  be t h i n  f a u l t  s l ices  o f  ul t ramafic 
mater ial ,  due to  the i r  s t ruc tu ra l  control  as described below. This 
would be more consistent w i th  the regional occurrence of serpent ini te 
i n  the area. 

The Layered rocks are folded i n t o  a subhorizontal ant i form with 
the a x i a l  plane trending east northeast and dipping about 30 degrees 
south. Minor folds are open with a 1/3 t o  1/2 metre wavelength and 
superimposed centimetre scale crenules indicat ing upr ight  tops. 
Subvert ical  f au l t s  transect the property. The major set s t r i kes  
west-northwest, con t ro l l i ng  the serpent ini te emplacement. A second, 
minor set s t r ikes  northeast and o f f se ts  the e a r l i e r  major f au l t s  and 
serpent ini te.  

Nickel  mineral izat ion i s  associated with p y r r h o t i t e  and 
pent landi te.  These sulphides are found as widely spread 
disseminations i n  the serpent in i te  and the major metasediment (Unit 
2) package. Pentlandite has been i den t i f i ed  as microscopic grains 
intergrown with py r rho t i t e  and pyr i te .  There i s  no cor re la t ion 
between p y r i t e  and n icke l  mineral izat ion. Diamond d r i l l  hole core 
assay resu l t s  show a range o f  0.01 t o  0.15 per cent n i cke l  content i n  
the serpent ini te.  Assay resu l t s  from the metasediment (Unit 2) 
package range from 0.07 t o  0.26 per cent n icke l  ( a f t e r  Coope, J.A. 
e t  at., 1968). The n icke l  mineral izat ion i s  f a i r l y  uniform 
throughout the area examined, having an average range o f  0.15 t o  0.20 
per cent. The mineralized area examined i s  approximately 800 by 120 
metres, fo l lowing the metasediment (Unit  2) package. Metal l u rg i ca l  
t es t i ng  o f  the metasediment i n  1968 yielded n i cke l  recoveries of  56 
per cent. A t  that time, Neumont Exploration Ltd. decided the 
property was uneconomic and dropped i t s  option. 

Explorat ion of the Old Nick showings has been ongoing fo r  many 
years. The claims were o r i g i n a l l y  staked i n  1955 and prospected f o r  
several years. The claims were allowed t o  lapse and the ground was 
restaked i n  1966 as the Old Nick Group. Aggressive programs of 
diamond d r i  11 ing, trenching, mapping, geochemical and geophysical 
surveys were executed by U t i ca  nines Ltd., Copper Ridge Mines Ltd. 
and N e m n t  Mining Corp. o f  Canada Ltd. between 1966 and 1968. The 
development work out l ined a po ten t i a l  Lou grade n i c k e l  mineral 
reserve. A mineral inventory of  approximately 90,710,000 tomes 
grading 0.2 per cent n i cke l  has been i den t i f i ed  (T .  Schroeter, 
Monthly Report, June 19%). Subsequently, various operators have 
done reconnaissance geochemical, geophysical and radiometr ic surveys 
as we l l  as extensive prospecting through to  1989. The showings have 
been staked as the Nickel  and the Mission I claims. At the time of 
w r i t i n g  the showings remain unstaked. 

EMPR ASS RPT *1243, 36i7, 8087, 8390 9296, 10547, 13412, 13803, 14863 
EMPR AR 1966- 192- 193; 1967-224-225; 41968-225-226 
EHPR GEM 1972-38; 1982-29; 1985-C13 
GCNL W, 1981 
CANMET RPT 71-34 
E.S. Gerhard (1971): MSc Thesis, Un iver i ty  of Manitoba, Manitoba, 

nThe Old Nick GSC MAP 538A; 15-1961; 5394 
EMPR T. Schroeter, Monthly Report, June 1994 
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Gold City Mining Corporation; VSE.GCP 
Orion lnternational Mineral Corp.; 
Phoenix Gold Resources Ltd.; VSE.PH0 

JOINT NEWS RELEASE 

FEBRUARY 9,1996 'FOR IMMEDIATE RELEASE 

MEMORANDUM OF UNDERSTANDING SIGNED 
TO DEVELOP OLD NICK DEPOSIT 

Vancouver, B.C.: Mr. John A. Chapman, President & CEO of Gold City Mining 
Corporation, is pleased to announce that the Rock Creek Gold Trend Joint Venture 
("RCGTJV"), Gold City Mining Corporation, Phoenix Gold Resources 'Ltd., and Orion 
lnternational Mineral Corp. have entered into a Memorandum of Understanding with Guy 
F. Atkinson Holdings Ltd. with respect to exploration and development of the Old Nick 
nickel and cobalt deposit near Bridesville in Southern British Columbia. A Formal 
Agreement, which is being prepared, will be subject to board and regulatory approval. 

Ownership of the Old Nick claims will be transferred to a new company owned by the 
participants of the RCGTJV. Initial equity interest in the new company will be Gold City, 
50%; Phoenix Gold, 25%; Orion International, 25%. These owners will retain a 3% NSR 
up to receipt of $1 0 Million and thereafter a 1 % NSR, on a pro-rata basis, in their Old Nick 
property. Atkinson has the right to earn up to a 70% equity interest in this company by 
spending $8 Million over the next four years on the development of the Old Nick property 
through to a bankable feasibility study. 

The Old Nick is a unique sulfide deposit that has 30 million drill indicated tonnes grading 
0.22% nickel and 0.015% cobalt. Previous operators estimated the deposit could contain 
in excess of 100 million tonnes. At present metal prices the contained gross metal value 
is $30 per tonne. 

For further information contact: 

John Chapman, President, Gold City Mining Corporation, at 604.682-7677 
John Carson, President, Phoenix Gold Resources Ltd., at 604.442-2406 
Robert Miller, President, Orion lnternational Mineral Corp., at 604.445-61 84 



Atkinson is a leading, full-service 

construction company, operating 

worldwide principally through three 

companies: Atkinson Construction, 

Commonwealth and Walsh Con- 

struction. In its long history, i t  has 

helped build what are widely recog- 

nized as some of the world's major 

engineering and construction 

achievements. 

Atkinson Construction is one of 

the largest contractors i f  heavy civil 

projects, serving both public and pri- 

vate sectors, working not only in the 

U.S., but also internationally. Proj- 

ects include hydroelectric power, 

bridges, highways, dams, tunnels 

and shafts. It also has extensive 

experience with water and waste- 

water treatment faciiities. 

Commonwealth serves a variety of 

industrial markets including pulp 

and paper, mining, metallurgical 

processing, water and wastewater 

treatment, and energy throughout 

the Americas and Southeast Asia. It 

also is active in markets for power 

generation and process facilities for 

oil and gas, chemical and petro- 

chemical as well as general indus- 

trial construction. 

Walsh Construction is a major 

provider of design-construct services 

to both the power and building mar- 

kets. Its power experience inc!udes 

geothermal and cogeneration devel- 

opment, using fuels ranging from 

gas and coal to municipal solid 

waste and biomass. Its buildings 

are equally diverse, enccmpassing 

commercial, industrial, institutional 

and R&D laboratory facilities. 

Besides construction expenise, 

Atkinson's capabilities embrace a 

wide range of construction-related 

services including engineering de- 

sign, feasibility studies, regulatory 

approvals, financing, bonding, equip- 

ment procurement and installation, 

plant start-up, and operator training. 



OLD NICK Ni, Co 

SUMMARY 

PROPERTY 

GEOLOGY 

The Old Nick Nickel Deposit is located in South-Central British Columbia, just north 
of the U.S. border, and south-west of the village of Rock Creek. This unique surface- 
minable sulphide deposit has been estimated to contain in excess of 100 million 
tonnes grading 0.22% nickel and 0.015% cobalt. ' 

The Old Nick deposit is located at 49" 04'N and 119" 06'W, 36 kilometres east of 
Osoyoos, B.C. and just south of the main Trans-Provincial Highway #3. Services and 
accommodation are available at the Town of Rock Creek, 10 kilometres east of the 
Property. Topography is characteristic of a glaciated, maturely-eroded highland, with 
stands of fir, pine and scrub grasslands. Access to the property is from highway #3 
at Rock Creek, onto the abandoned Great Northern Railway right-of-way which 
passes through the heart of the deposit. Within the deposit, there are numerous 
logging, mining and drill roads which allow for vehicle access. This property is 
controlled by the Rock Creek Gold Trend Joint Venture. 

Generally, the property is underlain by rocks of the Permian (andlor) Triassic 
Anarchist Group (greenstone, quartzite greywacke), which have been intruded by 
Cretaceous Nelson plutonic rocks (granodiorite, quartz diorites, and monzonites) and 
by ultra-basic magnetic dykes, also of the Nelson series. The structure of the area has 
been described as being complex with the bedding tightly folded and cut by several 
fault trends, the dominant being north-westerly. 

MINERALIZATION Nickel sulphide mineralization occurs in two rock types: (a) in peridotitic 
dunite rocks as pentlandite occluded in pyrrhotite; pentlandite and pyrrhotite 
occurring in amphiboles, serpentine and talc in the altered dunite, and (b) in 
pyrometasomatic quartzite of the Anarchist Group; pentlandite in minute inter- 
growths with pyrrhotite and pyrite in fine sericitic-chloritic veinlets. 

The pentlandite mineralization occurs in pyrometasomatic quartzite, as a band, 
"2,600 feet long and approximately 400 feet wide, and in adjacent peridotitic-dunite 
dykes. Petrological work on the mineralized quartzite has revealed the presence of 
minute injections of basic rock into the sediments. The pentlandite is closely 
associated with these injections"' - "Nickeliferous zones, grading 0.15 to 0.25% 
nickel, were found to be remarkably uniform and continuous within the quartzite 
horizon."' 

1 Coope, J.A.; Dolan, W.M.; Costin, C.P. Geoloeical. Geochemical. and Geoohvsical Exoloration 
of the Nickel Ridge Propem (Old Nick Ootion). Bridesville. B.C. Newmont Mining Cop .  of 
Canada Ltd., May 7, 1968. 



EXPLORATION HISTORY Since discovery by prospecting in 1955, considerable exploration 
and development work has been completed, including geological mapping, stream 
sediment geochemistry, soil geochemistry, ground magnetics and EM, airborne 
magnetics, trenching, percussion drilling, diamond drilling and metallurgical testing. 
The property has had the benefit of investigation by major mining companies 
including Newmont in the 1960's. 

MINERAL RESERVES Detailed information in support of the quoted mineral inventory at the 
Old Nick is being obtained by the Company. Mr. E. Livgard, B.Sc.,P.Eng., in a 
report dated May, 1982 states that nickel mineralization is "about 120m thick and 
extends for about 1,500m in an overturned anticline". "The values are in Nickel 
(0.25%), Cobalt (0.03%) and minor Copper, Silver and Gold." Crown Resources 
Corp. in an Assessment Report dated June, 1 99 1 states ". . . Newmont Mining Corp., 
Nickel Ridge Mines Ltd., and Utica Mines Ltd. have carried out extensive 
exploration programs, including drilling, that has outlined a minimum of 
100,000,000 tons of 0.22% nickel.. . " Newmont reports that by using a flotation 
process, nickel recoveries of 75% would be anticipated. 

PROPERTY POTENTIAL The Property has excellent potential for development as a large-scale 
+20,000 tomes of ore per day open-pit operation with either: 

I an agitated leach, solvent-extraction and electrowinning plant, or 
I a heap leach, solvent-extraction and electrowinning plant. 

Recent advances in bio-leaching and ferric chloride leach applications have 
demonstrable applications at Old Nick. The property location, in British Columbia's 
driest and warmest region (semi-desert), is a positive attribute for whole-rock leach 
operations. Soil and silt geochemical surveys and geological mapping indicate there 
is good potential to expand the known nickel cobalt mineral reserves. 
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2. Remobil izat ion of  n i c k e l  conta ined i n  e a r l i e r  formed primary 

s i l i c a t e s  by f l u i d  phases invading t h e  c r y s t a l l i n e  u l t r a b a s i c  

rocks followed by d i s p e r s i o n  i n t o  t h e  sedimentary hor izons .  

F lu id  phases capable  of t h i s  r emobi l i za t ion  may have been: 

( a )  g r a n i t i z a t i o n  f r o n t s  o r ;  (b)  v o l a t i l e s  from l a t e  s t a g e  

coo l ing  of t h e  Nelson I n t r u s i v e s .  The composition of t h e s e  

mob i l i z ing  phases were such a s  t o  a l low s e p a r a t i o n  and 

c r y s t a l l i z a t i o n  of s u l p h i d e  minera ls .  

The second mode of genes i s  (2 )  is favoured. 

ECONOMIC CONSIDERATIONS 

Grade of Mine ra l i za t ion  

1. Previous D r i l l i n g  

Nine diamond d r i l l  ho le s  and 26 percuss ion  ho les  were 

d r i l l e d  on t h e  Nickel  Ridge proper ty  by Ut ica  Mines and 

Copper Ridge Mines. The ma jo r i ty  of these  ho les  were 

d r i l l e d  cn  t h e  Old Nick g r i d  (Figs .  3 and 4 ) .  A l l  h o l e s  

were assayed f o r  n i cke l .  

Four s h o r t  diamond d r i l l  ho le s  (DDH 1 - DDH 4) were 

d r i l l e d  b  Ut l ca  Mines i n  1966. Holes DDH 1 - DDH 3 were r 
c o l l a r e d  i n  n i c k e l i f e r o u s  q u a r t z i t  and DDH 4 i n  a I 
p e r i d o t i t e  dyke. D D H ' s  1 - 3 i n t e r s e c t e d  grades of 0.15 t o  

0.26% n i c k e l  i n  q u a r t z i t e  and 0.10 t o  0.33% n i c k e l  i n  b a s i c  

i n t r u s i v e  rock. Assayed s e c t i o n s  [of p e r i d o t i t e  dyke rock 

i n  Hole 4 grade 0.15 t o  0 .22% n icke l .  



R e l a t i v e l y  deep  diamond d r i l l  h o l e s  (DDHN 1 - DDHN 5)  

w e r e  d r i l l e d  by Copper Ridge'  Mines i n  1967. Holes  DDHN 1 

and  DDHN 2 i n t e r s e c t e d  n i c k e l i f e r o u s  q u a r t z i t e  and g i v e  a 

good p i c t u r e  o f  m i n e r a l i z a t i o n  a t  dep th .  Hole DDHN 1, 

c o l l a r e d  i n  n i c k e l i f e r o u s  q u a r t z i t e ,  i n d i c a t e s  a  minimum a p p a r e n t  

w i d t h  o f  420 f e e t  o f  m i n e r a l i z e d  q u a r t z i t e ,  g r a d i n g  0.195% n i c k e l .  

T y p i c a l l y ,  g r ades  r ange  from 0.07% n i c k e l  t o  0.26% n i c k e l .  One 

10  f o o t  s e c t i o n  r e t u r n e d  a n  anomalous 0.52% n i c k e l .  Hole  

DDHN 2  i n t e r s e c t e d  a n  a p p a r e n t  w i d t h  of 272 f e e t  o f  n i c k e l -  

i f e r o u s  q u a r t z i t e  w i t h  g r a d e s  r a n g i n g  from 0.05% n i c k e l  t o  

0.25% n i c k e l .  Holes  DDHN 3 ,  DDHN 4 ,  and DDHN 5 f a i l e d  t o  

i n t e r s e c t  s i g n i f i c a n t  m i n e r a l i z a t i o n ,  h o l e  DDHN 3 b e i n g  

10s t b e f o r e  r e a c h i n g  its F r o j  e c t e d  t a r g e t .  

A number of  p e r c u s s i o n  d r i l l  h o l e s ,  40 f e e t  t o  200 f e e t  

i n  l e n g t h ,  were  d r i l l e d  by Copper Ridge Nines w i t h  a n  A t l a s  

Copco O.D. d r i l l  (Figs .  3 and 4 ) .  Holes  P  2 ,  P  3, F 5  t o  P  1 0 ,  

P  12 ,  and P  16  i n t e r s e c t e d  s i g n i f i c a n t  n i c k e l  m i n e r a l i ~ a t i o n  

i n  q u a r t z i t e s  and h o l e s  P  19 t o  ? 23 i n t e r s e c t e d  n i c k e l  b e a r i n g  

p e r i d o t i t e  dykes.  Assay r e s u l t s  a r e  summarized b e l o r :  

l !c le  Number --- a S i c k e l  Grades 

- 

Y 3  P 2  I 
P 5 
P  6 
P 7 
P  8 
P 9  
P  10  
P  12 
P 16 ( F l a t  h o l e  - F i g .  4 )  
P 19 
P 20 
P 21 









Gold City Mining Corporation 
Suite 600 - 750 Cambie Street *:* Vancouver, B.C., V6B 5E5 *:* Telephone: (604) 682-7677 *:* Facsimile: (604) 682-0089 

NEWS RELEASE 
VSE: GCP #95-15 
NOVEMBER 1, 1995 FOR IMMEDIATE RELEASE 

OLD NICK DEPOSIT 
METALLURGICAL TEST RESULTS 

Vancouver, B.C., John Chapman, President, reports additional positive results from agitated 
leach tests on Old Nick deposit samples containing nickel and cobalt (refer to News Release #95-13 
of September 21, 1995 for prior results). 

Sample 
Number 

ON-I 

Results indicate that there may be potential to leach this very large surface-exposed sulfide 
nickellcobalt deposit (may be the largest in British Columbia). The Deposit is located within three 
kilometres of mainline power and natural gas, and immediately adjacent to Highway #3 at the Town 
of Bridesville in Southern British Columbia. The Deposit may be large enough to support an open- 
pit operation and an adjacent 20,000 tonne per day whole rock leaching plant. 

0 N-2 

ON-3 

The bench scale agitated leach tests were run under weak acidic conditions at atmospheric 
pressure. Leaching tests are being conducted in Burnaby, B.C. by International Water Solutions 
Corporation. The leach solutions will be further tested, by other laboratories, using SX (solvent 
extraction), precipitation and EW (electro-winning) methods to determine the viability of these 
modern methods to produce marketable nickel and cobalt from Old Nick. 

Rock Type 

Quartzite 

Negotiations are being conducted between Gold City and a major company, toward an arrangement 
whereby the major could become involved in further exploration and development of the Old Nick 
property. 

Quartzite 

Dunite 

The Old Nick deposit is controlled by the Rock Creek Gold Trend Joint Venture. The Joint Venture 
consists of Gold City Mining Corporation (49%), Phoenix Gold Resources Ltd. (25.5%) and Sway 
Resources Inc. (25.5%). 

Grade 
Ni% 1 Co% 

0.15 1 0.02 

Gold City Mining Corporation shares are traded under the ticker symbol GCP on the Vancouver 
Stock Exchange. 

For further information contact John Chapman at 604.682.7677 

Particle 
(% -75~)  

75 
I 

48 

48 

0.16 / 0.01 

0.22 / 0.01 

Retention 
(hours) 

25 

9 1 

8 1 

92 

87 

Nickel 
(% extracted) 

8 1 

60 

76 

Cobalt 
(% extracted) 

80 



Gold City Mining Corporation 
Suite 600 - 750 Cambie Street + Vancouver. B.C.. V6B 5E5 + Telephone: (604) 682-7677 + Facsunrle: (604) 682-0089 

VSE:GCP NEWS RELEASE #95- 13 
SEPTEMBER 2 1 ,  1995 FOR IMMEDIATE RELEASE 

Vancouver, B. C., John Chapman, President reports positive results from agitated leach tests on Old Nick 
deposit samples containing nickel and cobalt. Results indicate that there may be potential to leach this very 
large surface exposed sulfide deposit, located adjacent to Highway 3 at Bridesville in Southern British 
Columbia. 

The bench scale agitated leach tests were run under weak acidic conditions at atmospheric pressure on a 10 
kilogram sample ground to 65% minus 45 microns (325 mesh). At 25 hours, 81 % of the nickel and 80% 
of the cobalt were released to solution. Two similar tests have just been completed on samples from different 
parts of the Old Nick deposit and leach solution assays are pending. Also, column leach tests will commence 
next week on a sample crushed to minus one centimetre diameter. Leaching tests are being conducted in 
Burnaby, B.C. by International Water Solutions Corporation. The leach solutions will be further tested, in 
other laboratories, using SX (solvent extraction), precipitation and EW (electrowinning) methods to 
determine the viability of these modern methods to produce marketable nickel and cobalt from Old Nick. 

The Old Nick is a unique sulfide deposit that has been estimated by previous operators to contain in excess 
of 100 million tons grading 0.22 % nickel and 0.0 15 % cobalt. At present metal prices the contained gross 
metal value is $3,000,000,000 ($30 per ton). Gold City management estimates that there is a mineral 
inventory of 30,000,000 tomes based upon drilling and trenching done by: Utica Mines Ltd. (1966), Copper 
Ridge Mines Ltd. (1966), and Newmont Mining Corporation of Canada Limited (1967 & 1968). There is 
excellent potential to expand the mineral inventory down dip and along strike. In a May 1968 report by 
Newmont, the authors describe the deposit as follows: "Pentlandite mineralization was found in a 
pyrometasomatic quartzite band, 2,600 feet long and approximately 400 feet wide, and in adjacent peridotite- 
dunite dykes.. . .nickeliferous zones grading 0.15 % to 0.25 % nickel, were found to be remarkably uniform 
and continuous within the quartzite horizon". In report IR71-34 (1971) prepared by the Department of 
Energy Mines and Resources, Ottawa, Canada, the authors determined that the nickel occurs as pentlandite 
in very small grains (average 35 microns). 

A mid October meeting has been scheduled between Gold City and a major company, to discuss an 
arrangement whereby the major could become involved in the further exploration and development of the 
Old Nick property. 

The Old Nick deposit is controlled by the Rock Creek Gold Trend Joint Venture. The Joint Venture consists 
of Gold City Mining Corporation (49%), Phoenix Gold Resources Ltd. (25.5%) and Sway Resources Inc. 
(25.5%). 

Gold City Mining Corporation shares are traded under the ticker symbol GCP on the Vancouver Stock 
Exchange. 
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diamond miner, accounted for SO% oi  
MbfCS revenue 

Separateiy, Plutomc shady 
beyin mrningrich underground v e m  
a t  IU Plutomc gold mine in S i r s d h .  
Ronald Eawkes. manaeng director. 
beiieves the area to be of the same 
d o r e  as mined zones in the mair pit 
area oi the mine, mhich has already 
yelded 1.4 Noz oi recoverable p i c .  

Development 

exposures: any e x e s  lung cancer 
cases appear to be resmcted to 
uan ium minen in the eariiest periods 
of the industry, gold m n e s  prior to 
1945 and nickei &en  prior to 1936. 

O&L4 sugg%u that  a 
comprehensive smdy of lung cancer 
as a pubic bedth  k n e  b o d d  be 
conducted to idenrip the prevziiing 
muses oi  the disease among the 
mining popuiation and any potentid 
workpuce reiared risk. Whiist OhLL 
suppor t  the phc!9ie oi  
c o m p e . ~ d o n  enrirlemenn where 

China Lures Foreign 
Funds 
China will g n d u d p  aUow ioreign 
invesrment participation in evploring 
i a  m i n e d  resources. with the 
exception of uranium. :unpten, t h  
and rare earths. Xore than 100 areas 
are open to invesnent 2nd the 
number is to i n u e s e  progwiveiy. 
According to Song Xuixiang, 3iinster 
oi Gsiogy and Xinerai Xesourcr. a 
tocai o i 2  Sino-ioreign joint wntures 
'mve b e n  iormed to prospect lor 

work & b e g  the cause. it believes mine& and a imher 60 to expiore 
that the T C B  n-as not uresented with ior oii and ov 

$ Gencor Technical properiy supponea scientiiic and 

Input . 
legal evidence to detmuine Ilirng 
u n c e r  isan indmtrizl &eve  related Ilo Port Consortium 

Gencor i t d  oi South Africa hrs to hardrock = k g .  
entered intoan agreement a i t h  
hlagge E i2p  fu'i&ei, a wholly-omed 
subsidiarp oi Forrestania Goid of 
Lustraiia to iurther deveiop [fie L i e  
Johnston Xiciel project in Tes t en  
iustraiia 2nd increase pro5uc:ion to 
!:.000 t /y  nicke!. Gencor triil provide 
the t h u i c z i  input which viil i-idude 
rhe BioKICTL' process. a nen 
approach to nickei e.mction. bved 
upon Gancor's proven process ior the 
bacteriai oxidation oi  r e h c t o r  ores. 

Alumax Disposal 
2 u m z u  Isc. oi the U.S. is to sell its 
wholly-m-ned subsidiary, ?$me 
Yetais Company, to Xeynoids Xetala 
Co. ?iegotiacions nave bem 
c o n r i n ~ g r i n c e  June when a 
pioposzi trrs made. ?:ke Xetals 
disu;,butes aiuminiun u ld  steei mill 
producs rimugh six iaciiities iocated 
across the Cxted States. 

Gencor. iEougn i n  subsicit:r 
Xinszco Resources. :\ill e m  up to 
3046 equity in the project ~riti-h two 
::ears m a .  In addition to the cz-niczl 
assistance. i i  t\-iil contribute d i j  
milion or a SA6.G million espiomlon 
budget to be soent over the two years. 

>-study is being undertzken to 
o e ~ e m m e  the best locarion ioi :he 
SioXlCT" piant. i n  the event ;Cat 
the 3iol\i1Cn' process does not 
ackeve the ant~cipated 
inprovemenu. Gencor wiil earn a 
25% intenst in the project. *ti; an 
option ro acquire a iurther 5%. 
soieiy by expending the neu: S1!0 
ziilion oi project expenditus. 

Codelco Investment 
In 1995 
Chiie Cooper Coro. (Codeico) k 
rxpectinq SUS2.550 miiiion h 

Cyprus Receives 
Safety Award 
C:qrus d i ek ra  Corp.. part oi the 
metals unit oi G S . - b ~ e d  C:;prus 
Jmuc  M i n e d  Co.. bas been n m e d  
;he nationiwiest ooen D I ~  n h e i o r  
IS93 b r  the C.S. Mine 5aiery and 
Eealth . i d a ~ p h m t i o n  I MSH.il and 
;he ?ner:cz? 1ii1~11g Coneiess 
; i X C ; ,  CC-soonson oi  the Sentxeir; 
oi SSet:.. 2 t u d .  

3 e p 2  in J.925. ;he Sentineis oi 
Saiety an%-6s are considered the C.S. 
m:zing c u r r y ' s  most prestlqious 
recopicion oi saiecyachievemenr 
The 2n3u honour nines in eight 
catasones ihzt nave noried the most 
e ~ o l o y e e  t o u s  during che yea- 
mcOout suiizmg iost-ame in~urjes. 
The C j ~ r l l s  dierrita copper mlne was 
defl;red thesu'esi open uit mme with 

open t in i  revenues in 199j. ~ 3 u m i n g  741.956 ermioyee h o w  worked 
an average copper prlce oi 96 c:!b. T i e  ~ 4 t h o u r  2 iosc-cine injuq: 
statmw-ned copper compzq-is 
iorecvrmg SL'S~SO miilion oi new COmpanies Me For 
investment ne.n yeu. The nerr - invesrment i i w e  inciudes iunds to be lndian JV 
ailomtea lor projects aireadr Twevenryoi :he world's lugest  mining 
undenvap as mefl as new projecss. compmies are a a m e  to set up joint 
Sloney will be docaced aiter smjecu ventures ni* ahvat Gold ?dins i t d  - i ~ v e  oeen evaluated by the Chiiezn (BGML) in india. The companies 
Copper Com~clssion and the Live subiritxd bids in resoonse to the 
?laming 3fius~. recrnt zoid t:~deriloated by BGkfL. 

The conoanies inciude ?-mekin 
Industrial Disease B a m c i  ~ & o m e s  Corp.. Genemi 

Report Gold Resources. BRGN. Niupni 
Nininr Co. Ltd. CRA Exoloracion 

The Ontvio  1Mi?ing.ksociarion 
( 0 U )  has re!eased icssubnmion to 
the Worken' Compensation Joard 
IKCB) in response to the inairstrid 
DiseaseShdards  Panel f.KS?) 
repon no. 12 on lung cancer in the 
harcrod n m n q  mdustr?: The ObLd 
m a ~ n w  that the IDSP reoor; 
presencs no evidence oi currex lung 
uncer  risk irom current m k q  

Ltd. i d  RTZ Corp. 1%. I. G. 
3ungr .m uas reaorted as saying, 
"The coiiaborarion with 3 G M L  d 
noc just be I-.chnicaJ but also 
iianclzl." 

Besids  setting up joint ventures. a 
host oi i o m g  companies have 
appiied lor r a ing ieases  in vanous 
sures. ior e.szmpie CRX has aopiied 
lor a r o d  oi SLX In as many states. 

Southern Peru Copper Corp. (SPCCI 
p i ~ i  to join two other iirm in 2 
w m u e  to bid ioi a 50-year 
concession to run the pox oi i!o. 
SPCC h u  signed a ietrer agreepent 
nitn a Pemiian and a Boiivizn 

; company both. rsyet. unnamed. The 
por; on the Pacific cozs:. 1.300 h 
jouth of i irna. IS p z ~ ;  oi the !lo i r e -  
t z d e  zone ti-rougn which Peru has 
~ m n t e d  i j o i iv i~  PCCW to tiie OCe2n. 
S?CC. 5:.2%-~n?ied by ES.-buec 
-3irco inc .  is ? d s  lsr.iest copper 
prooucer. From io mkes a t  Cuaione 
and Toouepaia, S?CC accomn io: 
G?; oi Pe.wvian copper outuut. The 
cocsany expanded its investmni 
rvncn ii bought the ilo copper x f i n e v  
in as:ate p n v a t ~ u t ~ o n  saie i o c  2nd z 
; i & n o n t h a g o ~ l l J ,  JuneiO. 9.4251. 

Befenwela Auction 
Postponed 
-. ! ne zucrion oi a concession to exuiore 

x d  deveiop the poivecaiiic 
3erengxeia deoosit in southern Peru 
tzs been postponed untd nex: mon:.',. 

adcer i lsemench~ been raken out 
ic the oiiiciai garette Z! ?emam 
jt;;isn inat ihe ruction mil be heid in 
aariy October to $ - e  p i ~ s p ~ t i v e  
b i d a s  more r u e  ro stuay the 
pr0.k:. Serengueia. iocated a t  
;.i100 m above sea ievei, contalns sn 
escnated 14.3 .\li oi r ihenis .  
miuamg siiver zna copper. The 
d."posii :o be aevdopec as a ouen 
pn. is sma ted  in ?uno a e p u m e n t  
$00 h south oi Lima. 

Royal Gold B e g n s  
M u c i i o n  And 
Revises Resource 
2 0 ~  Gold i n c  oi Denver. Coiorado, -- - 
LA. iqan production 15s week irom 
me Crescent open-pit a t  i n  Sourn 
Piodiue gold project m Sevaoa. 
Coincidentally, Royal Goid has 
u p p d e d  the  resource to an 
e s ; k t e d  4.4 Moz gold (from 3.68 
Xozr ioiiowing arecently comoieted 
espionnon p r o m m e  The orojec:. 
h niiich itoyal Gold holds a 20% net 
~iofiu royalty interest. !nvoives some 
4.000 ha oi  niningclaims m the 
Conu  & ~ c t ,  in the Crescent 
Yaiiey, Lander Co.. Yevadz 

- L~aor^ation in the G 2  and 
ii uasril trrget areas itas been 

encouraging with recent wjdespaced 
driiiing southezst of the South 
Pipeiine deposit indicaring the 
presence of goid m i n e h t i o n  ip the 
area  Seiected resuits Indude 6 m 
grading 3.4 glt  Au a t  40 m deprh. and 
21 m gnding 0.9 g/t Au at 43 CI depth 
irom MO holes a t  GAP, m d  6 m 
grading 5.4 g/t Au a: 85 n dep&, 70 
m -ding 2.2 glt a t  119 m deothznd 
?. 10 m gndingi .2  g/t at 5i m aes:.:, 

from three hoies a t  W i M .  
in  addition to :he South Pioeiine 

project. Xoyal Goid b z s a  a g e m a t  
mich iinion?aciic X inenk  i n c  to 
test t i e  mmen i  potenriri oi its jzvd 
positions located in Wyoming and 
Coiorado, and is actively exuionng 
these areas t o  idenriiy and ewiuate 
the orecious merais uoracki  ni ". 
~ e i e k e d  biock ~ i t i i i z  miat 
constitutes one oi :he !u3es; private 

land positions in the F.S. 

iscor i t d  is to enter thes-Adessste! 
m k e r  b;. conTerdng ;te s:& piant 
a; ia ?retoria w o r k  The ecS5:g 
%iXtructure and :acili;les czn oe 
utiiked more proiicabi!: k~y conversion 
co a sraniess steei operziion a : ~  
!imted U D I ~  cost. The k o r  board 
h u  approved the i-uibilir;. siuc:: 
which ~ndicated ;hat !sco:?xrs;;a 
wou!d be abie to produce?O.OOC 
rtnonrh ois;2iniessrmi. ?nccc:on 
couid bez:n 12 to iS nonc?5aiier 
Iinal appro-d. 

Production 

De Beers  Wage 
Sefflement 
i o ~ ~ o l i d z c e d  Dia.m,ond 2.1in.s 
i CDMll. ;he Namibi i i  ooe.-.lr.oc ci 
De Jen Centenar: AG. a d  :he 
!;fineworkers Union of Xmibiz  
I MUNi have reached 2 !?%95 cage 
agreement. Urrsiiiled m r s e s  \vL2viii 
receive 2 1O0h iccreue. ~ e a - s G e c  
n-orken $.'is% and s h i e d  ivories 
9.5 Yo, 

>Jthough the azreem-t is to be 
inpiernenred this zont.'.. seas 
mil be backdated to jue ?he 3IUW 
had o r i ~ i i d y  demznded 25% a n s s  
ine board. viriie CDM krd oiierec 
oniy 5% in return. Thesett!emst 
reoresents 2 monthiy wag? b m e  of 
oecwen X93 and R253. 

Tomago Strike && 
A three-th-ek-longstrike a t  
>-mrraiia's largest a i u n i z i ~ m ~ m e l t c ,  
Tomago, has ended, thereby a v v m ~  
the proposed shutdown oi one oi the 
plan's t ire? potlines I XJ'. 
Seotember 2. o.165i. S o ~ e  i O O  

 pay nse resumed n o r A s n i i b  
last Monday. 

The comoany hasabanconx! 
to ciose pot-iine EWXI a t  a e  - m e b  E 



Caledonia's exploration program in Canada, Europe and Africa remains 
aggressive. The Corporation's recent copper discovery on the Skyona project in 
the Northwest Territories and cobalt discovery on its Nama property in Zambia are 
the rewards of a tenacious exploration effort. 

The Corporation has two prospecting licences in Zambia The Kadola licence is 
primarily prospective for copper and cobalt and covers an area of 2,179 square 
kilornetres. The Nama licence is highly prospective for cobalt and covers 93 square 
kilometres and is located about 10 kilornetres west of Konkola on the northern 
boundary of the famous Zambian Copperbelt. 

Recently the Company announced that preliminary exploration results at its 
Nama property indicate that it may encounter a very significant and unique cobalt 
discovery. 

A geochemical survey on the Nama license area revealed 14 cobalt anomalies. 
A reverse circulation drilling program of 29 shallow close spaced holes have been 
completed over an area in which the geochemical anomalies were first detected. 
The holes had an average depth of 29 metres and gave average values of 0.12% 
cobalt and 0.17% copper. This drilling has outlined approximately 2,000,000 
tonnes of potential ore and only represents less than lo.$ of the total area of 
anomalies covering the property. 

Lakefield Research Limited have carried out preliminary mineralization and 
leach investigations on a bulk pit sample assaying 0 3 1% cobait and 0 20% copper. 
A leach test work programme on milled samples resulted in recoveries of 93% 
cobalt and 50% copper. Preliminary cost estimates for an open pit-agitation leach- 
electrowinning project give an economic cut-off less than 0.02% cobalt. These 
estimates show that all of the drill holes are in economic mineralization which is 
open at depth. 

Caledonia is now mobilizing four drilling rigs to complete a 10,000 metre 
drilling program that will be carried out throughout the geochemical anomalies of 
the Nama license during the first half of 1996. About 20 hoies will probe the 
extensions of the original discovery area, with a hrrher SO holes being scattered 
throughout the anomalies. The Nama deposit will require a dedicated work effort 
in 1996 to hlly explore its hrther potential but initial results show g e a t  promise 
of it becoming a significant world cobalt producer. 

IBK Capital Corp. 
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INTRODUCTION 

Prope r ty  

The sample submit ted  by A r c t i c  Gold 6 S i l v e r  Mines Limited i s  f rom 

a  n i c k e l  p r o s p e c t ,  known a s  t h e  Itold Nick1! p r o p e r t y ,  and i s  l o c a t e d  i n  t h e  

Greenwood Mining Div i s ion ,  n e a r  t h e  town of B r i d e s v i l l e ,  B.C. The l a t t e r  i s  

25 mi l e s  e a s t  of  Osoyoos i n  t h e  Okanagan o r  277  m i l e s  by road  from Vancouver. 

The tonnage of t h e  m i n e r a l i z e d  a r e a  is e s t ima ted  a t  o v e r  100 m i l l i o n  tons .  The 

grade  of t h e  d e p o s i t  ave rages  0.22% N i ,  bu t  t h i s  f i g u r e  might  be inc reased  

by s e l e c t i v e  mining according  t o  t h e  company's g e o l o g i c a l  r e p o r t .  

Purpose of I n v e s t i g a t i o n  

The i n v e s t i g a t i o n  was r eques t ed  by M r .  E g i l  Livgard ,  Managing 

D i r e c t o r ,  A r c t i c  Gold & S i l v e r  Mines Limited,  1300 Marine Bui ld ing ,  355 Sur ra rd  

S t r e e t ,  Vancouver 1, B.C.  Mr. Livgard was i n t e r e s t e d  i n  a  f e a s i b i l i t y  s tudy 

on t h e  c o n c e n t r a t i o n  of t h e  n i c k e l  m i n e r a l s  f o r  subsequent  b a c t e r i o l o g i c a l  

Leaching. The l a t t e r  was t o  be c a r r i e d  ou t  by t h e  B.C. Research Council .  The 

p re sen t  i n v e s t i g a t i o n  was aimed a t  f i nd ing  t h e  b e s t  method f o r  producing 

concen t r a t e s  of optimum grade  and recovery.  

. 
Shipment 

On September 24, 1970, s i x  bags o f  lump o r e  weighing 550 l b s  were 

r ece ived  from t h e  company f o r  t h e  i n v e s t i g a t i o n .  The shipment was s e n t  by 

M r .  Livgard. 

Sampling and Ana lys i s  

ALL t h e  sample was crushed t o  minus one inch  and a  few r e p r e s e n t a t i v e  

fragments  were s e l e c t e d  f o r  mine ro log ica l  examination.  The remainder was 

reduced t o  minus 10  mesh and a  head sample was r i f f l e d  o u t  fo r  chemical anal;rsis.  



TABLE 1 

Chemical Analysis of Head Sample* 

Nickel (Ni) - 0.23% 
Iron (Fe) - 4.77% 
Sulphur (S) - 0.65% 
'Insoluble - 45.1% 

* From Internal Report MS-AC-70-1013. 

A semi-quantitative spectrographic analysis on a portion of the 

head sample indicated the presence of the following elements listed in their 

approximate order of decreasing abundance. 

TABLE 2 

Semi-Quantitative Spectrographic Analysis of 

Head Sam~le* 

* From Internal Report MS-AC-70-944. 

MINERALOGICAL EXAMINATION* 

A portion of the head sample and several representative pieces of 

rock were sent to the Mineralogy Section of the Mineral Sciences Division for 

identification of the minerals and determination of their grain sizes and 

textural relationships. Excerpts frcs the report on this work are included 

here for convenience. 

* From Investigation Report IR 71-5 by D. Owens, January 14, 1971. 



Summary 

"Mineralogical studies made on a sample of nickel ore from the Old 

Nick nickel property, show that the ore is composed essentially of a 

serpentinized mafic rock, in which are disseminated small amounts of iron 

oxides and nickel-iron sulphides. The nickel is present largely as pentlandite, 

small amounts of mackinawite and traces of valleriite account for the remainder. 

Other minerals identified in the ore include pyrrhotite, magnetite, chromite, 

geothite, marcasite, molybdenite, ilmenite, hematite, pyrite, chalcopyrite, 

olivine (forsterite), amphibole, serpentine, calcite, asbestos, dolomite, and 

£el dspar . 

Textures of the Ore Minerals 

The ore minerals in the hand specimens tend to occur in two basic 

forms: those associated with the fibrous amphibole are typically elongate 

or acicular, whereas those associated with the serpentine and olivine are 

more equidimensional. 

Nickel-bearing Miner'als 

. Three nickel-bearing minerals were identified in the ore: pentlandite, 

mackinawite and valleriite, with the pentlandite greatly predominating. 

Routine electron microprobe analyses were made on all the other ore and 

gangue minerals to determine if any of them contained trace amounts of nickel. 

The results were negative in all cases, except for some of the pyrrhotite. 

The pentlandite ( ~ i ,  Fe, C O ) ~ S ~  is present essentially as inclusions 

in pyrrhotite and to a lesser extent in magnetite and chromite. t f i i .  ; 

amounts of pentlandite also occur as combined grains with pyrrhotite, 

magnetite and gangue. The pentlandite grains vary from about 5 to 400 microns 



in size*; those present in the magnetite and chromite have a maximum size of 

about 100 microns. The majority of the pentlandite grains are between 15 

and 100 microns, with an estimated average size of about 30 to 40 microns. 

A large proportion of the pentlandite that occurs as inclusions in the 

pyrrhotite is rimmed and penetrated by thin bands of magnetite. This 

characteristic is also true of some of the pentlandite inclusions in chromite. 

The pentlandite is riddled with inclusions, the majority of which 

consist of mackinawite (Fe, Ni, Co)S, some of magnetite, and a few of 

pyrrhotite. Almost every grain of pentlandite contains at least a few of 

these very small and irregularly shaped grains of mackinawite. The 

mackinawite inclusions vary from 2 to about 35 microns in size, with the 

majority smaller than 5 microns. Inclusions of other minerals in the 

pentlandite are of the same order of size. Xearly all of the mackinawite 

occurs in .the pentlandite; the few exceptions are a number of inclusions in 

magnetite and pyrrhotite, but the amount is insignificant. The composition 

of the mackinawite, deterrr.ine2 from electron microprobe analysis of two of 

the largest grains, is shown belnw. 

Electron Micro~roSc Analysis of Mackinawite 

Element Wt % 

Fe 57.95 

Ni 5.66 

Co 0.66 

S 35.23 

Total 99.50 

Valleriite is present in the sample in trace amounts. Its normal 

composition is given as (CUF~S~) ' l.j(~g, A~(oH)z). All the grains of 

* The word "size" as used in this report, refers to the greatest dimension 
of the mineral grains being described. 



valleriite are very small, and range from about 5 to 35 microns in size. 

Two types of valleriite appear to be present in the ore. The first is a 

nickel-copper variety occurring as a few inclusions in magnetite and 

pyrrhotite. The nickel content of the valleriite, based on electron 

microprobe studies, is slightly less than four per cent; the existence of 

a nickel-bearing valleriite has not been reported previously. The second 

type of valleriite consists of very minor disseminations in gangue. These 

appear to be simply an iron-rich variety, because neither nickel nor copper 

was detected. 

Conclusion 

Based on the mineralogical examinations of the ore sample, the 

following conclusions can be drawn: nickel is represented in the ore chiefly 

by pentlandite, to a much smaller extent by mackinawite, and only insigni- 

ficantly by valleriite. The low nickel content of the mackinawite, which is 

present almost entirely as minute inclusions in the pentlandite, will 

inevitably reduce the grade of any pentlandite concentrate. In addition, 

much of the pentlandite will be difficult to liberate, from the other 

minerals with which it is associated, due to its small average particle size. 

DETAILS OF INVESTIGATION 

Flotation 

This part of the investigation consists of a series of rougher 

flotation tests with increasing degrees of fineness, concentration of reagents, 

and time of flotation as variables. The best rougher concentn:-c;. . 

combined for cleaning. 



British Columbia Mineral Deposits 
Ranked by Deposit Gross Unit Metall Value 

Gibraltar 

Endako 

Mt. Polley 

Similco 

Kemess 

Huckleberry 

Red Chris 

Old Nick 

Gross Value (C$ per Tonne) 

Metal Prices 

(U S$/pound) 
cobalt 25 .OO 
copper 1.10 
moly 4.25 
nickel 3.75 
(U S$/ounce) 
gold 390.00 
silver 5.50 

J.A.C. 96/05/12 
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Deposit Gross Unit Metal Value (C$ITonne) 

iuckleberry -- - I -- - 

Mount Pollev 
Sibraltar - -- - - - - - - - - 0.300 

- -- 

{emess 0.220 
. - --- 

?ed Chris 
Endako 

-- - - - -- - - - - -- - - - - - --- - 

Old Nick -- 0.00 ~ 11.30 
Sirnilco 15.12 0.00 

- - - .- - - - - - - -- -- - - - - - - - - - . - -- - - - 

Huckleberry -- - - - - - - - -- - - -- - - - - - 17.01 
- -- - - -- - -- - - - - - -- - 

0.00 
Mount Polley 9.95 0.00 - - - - - - -- -- - - -- - - -- - - - - - - . -- -- - - 

Gibraltar 9.95 0.00 --- -- -- -- -- -- - - - - - - - - -- - - - - -- - - - - - 
Kemess 7.29 0.00 - -- - --- ---- - . -- - - - 

Red Chris - 1 -- - - - - 15.91 - - . -- -- - - - 0.00 - - 

Endako 0.00 0.00 

- - - -. . - .. - -. 

- . . - . .- -- Gross Vaiuc 
- . - . -. - -- - 

24.86 
- - . . -- . . -- - - p- . - -. . . - 

0.00 0.43 17.7: 
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MINFILE NUMBER: OB2XSW022 

NAPCZ(S1 : DAYTON lL.19531 

STATUS: Paet Producer 
NTS MAP: 08ZE03E 
LATITUDE: 49 05 00 

Underground 

LONGITWE: 119 08 06 
ELEVATION: 1300 Metres 

LOCATION ACCURACY: Within 500M 

cOEIMODITIES: Copper silver Gold 

NATIONAL MINERAL INVENTORY: 

MINING DIVISION: Greenwood 
UTM ZONE: 11 
NORTHING: 5438695 
EIISTING: 344101 

Lead zinc 

MINERALS 
SIGNIPICWT: Gold Galena Sphalerife pyrite Chalcopyrite 

COEIMENTS: Dyke. 
ALTERATION: Ankerite Carbonate 
COEIMENTS: shear zones impregnaked with ankeritic carbonate. 

ALTERATION TYPE: Carbonate 
MINERALIZATION AGE: UnknOm 

ISOTOPIC AGE: DATING METHOD: Unknown MATERIAL DATED: 

DEPOSIT 
UIARACTER: Vein Shear 

CLIISSIFICATION: Replacement Mesothermal 
DIMENSION: Metze.9 STRIKE/DIP: 340/ THEND/PLUNGE: 
COMMENTS; oxidized dyke containing sulphides; no dip available. 

HOST ROCK 
DOMINANT HOST ROCK: Metasedimentary 

SmTIGRIIPHIC AGE GROUP EOmTION IGNEOUS/METAMORPHIC/OTHER 
Paleozoic -r~hist undefined Formation 

LITHOLOGY: calcareous Greenstone 
Dike 

GEOLOGICAL SETTING 
TECTONIC BELT: Omineca PHYSIOGRAPHIC AREA: Okanagan Highland 

TESANE: Okanagan 
METAMORPHIC TYPE: Contact Regional RELATIONSHIP: Pre-milleralizakion GRADE: Greenschist 

Syn-mineralization 

CAPSULE GEOLOGY 
The Dayton occurrence is situated in greenstone metavo1canic and 

metasedimentary rocks of the Permian-Carboniferous Anarchist Group. 
TO the north are ~urassic-cretaceous granites and granodiorites. 
~iddle ~urassic graniees occur to the sourhirest. ~acene Kamloops 
~roup volcanic and sedimentary rocks overlie locally sheared 
amphibolite and serpentinite bodies of the Anarchiat Group to the 
east. To the northeast are the Cankle Lake - Rock Creek fault 
structures which trend north-south. 

Mineralization an the property is hosted by a dyke and various 
shear zones.   he zones strike and dip variably, contain considerable 
amounts of ankeritic carbonate and are about 019 to 1.2 metres wide. 
Abundant pyrite is disseminated throughout the greenstone in the 
vicinity of these zones.   he dyke on the property strikes north- 
northwest and canrains now largely oxidized iron sulphides. 
Mineralization includes pyrite, galena, sphalerite, free gold, and 
chalcopyrite. The dyke material is shattered, highly altered and is 
cut by a fault. The fault strikes eoutheast and is probably dipping 
southwest. The total displacement of the fault is unknown. Iran- 
oxide within the dyke is reportedly banded, 61 to 91.0 centimetres 
wide and high in f& gold. 

Development of this property in through a 14 metre shaft and a 3 
metre crosscut. 1t is reported that ore was never found in the shaft 

MINFILE NUMBER: 082ESW022 
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CAPSULE GEOLOGY 
a n d  t h a t  t h e  d y k e  was never struck. T h i s  is p o s s i b l y  due t o  f a u l t i n g  
and t h e  o i f s e t t i n g  o f  t h e  d y k e  ( M i n i s t e r  o f  M i n e s  A n n u a l  R e p o r t  1 9 0 1 .  
p a g e  1 1 5 3 ) .  

BIBLICGRAPHY 
EMPR liR 1901-1153;  1903-168;  1916-518;  1933.157; 1934.09; 1938-033  
EMPR GEM 1 9 7 4 - 5 1 . 5 2 ;  1975-E17; 1976-E24 
EMPR ASS RPT 2 3 5 9 .  5 4 0 8 ,  5 7 9 5 ,  1 2 3 6 8 .  1 3 5 6 3 ,  1 4 5 1 4  

GSC MliP 37-21 ;  53911; 5 1 - 1 9 6 1  
GSC OF 1 5 6 5 ;  1505A; 1 9 8 9 - 5 ;  1 9 6 9  

DATE CODED: 850724  
DATE REVISED: 8 8 1 1 0 3  

CODED BY: GSE 
REVISED BY: TBH 

FIELD CHECK: N 
FIELD CHECK: N 
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MINFILE NUMBER: 081ESW023 NATIONAL MINERAL INVENTORY: 

NIIMEiS!: W m  EAGLE iL.1879!, LE ROI iL.16491 

STATUS : 
NTS MAP: 
LATITUDE : 
LONGITUDE: 
ELEVATION: 

LOCATION ACCURACY: 
ComNTS: 

Past Producer 
082E03E 
49 04 24 

1133 Metres 
Within 500M 

LL *?a- 

/ 
Underground 

J 
MINING DIVISION: Greenwood 

rn ZONE: 11 
NORTHING: 5437574 
EASTING: 344435 

COMMODITIES: Gold silver Copper 

MINERALS 
SIGNIFICANT: Gold Pyrrhofite Chalcopyrite Pyrite Malachite 
ALTERATION: carbonate Clay 
cowmms; chloritic carbonate and intense clay alteration. 

gar& 
ALTERATION TYPE: PropylitiC Argillic 

MINERALIZATION AGE: Unknown 
ISOTOPIC AGE: DATING METHOD: Unknown MATERIAL DATED: 

DEPOSIT 
CHARACTER: Vein Shear 

C~SIPICATION: Replacement ~eaochermal 
DIMENSION: Metres STRIKEIDIP: llO/65E TREND~PLUNGE: 
COMMENTS: Genezal strike and dip of the orebady. 

HOST ROCK 
DOMINANT HOST ROCK: Metasedimentary 

STRATIGRIIPHIC AGE GROUP FORMATION IGXEO~S/MET~MO~PHIC/OTHER 
~aleaaaic Anarchist undefined Fomacion 
~iddle Jurassic   el son ~nfrusions 

LITHOLOGY: Wff 
Calcareous Greenstone 
Granite 
Granodiorite 
Felsic Dike 

GEOLOGIW SETTING 
TECTONIC BELT: omineca PHYSIOGRAPHIC AREA: Okanagan Highland 

T E m :  OkaMgan 
METAMORPHIC TYPE: Contact Regional RELATIONSHIP: Pre-mineralization G m E :  Greenschist 

syr-mineralization 

CAPSULE GEOLOGY 
 he War Eagle occurrence occurs on a contact between the 

oreenstone metavolcanlc and metasedimenraq rocks of the 

~ocene Kamlmps Group volcanic and sedimentary rocks overlie looally 
sheared amphibolire and serpenrinite bodies to the east and probably 
on the ilrooertv (O~en File 1989-51. . .  . . 

Surface mineralization is within a shear zone of highly 
siliceous tuff and includes oxidized pyrrhotite-carrying free gold. 
pyri~e, and same malachite. The tuff is in contact with granitic and 
granodioritic racks of the Nelson Plutonic complex. With depth a 
considerable amount of chalcopyrite, pyrite, and minor pyrrhotite 
mixed with felsic dyke material is reported. ~hese minerals along 
with the dyke 61 fo 92 centimefres wide are shattered and show 
evidence of movement. The ore zone is heavily oxidized over 600 . ~ 

eqvare metres, strikes 110 degrees and dips 65 degrees east. 
ChloririC carbonate and intense clay alteration occurs within the 
=rea of the shear zone along with minor amounts of free quartz. 

MINFILE NUMBER: 082BSW023 
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L , .  - . 
CAPSULE GEOLOGY 

Development of these claims is through three shafts 18, 15, and 
3.6 metres deep. ~ l l  of the shafts are within 15 metres of each 
ocher. Numerous open cuts and stripping is also reported over these 

BIBLIOGRAPHY 
EMPR AS 1896-576; 1897-604.607; 1898-1118; 1901-1153.1230: 1926-211; 

1928-256; 1929-259; 1930-221; 1933-157; 1934-09 
GSC MAP 539A; 15-1961 
CSC MFM 179-19 --- - ~ ~~ 

GSC OF 1505A; 1565; 1989-5; 1969 
EMPR ASS RPT 5408, 5795, 6133, 12368, 13563, 14514 
EMPR GEM 1974-51.52; 1975-E17; 1976-E24 

DATE CODED: 850724 
DATE REVISED: 881104 

CODED BY: GSB 
REVISED BY: TBH 

FIELD CHECK: N 
FIELD CHECK: N 

MINFILE NUMBER: 

\ 
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PHOENIX GOLD RESOURCES LTD. 

Box 1977, Grand Forks, B.C., VOH 1HO 
TEL/FAX: (604) 442-2406 

NEWS RELEASE 
V.S.E. Trading Symbol: PHO 

CUSIP NO.: 718923-10-5 

ROCK CREEK, B . C . 
'Yhe participants of the Rock Creek Gold Trend Joint Venture (51% PhoenixiOrion 
International Minerals Corporation (SKY-OIMI and 49% Gold City Minin 
::c,rvoracion (GCP-VSEI. with Phoenix as Operator) are pleased to announce t h z  
iciiowlng drill results: 

The skarn discovery at Dayton Camp is only 13 km northwest of Battle Mountain 
Gold Company's Crown Jewel skarn orebody, which has a mineable gold reserve of 
: 5 m~lllon ounces. 

Xscovery hole 96-LW-LC, which returned 55 feet of skarn grading 0.93% copper 
and I .  1 ounces per ton silver, is part of a contact zone between Nelson granites 
and carbonate rich Anarchist group metasediments and metavolcanics. (Within 
Lhis zone 20 feet averaged 1.288 copper and 1.35 oz/ton silver.) The strike 
length of the skarn related sulfide structure is projected to extend 450 metres 
east of the discovery hole 96-LW-lC and approximately 500 metres west. This 
strike projected is based on known outcrop geology, previous geophysics and 
preliminary data from an on-going Pulse S.M. Survey. Several anomalies remain 
tn  be drill tested along this structure, some of a higher order than the anomaly 
at the discovery hole area. 

ASSAY RESULTS : 

A 190 metre step out to the east cf discovery hole 96-LW-1C has identified 2 5  
reet of additional sulphide bearing skarn. The hole was stopped in this 
mineralization due to equipment problems and cold weather. 

Zr=l? i r .g  will ccntizuc in this area as well as several other base metal asd soid 
:+r-jer-s. Additional information azd assay res~lts will be reported in a timely 
nazner . 

2X 3 E -  LP OF TEE BOAXI  01 DIRECTORS I-- . CAASON, President 



W i d o w  6 1 d  Corp WGC 
Sharcs isrued 8.6M.8m 24 Jun 93 dase $ 1-30 
f" Jw 93 

MrHugh R-9 reports 

The mmprny wiU be participating in r drilling program 
an iu Rod:  OeekDvon  Camp pmperry in swthem 
K The drilling p-m will cmmence on June 30 
1593. Ihe properly ir rppmximately 1 4 h  wet  of 
Rod:  C m k  in the Dayton Camp mpper.gold trend 
which is approximately S h  rwth of the former p w  
dudng McKinnq gdd mine. 

M o u s  surface work m d  reyerre drollation drill holes 
have identified rwodriu trrgar which ihov  gold s h m  
and gold enriched high angle nonh.sauth shear zones. 

Winsiw mrinuinr a 10% interm in the pmprty. 
h w e v a  it has the opion to mainrrin m option lo 

acquire the main Dayton camp reverted rn grmu 
and 2.7 adiacent claims. 

W i l o w  Gold Corp WGC 
Sham issued 8.639.8m 8 jul 93 cl- S 1.27 

Dimaorr 
Nagy b m n c e  john Ross Gerald Nerbln 
Ro.9 Hugh Cenld I 

W i o w  Cold Corp WGC 
Sham issued 8.639.8m 7 J u l 9 3 d - B l 3 7  
nu jul93 

Nsm Pabase.. . Drilling rerultsfim Rodi 
CreJyDayton cnmppmprty 

MI Hugh Rorr rcpnts 

The camparry h u  completed iu inilid drilling p-m 
on ils Roct CmkDavon amp pmprry in routhcrn 
BC. The initial drilling p-m mnsirted of reven driU 
haler: lhre of the hold w m  dded fa geologial 
m u o f .  while the remaining low i i r c  &Ucd to their 
geoiogicrl urgas. T h m  of the four haleg intmeaed 
signifiant sulphidn. related o an altered h r i l i o n  
m e .  The altered ~nndtion zone ir sppcximrteby M . . 
H thick The geologial eNmnment is rimilu to the 

Yme W i n g  arraiated e t h  the histaid coppedgoid .. . 
pdoaion horn the Dayton gold amp at the Nm d 

WGC 
22 jul 93 clore S 0.90 ' 

D i m o n  
Nw L m r r  John R o s l  G m l d  Ncrbttt 
R o r l  Hugh &id 3 

Nsm Wmsn.. . Flu= one drilling p m g r m  I 1 - 
mmplekd on Fad GcMJlryfnn Camp prvpzrty 

Mr Huah Rcrr rcwrtr 
; 3 
, '4 

The  pay h.: mmp!acd its phase one drilling 3 1 
p-m on ib Rod:  CrccWqion Camp pqmty .  I 
sau lhm BC. ' 

1 
Cmlogial gold a u a y  mulls fmm drill cuningr d 
wmplc intcmlr d tive f& haw s h a n  that mmr- , 
lour gdd values arc mlrted lo the rulphide mnaa at 
or near the altered intrusive medrrediment. 
mcdrvoianic/volanic mntm. 

Cuttings fmm drill hde 93-DCP-7 s h a r d  elevrtrd 
') 

gold values cwcr the tdal drill interval of 165 H. The 
company is cumaly assaying fw gold over xleacd 
drill i n t e ~ l r  b a d  on thew gemhernial rnults. 

93.DCP.7 war m l t a d  in r gdd in rail anomdy 
m a m  south d r 1990 Cmnmx Resources rcvcrjc 

circulation drill hole that z r y c d  0.10 ar/lm wn JO 
h (ran l a 1 3 5  R m d  mntincd a 5 H inLrccp( 01 0.505 ; 

or/lon within the int-l from ID125  fL Appmxi. ! 
malely 125 metres ea. a rccond 1990 rcvcrrc 

d ~ h I i 0 n  drill hole isuyed 0.0% o q l m  wcr 3s (t 
Imm 50.65 h and con!ained r 5 A m i o n  01 0.271 
d o n  within the interval fmm 70.74 h. 

A phax o*o diamond drilling p-m will bc i 
mrneing immediately on the p m p q .  

W i n s f a  rnaintrinl r ICR: working inlrwrt in ihr i 
~ r t y  and maintins an option toacquim r 1cm~ ~ ~ n i ~ ~ ~  I 
inh-rew. Upon Winsiw rmin f i  a ImX. wnrkinp in. i 
Irmt. Northend d l 1  haw lhr option to ram 2 L%% 
working inlcmt in thc properly. 

A diamond drilling p-m has commcncrd on L c  
company's Engineer minr property. JSkm w e #  of 
Atlin. BC. At Ihe compmy'9 Camicc Mountain pmp- 
crry in the S t w r t  rmt d BC. diamond drilling ir 
scheduled to canmcnce on Augurt 4 I593 by Camcca 

Rcgrnling the company's Kdby Hill pmprty. % e m s  
Carnty. WashingLon. Fhcips Dodgc tdl be mobilizing 
drilling mews in h e  August with drilling mmmcndng 
in the 6rrl wcck 01 Scplont-z. 

I 
The mas d the mmpmy'. diamond drilling pm- 
p m r  in the North- Teirilorin. Sarhlchonn m d  
Manitoba will be announ& shnrv. 



.- 
,- Winslow Gold Cnrp WGC 

Sham \,rued 9 %l.W3 14 OQ 93 clme 5 0 5 2  

Dmaon 
Nagl lmrrnce john Ross Genld Nabon 
Rorr Hugh Cenld 

. - I 

Window Cold 6 r p  WGC 
S h a m  issued 9.561.eUl 14 Ob 93 close S 0.32 
FtiUOQ93 

Ne*sPdase.. . Gold Pplomtia p u p m  updatcs 

MI Hugh Rms npom 

Rock CmtDn/ton Camp. BC 

Winslav mmntly maintains a 10% &ing intmrt 
m d  plrnr lo cam 2 75% wo6ng inl-1 in ,the R d  

.- 
Crrr@zyion a m p  pmprty rhich ir in s r u t h m  BC. 
Dving the hem cqlonrion p m m ,  r phau one 
diamond drilling p-m war conducted with k r l  
mdu horn drill hole 93.W.T-7 rh-ng elevated goid 
duo om n twi dnil i n a m i  of 185 k. A phase mo 
diamond drill prognm consisting of rppmxjmrtety 
weke ho le  ell m m m m e  by the rnd of nm w e t  
0" the p q m y .  

N pmrnr Winrld* has working capid of % ~ ~ a a .  

WLD WORRmS 

D i r e o n  
Nw h e  john Ross Cmld  N&in 
Rms Hugh Carld 

W& &Id 6 r p  WGC 
S h u n  irrued 9.581.fO3 20 Dn. 93 dmc 5 030 
Tue 11 k 9 3  

NawrA*lsre... W O a r t / D ~ c n m p d r i l l  , 

p y m m  raulta 

Nonhrrind V m m  Lld BlWM 

MHugh Roarrporu 

) Winrkw and ils joint v m h  parhwr Northvind Ven- 
Nm tn-e the initial m& d h e i r  N-ber 
drill p m m  m the mmpmin' Rat: CmYDn/tm 

amp p m p w  rppmdmnety I S  km north-wert of the 
Cold Stvn deporil in h&om Mombin in SOUL. 
elaem BC. 

Continuing a p 1 a . h  d the ncnh-t mndii P 
dl @em gold mom* bas rrolmed ar-sing 
goid =SF hom a phuc ba d d l i q  p. Dnll 
hole 93.W.6 int-aed a rrmaudy mmued gu. 
n a q i d a e  S*m rh i  rru* 0-1 cp p l d  horn 
1BIU krt A phue thm md-hole step out drilling 
p m  vill begin immeditely a b h  up rlong the 
~e of the h e  -on enmvntcnd in drill hcle 
9rDU.S.  Funhcra& h h e r  hda are a p a e d  
e d y  ncd mJL 

Winria* minlr ins  tn q6m a rcquLe m &s% inter. 
e8l in the p m p y  while No*-d maintrim m 
option lo l q u h  h e  r e d i n g  15% int-L 
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This estimate o f  Talapoosa reserves has been prepared in 
accordance with Canadian National Policy 2A, using a cut-off of 
0.007 oz.goldlton for oxide core and 0.012 oz.goldlton for sulphide 
ore. These reserves are included in an overall resource, prepared 
according to US Bureau of Mines guidelines. SEE LOWER 
"RESOURCE" TABLE OVERLEAF P.4. 

The company is in the process of completing a final feasibility 
study for the development of an open pi t  heap leach gold-silver 
mine at Talapoosa. Metallurgical studies are currently on-going. 
current results suggest recoveries of 55% to 60% of the contained 
gold are achievable. This study is expected to be concluded in the 
second qunrter of 1996. (SEE GCNL N0.30. 12Feb96. P.4 FOR CON 
MINE RESERVE REmR?) 

. . . . . . 
i MONGOLIA GOLD RESOURCE% LTD. 

' IMGR-Vl 11.025.127 SHS. ' .' 
MONGOLIAN G O ~ D  P R O J ~ T  - Edward Kennedy, P.Eng., choirman, 
NEARS COM~LE%ION Mongolia Gold Resources Ltd. 

reports a further ,nine containers 
have been sent from Seattle, Washington to tbk mine site in 
Mongolia thus far in 1996. Mongolia Gold's49%-owned advanced 
stage ~ u m b a t  gold property is located 200 km northwest of the 
capital of Ulaanbaatar. These contained large components of the 
300 tonne per day mill building and mill components. Five 
contiiners remain and are currently. being readied for shipment to 
d e p d  on schedule in a few weeks f ~ m  Seattle. 

As well,.. further to meetings with Mongolia's mill 
demobilization and reconstruction cdnsultant Mr. .Chuck Bard. 
manigement reports plans for production at the Bumbat site is on 
target for this 1996 summer. In keeping with (he scheduled anival of 
(he 300 tonne per day mill, the company will start with stripping the 

!site for the mill reconstruction on March 1. 1996. The company has 
received a draft of a revised feasibility study from H.A. Simons and 
will report the contents after it has been reviewed by management. 
(SEE GCNL N0.218.14Nov95. P4 FOR PREVIOUS B W A T D A T A )  

gPaCIFIC VANGOLD MINES L X L  
[PVM-V] 9.609.784 SHS. 

COMINCO LTD. 
ICLT-V.T.Ml 79.496.653 SHS. 

ROSSLAND MTNiNG D E A ~ C O M P L ' ~  - D ~ I  Brynelsen, presidenr 
reports Pacific Vangold 

Mines Ltd. h i s  entered an agreement ;egarding Cominco Ltd.'s 
Monte Cristo claim at Rossland, southern B.C., adjacent to and west 
of Vangold's Evening Star Mine. Under the terms. Pacific Vangold 
has exclusive right to explore for and mine gold ore on the Monte 
Cristo claim. Terms were not disclosed. The Monte Cristo is located 
abodt 112 mile northeast of the famous Le Rio Mine Complex, the 
founding asset of Cominco which, over the mine's life, produced 
3.000.000 ounces of gold. Underground development work on the 
Monte Cristo claim at the turn of the century produced ore grading 
0.89 oz.gold/ton. 

Pacific Vangold believes the Monte Cristo claim offers an 
excellent opportunity for developing mineable ore adjacent to and 
west of the Evening Star Mine's No.1 stope. The Evening Star Mine 
produces on average 2.000 tons of gold are per month which is 
shipped lo a mill in Republic, Washington for milling. February 
production to date has averaged 0.44 az.goldlton. A further 2.100 
tons will be milled in the next week. Ore for the March milling run 
is presently stock piled at the Evening Star Mine and will be shipped 
as soon as the February ore is milled. *...- . .. 

Pacific Vangold Mincs Ltd. and its predecessor companies have 
been assembling mineral claims in the famous Rossland Gold Camp 

since 1947. The company presently has some 15.000 acres of 
claims adjacent to and surrounding the Le Rio Mining Complex. In 
addition to the Evening Star and the rights to the Monte Cristo. 
Pacific Vangold has defined a number of other excellent drill targets 
that further development drilling Gill be pursued this spring and 
summer. (SEE GCNL N0.9, l2Ja1i96, P.4 FOR UGANDA DATA) 

PANDORA INDUSTRIES INC. 
I D R V I  7.032.909 SHS. 

INWNESIAN ACQ&ITI~N REPORTED - Sherry May, corporate 
; secretary ,  reports 

Pandora Industries Inc. has acquired an 80% interest in the Pacitan 
properties, coniisting of eight KP's ptalling 16.000 hectares 
located in lava, 500 km east of laar ta .  Indonesia. These properties 
are situated within the Sunder Bauda magmatic island arc which host? 
a world class copper-gold porphyii deposit, namely Newmont 
Mining's Batu Hijau deposit which' contains 642.000.000 tomes 
grading 0.61% copper and 0.55 grams goldltonne (11,350,000 
ounces). The property was examined from January 30 to February 2, 
1996 by W. Epp, P. Geo.. a consulting geologist with MRA 
Consultantsof Jakarta. on behalf of the company. He concluded that 
because of the large zones of advanced irgillic, pyritic and phyllic 
alteration in quartz porphyry rocks accompanied by anomalous 
copper and gold in stream scdiment samples, and the presence of 
copper along intrusive-pyroclastic contacts, that the property has a 
very favourable potential for hosting significant copper-gold 
mineralization. Epithermal gold mineralization has also been 
identified within breccia zones on two of the W's .  

Pandora believes the option payments are "reasonable" and has 
an additional option to acquire the vendor's 10% interest for US . 

$2,000,000 within three years. There, is no share consideration 
payable under the option agreemenlc, but a finder's fee of 50,000 
shares is payable. The agreement is. subject to the applicable 
regulatory approvals. The company is also negotiating f o r  the 
acquisition of a gold property in Central Kalimantan. (SEE GCNL 
N0.17.24Jan96, P.5 FOR MEXICAN PROJECTINFORMATON) 

@&XLl62~ =OW GOLD'CORP, 
[WGC-V] 12,190,260 SHS. 

NQJUXWIND V E N T U E 3 S J J L  
INWN-Vl 6.505.982 SHS. . . 

ROCK CREEK DRILLING UNDERWAY - Hugh G. Ross, president, 
I raports Winsloy Gold 

Corp. has begun a diamond drilling program On it&Rock Creek gold. 
property located about 18 miles east of Osoyoos and 10 km from 
Rock Creek, south-central B.C. The pmgram consists of a minimum 
of 500 metres (1.500 ft) of diamond drilling, to duplicate a previous 

' percussio? hole drilled id 1993, which intersected a smcturally 
. controlledgamst-epidote skam assaying..O.4 oz.gold/ton over a 

five-foot intersection. This earlier drilling program intersected 
significant sulphides relating to;?n altered transition zone which is 
approximately 60 feet thick. This th* phase multi-hole step Out, 

I drilling pmgram will also test associated IP geophysical anomalies 
coincident with strong gold soil' anoms?ies. : . . .  

The anomalies are adjacent 'to the main gold-bearing zone 
located on the Dayton, Camp claims! which was the main gold 
producer in the dishict. The claims'are Located 16 km northwest of 
(he C r o w  Jewel project juit acrosi the boider in Washington State 

' 
which host a 1,800,OM) ounces of gola reicrves and is:planncd to 
start production in 1997. Window curkntly owns an 85% w,orking 
interest in the lands with its joint vcntme partner, Northwind 
Ventures Lld. owning a 15% working interest. (SEE GCNL N0.226 \ 
24Nov95, P.5 FOR PREVIOUS ROCK CREEKPROJECT DATA) 
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/ 
surveys. 

Delineation drilling is now underway. In addition, two drills are 
presently operating for the bulk sample collection and the 
exploration drill has just anived on site. I t  is expected exploration 
drilling of the carefully selected tmgets will start shortly. 

Management believes the results of the bulk sample will be 
Consistent with the earlier diamond results. Further, the . I0  
exploratian targets in different regions of the AK property appear to 
be highly prospective for discovering new kimberlite pipes. 

The AWCJ property is held 50% by Mountain province. 40% by 
Glemorc  Highlands and 10% by Camphor Ventures. (SEE CCNL 
N0.27,7Feh96. P.I FOR PRWIOUS DIAMOND PROJECTDATA) 

TAmQ2- 
[TKGCF-NASDAQ:TKO-V] 12.375.874 SHS. 

$5,000,000 PINANCING CONCLUDED - Robert G.Hunter, chairman, 
Taseko Mines Ltd., reports 

the completmn of 3 S5.375.000 financmg. Tho transaction 
Involve< the establirhment of Tateko Rcsourccs Inc , rs 3 wholly- 
owned subc~dlary of Taseko Mmcs 1.td tn hold an ipproxun=lc 45% -. 
working interest in the Prosperity gold-copper project (formerly 
known as the Pish Lakc project), located southwest of Williams 
Lake. B.C. 'Taseko R~csources Inc. has issued 413.395 redeemable, 
retractable, convertible preferred shares to investors. 

The transaction also includes the issuance to investors in 
413.395 warrants good to buy 413.395 shares of Tnseko Mincs at 
prices increasing from $9.00 to $12.00 prior to expiry of the 
warrants on 31Jan98. Taseko Mines has also issued to the investors 
certain exchange rights entitling them to receivc an estimated 
maximum of 447.580 common shares of Taseko Mines instead of 
cash, on the redemption of their Tascko profcrred shares or upon 

'3eclaration of dividends, if any, on such shares. In addition. Taseko 
'%/can cause tbe redemption prim of tho preferred shares to be reduced in 

cert.ain circumstances. 
Work programs are continuing to advance :he Prosperity gold- 

copper project. A winter c~wironmenfal baseline data program is 
underway to meet the mine certification requirements in B.C. and 
Canada. Taseko is planning to complete an angle drilling program 
in 1996 to confirm grade enhancements and assessment of a 90.000 
lonne per-day milling plan to product: 376.000 oz. gold. 
156.000.000 nounds of comer at a canital cost of US $431.000.000 . . 
with a payh3ck period of 3.8 ycarr (SEE GCNL N0.4. 5Jan96. P 4 
FOR OlHEK b7NANCING NFORMATION) 

dense media separation plant which will rccover ail diamonds larger 
than 1 mm in diameter. 

The first hole to be drilled during this year's drilling program, 
No.D96-190, has be=n completed. Hole 10, located near the 
southeastern edge of the pipe, penetrated through 100 metres of 
khnberlite before hitting granite at 205 metres. The crater facies was 
interscctcd and the stratographic model of the kimbcdltc deposition 
was confirmed. The current program will further test the continuity 
and thickness of diamond-bearing phases of the kimbcrlite identified 
along previous programs. 

Tradc Winds Resources has siened a euaranteed acencv - " - ,  
agreement wilh McDermd St. Lawrence Sccuritios in thc di~rnbut~an 
of 1,SOO.MH) unm 10 r a w  over S1.000.000. (SEE GCNL NO 209, 
a t . 3  ins, 1'5 r o ~  PREVIOUS DRYBONES BAY PROJECT DATA) 

-ow GOLD c w  
[WGC-V] 12,190,260 SHS. 

FOURTH INDONESIAN COW ACQUIRED1 - Hugh G. Ross, president 
WLD WIERSECIED ATROCKCREEK Winsiow Gold Cora.. 

~~ ~~~ = .  
reports the Indonesian 

Ministry of Mines accepted the company's fomal  applicatinn for a 
17,200-hectare Contract of Work (COW) locatcd in the norihern nrm 
of b e  Island of North Sulawesr. lndones'ia. SEE MAP OVERLEAF 
P 4. 'me n o n h m  arm of Sulawesi is a well known for ~u gold mner 
operaled by Europeuls simcc 1895. 'The geology indicate? the area lo 
be part of earl; Tertiary valcanics c o n ~ ~ o ~ d  of volcanic rocks 
intnided by many ganite, diorite and gabbro stocks which are related 
to many gold epithemal and gold-copper porphycy systems. 

Winslow's block is situated over Cretaceous to mid-Tertiary 
volcanic formations intruded by many plugs of granitic rucks. It is 
also between two recent discoveries - BHP has o granitic porphyry 
containing 30,000.000 tons of 0.7% copper and 0.7 grams 
goldkonne locatcd about 20 km cast of W i d o w ' s  eastern boundary. 
Another porphyry system grading 0.7% copper and 0.8 grams 
goldltonne, (no tonnage reported) is located to the west of 
Winslow's COW and is currently being advanced by R E .  

Winslow owns a 50% working interest in lhesc claims with 
partners. U C I F I C  G- CORP, [PFC-VI and 
-ON OIL C a R e ,  [RMO-V] holding a 25% interest and 

[CXI-ALBERTA] holding the 
remaining 25% interest Winslow has agreed to issue 7 5 . 0 0  sh.nres 
to its prospector as consideration lor geological evaluations and the 
acquisition of two of its contracts of work concessions. (SEE GCNL .. N0.33.15Feb96. P.5 FOR PREVIOUS INDONESIAN DETNLS) 

BArlE- In moth, development, Winslow's phase three dklling' 

[TDN-VI 9,682,097 SHS. qpmgram on its Dayton Camp property at Rock Creek about 18 miles 

DRYBONES E X ~ L O R A ~ O N  B E G ~ S  -I~, ,  ~~~b~~~ director, ~~~d~ ?east of Osoyoos, six miles from Rock Creek, south-central B.C is 

Winds Resources Ltd., 4 now completed. Mineralization consisting of pyrite, pyrrhotile, 
i996 ,.,inter is at Drybones Bay '~enopyrite and minor chalcop~rite has been encountered from 

propnty, 50 km of Yellowlolife, Northwest ories, 'L surface to the bottom of holes 96-1 and 96-2. The significance of 

Trade Winds can earn an in the Drybones Bay $, drill holes 96-1 and 96-2 is that mineralization was encountered from 

property by paying 57,900,000, issuing 400,000 shares and surface lo total depth which is over 100 metres. Mineralization 

spending 65,000,000 on exploration over four years. During this occws in thick calc-silicate and skarn horizons which indicates 

year's work program, headed by Dr. Ulrich Kntschmar. vice potential for large tonnage. The third hale. 96-3, intersected 
heavily mineralized feidspar-rich white dacite at surface and 

president. exploration, the company will concentrate its efforts on propylitized and mafic ,,olcsnics as well as pyroclactic recovering a 10 to 15-ton bulk sample of kimberlite, processing the 
kimberlite and for mano diamonds, In previous work proved flows. Several of the flows are heavily mineralized. Intense 

the pipe dimondiforous and gem quality. breccistion is observed throughout aU three holes. Split cores have 
been sent to Vancouver for assaying. Upon snccessful results. The exploration pragram, as outlined in an original report by 
a five drilling program will proceed, Winslow an Dr. Kretschm~ and recommended in a furher independent =POR by 85% working interest in hess claims, with itr joinl parhler. John Fraser of Coast Mountain Geological Ltd., both having 

received slmngly supportive input from Russian diamond specialist Northwind Ventures Ltd. [NWN-V] owning a 15% working interest. 
(SEE GCNL N0.34. 16Feb96. P.5 FOR P R M O U S  ROCK CREEK 

.:Dr. Felix Kaminsky, calls for the bulk sample to be processed in a PROIFmDATA, 
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earn 3 90% interest in the concession with the Tanzanian 
Government company, Stamico, retaining 10%. Dnll testing of 
Itetemia's extension of the Bulyankhulu gold structure, has 
intersected an extensive alteration wne, with high values of gold. 
copper, arsenic and silver. 

Reverse circulation drilline alone the exhalative horizon. - " - 

previously identified by geochemical and geophysical testing, has 
identified a eold mineralized alteration zone uo to 51 metres wide. - 
Strong gold mineralization, with values peaking at 2.2 grams gold 
/tonne and silver up to 2.1 grams/ tonne are associated with spotty 
carbonate alteration contained within pervasive silica sericite and 
chlorice altered rocks. This geology, combined with the highly 
anomalous gold values received, is a good indication the structure 
being tested conlains economic mineralization. 

These latest results indicate drilling is being focused on the 
most favourabie part of the exhalative horizon and as such. two 
diamond d d l s  will be mobilized to Itecemia io mid-Apd. The 
discovery of this wide, mineralizing alteration zone, and the large 
number of still untested geochemical and geophysical targets on this 
property, are favourable indications of the potential size of the gold 
mineralization on the Iteremia property. (SEE GCNL N0.31, 
13Feb96, P.5 FOR PREVIOUS lTETEMI.4 PROJECI DETAILS) 

[VOY-TI 29,379,945 SHS. 
CASTLE MOUNTAIN DISPUTE OVER - J. Ross Fitzpatrick. 

president, viccroy Re- 
source Cop..  reports final documentation concerning the resolution 
of the contract mining services dispute at the Castle Mountain 
Ventme has now been completed. The Castle Mountain open pit 
gold mine, owned 75% by Vicemy and 25% by mining conhactor 
MK Gold, is about 65 miles south of Las Vegas in San Bernardmo 
Couocy. California. Under the settlement agreement, the venture 
purchased the remainder of the original mining contract, mobile 
equipment and site facilities from MK Gold Company for US 
Sl1.900.M)O. MK Gold also entered a new agreement to mine the 
Oro Belle. Hart Tunnel and Jumbo deposiU at a cash sost of US 74$ 
per short ton. 

Viceroy and MK Gold also agreed to expand the area of interest 
for the venture hum 4.5 square miles to a property block covering 65 
square miles. The venture will now proceed to exploit the defined 
reserves, further develop the South Extension and Lucky John 
deposits and explore uumemus identified targets at Castle Mountain. 
(SEE GCNL N0.28. 8Feb96, P.l  FOR INTERIM REPORT & 
RELATED INFORMAnON) 

XPLORATIONS TSe, 
TWCX-'4 5.960.509 SHS. 

PAGE 5 MARCH 22. 1996 

. . 
R F S O U R C E W  

[DTA-V] 8.842.408 SHS. 
THIRD INDONESIAN ACQUISlTION PLANNED - Duane Poliquin. 

P.Eng., presi- 
dent, reports Williams Creek Explorations Ltd.. Dentonia Resources 
Ltd. and Northern Geophvsics Ltd.. a rxivate comomv with offtces at . . . . 
Yellowknife, NWT. have applied for the third Contract of Work 
(COW) in the magmatic arc of Kalimanm. at SilubaS encompassing 
87.390 hectares. Total Seriousness Bond funds posted with the 
Department of Mines. Indonesia. to date is $2,261,146 and total 
acreage applied for is 332,610 hectares. 

The group is operating in Indonesia under the terms of 
NorthemEra Diamonds Inc.. a company incorporate mder the Canada 
Business Corporation Act. The directan are Mike Ma-, James 
McInnes. Duane Poliquin and Adolf Pemcic. 

The local Indonesian parmer is Pt. Rekadaya Eka Dinamilra a 
company managed by a Canadian expauiate with offices in Jakarta. 
Indonesia. The Indonesian partner has extensive mineral 
exploration experience in Indonesia and is a party to a number of 
joint ventures with major international mining companies. 

The interest in the fust COW is held on the basis of 75%125%, 
NorthemEra and Din- respectively. This COW is situated in 
Western Kalimantan (51.720 ha). The second and third COWS will 
be held on the basis of 80%1 20%; these two COWS include the one 
recently applied for. Under the terns of the joint ventures, 100% of 
exploration1 development costs will be borne by NorthemEra. with 
Dinamilra repaying its shares out of production. 

AII thee  COWS were acquired for their gold potential. having 
reported hard rock and alluvial gold occurrences and Miocene to 
Pliocene intrusions within their boundaries. 

Satellite radar images have been ordered from the new Canadian 
Radarsar and will be processed and interpreted by RGI of Vancouver.. 
This new sophisticated exploration tool penetrates cloud cover to 
provide detailed structural and other geological information. 
Resolution is about five to 10 metres. Tne images will provide 
enhanced maps with geological information as well ar infrastructure 
details including roads and logging camps. The images should be 
available by mid-April. 

Field work is planned to begin by mid-,May, and a 
comprehensive report on all three COWS is currently being prepared 
by Watts, Gliffis & McOuat, geological consultauts. Tomnto. 

Northern Geophysics Ltd. intends to sell its lL3 indirect interest . . 
in the fmc two ~ o n t r a c ~  of work to m A N E  RESOURCES L I L  
[SEI-V] subject to regulatory approval. (SEE GCNL N0.39. 
23Feb96. P.2 FOR PREVIOUS INDONESIA PROJECT DETAILS) 

IWGC-VI 12.190.250 SHS. . . 
32&-Swozw NORTHWTND VENTURES LTD. 

INWN-V1 6.505.982 SHS. 
ROCK CREEK ASSAYS RECEIVED - Hugh G. Ross. president. 

Winslow Gold Cop., 85%. 
and Northwind ventures Ltd.. 15%. report Phase one of the 1996 
diamond drill program is now completed on its Dayton Camp 
property about 18 miles east of Osoyoos, six miles from Rock 
Creek, south-cenual B.C. Three NQ-core drill holes were collared on 
the Rock Creek kend (Dayton Camp claims) to test a strong 
coincident P, soil anomaly, and fault structures related to the same 
Tertiay Graben which hosts the Crown Jewel deposit (1.800.000 oz. 
gold) 13 h to the south. Hole No.1 is mineralized in gold from 13 
ieet to 336 feet averaging 0.01 oz.gold/ton and several 10-foot 
intervals ranged from 0.02 to 0.04 oz.gold/mn. Holes N o 2  and 3 
have encountered eaually continuous eold mineralization from 
surface to 220 feet add 140 feet iespecti&ly with the s a m  type of 
average grade. Gold mineralization is associated with pyritization. 
silicification and skam alteration. Both Hole No.1 and No.2 ended 
in mineralization. 

?be rhree hoies were collared to the western edge of the structure 
and the drilling indicates that thicker and higher quality of 
mineralization develops to the east toward the centre of the Graben. 

Phase two of the diamond drilling i s  being planned upon 
receiving and reviewing all relevant data  Previous air-percussion 
drilling by Winslow an  the Dayton Camp claims showed numerous 
gold-bearing intervals ranging from 0.186 to 0.4 oz.gold/ton over 
5.0 feet. and two holes returned anomalous eold values over 60 feet 
and 180 ieet iespcct~vely (SEE GCNL ~ 6 4 9 .  SMu96 P 5 FOR 
PREVIOUS ROCK CREEK PROJFCT h'FORMAnOM 
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MINFILE NUMBER: 082ESW020 NATIONAL MINERAL INTXNTORY: 08283 Aul 

NAMEISI: CIWBW-XdEZIA. WIBOO-AMELIA MINE, CAMP MCKINNEY GOLD MINE. 
CARIBOO-MCKINNEY, CARIB00 iL.2721, AMELIA iL.2731 , cnK&MEL /A  

STATUS: Past Producer 
NTS WAF: O82E03E 
LATITUDE: 49 06 57 
LONGITUDE: 119 10 58 
ELEVATION: 1333 Metres 

Underground MINING DIVISION: Greenwood 
WPM ZONE: II 
NORTHING: 5442400 
EASTING: 340715 

LOCATION ACCTXACY: within 500M 
COMMENTS: Shafts and mine buildings, on the southeast slopes of Baldy Mountain 

between   ice and Rock creeks, 22.5 kilometres east-northeast of 
Osoyoos IAssessment Report 206681. 

COMMCDITIES: Gold silver Lead Zinc Copper 

MINERILLS 
SIGNIFICANT: Pvrite Sphalerite 

~Ltrahedrite 
COMMENTS: Rare fetrahedrice. 

~SOCIATED: Quartz Pyrehotite 
COMMENTS: Rare pyrrhotite. 

ALTERATION: Sericite calcite 
ALTERATION TYPE: Silicific'n Carbonate 

Galena 

Quartz 

MINEE+LIZATION AGE: Unknown 

DEPOSIT 
CXARACTER: Vein 

CLLSSIFICATION: Epigeneeic Mesothermal Hydrothermal 
SHAPE: Bladed 

MODIFIER: Faulted 
DIMENSION: 754 x 165 x 2 Metres 
COMMENTS: Caribo~IM~Ki~ey vein. 

STRIKEIDIP: 

Chalcopyrite 

HOST ROCK 
DOMINANT HOST ROCK: Metavolcanic 

STRATIGRAPHIC AGE GROW€ FOPMATION I G N E ~ ~ ~ ~ M E T ~ ~ R P H I C I O T H E R  
Carboniferous Anarchist undefined €ormation 
Jurassic  els son Infruriona 

LITHOLOGY: Andeeite 
mdeaitic Volcanic Rock 
Quartzice 
Limestone 
Granodiorite 

HOST ROCK COMMENTS:  narch hi sf Group is Carboniferous or older 

GEOLOGICAL SETTING 
TECTONIC BELT: Omineca 

TEW: Quesnel 
METAMORPHIC TYPE: Regional 

PwSIM~RAPHIC AREA: Okanagan Highland 
~lutonic Rocks 
RELATIONSHIP: GRADE : 

CAPSULE GEOLOGY 
  he Camp McKimey.area is underlain by interbanded and 

intergrading Carboniferous or older Anarchist Group metamorphosed 
sediments and volcanics. The group is mainly sedimentary and . . 
&,iists of altered quartzite, greywacke, liiesrone and locally 
mi~aceous quartzite and schist. The minor volcanics are described as 
mainly altered andesitic and basaltic flows. 

Granite and granodiarite of the Middle to Late Nelson Intrusions 
have intruded the  narch his^ ~roup to the west and such as small 
sfocks and plugs. Along the contacts of these intrusions the 
Anarchist rocks have been deformed and hydrochemlly altered. 
younger dykes of felsic and mafic composition intrude both stratified 
and granitx rocks and may have been associated with faults related 
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CAPSULE GEOLOGY 
to these granitic intrusions. 

Faulting in the Cariboo-Amelia mine area is post-mineral and 
widespread. Major east dipping, low angle thrust faults in the 
central portion of the mine have displaced the hanging wall to the 
northwest by about 1 2 2  metres. An east dipping fault has also moved 
the hanging wall south by about 91 metres. The complexly faulted and 
folded rocks are predominantly northwest striking and steeply to 
moderately northeast dipping. 

At the Caribao-Amelia mine, the main quartz vein.. commonly 
referred eo as the Cariboa or McKinney vein, is hosted by an 
assemblage of metamorphosed and altered andesitic volcanics. 
quartzite and limestone. Intense deformation and hydrothermal 
alteration compeisilg silicification and carbonatizacion is evident 
in the host racks. The Cariboo/McKinney vein crosscuts all rock 
types (except the rnafic dykes), commonly a t  a high angle to bedding. 
It strikes easr-west and dips vertically to steeply to the south. It 
bas an average width of between 0.9 to 2 . 4  metres, but locally was up 
LO 4.6 metres wide. The vein has been traced 1630 metres on surface. 
and was mined to a dep~h of 165 metres over a length of 754 metres. 

The Cariboo/McKinney Vein is offset by numerous faults having a 
variety of orientations which include low angle thrust faults with 
displacements of up to 120 metres. 

when the vein cuts altered volcanics, it has sharp walls in 
contrast co a more irregular habit with offshoots into the wallrock 
when cutting quartzite. q he chlaritic wlcanics adjacent to the vein 
ere often strongly altered to sericite-calcite-quartz. Penetrative 0 /A  
schistosity occurs in areas where the alteration is more highly 
developed. 6.1, 

The CaribadMcKinney vein is composed of white quartz with 0 
pyrite, lesser sphalerice, galena, chalcopyrite and rare tetrahedrite i~ 

and pyrrhotite. Visible native gold is locally prominent, Locally 
the quartz appears bluish and chalcedanic, and contains free gold 
(Bulleein 61. 

underground mining began soon after the discovery of che vein in 
1887. ~t continued sporadically "mil mine closure in 1962, when it 
was found that the vein was truncated to the east by an east dipping 
post-ore fault, and a limited drill program could not locate the 
continuarim of the vein. 

ElBLIOGRAPXY 
GSC OF 481: 637; 1969 
GSC m P  538% 15-1951 
GSC P 89-lE 
GSC MEM 38; 179 
GSC BULL 5, p. 23 
EMPR BULL '6 
EMPR OF 1989-5 
EMPR MAP 41; 65 119891 
EMPR AX 1894-754; 1897-605.606; 

880; 1901-1149.1150; 1902-Hll 

66.67 
EMPR ASS RPT 16775. '20668 
EMPR FIELDWORK 1988, p. 359 
EMPR PF Ichisholm. E.O. 11975): Geological Report on the Camp 

~ c ~ i m e y  property; ~ewspaper article -  he Province. Sat.15. 1958; 
several mine plan maps of various levels; Longitudinal projection 
of mine) 

EMR MP CORPFILE IMeKinney Gold Mines Limited) 

DATE CODED: 850724 
DATE REVISED: 910218 

CODED BY: GSB 
REVISED BY: GO 
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Past production of 87,200 oz of gold from 121,800 tons of ore mined 

Average recovered grade has been 0.72 ozlton gold 

Main Vein has been traced for approximately 6,400. ft along strike - of which 
only 2,500 ft has been mined 

Deepest mining only to 6th level (580 ft) 

Vein is mesothermal type which often extends to depths comparable to strike 
length 

Skarn zones previously unrecorded and geologically similar to that in the Crown 
Jewel - Republic area, raise the possibility of much larger deposits 

McKinney Property encompasses more than 5,000 ft of vein strike as well as 
additional prospective veins south of the Main Vein 

1990 work of de-watering underground sampling and fault analysis confirmed 
that high grade veins are present in east end of ore zone, and that fault 
movements can be determined 

1990 samples from the poorly explored nearby Branch Vein gave values as high 
as 2.2 ozlton gold from surface samples; and a 1979 drill hole (re-assayed in 
1990) averaged 13.8% zinc, 1.3% lead, and 0.06 ozlton gold and 1.0 ozlton 
silver across 15 feet 

1989 drilling by previous optionees confirmed the Main Vein is present east to 
the Wiarton shaft, with one intersection of 5 feet grading 0.06 ozlton gold and 
10.9% combined leadlzinc 

Values in excess of 2.0 ozlton gold known from the vein above the most 
easterly production 

The unexplored Sailor Vein, 900 feet south of, and parallel to the McKinney Vein 
is an important explorations target with values as high as 3.5 ozlton gold from 
grab samples. 

All-season road passes 
natural gas lines cross 

within 200 feet of the Main shaft, 
the property within 2,000 feet ot 

and major power and 
the Main Vein 
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r a u ~  o p m e d  mmpremr. campressor 
and hd,, arc ho-d in a B. b" mtc.  
hame building. Smaller bu i ld iw  
h o w  rhe chmgc-room and omre. The  
mine crew liver a, R& Clrlk ind  
Bridcnille. 2nd rvpp1r the" own mnr 
pona,ion to ihe mine. 

i 
Power 

v r  day. 
Om is now beinj  devcloprd in 1 

new scope, 175 hex long, of the 
main truir Ths  b a d  n w r  2.1 oz. 

over an wnmge width of 2.5 
ferr. Flnr fnulu. wirh onb minor m o w  
men,. ou*, the vein 2nd *us a- 
dilurion during mining. 

di,.ppclred. 

Mine Id l i n e  "ndersmund 12 
Surhce 3 

Operating Data 
DWinS AUgvsC Seplembcr 2nd 0na' 
ber of this  car 1846 dri m a  of ore 
wn, "hipped. A m y &  wen  u follows: 

Gold 1.438 or. per mn 
Sibrr 1.99 o r  p n  ron 
Silics bB.09' 
L a d  1.0% 
zinc 0.87% 

Opnating dzra Y shown below: 

and rhe other 1.W &. gold over 3.0 '.*. ..... 
Insufident work ha$ been mmole ld  

By H. L. HiLL and L. P. STARCK 
Consulting-Managing Engineers h . ~ .  Yard-Lloni. h d n .  

The nccian oi ,he mine bein. d r  L 
DO con. b i p w d  615.39 
Gross m e l t s  returns - 129,DHi.O7 547.19 $31.63 
Trvd ing  and freight 2,796.72 4.54 3.05 
Ncf Smelter Returns - 126.243.35 142.66 $28.58 
o w t i n g  crun: 

Admininracion 1,938.17 $ 3.15 $ 2.11 
Mining __ 7.04051 11.44 7.87 
C m c n t  Devclapm~nr .................. 2.551.15 4.16 2.78 

T o d  opemting mala $11,530016 $18.74 112.56 
Wimaed  returns to be applied 

nglin.it fvrurc dcvelopmmt .......... $14.713.19 123.91 116.02 

".l.~.d n, present il on *e NN 5 
iwel. 604 i n  s t  01 the r h d r  Ore 
is being m i n d  in ,he 5 - 2 nope. and 
the No. 5 level ir being driven ears 
m r d  on she win. 

Swping by the shrinkage methad is 
on n ,uouhif,.pn.da" bash. Gardam 
Denver R 58 nowrr wing %in. Gmd- 
nebDenver Carboriled rrell and 1% 
in. . ,&in. Timken T a a r  him, sre 

and hrrd by xo 6 u p r  ulatr  fvse 
and C.1.L Thcmniirr 1wicer cord. 
h uwd. ~ h r  coot of cxplolivu ia a b u t  .......... 



properq ineo production. R.Lum8 
from chc operadon n m r d  i n  Jul~. 
1960. 

Geology 
The GCv1C.m of ,he area ha* h e n  

dewribed by W. E. Corkfield (1955). 
C. E. Caimea (1987) of the GIo log id  
Svnrv of Canada. and M. S. H d e r  

1 W h . i "  0. the W l w r l m  and 
Fontmar dairm w o e  dewlared br 
C. P. I,,", of vaomuu.r, hut no work 
wan done. 

19-The Bmlro Development and 
1nvmnncnr company o i  v m m u v o  op. 
lioncd the Carihm hddlngi a d  

Total produdon to I989 amounted 
to 8 , 5 8 1  oz. gold and 6,859 m. lilvcr 
from 123,157 CON. DIvidmdr wrnllrd 

drove 1 250.foor cmsmr suchrut on 
5 level, and drifted 50 feet on ,he vein 
anmuntend. 

191UWO-Giam Mmmf MinC* Mt. 

 he moa mid m r b  formins the 

Occupying much of the unsmwd 
seaion, indinled on the longitudinal 
proilnion hLWFm the hCt OTE shoot 

~ " d  rhe .entrrl ore shoo4 is a 50-foot 
wide hand of "lrme material r o c  
mining fragmcno of biolirlc and a i l i -  
m u  rorh. The l d m i n  of rhr vein Is 
lor, in Lhl, maluir1. 

(2) Faulting 
Th. vein irirhin the mine wortI"gP 

is cut by numemu. Oulm with dic 
pirrcmcn,, ranging from n few inch" 
so m e n 1  hundred feel which hnre 



$12; one sample rent m San Francism carded telluride. In McKinney'i inaccerribility soon had its effect when the 
1887 the claim war patenkd by Mesars. J.C. Haynes, F.W. manager of the Douglas mine, after an investment of 
Goerickeand C.8. Bush: $30,000, ordered all work to cease. He then travelled m 

On A v y t  18.1887. Gold CommirsioneiTunrtaiL then New York in an effort to mnvinre the shareholders of the 
at GraniteCrek, wmte to the MinisteroiLandd d d  Work need lor more machinery. The mine, iikeseeeial others, had 
in Victoria requesting that 74 acres of "land sitvated about tons of ore ready for shipment but no means of g e t k g  it to 
8W yads south of the McKenneyviile quam camp in the market. 
Rock Creek dirtric? be resenred for a mm-rite. The town, In his year-end repon for 1891, Commissioner k w d -  
which the miners requested be named "McKenn)ville" in ney reported that the Camp McKinney mine owners 
honour of the dircouerer, was sitvaled on a level plateau remained deadlocked for want of a mad. The outlook ior 
convenient m wwd and water Camp McKimey looked even bleaker in the spring of 1892 

Surveyor-General W.S. Gore a p e d  and, w i t h i n w ,  asminers lost their sleighmad with themeiting mow, lea"- 
instructed a surveying firm to subdivide a town-site into ing oniy traiir east and west. With only arrerrment work 
b l m k  and lob. He insmrkd  them to confine their r-w beine c a n i d  ni i i  m d  most nl tho inh.hinnr. ~hmAnn;na , ~~ 

~~ .- ... . .. .... :, ,n* map? q o i a  an& srm o&rr hcrc ..I be"nere.v :be tm.n:he m t  . ~ h r e  w u r o $ + J  13 F ~ w r w ,  rhtch ha? 
prowvd on ppr:  :or ilr .#me t.116. \!:K.n?cm?l'e' .tl :mi l$  bern;cmnw-.zd :J ?nna,n b~ a w e o n  mad 
8 ,  WAS p r . p ~ r . ~  1x101 -a% dc~'lrain4.~ i u b ~ t i u 4  2-2  >!!rann?si'c .he C a r h d  m r c  naa ~nlcrcunc  ,.)me . ~ 

registered that November changes in ownership. When discoveren McKinney and 
Unforhmateiy, because the mines were more than 2W Rice lacked the financing to develop the mine. the" bor- 

d e r  ham railroad t m r p r t a t i o a  theody meansof reach- rowed money from George 8. MrAuIey However, $1888, 
ing them was by wagon irom Spokane M Marcus, and despite being vrged by McAuieyto hang on, MeKimey and 
thence 100 miles on horseback up the Kettle River Indian Pvie had gmwn discouraged and wanted to reli. McAuiey 
trail. However, despite the obviour difficulties of trans- was oifered the opporrunily to purchase the mine. but war 
portation and the consequent high prices of provisions, in no condition financially to handle the prorpen Instead. 
pmspming and development work was carried on visor- McAuiev oermaded Phil O.Rourke.01 Ranker Hill md Sd- 

the m W l y  of the miners were compelled m abandontheir Company war subsequently formed with 800,000 shar; 
properties, however unwiilingiy, and seek more ia-iorabie beinq issued. The m u o  also acauired an interest in the 
loc&iell ~ m z i  at about thekm; time. ' 

in 1888 Gold Commiriioner Walter kwdney  visited Theowninn uo of thevein on which theseclaim were ~ ~ 

the new camp and war imp-ed by what he raw;partrcu- placed war rlo;, k i d y  due to lack of capital, but aim 
lady the New Yoikowned Douglas mine. In a subsequent b m w  of the iinarr~ribiiily of the dirtria at that time. In 
report to hir ruperiom Dewdney stated that the govern- 1892 the B.C. Miniitrr of M i m  report stared that 
ment, at a cost of $1,915.51, had "buiid a first-clarr tmii more than assessment work has been done in this ramn 

no &ord appears to have runnved derrnbimg the typbf 
establishment he might have e m e d  or where it was loat- 
ed. Thesamewinter the government haiiwar widened lo n 
sleigh mad, iepiaclng teams of pack honer with teams af 
h o r n  hauiing boxeson mmers, 

In 1889, with about 25 pm@es being worked in the 
area, the pmspecir for Camp Md(iuey appeared bright. 
Tranrponahon, however, remained the pmring probiem. 
Reporting on the situation. Dewdney advised Victoria that 
a mad war vital to Camp McKimefr Intvie "It Y a m o d  
imporribiiily to ship either ore or heav). machinery? Camp 

By 1894 the Cariboo-Amelia properties had become 
a m p  leaders. That February, with mow 5611 four iret d e p  
on the ha&, theownerr had laboriously packed in m astern 
engine. boiler, array outfit and a l k t a m p  d l .  me equip 
men1 had k n  bought hom the abandoned Rainbow Mne 
of Golden. Washington. The duly on the equipment, which 
totalled 5880, was delayed by permirrion of the Deputy 
Cailector of Curtoms. According to the B.C. Minirar of 
Mine3 repon, the mill began operating on May 1, and by 
November I "it had worked 163 days, miiied 3,IM tons of 
ore which p d u d  goid ro rhevaiue of ~ . n O , a n d  abovt 



Is34 he and Moiroim 'MiCvolg bml t  tire halei rrrn in mr top 
photo. It was rili,iilrd on tlk Carib00 riain, and ihr Canboo 
nlmc'i i a v t  huuir mn airo bt am in  L h  picture. Howezrr, 
Camrmn w=forird to mow hi$ hoteifiam thr Canboo pmperq, 
ro it mar dimmbled  ond rebuilt on fhr Tmrrr rlacm. T h e  loiurr 
photo mar probably fake" ,1,m, a9 thew me some irnpmormcl* 
m thrfianr and an &mrion her 6.m added.. 

60 mns of coneennate." 
In the spring of 1894 there were about m people Uving 

and working at Camp McKinny, but there were no bud- 
n e r  ertabiishmenls to cater to their n d r .  Although beef 
for the camp wasrupplled hmHosier'r Ranch, m a t  of the 
remaining supplier were obtained kom Fawiew. In mid- construction of buildings and the estnblirhmenir ai busi- 
May, for exampie, 20 indkn pack h o r n  left EUiot'sGeneml ness=, no town-rib had k n  surveyed and not a single lot 
Store at Fawiew for the m e s .  had been purchased by thore involved. Mort people pie- 

Naturally, as the mine k a m e  mare pmductiue, some f e d  to liveand conduct burinerr on the various riaimr. 
burinerrmen began to establish themrelver at Camp Mc- The Camp M c h n e y  Hatel, for example. was s~tuated 
Kinney. Oneof the first war Henry N i c h o h ,  whoamved on the Cariboo claim. Like the others, Cameron and 
horn Fairnew on April 22,1894, and ertablirhed himself ar MCuaig had upparantly established their hotel without 
a notary public and mining agent. Prior to this. Hugh permission hom theownerrof theclaim.Thistumedout m 
Camemnand Malcolm M~uaig,boUllongtimcpioneersof be a costly mistake when, in October, the mine owners 
the dirtrlct, had started mnsrmction on the 106 Camp M r  ordered them tu remove it ham their pmpeny. Cameron 
Kinney Hotei.8y t b e n d o f  May, threem~nwereereaing s wasappapalntly able to delay the inevitable unhl a m b e r  of 
boarding house for a man named Hughes, and a iawmill the following year, when the premises war r-tablirhed 
war runnjng fuli blast cutting lumber for the stamp mill at on the Tearer claim. in the meanthe, MCuaig appmnrly 
the Cariboo mine. Before the mnsrmction o m  I sold out hir interest toCammmm, 
the i t a m p  had 'keen working an an unproteOed found=- On juiy 1.1895, W T  Shatiord. who already had gener- 
tion in the open aid' By June a %name petition had been al store in Vernon and Fairnew, decided to opens branch 
sent m the authoritter iquesting that a post office be rp at Camp McKimey. For the previous year a representative 
established at Camp M c h n e v .  The previous post office of Sharford's Fairnew store. Mr. Cosenr, had visited Camp 
had been c l o d  in 1892 and t d r u k d  m Rliat'r Genemi McKinney on a weekly baris. Apparantly he conducted 
Store in Fairview. This request war granted in January, enough trade to warrant the ertablishment of a bianch 
1895, although postmaster Heniy Nicholron was not nore. in November another new businwopened i h  d m  
appomted until Mtaberof the io l lo~ng  yeai. when[. Whiteetabhhed a buehershop. 

In 1895, dvring itr flrst hill year of aperation. the Can- Ail there businerrer, ar mentioned were &ablished 
boo Companv's rmall mill processed ore in excess oi along thewagonroad thatmtacrorsciaim hom theMapie 
5lOO.W i m m b e  C a r i b  and Amelia mine. In 1896 their Leaf tu the Tearer. However, tlur was not the only lacation 
opration fielded 5I31,W. being given town-rite considerations. When ownership of 

The original Camp McKinney townrite, rurveyed in the Victoria claim parsed inm the hands of upitatis* horn 
1887 some8D0 vardr xlvth of the Cmibmdaim, had appaf Victoria, they began workin earnest. in itsOctober 17,1896 
enfly never beeh devriopd to any p a l  degee. Instead, by issue, the T i m i  noted that 20 men were "busily engaged 
1894, a new townsite war beginning m take s h a p  along- building hourer, making roads. ete., preparatory to the 
side the wagon road that pasred through the Cariboo, development work to follow. Aimdy a goal  sized store 
Alice. Emma and Mapie Leaf claim. However, despite the and dwelling house. fared by four miners' cabins, with a 

Cbli-bMiml~C~l?.I(I(hrBa*IvCCCMMi 





of west& 6 n o d a . i  
In mid-December, 1897, a barmom b r a d  occurred at 

Camp M c K i ~ e y  between Ma Ramage, George Taylor and 
Mike Dmley. Ramage war hit on the head by Daoiey and 
received k d e  wounds to the head and neck from Taylor. 
Tavlor rucseeded in oorsing the border into Washingmn 
beiore he could be arrested: Dooiey war not as iucky. 
~rrerted.  Dmley put up 5120 in gold dust for baii, then for- 
feited it when he fled to the starer. Ramage, who war the 
instigator of the row, and who war on the hereceiving end a t  
most ofthepurirlunent, was fined520 andcosts 

The Dondd brathen had bee" operating the St. 
~ o u i r  Hotei for a couple of months before their activltier 
drew the attention of authoritier. On March 5.1898, three 
charger were laid against the pair. First, mJn"uary1,Frark 
ivas accured of d i n g  liquor m an inmxicated penon On 
Februarv 6. Frank was accused of allowing an employee to 
sell liq& to one H. Douglas on Sunday. finally, both 
Frank and Thomar were accused oi  keeping a betting 

On the f i s t  charge against Frank, a lot of conhadi<tory 
evidence war given. However, juoticer of the p a c e  R.G. 
%dlev and Henry Nicholson held that the charge war 
~ m ~ e d ,  and Frank war fined $20 and 59.50 costs. Frank was 
a h  found guilty of the m n d  charge and again fined 520 
and $9.9 costs. in the third case, Regina vr Flank Donald 
and 'ihomar Donald. Sidley and Nichohn oikred the id- 
lowingwrittenpdgement onMarch5: 

"In thiscare the dekndants w e e  charged with keeping 
a disorderly houre, by keeping a i w m  in which gambling 
was p i n g  on for gain. Now to came within the namce, it 
must be kept for the purpase spxified, and this has not 
ippn ~ h n w n  it must be a orineioal and errentbi Dart and 

;ongiega& together and playing f i r  e x c ~ s i v e  r u m  of 
money. If the pes t s  of an i m  d l  for dice or cards, and hi 
their reaeation play with h m i t  ls not apuwt the staNter 
A gambling houre is a nuisance at common law, being 
denimentai to the public, as it promotes cheating and other 
corrupt practicer, and incites to idknesr and avaricious 
ways of gaining property. To make an hotel keeper liable 
foi keeping a gambiing house, it must be shown that he 
makes a gain by it or that he ailows cheating m go on or 
exreuivesumr of money to be piayed for. As none of there 
have been proven, the ase i sd i rmisd ."  

It is unknown if there charger had any affect on their 
dmslm, but in October. 1898, the Donald brothers sold the 
St. Louir Hotel toJames Lynch. Lynch then promptly sold a 
half interest m momas ~ u m ~ h r ~ y ,  and the two parmen 

Perhaps bolstered by this purchase, a syndicate of men 
mmprired of George Naden, Thomas McDanneil. R.M 
Mrintire and Nek Leplant,oiGreenwwd.and a Mr. Ceper- 
ley, of Vancouver, decided to have the Saiiar property laid 
out as a mwnjite. Sydney Johnson was hired to do the sur- 
vey and he war m n  bury subdividing the gmund, which 
was derolbed as "levei, centrally lorakd, and adjacent to 
the Cariboo." On October 21, Cosen Bror, of Fairview 
d e d d  to open a genemi store in Camp McKinney aiong- 
side Shatfordk That same month Hugh Cameron war 
named mayor of the camp, although it ls uncertain if this 
was merely an honouran, titleor if hewaiacudiy elected. 

Bv early Derrmber the plan for the new town-site had 
been &mplehd by Johnson, and lob were placed on the 
market. T h e  demand for red  estate in the new town is 

enormour,' reported the Timri. "Lotr were 
eagerly sought before the plat war subdivided. The towh 
site on the Saiior is exceptionally weli sihlated. The main 
smet ir ievei homend to end. The lots are35 ket  wideand 
100 feet deep.'' A week later the newspaper reported that a 
large number of iots had t e n  d d .  

Camp McKinney now had three separate town-sites, 
stretched over six claim, comming with one anothei One 

Dr. Wvn,irdi resrdom end o # ; a  an Cunboo Ammc Camp MrKiiin 
oprratrd a dmyrton iiiFviminvH~ ir rern in the inrr* phurarauiai 

mism seems not to have bornofwit. 
in Mau the R m r d  reoorted that another eiaim, the 

~amloops,'was aiso to be'rubdivided into tom-site' lots 
and placed on the market There is no evidence m indicate 
this war wet done, howwer. By the middle of the month, 
the Adulnareported that Charier Winten, pmvindal poire 
constable, had been appinted m Camp McKlnney. In its 
May 29 k v e ,  the Advanrr remrded yet another change of 
~ w n e n h i p  in the St. Louis Hotel; now McDufi had bought 
out Lynch and would continue the e n t e v r k  alone. Of r U  
the  cam^ MeKinnev hotels, the career of the St. Louis 
appears io have be& the most beleaguered, lor, only a 
month later, it was burgianzed by P. Murphy and Doc 
F l w d  -. . . -. . . 

Businerr activities in Camp Mc-Kinney continued 
unabated during the summet of 1899. in June, W.T. Shat- 
ford & Co. began eonrtrudion "of an enormous store at 
Camp McKimey, thesize kng28x60 feet, twormreys. and 
a warehouse attached and n cellar 2 M 8  feet." Thir eman- 

new addition was being added. Describing the improve 
mentr of the Camp LlcKinney Hotei. the Greenwood Miner 
wmte that it war "a different iooking holeiry altogether. 
The bar h been placed in the new addition, and the old 
barroom ha3 been converted into rieepingapamnenti:' 

With aii thls comrmction golng on, the main mmwn-rite 
of Camp MeKinney seemed to be h l y  ennenrhed dong 
this section. But the Sailor town-ate war apparently not 
about to give up without a flght. in its November 17,169, 
issue, theMinprreported that "A new hotel is beinger~ted 
on the Sailor mmri te  by Paquette & Aikeidt It will be a 
romfortablr well-iurmrhed, 12.- hotel." Although the 
hotels name went unrecorded, thls war undoubtedly the 
SailoiHotei. A month later theMinnsddei: '"Abut 60 lots 
have alieadv been sold (on the Sailor) and a number a' 
buiidingr a i  going up. 

During the winter months, most cornmunitler in the 
Boundary Countiy farmed hwkey teams. Camp M c h y  
was no exception, and dapite lackng an ice rink In which 
to play or practice, the Camp McKinney squad was still 
able to give a gaad acmunt of itseif. At a match placed in 
Greenwwd during the middieof January, 19W. lheyrhted 
to a 3-2 victory. Ut?htunately. Camp MeKinnefr h&y 
prowess was short-lived when the team amalgamated with 
Greenwood m form a stronger team known as the Bound- 
ary Hockey Club. Thir new hockey club loined the B.C. 
Haekey Lave  and participated in games for the champi- 
onship. 

Construction advity continued throughout the winter 
of 18W. in late J a n u a q  1900, architect Robemon prepared 
plans for Alexander McAuIey & Henry Rose for their prc- 
pored hotei at Camp McKinnev. ''The buiidine will be r 

By the end of July, the Columbb Telephone Company r t d o f  goobr horn Camp McKinney toGreenwwd. 
had mmpleted their line into mm. A week later telephone One thing Camp McKinney still lacked, however, was 
connedon with the outside world war established. By that s$3ll. Back in the fall of 1899, the residents of Camp McKin- 
time, John Love and E.f %on, who operated a drug and ney had hled to induce the government to build a lwhcp. 
book store in Fairview, conrrmcted a branch across the Without one. the Miner wmle: "it is tinpaasibie to maintain 
street hom Shatfod'i general store, Alongride of them, Joe order, and deal with thedrunken dismrbeaof the peace as 
Morgan opened a barbershop. A short distance up  the theyrhouldbedealtwith." 
sheet. Hugh Camemdr Camp ~ ~ K i m q  Hotel war being Even the Vernon N m  raw the pressing n d  for jail 
extensively impmved with paint and paper inside, and a l aa t i e r ,  and in January that newipapr wmte: "One of the 

~ i iam.rbM~mnbGnpl lh lBr""~Ou",~ i s  



m i n g  n-ities af Camp McKhey i i  a lak-up. The can- 
rrible there has no dace at his dirwrai in which to her, ~ ~~~ ~ 

pnronen, and much inconvenience is thereby experienced 
%mimes he is mnpelied to take <hem to a hotel, and sit 
up with them ali night, and in any ceca p t  deal of m u -  
bie is wcananed thmugh this lack. Camp McKinney is a 
rapidly gmwing mining town, and the q u e t  recently for- 
warded to the government for a suitable building of this 
derctimion rhouid meet with a prompt and favourable 

k p i t e  the lack d a jail, church and bank. these were 
heady time3 for Camp McKinney. And if all the conrrmc- 
tion Bnd mining activity war not enough to bolster its 
thoughts of permanency, in September. 1899. railway sur- 
vevorr were working in the area for the third time. This 
prbmpted the &cord to speculate that it "believed that 
route will be followed when the (rai1)road is built from 
!&dway in Penticton." This never happened, of course, but 
for a time thearea waicer ia ty  buoyed by the possibility. 

Meanwhile, the miner were very productive. The 
R m r d  reported on Septemkr 23.1899, that "in 63 days, 12 
gaid brick, wonh $5,940 were tomed out af the mlll of the 
Camp M~Kinney Mine,  Ltd." In its February 10. 190th 
arue. the wme paper diirlosed that a "52,000 goid brick 
was the resull of the last clean-up, of the Waterlw mine.. . ." 
Even the Phoeou Pionrcr war paying attention to the bustle 
nmund Camp McKinnev, writing in i a  February 17 isrue: 
'"There are said to be ;bout 175 men working in Camp 
McKinnev and the population is about 450. There ismmid- 
erable Gilding in progress" The Pioneir population fig- 
ure appearr to have been mo optimistic, however, as m a t  
r e m r d i m m  m indiate themtalneverexcded 250. 

On May II.19W. the new twc-story hame Hotel Cari- 
baa, sihlated on the Canbaa dam and owned ky McAuley 
&Rose, opened with s big ball. It war completely iumished 
with iurnihlre purchased in Cleenwmd and stocked with 
the b e t  of werything. Two week later, on May 24. Camp 
McKinney residents debrated the Queen's birthday. On 
May 26, the Times reported on the krtivitier: 

"Her Majesty's birthday war limngiy celebrated here 
todav with athietk contests, hone rating and a ball. The 
ip& started rhonly after the noon hour, when a large 

had gathered along canbao avenue, in front of t k  
Hotel Giribw. The avenue had been laid out for a qusrter 
af a mile ar a mck  ere was held the athietic sports and 
h o e  race. These mncluded, the cmwd moved off to the 
st b u t s  Hotel. opposite which the hlg-ofwar was eontet- 
ed. Again the scene wss shifted for the drilling contest, 
which was held a p p t t e  that famous old hortelry of mine 
host Hughie Cameron. Hughie had gone to p i n s  to have 
hi3 place decorakd in evergreens, flags and bunting. From 
the flsgraffr on his two building. floated to the breae the 
Union Jack and the s t m  and S m p r . .  . . In the evaing the 
prizes were disttibuted at the Sailor Hall, followed by a 
dance. Never in the history of the camp has a holiday 
passoi off wrucceuiully as that of May.  Those havlng the 
affm in charge and to whom the &it is due for the way 
in which it war caded out were Mesm. Nicholm, Betts. 
Mile. Cameron, Winters. Welmhurrt, MeLean, Sanburn 
and h. White." 

Thir festive masion would appear to have marked the 

hlphl.p.v C m p  M<Klnnev'i <hwlered curcrnrc C x k .  
.scr rJ ,morr:,pi,ol" a, im,, rerc wq.nn,np c r  rp,.r, ,n 
:r m r r c p  :q \c,yn. '9N. the 9 I , u  t h e .  :nnwd 
ha">, "LC L<d," Th,. crmr \ 1. 33." >"d I H Devrdorf 
l e w j  I f-on \ f c h t f  A .hen cme lher I. riond On \ l a  
: I .  I S  I .  mow\ urr year to ihc drv m c e  kc, p n 3  DXP- 

!ng, rlr.\u.ev & Ko,e 41rsolved chrtr prnnerrhlp in h e  
:id C a n b ~ o  >I.Aole~ tonitwlng on alone Ti."?, ud 
~ v e r  unc)ear 'am. :he b u t l i m p ~ a $ d e r - r ~ w d  5vllrz 

On l~rne 4. IFn  %horll, dirr 2 a m ,  $he e ~ 4 ;  *.we ...,- ~~~ ~, ~ . 
aroused by smoke coming irom the ba&meni Reporting 
the incident, the Tim6 wmte that "the pmgress of the fire 
war so rapid that few e w p e d  with little more than their 
night dothe,  some k m g  r-ed by getting out of the hont 
windows by meam of a ladder. One man in jumping out 
bmke a small bone in his fool  There war much dothing 
and cons~dembible money iost.'' 

The lire apparentiy rrarted in the basement, where the 
iurnace war iacated, although McAvley told the newspaper 
that she furnare had not been going ~ i n c e  5 o'clock that 
afternoan, and everything war airight when he went to bed 
at 10 p.m. Fartonately, there was little wind at the time, or 
the fire could have wiped out much of Camp McKinnefs 
business rwtion. "Mr. McAuIey is a heavy lorer," reported 
the Tim*, ''the buiiding being insured for oniy 52,500. 
while the cort of it and iurnihlre amounted to 9.500. A 
lage quantity of liquor was also destroyed." 

On Monday, June 16. Lee Way and Yee Lee wid their 
smre and businers in Camp McKinney to Tow Dan. That 
trend mnhnued a week later when W.T. 5hatiad disposed 
of his buriners in Camp M&nney to the Corm Bmthers, 
having derided lo concentrate on hi% store in Fairview. 
'The Mersrs. Cosens; reported the Adurnre, "will have in 
addition lo rheir large rtock of gmdr, Mr. Shatlord'i it& 
which they wiil move into their awn rmre, it being their 
attention to dispose of the building formerly occupied by 
Mr Shatford. This. a large and commodious buiiding, and 
with rome necerrary aiteiationr, w d d  be well adopted for 
a hotel, it being most cenhally rihlaied." Thir acquisition 
cave Cmen Bmr. most of the m e r a l  merchandise trade of 

down to the M10 it. lwei, which f irmi the deeps,  work- Iy, to put the machinery in order ind to begin pum&'aur 
ingr. During 1903 the mine milled about E,WO tons, which the mine, Preparatory to active uwrationr' 
ran conrideiabiy l e r  than SIO in valuer. The mme rhowed A w&k iater the Pioneer reboited that de-wateting af 
a little profit during the year, and is credited with beween the Catibw had b e p n  By Aptil 13,1907, the dewetenng 
S50,WO and W,WOcash on hand. There is mineequipment had reached the 4 N f m l  ievel. Finally, on May 25, the Can- 
that cost $50,000 on the propem? b m  iriYally commenced mininr activities once aeatn. Bv 

There war still a d m  Lo& for the mine. for, although mid-June i0 stamps were wor!&g, and a month"htcr ib 
some of the rtacbolden wanted to w i d  up the d h i n  of more~lamps werebeng repired and readied for service. 
the company and dirbune the assets, othen were in favour By earlyluly, 15 men wereemployed at LheCariboo. In 
oiipendimg the cash in the beasury todeveloplngthepmp- early August, when treasurer A.B. Hwd visited the mine, 
erIy at depth. the force of men had been inmeared m 20 and the mill was 

Three weeks iater, however. the Timrr minted the "nowmMinesteadilvondoubleshift." A weeklater half a 
~~~ ~~~~~~ ~~p - 

wont possible scenatio. The rh&hoiden, st ;heir annual dozen machkr t  we& added to the payroll, and a week 
meetins deided to pay h 1 1 e r  a dividend offour per- after that khe work force war increased to nearly 30. Said 
cent. "The dirburrement hkes abut 450.WO out of the nea- the Plomr, "it begins to lmk fie old times in Boundayr 
S U T ~  and leaves a sum estimated at about $5.000 an a aldertMningcsmp." 
reserve iund. Now, with no ore in site m prtify operations, But the anticipated rewgence wai not to be, far, on 
the mine will remain c l m d  indetinitely" C d b a o  rtock, September 6 the Times noted that the ida t ion  of Camp 
which had once reached a high cf51.70, plummeted to a McKimey "appears to v t  on thenprves"and make "it dif- 
cent a share. ficult to recure and retiin a fuit I",c@ "I men ,, 7."" ",-kc 

~~ .. 
It did not take long for the remaining businesses at later the Time reported: 'Hugh Camwn, for many yean 

Camp McKinney to iold their ten8 and move away. Beiore Mayor of McKinnny, has abandoned the camp, and will no 
the end of February, l m .  C m  Bms. were inCrpenwmd, more dis- drinks foi the b ~ ?  By the end of Novem- 
looking for new oppommitios mengagein thegeneral mer  k ~ o n l y  three men w e r e d l  employed at t h e C a r i b .  
chandise businerr. By eariy March they were moving their There were attempts made to mine the area io 1917, 
merchandise m Gieenwaod where they planned to open a 1918. 1929, 1934,1939. 1950 and 1960. %me were dirmal 
itore But in Late June, James MeNimI, a Midway penera1 failurs, some aartiallv luccerhtl. and one ended haecsllv " ,  
merchant, purchased the entire Cosen Bror. &;k and when two mi& w e i  overmme by gar fumes and died. 
hauled it by Myerbfi's h i g h  team to his Midway store. However, 8s these have little to do with the orignal Camp 

For the next twtrand-a-hali years, nothing war heard McKinney townsite, they will not kmvered  here. 
of Camp Mcfinney. In the interim, its businerses and most Ar for the remaining building. of Camp McKinney, 
af i b  midents had long since xattered. However, despite many vanished during a forest fiie ID 1919. In 1932, most of 
the gioomy fuhlre, one man'r faith in Camp McKinney the historic buildings that had suMved the forest fire were 
never faltered. That man, Hugh Camemn, continued to intentionaily burned to the ground by West Kootenay 
operate his C a m  McKimev Hotel for the mrkk  d han- Power to i-n the threat m their mwer liner. 



of theCaribwAmeiia, but this datesonly back to the 1960s. 
nere  we also hvo small log cabins, a slag piie, a few open 
~ h ~ i t s  and some wattered deb*. Camp McKvlney a h  has 
a small m t e r y ,  but only one headstone has rUMved fire 
m d  neglect. it is that of Jennie Skuiagat Copeiand, '%or" 
1860atKihrgarSkeena River, died May 13,1903." 

No real iniomtion is how" about her. However, it is 
mumed that she war the Indian wife of James Copeiand. 
lames Copeland was a m e  Boundary pioneer, having fint 
come to Rock Creek hom the Frarer River in the rurh of 
1860. Hei r  iirkd as a refident of Camp McKinney in the 
1903 British Columbia G n r t t e r ,  and was living in 
~riderviileas iateas 1910 and was rtilla "rprighriy youth in 

despite being over 70 yearsoid. Although mn- 
temporary newspaper accounts, which cover his career in 
Omineca, Cedar.  Stikine, Boundary and Simiihmeen dis- 
tictr, do not mention a d e ,  it is asumed he met and mar- 
ried Jennie whiie in the north. 

Although it cannot be verified by headitones or grave 
marken, a number of other mdividuals are known to be 
b a r i d  at Camp McKinney, or e n  be amrateiy arrumed m 
be burled there. 

The first person fo have the dubious honour of being 
buned there war 20-year-oid Victor Enoton On June IS, 

I. hideath. - 
On March 18,1899. b. F r a k  Kekfr  aster died of 

ananaekoftyphold fever. The herd-cerwere heid in 
the 8chooihouse a t  Camp MeKinney, and war largely 

great placer exdiement was on in t h e C a r i b  he war oneof 
the first, in lab(, mmake a r t a h .  in 1 W  he went mGranite 
Creek, and in 1888 he joined the m w d  who went to the 
R a k  Creek dacem. He war an inkretinR character, and at 

awn, Graham was at the botmm of the 3 W f w t  ievei, and 
after a quantity of steel inm the buclvt and mount- 
ing thecage, he gave thesignal m hoistand thecagestarted 
on i b  trpward pumqv. The weight of the steel, which pro- 
peted over the bucket, war ruffidmtly p a t  tooverturn the 
cage, the namwnea  of the shaR being ail *at prevented it 
ham doing wr, but when the drift at the 2 W h l  lwei war 
reached the cape, which was recureiv fastened to the cable, ~~-~~ ~~ " .  ~~ 

capsized, throwing Graham down the shaft and causing 
imkantaneour death.The body wasfrightiuiiy mangied. 

On rune 5, 1901. Andrew Kirkiand was kiiiad while 
ddvino a ion-horse rase from Camo McKinnev to Mid. -~~ ~~ o - ~ ~ ~ ~ ~ ~  ~ - a ~ ~ ~  ~ , 
way. On the fateiui Wednerday morning, about five miles 
from Camp MtKinney, the rfage starred to make the 

dexent down the iang and winding hill into the canyon of 
Joiiy Jack Creek. Before Kirkland reaiised what was h a p  
pening. the hones began to pick up speed and the rtage 
was m n  out of canmi. At the botmm of the hiii, the mad 
hlmed aimmt at a right angle to the bridge. The rtage war 
going st a tremendous speed by the time this point war 
reached, and horses and rtage could no! negotiate the 
curve. The stage flipped over a9 it flew through the air, 
landing on the apposite bank upride dawn. Kirkland, 
whose neck war bmkeqiived only for a few minutei.lhere 
were three passengers in the rtage: two received minor 
inbrier and the third without injjry.Theiuneral oi 
KirLland twkplaceonFrlday.June7 

In %niemher. 1901. Ceii! Nicholson. Camo McKin- ... .. 
~~ , 

nefs provincial police mnrabie, died d typhoih fever in 
theCampMcKinney Hotel. He was26 yearsoiage 

OnOctober 29.1902, Wiiaam Edwards burned todeath 
in his cabin. Edwards was a Camp McKinney old-timer. 
having lived there since 1887. An original Caribao gold 
miner h o w n  as "Engiish BiiY or "Red Dog Bill." Edwards 
had a~mrent iv  been d r i ~ n e  heavily the night before, and 
it was bssumid that when ihe file hoke  i t ,  he war too 
intoxicated to awaken. His charred body was not found 
until Odober M. The remaim were bur ida t  Camp Mci(m- 
ney the hilowing day. The funeral was attended by old- 
timers irom ail m u d  the &ma. 

A clorer examination of old newsoaoers will undoubt- 

a piaque. 
Although they are not buried t h e ,  r h m  other Camp 

Mffinney resideno dererw a final ward. The firstir A M  
MrKinney. diwoverer of the C a r i b  a n e .  Although M c  
Kinney roid out to others, he continued to iive in the 
Boundary. In the spring of 1907, thank to a rubsolption 
raised mostly in Phoenu, McKinney went back east for 
heahnentof cancer of the face. When he rehlrned tbe tOc0  
ber, however, he war tittie b e m  off. 'The care is an aggra- 
vated one: &he Pioneer, "his entire ieft check 
being eaten away.'' 

After his r e m  ham earkm Canada, McKimy went 
to theSimiiLameen, w h m  he war found "eariy dead in the 
Hope Mountains. He war rent to stay with his daughter in 
Abby, Washington, where h e r u m b e d  m thecancer. 

George MrAuiey, who was a driving force behind the 
C a r i b  mine formany years. died in July, 1904, whileon a 
wedding trip to Scotland. 

Finaily. Hugh Cameron, Mayor of Camp McKinncy 
and referred to by many as the "Father of Camp McKih 
ney," maintained his iarth in the camp aimost to the md. 
Originally fiom Cape Breton, Camemn a r i d  in B.C.. via 
Caiifomia, in 1873. His early activitier inciuded the C a r i b  
placer camps before finding hir way lo Rock Creek and 
Camp M r h e y .  in September. 1907, possibly because of 
ill health. Cameranieit Camp McKUlney and moved to Vir  
to&. A year iater, on November 12, the69-year-oid pioneer 
died of heart faiiure. His remains were buried at New West- 
minster. His death marked the final l i d  to the town of 
Camp McKinney e 

G OLD war first taken out of Boundary Creek on quartz. They smn made a d k w e t y  near Boundary Falls, 
September 4, 1860, by Hemy Sudbnnck. the first and that winma m e i  was mn in 30 feet, which rhowed 
pmspmtor on the oeek. and his parmer DvWl Bii. q u m  asaying up  to $2W. T h m  years iater the putne~  

%ng to the 1akne.i oi the .eaion, how-ever, very little divided their pmpertle. Jones, Morgan and the othea tak- 
mliunr was done that year. Duhe the summer of la61.68 inaclaimr at Camp M < h e v .  while MMcCamenrereived " 
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MINFILE NUMBER: 082ESW021 NATIONAL MINERAL INVENTORY: 

NAME (S) : 

STATUS : 
NTS MAP: 
LATITUDE : 
LONGITUDE: 
ELEVATION: 

LOCATION ACCURACY: 

Past Producer 
082E03E 
49 06 24 
119 08 36 
1233 Metres 
Withln 500M 

Underground MINING DIVISION: Osoyoos 
UTM ZONE: 11 
NORTHING: 5441306 
EASTING: 343566 

COMMODITIES: Silver Lead Copper 

Chalcopyrite 

MATERIAL DATED : 

Zinc 

MINERALS 
SIGNIFICANT: 
ASSOCIATED: 

MINERALIZATION AGE: 
ISOTOPIC AGE: 

Pyrlte 
Quartz 
Unknown 

Galena 
Feldspar 

DATING METHOD: Unknown 

DEPOSIT 
CHARACTER : 

CLASSIFICATION: 
DIMENSION: 
COMMENTS : 

Vein 
Mesothermal 

Metres 
Quartz vein 

HOST ROCK 
DOMINANT HOST ROCK: Metasedirnentary 

GROUP FORPATION IGNEOUS/METAMORPHIC/OTiiER 
Anarchist Undefmed formation 

STRATIGRAPHIC AGE 
Paleozoic 

LITHOLOGY: Arglllite 
Calcareous Greenstone 
Daclte 
Rhyodacite 

GEOLOGICAL SETTING 
TECTONIC BELT: 

TERRANE : 
METAMORPHIC TYPE: 

Omineca 
Okanagan 
Regional 

PHYSIOGRAPHIC AREA: Okanagan Highland 

RELATIONSHIP:  re-mineral~zation GRADE: Greenschist 

CAPSULE GEOLOGY 
The Victoria occurrence occurs In greenstone, metavolcanic and 

metasedimentary rocks of the Permian-Carboniferous Anarchist Group. 
To the north are Valhalla Jurassic-Cretaceous granite and 
granodiorite. Middle Jurassic Nelson Plutonic Complex granite occurs 
to the southwest. Eocene Kamloops Group volcanic and sedimentary 
rocks overlie locally sheared amphlbolite and se-qentinite bodies to 
the east. 

Mineralization 1s confined to a 4 to 50 centimetre quartz vein 
striking 170 degrees and dipping 60 degrees east. The vein is hosted 
by a fault zone which cuts gently dipplng greenstone. Below the vein 
is a light green, fine-grained diabasic rock. y i t e ,  sphalerite, 
and galena, which assay high in gold, occur in thls vein. At the Old 
England, mineralization is associated wlth a shear zone 25 metres 
wide in greenstone. It contains three quartz verns 0.6 to 6 metres 
wlde which strike north and have an easterly dip. The veins host 
galena, sphalerite, pyrite, and chalcopyrite. The host rock is 
calcareous greenscone which also contains lenses of black argillite. 
Quartz feldspar veins 2 to 3 centmetres wide occur throughout the 
greenstone but are reported unmineralized. Randomly or~ented calcite 
veins less than one mlllimetre in width associated with pyrlte 
mineralization also occur locally. With depth, a sequence of dacite 
and rhyodacite, l;ght grey to green in colour, are present. 

Development on the Old England consists of a serres of open cuts 
and tunnels. One major incline has been sunk at the footwall to a 
depth of 21 metres. On the Victoria, development consists of two 
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CAPSULE GEOLOGY 
tunnels driven at footwall from which drifts and raises are run. 
Total underground work is reported to be 360 metres. 
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I Gold Citv Mining Cor~oration I 

Symbol: GCP 
Exchange: Vancouver Stock Exchange 

President: John A. Chapman, B.Sc., PEng., FCIM 
Secretary: Alan D. Campbell, B.Comm. 
Treasurer: Stephen A. Nicholas, B.Sc., M.B.A., PEng. 

Directors: John A. Chapman, B.Sc., PEng., FCIM 
William B. Kure 
Robert E. Miller, B.Sc., PEng. 
Sandra I. Sveinson, B.A. 
William J. Weymark, B.Sc., PEng. 
Paul S. White, B.A.Sc., PEng., ALS, CLS 

Address: 750 Cam bie Street, Suite 600 
Vancouver, British Columbia 
Canada, V6B 5E5 

Telephone: 604.682.7677 
Facsimile: 604.682.0089 

U.S. SEC. 12g3-2(b): 82-2753 
Standard & Poors: Listed 

Shares Issued 96/04: 28,482,551 

The Company 

Gold City Mining Corporation is a resource company engaged in the exploration and development of gold 
and silver properties in British Columbia, Canada. 

Under the guidance of experienced, capable and aggressive management, Gold City has, since 1993, 
acquired an impressive portfolio of gold and silver properties in Central and Southern British Columbia, in 
and near historic mining camps. These extraordinary acquisition opportunities have occurred at a time 
when most mining companies have been concentrating their exploration efforts in Central and South 
America. 

Gold City is a British Columbia corporation, and is registered with the United States SEC as well as 
Standard and Poors. The Company's shares are listed for trading on the Vancouver Stock Exchange. 

Business Strategy 

Gold City is aggressive in its application of contrarian timing to mineral land acquisitions and in its 
application of modem exploration concepts to these lands. The Company's focus on gold and silver is due 
to management's fundamental belief that these metals currently priced at US$390 and US$5.50 per ounce 
respectively, are significantly undervalued and therefore represent excellent long-term value. 

Management is focusing its attention toward feasibility studies, development and operation of its most 
advanced stage projects, and is always watching for the opportunity to acquire, by way of purchase or 
merger, other precious metals properties that have the potential to be near-term producers. 

Management believes that this strategy, implemented by its professional management and director team, 
will result in early cash flow and a significant increase in value to Gold City shareholders. 



The Properties 

The WelBar Gold Project: Gold City has seized the opportunity to assemble the largest mineral land 
position ever held by a single owner in the famous Cariboo gold fields of Central British Columbia. This 
significant 14,000 hectare land position, in a location with basic infrastructure already in place, has 
enhanced the Company's ability to cost-effectively target large tonnage, lower grade lode gold deposits 
using wide ranging, modem geophysical and geochemical exploration methods. Historical placer and lode 
gold production from the area has been 3.24 million ounces, which at today's gold price of Can$550 per 
ounce, is a 1.8 billion dollar value. 

Gold City has entered into agreements with the owners of seven significant mineral properties, totaling 
9,000 hectares along a 35 kilometre strike length within the gold fields. In addition, the Company has'also 
acquired by way of staking, 5,000 hectares of mineral lands related to positive results from the 1995 
airborne and ground exploration program. 

The Rock Creek Gold Trend Joint Venture: Gold City holds a 49% interest in the Joint Venture, with 
Phoenix Gold Resources Ltd. (Operator) and Orion International Minerals Corporation holding a 5 1% 
interest. The 5,600 hectare Joint Venture lands are located Centrally within the Boundary gold fields lying 
between Republic, Washington and Hedley, British Columbia. Historic lode gold production from this 
area has totaled more than 10 million ounces. The Joint Venture has discovered several significant mineral 
occurrences in the Project area, including: gold, silver and copper on the Dayton property, nickel and 
cobalt on the Old Nick property and gold on the Ket 28 property. Significant drill intercepts have been 
reported from each of these properties, which all lie within 15 kilometres of Battle Mountain Gold 
Company's Crown Jewel deposit containing 1.6 million ounces of gold. 

The Caramelia Project: Gold City holds a 100% interest in most of the 1,150 hectares making up this 
Project, located at the famous Camp McKinney which is adjacent to the North Boundary of the Rock 
Creek Gold Trend Joint Venture mineral lands. The Company owns the Cariboo Amelia mine, British 
Columbia's first dividend paying lode gold mine, that operated from 1894 to 1902. The gold bearing 
fissure veins at Camp McKinney bear a striking resemblance to the fissure veins at the periphery of the 
Crown Jewel skarn gold deposit. 

The Dell Project: Gold City has a 100% interest in 2,000 hectares of mineral lands adjoining Teck 
Corporation's famous Beaverdell mine. When Beaverdell closed in 199 1, the mine was the oldest 
continuously operating mine in British Columbia, with historical production of 39 million ounces of silver, 
12,400 tonnes of lead and 14,600 tonnes of zinc. Gold City's lands contain several important mineral 
occurrences that include silver, lead, zinc as well as copper, gold. 

British Columbia Government In Support of Mining 

"Our government is continuing its support to replenish our mineral reserves and sustain the mining 
industry in British Columbia. We are committed to bringing new jobs and investment to B.C. 's mining 
sector and to the regions and communities that depend on it." The Honourable Anne Edwards, Minister of 
Energy and Mines of British Columbia, March 3 1, 1995. 
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GOLD CITY MINING CORPORATION 
[GCP-V,ALBERTA] 24,596,299 SHS./32,205,226 SHS. F. DKL. 

MANAGEMENT/ TECHNICAL TEAM FROM THE SUCCESSFUL 
CAZADOR EXPLORATIONS/ LYNN LAKE GOLD MINE NOW PLANS 

TO REPEAT THEIR SUCCESS IN OPEN PITS AND UNDERGROUND AT THE 
SITE OF THE CARIB00 GOLD RUSH - BARKERVILLEfWELLS, B.C. 

HISTORIC PRODUCTION 2,000,000 0 2 .  GOLD FROM PLACER 
PLUS 1,200,000 02. FROM FOUR UNDERGROUND MINES 

A HIGH TECH EXPLORATION PROGRAM ON AN 
HISTORICALLY PROFITABLE GOLD MINING CAMP 

John A.Chapman, B.Sc., P.Eng., president, 
David E. Martin-Smith, corporate secretary, and 
Fred Sveinson, a major shareholder of Gold City 
Mining Corp., made the first publiclbroker 
project presentation to a show-and-tell meeting 
in the Vancouver offices of McDermid 
StLawrence Chisholm Ltd. 

Gold City Mining has three strong assets: 
- a management team and directors all successful, 
well experienced and aggressive; 
- a dominant land position, 9,625 hectares, 96 
square km, in B.C.3 first major gold mining 
camp, site of the Cariboo gold rush at Wells- 
BarkerviUe. Now named the WelBar project; 
- 50% to 100% interest in 8,780 hectares all 
north of the U.S. border in the Boundary Gold 
belt from Republic, Washington through 
Bridesville, Rock Creek to Beaverdell, with 
historic gold production strong unexplored new 
gold showings, plus interesting nickel, zinc, lead, 
silver in drill holes. 

CORPORATE STRUCTURE - Gold City 
FINANCING & DIRECTORS Mining was 

formed by 
amalgamation Dec. 7, 1994, from Gold City 
Resources Inc., Mckinney Mines Corp. and 
Providence Industries Inc. following which there 
were 23,525,451 shares issued, of which 
management and directors owned in excess of 
75%. Exploration funds for the 1995 programs 
have been ananged through private placements 
of 833,000 units at 18$ each plus 1,500,000 units 
at 20@ each, for gross proceeds of $450,000, 
subject to regulatory approvals. Additional 
fundings are under discussion. 

Directors, in addition to John Chapman, 
president, are: Lynn Evoy, senior management 
pilot for Canadian Airlines and a director of six 
other VSE companies; Wm.. B.Kure, agent for 
funding mineral exp1oration;R. E.Miller, B.Sc., 
P.Eng . , mining consultant, 30 years experience; 
Michael K. Roth, venture fund manager; Melvin 
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W. Smale, with 40 years experience in planning 
and construction of some of the largest gold and 
copper mines in the world; Sandra I.Sveinson, 
B.A., Mineral Processing Engineer; Wm.. J. 
Weymark, B.Sc., P.Eng., with 16 years 
management of open pit and under-ground 
mines; Paul S. White, B.A.Sc., P.Eng., mining 
engineer with years of experience founding, 
financing and managing mining operations. 
CARIB00 GEOPHYSICS PLANNED - Two a i r- 

b o r n e  
geophysical survey agreements have been 
signed to identify hardrock gold targets on the 
WelBar Gold project. The first contract is for 
Intera Information Technologies Corporation to 
begin a S.A.R. (Synthetic Aperture Radar) fixed- 
wing survey on July 3, to cover all of the WelBar 
ground. High resolution stereo digital images 
will be acquired and used to correlate features on 
unexplored surface areas to areas containing 
known gold deposits. The second survey 
contract is with Dighem I Power, which will fly a 
helicopter-borne 1,200 line-km EM, VLF-EM, 
magnetic, and radiometric instrument packages. 
The survey, scheduled to start on July 15, will 
cover over 10,000 hectares of mineral lands 
including all of the company's ground. A 
previously identified radiometric anomaly 
containing a drilled resource of 1,100,000 tonnes 
grading 3.97 grams goldltonne (0.1 16 
oz.gold/ton) will be used as a "signature" to 
identify similar zones. Gold City has also 
retained Earth Resources Surveys Inc. and JMT 
& Associates to assist with interpretation and 
target generation. The 1995 field exploration will 
include ground-based geophysics, geochemistry, 
trenching, and diamond drilling. P.J. (Jim) 
Chornoby, has been retained as Exploration 
Manager for the WelBar Gold project. He has 22 
years experience, recently as manger of 
exploration for two major mining f m .  

In a 13Jun95 report, Dr.Peter Fox., Ph.D., 
P.Eng., and R.Cameron, P.Eng., state the WelBar 
property contains 1 1 properties, including four 
former producing mines with a combined 

production of 1,235,739 oz. gold, and extending 
about four km wide for 44 km along the gold 
belt. (See table of property acquisition details 
overleaf Page 2 plus property location map 
overleaf Page 1) They note it is the fist time in 
the camp's history this large a land package has 
been assembled and is expected to "rapidly 
generate and define gold resources." The size 
may allow centralized processing from several 
satellite ore bodies. The region is well serviced 
by established infrastructure including an 
extensive network of roads. Their report 
concludes, "Exploration potential on these 
properties is high with targets that include 
extensions of partially developed zones, 
surface target that include combination soil 
and geophysical anomalies in favourable 
geological settings, and conceptual targets 
that include unexplored stratigraphy and re- 
evaluation of previously recognized zones of 
bulk mineable potential." 

Mr. Chapman said the plan is to spend 
about $1,000,000 in 1995 on the surface and 
diamond drilling program; between $2,500,000 
and $5,000,000 in 1996, on definition drilling 
and feasibility studies toward achieving 
production on a large tonnage open pit 
operation in 1997 at a capital cost of about 
$30,000,000. The WelBar project has the 
geologic characteristic of a "Fort Knox look-a- 
llke" with a long strike length and a similar gold 
potential. 
ROCK CREEK AND - The Rock Creek joint 
KET 28 TARGETS venture lands are in a 

large Tertiary gold 
field lying between Republic, Washington and 
Hedley, B.C. A potentially significant gold 
discovery has been made on the Ket 28 claim 
including two vertical holes, 20 metres apart 
grading 8.6 grams goldltonne over 6.1 metres; 
plus 52.1 gramsltonne across 3.35 metres. Both 
holes are within a 450-metre long magnetic 
lineament. Additional drilling is planned for the 
fall of 1995. (SEE GCNL N0.99, 24May95, P.4 
FOR PREVIOUS PROJECT INFORMATION) 



Gold City Mining Corporation (GCP) - WelBar Gold Project - Agreements 

As at: May 24.1995 

GCP CASH CASH SHARES SHARES WARRANTS CASH PAYMENTS (OPTIONAL) WORK COMMITMENTS (OPTIONAL) 
!miQD.B PROPERTYNAME % W.I. X NSR PAID OPTION ISSUED OPTION ISSUED 1995 1996 1997 1998 1999Total2000+ 1995 19% 1997 1998 1999 Total 2000+ 

Vincent Campbell Mounl Tom 100 2.0 $5,000 $150.000 nil nil nil $5.000 $10.000 $10.000 $10,000 $10.000 $150.000 nil nil nil n ~ l  rill nll 

Mosquito Consolidated Mosquilo Creek Mlne 50 nil $100.000 nll 100,000 200,000 nil nil nil nil nil nil nil -- (note 1) 
Gold Mmes Limited Island Mountaln Mlna 
(note 1) Cariboo Gold Quartz 

Mlne (nole 2) 

Newmont Exploration Myllla 6 Proserpine 100 3.0 nll $75,000 n11 nd nll $5.000 nil nll n ~ l  $70,000 $75.000 $20,000 $30,000 130.000 630.000 $40.000 $150.000 
ol Canada Llm~led 

Wblllams Creek Wllllams Creek 50 nil 120.0001175.000 nil nil 500,000 $10,000 $25.000 $30,000 UO.000 $70.000 $175.000 $50.000 $75.000 $100,000 1150.000 $220.000 $595.000 
Exploral~ons Limited 

Angus 6 Shearer Group Warsplte 100 3.0 $6.000 $187.500 nil 75.000 200.000 rill $10.000 $12.500 $15.000 $150.000 $187.500 nil f 12.000 $5.000 $5.000 ntl $22.000 

Paclfic Mariner Antler Creek 50 nil $20.000 $175,000 nil nil SM).000 $10,000 125.000 $30.000 $40.000 $70.000 $175,000 $20,000 $75.000 $100,000 $150.000 1250.000 $595.000 
Exploral~ons Lld. 

Cathedral Gold Corporation Cariboo-Hudson 75 2.0 $10,000 $240,000 75,000 150.000 rill $15000 $15.000 $15.000 $15.000 $15.000 $240.000 $75,000 nd $ZSO,OM) nil nil 1325.000 

TOTALS 

NOTES: 
1. All cash, shares, and work commitments on all propertlea withln a 50 km radius of the Town Of Wells are applicable lo lhs Mosquito Agreement which has a wMk commltmenl of t5W.WO by May 19% and a lolal of $2.750.000 prior lo March 1998 

GCP may form a Jolnt Venture (JN) with Mosquito at any Uma tollaulng the flnl year's option Upon completion of the Mosquito commllments. GCP will have a 50% lnleresl In lhls JN. 
All properly interests held by GCP localed lnslde the 50 km radlw will bn Included within the Mosquito JN. 

2. Conlmgenl right lo a 50% interest dopanding on International Wayaide Gold Miner Lld. lerminaling Its option and Gold Clty satistying all exlsling condltlons In Its agreemenl with Mosqulto. 

3. Nol included In the above llgures I6 a flndds fee d 300.000 shares In relallon lo the Mosqulto transaction. 100,000 sharas of this fee heva been Issued; 100,000 would be Issued upon lnltlation of Mosquito JN, and 100.000 upon commercial production. 

4. Future payments lo Calhedral Gold Ccrporallon will ba sdjusled acuxdlng lo the Consumer Pnce Index, and half of the fulure cash commitments lo Willlamr Creek Explorations Limited and Pacific Mariner Explorations Ltd, can be paid in shares a1 Gold City's option 

5 The NSRs have the following condllions: (1) Campbell: 1% prlor lo payback. 2% thereafler. 1750.000 to purchase mehalf of NSR aHer payback. 
(2) Angus 6 Shearer: $250.000 lo purchase firs1 one percentage point of NSR. $500.000 lo purchase second one percenlage polnl 
(3) Calhedral: $500.000 to purchase each one percenlage polnt of lhe NSR. 




