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Dentonia liine, Jewel Leke Arvea (82E/2E B,liy, Chureh & J, Winsby

Renewal of mining activity near Jewel Lake in the Greenwood area
is the direct result of recent spectacular inereases in the price of gold
and silver, a good loeal market for flux grade silica, and the succeés of
Colt Resources Ltd. iIn gaining contol of key crown granted claims ip
vicinity of the old Dentonia mine, 7

Production, averaging about 50 tons per day, began in March from
an extension of the Dentonia quértz vein about 600 feet south of the Jewsel
shaft on the 250=foot level below Colt's new Denero Grande shaft, Currently
this ran&s as the largBSu lode gon—e11VGr operation in the province.
Previous work, 1nterr1ttant in Lke vears from 1900 to 1943, produced
about 35,000 tons of ore ava‘mglng 030 ouneces per ton Vold and
1.7 ounces per ton silver. lMost of this ore was derivod from thﬁ Jewal
and Enterprise gones with important subsidiary tonnage from the Aﬂc;or
and Romé ZOnes.

Investigation of the property was completed in the latter rart of

lorground vorkings were surveyed and geologized tozether

June; the new w
with detailed surfece mauping of the Dontonia mine area and reconnaissance
of the surrounding region to the north and east, (see Fizure - S
Briefly, the geology of the area consists of highly metamorphosed
volcanic and secdimentary rocks, mostly eneisses and schists, intruded by a
large granodi
The Dentonia quartz vein is exposed over a length of approximately
6,000 feet being traceable from a point 1,500 feet north of the Eﬁhicnia

adit and south a distance of about 4,500 fuet to the Colt workings. It

strikes across the fabric of the country rocks dipping variably 30 to 60

degreos easterly,
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Shearing has generally obscursd many primary structures, however,
the vein does appeér to be largély the result of fissure filling with bnly
local svidence of wall rock silicification, or replacement.

Snlays and screens of country rock and post vein dyvkes caus

considerable dilution in some zones, nevertheless, the average silica

content of the ore, maintained during present mining, averages 35 per cent,
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not especially abundant oceuping mainly as grey
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strealis of fine disserinated erains or pockets and lenses of coarser
admixtures composed mostly of pyrite with some galena and chalcopyrite.
The presence of srhalerite, tellurides, and native gold has also been
rovortad,

Cﬁntrol of the ore zmones has beon attributed to deflections in
the 0"5?331 velin attitude, the enriched thickéﬁ? seoments of the vein
bearing more to the northeast and inclinéd more gently than normal,

This gene?alivn{ion avpears to be trus for the main zone, the Jewel ore
body, which is an enlarged part of the vein roughly coineiding with the
interssction of the vein and the north boundary of the granodiorite

.
intrusione The nature of the Colt ore body, which is located several
hundred feet south of the Jewel area, is still unknown because of the
_prbllnlnarv state of nine develonment.

The age of the Dentonia vein 1s bracketed by the awanodlorlte, which
locally hosts the vein, and cross cutting young dykes. The dykes are
correlated with éetrographically similar Tertiary lavas at the sumit of

5417?"-“*'#
Pelly Mountain and simsiZar volcanic rocks occurring to thadwest near Hidway3
dated by Mathews (1963 ), 47 % 2 m.y. A sample of the granodiorite,taken
from a point near the Dengra Grande shaft on the 250~foot level of the
Colt wﬁrkiﬂgssvns fecently dated by Geochron Laboratories giving 125f 5 Me¥e
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CONCENTRATOR PLANT UNDER NEGOTIATION NOW - Work at the gold and silver mine of Colt Resources
BONANZA ORE SHOOTS ARE EXPLORATION TARGET  Ltd., located near Greenwood,B.C., has been
continuing. The program has consisted of under-
ground development work on the 250 foot level and inecreasing ore stock-piled at the mine
site, highlighted by the installation of a new high speed hoist. Negotiations are being
held to purchase a concentrator with a capacity of up to 100 tons per day which, with
supportive equipment and installation charges,is estimated to cost $300,000, J.Michael
Mackey, president of Colt,states in the report, that this capital cost would be rapidiy
recaptured by increasing the net value of the ore by at least $10.00 per ton. To date, the
gross value of the ore mined is $80.00 per ton with a gold price of $150 per ton. From the
ore shipped to Cominco's Trail Smelter, Colt has averaged $50.00 net return on an average
grade of 0,357 oz. gold per ton and 2.25 oz. of silver per ton. .Cominco presently pays
up to $24.00 per ton for the silica content of the ore, these payments offset the treatment
and transportation charges. The installation of the mill would also result in recovery of
lead values. Mr.Mackey says mining cosits cannot be definitely stated at this time as
considerable development and exploration work is continuing, however, they are expected
to be approximately $25 per ton. -

With the recent settlement of the labour dispute at Cominco shipments to the Trail
smelter, which have been halted since July 1,1974, will resume and production will proceed
on a 5% day, two 8 hour shifts schedule. The company has been successful in attracting
highly skilled miners, who on average have had 10 to 15 years' experience in vein mining.

Ore is presently being mined from four stopes opened in Block 1, containing ore reserie:
of 50,000 tons. The other four blocks outlined, show an additional 200,000 tons geologicaliy
inferred, These inferred ore reserves are above the 500 foot level. A systematiG program of
Arifting and shaft sinking is plamned to convert the inferred tormnage to the probable and
proven categories. Exploration and development work to date and geological theory, suggest
potential reserves below the 500 foot level which would dramatically increase ore reserves
and the life and profitability of the mine.

Colt is now proceeding from the initial exploration stages to a systematic production
stage, mining ore between the 250 foot tewvel and surface, As soon as a satisfactory cash
flow has been established,ore development will proceed below the 250 foot level where diamond
drilling, carried out in 1973, indicated the continuation of the ore body. :

The vein system has a history of Bonanza ore shcots with reported values in excess of
10 oz. of gold per ton and several hundred ounces of silver per ton occurring. Ore shoots
in the vein system appear to average 1,000 tons., With less than 300 feet of drifting completed
along the vein at the 250 foot level in Block 1, the re-occurrence of Bonanza ore shoots.
is not only likely but statistically probable. Such shoots could contain ore valued at
millions of dollars, the president states.

_CANADTAN JAVELIN LIMITED

TERMS OF EXPLOITATION CONTRACT -~ In a news release dated Oct.?1,1974, Canadian Javelin
NOW UNDER NEGOTTATION WITH GOVT,  Limited confirmed recent statements by the head of the

Government of Panama that a special commission has been
appointed by the government of Panama for the purpose of negotiating the financial and
social terms of the contract for the exploitation of Javelin's copper discoveries located
at Cerro Colorado in the province of Chirigui in the western part of the country. Javelin
has been negotiating the terms of the contract with this commission in both Canada and
Panama pursuant to guidelines furnished by the government.

In addition to meeting with Javelin, the Panamanian commission has vigited mining,
smelting and copper refining installations in Canada. After this tour the group consisting
of Mr.Jaime Rcquebert, mining engineer, co-ordinator of the government commission, Dr.Ruben
Dario Herrera, economist, member of the legislative committee, Dr.Fernando Amado, planning
board econcmist and Mr.Perez Molina, mining engineer and consultant to the commission
terminated their visit with several days of conferences with Javelin's consultants, Wright
ngineers Limited of Vancouver, B.C.

FOR THE RECORD
IBY Mines ILimited (formerly TVS Industries Ltd.) reports that the operator of the Jemner-Atlee
project in the Atles—Ruffala aw-- o sms :




