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NO SECURITIES C O M ~ S I O N  OR SIMILAR AUTHORITY .N CANADA HAS IN 
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UNDER AND ANY REPRESENTATION TO THE CONTRARY I S  AN OFFENCE. 
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New Issue 

2 0 0 , 0 0 0  shares P a r  V a l u e  5 0 C  each 

AUSTRO-CAN EXPLORATIONS LTD. ( N . P . L . )  

H e a d  O f f i c e :  

P .  0. B o x  4 1 3  
P e n t i c t o n ,  B. C. 

R e g i s t e r e d  O f f i c e :  

1 2 5 0  - 5 0 5  B u r r a r d  S t r e e t  
V a n c o u v e r ,  B.  C. 

A PURCHASE OF THE S E C U R I T I E S  OFFERED BY T H I S  PROSPECTUS MUST 
BE CONSIDERED A SPECULATION AS THE COMPANY'S MINING PROPERTIES 
ARE S T I L L  ONLY I N  THE EXPLORATION STAGE. 

P r i c e  t o  P u b l i c  C o m m i s s i o n s  P r o c e e d s  t o  
C o m p a n y  

P e r  U n i t  

T o t a l  

THERE I S  NO E X I S T I N G  MARKET FOR THE SHARES OF 
T H I S  COMPANY. 

NO SURVEY OF ANY PROPERTY OR PROPERTY INTEREST 
HELD BY THE COMPANY HAS BEEN MADE AND, T H E R E F O m ,  I N  ACCORDANCE 
WITH THE MINING LAWS OF THE APPROPRIATE J U R I S D I C T I O N S  I N  WHICH 
THE PROPERTY I S  SITUATE,  THE EXISTENCE OF AND THE AREA OF THE 
PROPERTY COULD BE I N  DOUBT. 

T h e  shares offered by t h i s  prospectus represent  
15.6% of t h e  t o t a l  n u m b e r  of shares t o  be i s sued  and o u t s t a n d i n g  
upon c o m p l e t i o n  of t h i s  o f f e r i n g  and t he  shares i s s u e d  t o  p r o m o t e r s ,  
directors and other i n s i d e r s  f o r  cash and proper t ies  represent  6 4 . 8 %  
of the  t o t a l  n u m b e r  of shares t o  be i s sued  and ou t s t and ing  upon 
c o m w l e t i o n  of t h i s  o f f e r i n g .  

T h e  located mineral c l a i m s  described on page 5 
h e r e i n  as t h e  " A f t o n "  c l a i m s  have no connection w h a t e v e r  w i t h  
any c o m p a n y  or  other located m i n e r a l  c l a i m s  bear ing  t h e  s a m e  o r  
s i m i l a r  n a m e s .  

C a t e d  May 1 5 ,  1 9 7 2  
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THE COMPANY 

Austro-Can E x ~ l o r a t i o n s  L td .  (N .  P. L.  ) ( " t h e  Company" ) was 
i n c o r p o r a t e d  on  J u l y  26 ,  1968 unde r  t h e  Companies A c t ,  B r i t i s h  
Columbia by Memorandum o f  A s s o c i a t i o n .  The Company c o n v e r t e d  f rom 
a  p r i v a t e  t o  a  p u b l i c  company on August  1 3 ,  1969.  

CAPITALIZATION 

The a u t h o r i z e d  c a p i t a l  o f  t h e  Company i s  $l,5OO,OOO d i v i d e d  
i n t o  3 ,000 ,000  s h a r e s  w i t h  a  p a r  v a l u e  of  50C e a c h .  T h e r e  i s  o n l y  
one  c l a s s  o f  s h a r e s  and a l l  r ank  e q u a l l y  a s  t o  d i v i d e n d s ,  v o t i n g  
r i g h t s  an? p a r t i c i p a t i o n  i n  a s s e t s .  

S h a r e  O u t s t a n d i n g  O u t s t a n d i n g  Ou t s  t a n d i n g  
C a p i t a l i z a t i o n  a s  o f  a s  o f  on Comple t ion  

J a n u a r y  31 ,  1972 Narch 31,  1972 o f  O f f e r i n g  

PLAN O F  DISTRIBUTION 

The Companv o f f e r s  by t h i s  p r o s p e c t u s  200,000 s h a r e s  o f  i t s  
c a p i t a l  s t o c k  a t  25C p e r  s h a r e .  S h a r e s  o f  t h i s  i s s u e  rray b e  s o l d  by 
t r a d i n g  d i r e c t o r s  o f  t h e  Company ~ u r s u a n t  t o  t h e  p r o v i s i o n s  o f  
s e c t i o n  7 ( 2 )  o f  t h e  S e c u r i t i e s  A c t ,  1967.  No commission o r  o t h e r  
r e m u n e r a t i o n  w i l l  b e  p a y a b l e  t o  t h e  t r a d i n g  d i r e c t o r s  o f  t h e  Company 
i n  c o n n e c t i o n  w i t h  t h i s  o f f e r i n g  o f  s h a r e s .  S h a r e s  o f  t h i s  i s s u e  
may a l s o  b e  s o l d  by p e r s o n s  and  companies  r e g i s t e r e d  t o  t r a d e  i n  
s e c u r i t i e s  i n  t h e  P r o v i n c e  o f  B r i t i s h  Columbia.  

AUDITORS 

The a u d i t o r s  o f  t h e  Company a r e  Yessrs. P e a t ,  Marwick, M i t c h e l l  
& Co.,  C h a r t e r e d  A c c o u n t a n t s ,  284 F a i n  S t r e e t ,  P e n t i c t o n ,  B .  C .  

FEGISTPAR AND TRANSFER AGENT 

The r e g i s t r a r  and  t r a n s f e r  a g e n t  of  t h e  Company i s  Gua ran ty  
T r u s t  Company o f  Canada,  540 E u r r a r d  S t r e e t ,  Vancouver ,  B r i t i s h  
Columbia.  

PRICR SALES 

P a r t i c u l a r s  o f  s h a r e s  s o l d  f o r  c a s h :  

Number o f  
S h a r e s  P r i c e  D i s c o u n t  

2  50C N i  1 

190,000  1 O C  40C 

76,700 25C 25C 

16 ,500  3735C 124+ 

39,000 45C 5  C 

9 ,700  50C N i l  

Commissions Cash Rece ived  

I i i  1 $ 1.00  

N i l  19 ,000 .00  

N i  1 19 ,175 .00  

N i  1 6 ,187 .50  

N i  1 17 ,550 .00  

N i l  4 ,850 .00  



266,702 s h a r e s  are h e l d  i n  t r u s t  by Guaranty  T r u s t  Company 
o f  Canada, 540 B u r r a r d  S t r e e t ,  Vancouver ,  B. C . ,  and w i l l  n o t  
b e  r e l e a s e d  t o  t h e  b e n e f i c i a l  owners t h e r e o f  u n t i l  a t  l eas t  30 
days  f o l l o w i n g  comple t ion  o f  t h i s  o f f e r i n g  o f  s h a r e s  t o  t h e  public. 

P a r t i c u l a r s  of  s h a r e s  s o l d  f o r  o t h e r  t h a n  c a s h :  

Number o f  Deemed 
S h a r e s  P r i c e  Di scoun t  Commission C o n s i d e r a t i o n  

750,000 50C N i l  N i  1 Crump and Miss ion  
g roup  o f  m i n e r a l  

claims 

A l l  o f  t h e  above 750,000 s h a r e s  are h e l d  i n  e sc row by Guaranty  
T r u s t  Company o f  Canada,  540 B u r r a r d  S t r e e t ,  Vancouver ,  B. C. unde r  
t h e  d i r e c t i o n  and  c o n t r o l  o f  t h e  S u p e r i n t e n d e n t  o f  Broker s  o f  
B r i t i s h  Columbia.  (See p a r a g r a p h s  " B u s i n e s s  and  P r o p e r t y "  and 
"Escrowed S h a r e s " .  ) 

During  t h e  p a s t  y e a r  t h e  Company s o l d  1 , 5 0 0  s h a r e s  a t  50C p e r  
s h a r e .  

BUSINESS AND PROPERTY 

The Company i s  a  min ing  company engaged i n  s e a r c h i n g  f o r  and 
d e v e l o p i n g  m i n e r a l  p r o p e r t i e s .  

1 . D e s c r i p t i o n  and Access 

(a )  Osoyoos Yin ing  D i v i s i o n  
The Company i s  t h e  r e c o r d e d  and  b e n e f i c i a l  h o l d e r ,  sub-  

j e c t  t o  t h e  p r o v i s i o n s  o f  t h e  Mine ra l  A c t  o f  t h e  P r o v i n c e  cf 
B r i t i s h  Columbia,  o f  t h e  f o l l o w i n g  l o c a t e d  m i n e r a l  c l a i m s :  

C l a i m s  

F ~ P  1 -  2 
Sun 1 -  2  
S i g  1 -  5 
S i g  6 -  8  
S i g  9  - 11 
Dan 1 -  6 
Dan 7  
Dan 8  

Record Numbers E x p i r y  Dates 

March 1 3 ,  1975 
F e b r u a r y  9 ,  1975 
F e b r u a r y  9, 1975 
F e b r u a r y  9, 1974 
F e b r u a r y  9, 1975 
J u n e  6 ,  1974 
J u n e  6 ,  1975 
J u n e  6 ,  1974 

( h e r e i n a f t e r  r e f e r r e d  t o  a s  " t h e  Crump g r o u p " )  

F i t  I , I I , I I I , I V  9242 - 9245 J u l y  13,  1972 
F l i n t  5  - 6  10270 - 10271 O c t o b e r  1, 1972 
Rock 1 - 4  10266 - 10269 O c t o b e r  1, 1972 
S t o n e  1 - 6  10272 - 10277 O c t o b e r  1, 1972 
N e w t  1 - 5  21877 - 21881 March 14,  1973 
N e w t  6 - 8  21882 - 21884 March 14,  1973 
Hanh 1 - 4 17797 - 17800 November 1, 1972 

( h e r e i n a f t e r  r e f e r r e d  t o  as " t h e  ~ i s s i o n  group"  ) 



Am i a 1 1i 23872 - 23883 November 1 4 ,  1973  
Octo  24624 - 24627 May 5 ,  1973 
S i e b e n  2 & 1 24628 - 24629 Nay 5 ,  1972 

( h e r e i n a f t e r  r e f e r r e d  t o  a s  " t h e  ~ p i a  g r o u p " )  

The Crump and Ap&a g roups  a r e  c e n t e r e d  a t  l a t i t u d e  4g0 
37'N and l o n g i t u d e  119 57'W which n u t s  them i n  map 82E/12 
o f  t h e  N a t i o n a l  Topograph ic  s y s t e m  o f  mapping,  some 10 .9  a i r  
m i l e s  w e s t  o f  downtown Sumnerland.  They can  b e  r e a c h e d  by 
a b o u t  1 5  speedomete r  m i l e s  o f  good paved  and g r a v e l l e d  r o a d s  
f rom Summerland and  s t r a d d l e  t h e  Summerland-Princeton r o a d .  

The main showing o f  m i n e r a l i z a t i o n  l i e s  i ~ m e d i a t e l y  
n o r t h  o f  t h e  common p o s t  of t h e  F .A .  F .  and Sun c l a i m s  which 
i s  a t  t h e  edge  o f  t h e  Ke t t l e  V a l l e y  l i n e  o f  t h e  C . P . R .  r i g h t -  
of-way a t  t h e  20 th  r a i l  east  o f  m i l e p o s t  20 w e s t  o f  P e n t i c t o n .  
I t  c a n  b e  r e a c h e d  i f  n e c e s s a r y  by a rough r o a d  a l o n g s i d e  t h e  
t r a c k ,  b u t  i s  o n l y  a b o u t  600 f e e t  s o u t h  o f  and  300 f e e t  below 
a  much b e t t e r  r o a d  which c r o s s e s  t h e  r a i l r o a d  on  t h e  w e s t e r n  
p o r t i o n  o f  t h e  p r o p e r t y .  

A s  a p o w e r l i n e  n a s s e s  t h r o u g h  t h e  p r o p e r t y  i n  a d d i t i o n  
t o  t h e  r o a d ,  r a i l r o a d  and  c r e e k ,  and a s  a l l  n e c e s s a r y  f a c i l i t i e s  
a r e  r e a d i l y  a v a i l a b l e  v i a  P e n t i c t o n ,  t h e  p r o p e r t y  i s  w e l l  l o c a t e d .  

The Mis s ion  g roup  o f  c l a i m s  a r e  on t h e  s o u t h  s i d e  o f  t h e  
Similkameen R i v e r  a l m o s t  d i r e c t l y  o p p o s i t e  t h e  town o f  Hedley 
which l i e s  a b o u t  3 m i l e s  away t o  t h e  n o r t h e a s t .  They c o v e r  
r o l l i n g  h i l l s ,  wooded i n  p a r t ,  b u t  t h e  showings  a r e  m o s t l y  
on  a  g r a s s y  s l o p e  above a s h a l l o w  g u l l e y .  They a r e  r e a c h e d  
by a l m o s t  t e n  m i l e s  o f  d i r t  r o a d  which  l e a v e  t h e  s o u t h e r n  
t r a n s p r o v i n c i a l  highway a b o u t  a  m i l e  w e s t  o f  Hed ley ,  B.  C .  
T h i s  r o a d  a n q l e s  up t h e  s o u t h  w a l l  o f  t h e  Similkameen R i v e r  
which i s  q u i t e  s t e e p  and  t h e n  a l o n g  and a c r o s s  Jameson Creek 
t o  an e l e v a t i o n  i n  e x c e s s  o f  4 ,000  f e e t  a t  t h e  p r o p e r t y .  

( b )  Crown g r a n t e d  m i n e r a l  c l a i m s ,  Osoyoos Mining D i v i s i o n  

The Company i s  t h e  b e n e f i c i a l  h o l d e r ,  s u b j e c t  t o  t h e  
p r o v i s i o n s  o f  t h e  M i n e r a l  A c t  o f  t h e  P r o v i n c e  o f  B r i t i s h  
Columbia,  o f  t h e  f o l l o w i n g  Crown g r a n t e d  m i n e r a l  c l a i m s :  

Cla ims  1,ct  Numbers M r e  age  

Whale L 651  s 
B u L l i c r  Beek L 6 5 2  s 
F l o r e n c e  L 653 s 
L i t t l e  P i t t s b u r g h  L 649 s 
E a g l e ' s  N e s t  No. 2  L 844 

( h e r e i n a f t e r  r e f e r r e d  t o  a s  " t h e  Crown g r a n t e d  c l a i m s "  

The Crown a r a n t e d  c l a i m s  a r e  a l l  s i t u a t e  i n  t h e  Osoyoos 
Mining D i v i s i o n  and s u p p o s e d l y  on t h e  2own d i p  e x t e n s i o n  o f  
t h e  same o r e  s t r u c t u r e s  t h a t  N i c k e l  P l a t e  and Hedley  ?!ascot 
mines a r e  on.  They a d j o i n  Hedley Mascot g round on t h e  w e s t  and  
t h e  p o r t a l  on  t h e  Plascot Tunnel  i s  on t h i s  g round.  They a r e  
t h u s  w e l l  s i t u a t e d ,  and b e i n g  Crown g r a n t s ,  w i l l  c o s t  v e r y  l i t t l e  
t o  keep  i n  good s t a n d i n g   ending a  r e t u r n  o f  i n t e r e s t  i n  g o l d  
p r o p e r t i e s .  The t o t a l  a c r e a g e  i n v o l v e 2  i s  a b o u t  124 and t h e  
t a x e s  $ 3 1  a  y e a r .  



(c) Kamloops Mining D i v i s i o n  

The Company i s  t h e  b e n e f i c i a l  h o l d e r ,  s u b j e c t  t o  t h e  
p r o v i s i o n s  o f  t h e  Minera l  Act  o f  t h e  P rov ince  o f  B r i t i s h  Columbia,  
o f  t h e  f o l l o w i n g  l o c a t e d  m i n e r a l  c l a i m s  : 

Afton Cu. 15  - 23 Tag. Nos. 139061M - 139069M A p r i l  19,1973 
Afton Ext .  1 - 9 814376 - 814384 A p r i l  19,1973 
Afton Ext .  11 - 20 814387 - 814396 A p r i l  19 ,1973  

The Afton c l a i m s  a r e  s i t u a t e  approximate ly  7 m i l e s  s o u t h  
o f  Savona B r i t i s h  Columbia n e a r  t h e  Durand Creek road .  

2. A c q u i s i t i o n  

By a.n agreement  d a t e d  August 1 2 ,  1968 between Herman Plank 
o f  P e n t i c t o n ,  B. C. and Lawrie Hadley of  Okanagan F a l l s ,  B. C. , a s  
t h e  vendor s ,  and t h e  Company, a s  t h e  p u r c h a s e r ,  t h e  Company a c q u i r e d  
t h e  Crump and Miss ion  groups  f o r  t h e  c o n s i d e r a t i o n  of  750,000 s h a r e s ,  
o f  which 562,500 were i s s u e d  t o  Herman P lank  and 187,500 were 
i s s u e d  t o  Lawrie Hadley. 

The c o s t  o f  a c q u i r i n g  t h e  Crump and Mission groups  t o  Messrs. 
Plank and Hadley was approximate ly  $15,413,  r e p r e s e n t i n g  prospecting,  
s t a k i n g  and r e c o r d i n g  expenses  and assessment  work. 

The Apia group was a c q u i r e d  by t h e  Company f o r  t h e  c o s t  o f  
s t a k i n g .  

The Crown g r a n t e d  c l a i m s  were a c q u i r e d  by t h e  Company from 
t h e  E s t a t e  o f  E d i t h  Bradshaw, c /o  284 Main S t r e e t ,  P e n t i c t o n ,  B .C .  
f o r  t h e  sum o f  $500. 

By an agreement d a t e d  May 3 ,  1972 between P a u l  Po l i s chuk  
o f  P. 0.  Box 466, L i l l o o e t ,  B. C.  and t h e  Company, t h e  Company 
a c q u i r e d  t h e  Afton c l a i m s  f o r  $1 ,400 ,  payab le  upon e x e c u t i o n  o f  
t h e  agreement  and 15 ,000  s h a r e s  i n  t h e  c a p i t a l  s t o c k  o f  t h e  
Company t o  b e  i s s u e d  upon accep tance  f o r  f i l i n g  o f  t h e  agreement  
by t h e  B r i t i s h  Columbia S e c u r i t i e s  Commission. 

3. H i s  t o r y  

There i s  no government r e p o r t  on t h e  Crump group.  

The Mission group was o r i g i n a l l y  p r o s p e c t e d  f o r  g o l d  i n  1936. 
Numerous s m a l l  v e i n s  have been uncovered o v e r  1000 f e e t  by 300 f e e t  
and a n o t h e r  zone,  some 2700 f e e t  away has  been l o c a t e d .  The govern- 
ment r e p o r t  (Department o f  Mines Annual Repor t ,  1936)  l i s t s  t h e  
f o l l o w i n g  a s s a y s :  Au 0.20 o z / t o n ,  Ag. 20 o z / t o n ,  Zn. 10 .8%.  

The Afton c l a ims  a r e  l o c a t e d  on t h e  f r i n g e s  o f  t h e  Highland 
V a l l e y  a r e a  and t h e  I r o n  Mask-Carabine Creek a r e a ,  b o t h  o f  which 
a r e  c u r r e n t l y  undergoing e x t e n s i v e  e x p l o r a t i o n  on a l l  l e v e l s  from 
pr imary  r econna i s sance  t o  d e t a i l e d  d r i l l i n g .  Minera l  o c c u r r e n c e s  
i n  b o t h  of t h e s e  a r e a s  have been  known f o r  many y e a r s ,  b u t  it i s  
o n l y  r e c e n t l y  t h a t  t h e  pace o f  e x p l o r a t i o n  has  p i c k e d  up. 



There i s  no p r e v i o u s  r e c o r d  of any c l a ims  hav ing  been s t a k e d  
on t h e  ground covered  by t h e  Afton c l a ims  n o r  a r e  t h e r e  any known 
mine ra l  o c c u r r e n c e s  cn t h e  c l a ims .  However, t h e  a r e a  has  neve r  
undergone e x t e n s i v e  e x p l o r a t i o n .  

4 .  Work done 

The Company has  done b u l l d o z i n g ,  g e o l o g i c a l  mapping, s o i l  
sampling and ground magnet ics  on t h e  F.A.P. 1 and 2 c l a ims .  Three 
s t e e p  d r i l l  h o l e s  were a l s o  d r i l l e d .  An a i r b o r n e  magnet ic  su rvey  
was a l s o  done o v e r  t h e  whole p r o p e r t y .  

Th i s  work h a s  succeeded i n  expos ing  some copper  m i n e r a l i z a t i o n  
o f  o r e  g rade  i f  c o n t i n u i t y  and wid th  can be  demons t ra ted .  I t  has  
a l s o  b r o u g h t  t o  l i g h t  o t h e r  a r e a s  i n  which s i m i l a r  m i n e r a l i z a t i o n  
may be  found. 

The f i e l d  geology backed by l a b o r a t o r y  examina t ion  by micro- 
scope  x-ray d i f f r a c t o m e t e r ,  and x-ray spec tog raph  h a s  e s t a b l i s h e d  
t h e  p re sence  o f  a  w e l l  m i n e r a l i z e d  c a r b o n a t i t e  rock which p a r t i c u l a r l y  
w a r r a n t s  f u r t h e r  i n v e s t i g a t i o n .  

The Company h a s  done no work on t h e  Afton c l a ims .  

5. P l a n t  o r  equipment 

There i s  no underground o r  s u r f a c e  p l a n t  o r  equipment on 
any o f  t h e  Company's p r o p e r t i e s .  

USE OF PROCEEDS 

The Company p l a n s  t o  c a r r y  o u t  S t a g e  1 of  a  program o f  
work on t h e  Crump and Apia groups i n  accordance  w i t h  t h e  
recommendations made by J . A .  M i t c h e l l ,  P.  Eng., i n  h i s  r e p o r t  
t o  t h e  Company d a t e d  November 1 6 ,  1970,  a s  amended February  1 7 ,  
1972,  a  copy o f  which accompanies and forms p a r t  o f  t h i s  p ros -  
p e c t u s .  S t age  1 o f  t h e  work program, e s t i m a t e d  t o  c o s t  $30,000 
i s  a s  f o l l o w s :  

1. Three BX h o l e s  a c r o s s  main zone,  a l l ow  f o r  
800' a t  $12.50 

Geophysical  i n v e s t i g a t i o n s  and s o i l  sampl ing  
o v e r  a l l  a r e a s ,  a l l ow  

Follow up t e s t  h o l e s  t o  h e l p  i n  p r e l i m i n a r y  
e v a l u a t i o n  of t h e  geophys ics  and geochemis t ry  
a 1  low 

Eng inee r ing ,  mapping, l o g g i n g  c o r e s ,  a s s a y i n g ,  
a l l ow  

T r a n s p o r t  and communications,  a l low 

Con t ingenc i e s  @ 15% 

Say a  maximum of  $30,000 



The Company p l a n s  t o  u s e  t h e  b a l a n c e  o f  t h e  p r o c e e d s  
r e c e i v e d  f rom t h e  sa le  o f  s h a r e s  p u r s u a n t  t o  tkis o f f e r i n g  t o  
pay  f o r  t h e  c o s t  o f  t h e  i s s u e ,  a p p r o x i m a t e l y  $5 ,000,  and  
f o r  working  c a p i t a l  : 

S t a g e  1 o f  e n g i n e e r ' s  recommendat ions $ 30,000 
C o s t  o f  I s s u e  5 ,000  
Working C a p i t a l  2 ,500 

The p r o c e e d s  from t h e  sa le  o f  s h a r e s  o f f e r e d  by t h i s  p r o s -  
p e c t u s  are i n t e n d e d  t o  b e  used  i n  c a r r y i n g  o u t  t h e  program o f  
work recommended by J. A. M i t c h e l l ,  P. Eng. , and t h e  Company w i l l  
n o t  d i s c o n t i n u e  o r  d e p a r t  f rom t h e  recommended program o f  work u n l e s s  
a d v i s e d  i n  w r i t i n g  by i t s  c o n s u l t i n g  e n g i n e e r  t o  do  s o .  Should  
t h e  Company c o n t e m p l a t e  any s u c h  change o r  d e p a r t u r e ,  n o t i c e  t h e r e o f  
w i l l  b e  g i v e n  t o  a l l  s h a r e h o l d e r s .  

I n  t h e  o p i n i o n  o f  t h e  d i r e c t o r s  o f  t h e  Company, t h e  p r o c e e d s  
o f  t h e  o f f e r i n g  c o v e r e d  by t h i s  p r o s p e c t u s  i n  t h e  n e t  amount o f  
$37,500 w i l l  b e  s u f f i c i e n t  t o  c a r r y  o u t  t h e  recommendat ions o f  
J.A. M i t c h e l l ,  P.  Eng. ,  as s e t  o u t  i n  S t a g e  I above and t o  main- 
t a i n  t h e  Company's p r o p e r t i e s  i n  good s t a n d i n g .  

I n  t h e  e v e n t  t h e  p r o c e e d s  a r e  n o t  s u f f i c i e n t  t o  c a r r y  o u t  t h e  
e n t i r e  program recommended, t h e  Company w i l l  g i v e  p r i o r i t y  t o  
d r i l l i n g  t h e  Three  BX h o l e s  and do g e o p h y s i c a l  i n v e s t i g a t i o n s  
t o g e t h e r  w i t h  such  work as i s  r e q u i r e d  t o  m a i n t a i n  i t s  p r o p e r t i e s  
i n  good s t a n d i n g .  

Excep t  f o r  e x p e n d i t u r e s  n e c e s s a r y  t o  keep  t h e  claims i n  
good s t a n d i n g ,  no monies from t h e  p r o c e e d s  o f  t h e  o f f e r i n g  o f  s h a r e s  
made by t h i s  p r o s p e c t u s  w i l l  b e  s p e n t  on t h e  Miss ion  and Crown 
g r a n t e d  g roups  u n t i l  an e n g i n e e r ' s  r e p o r t  h a s  been  p r e p a r e d  and 
f i l e d  w i t h  t h e  B r i t i s h  Columbia S e c u r i t i e s  Commission. 

No p a r t  o f  t h e  p r o c e e d s  s h a l l  b e  used  t o  i n v e s t ,  u n d e r w r i t e  
o r  t r a d e  i n  s e c u r i t i e s  o t h e r  t h a n  t h o s e  t h a t  q u a l i f y  under  t h e  laws  
o f  t h e  j u r i s d i c t i o n s  i n  which t h e  s e c u r i t i e s  o f f e r e d  by t h i s  p r o s -  
p e c t u s  may l a w f u l l y  be  s o l d .  

Should  t h e  Company p ropose  t o  u s e  t h e  s a i d  p r o c e e d s  t o  i n v e s t ,  
u n d e r w r i t e  o r  t r a d e  i n  n o n - t r u s t e e  t y p e  s e c u r i t i e s  a f t e r  t h e  i n i t i a l  
d i s t r i b u t i o n  o f  t h e  s e c u r i t i e s  o f f e r e d  by t h i s  p r o s p e c t u s ,  p r i o r  
a p p r o v a l  by t h e  s h a r e h o l d e r s  s h a l l  f i r s t  be  o b t a i n e d  and  d i s c l o s u r e  
made t o  t h e  r e g u l a t o r y  s e c u r i t i e s  b o d i e s  h a v i n g  j u r i s d i c t i o n s  
o v e r  t h e  sa le  of  t h e  s e c u r i t i e s  o f f e r e d  by t h i s  p r o s p e c t u s .  

PROMOTERS 

Herman Plank and Lawrie  Hadley may be c o n s i d e r e d  t o  b e  i t s  
p r o m o t e r s .  A s  vendors  o f  p r o p e r t y  t o  t h e  Company, Herman Plank 
r e c e i v e d  562,500 s h a r e s  and Lawrie  Hadley r e c e i v e d  187,500 s h a r e s .  
(See p a r a g r a p h  " B u s i n e s s  and P r o p e r t y "  ) . 



DIRECTORS AND OFFICERS 

Name Address  O f f i c e  Held 

Lawrie  George Hadley P. 0.  Box 102 D i r e c t o r  and 
Okanagan F a l l s ,  B. C .  S e c r e t a r y  

James Walter Haw- 
t h o r n e  

C o l i n  C l f f f o r d  
Macdonald 

Herman O t t o  P lank  

2003 - 1100 J e r v i s  S t .  D i r e c t o r  
Vancouver ,  B. C. 

Box 2279 
P e n t i c t o n ,  B.  C. 

E i r e c t o r  

1004 - 1650 Burnaby S t .  D i r e c t o r  and 
Vancouver ,  B. C. P r e s i d e n t  

The p r i n c i p a l  o c c u p a t i o n s  o f  t h e  d i r e c t o r s  d u r i n g  t h e  
p a s t  f i v e  y e a r s  a r e  a s  f o l l o w s :  

Lawrie  G. Hadley:  C i v i l  s e r v a n t  w i t h  t h e  Department  o f  H e a l t h  
and W e l f a r e ,  Okanagan F a l l s ,  B.  C. , 1966 
t o  d a t e .  

James W. Hawthorne: 

C o l i n  C. Macdonald: 

Herman 0. P lank :  

p a i d  
y e a r  
w i l l  

C i v i l  s e r v a n t  w i t h  t h e  Department  o f  C o r r e c t i o n ,  
Yukon T e r r i t o r i a l  Government,  1964 t o  1967 ; 
C i v i l  s e r v a n t  w i t h  N a t i o n a l  P a r o l e  S e r v i c e ,  
S o l i c i t o r - G e n e r a l '  s Department  o f  Canada 
Vancouver ,  B.  C. , 1967 t o  d a t e .  

Se l f -employed o r c h a r d i s t ,  P e n t i c t o n ,  B.  C. 

P r o p r i e t o r  o f  P e n t i c t o n  Laundromat ,  P e n t i c t o n ,  
B.  C. 1965 t o  1967;  se l f - employed  p r o s p e c t o r  
1967 t o  1968;  p r e s i d e n t  and d i r e c t o r  o f  Aust ro-  
Can E x p l o r a t i o n s  L td .  (N.P.L.  ) 1968 t o  d a t e .  

REMUNERATION OF DIRECTORS 

Dur ing  t h e  y e a r  ended J a n u a r y  31,  1972 no r e m u n e r a t i o n  was 
t o  d i r e c t o r s  and o f f i c e r s  o f  t h e  Company a s  such .  F o r  t h e  
e n d i n g  J a n u a r y  3 1 ,  1973 it i s  i n t e n d e d  t h a t  $400 p e r  month 
b e  p a i d  t o  Herman 0. Plank  and $50 p e r  month w i l l  be  p a i d  t o  

Lawrie  G. Hadley f o r  a d m i n i s t r a t i o n  and f i e l d  work o n l y  a t - s u c h  
t i m e  a s  t h e  Company's funds  exceed  $20,000. 

Marimba Mining S e r v i c e  L t d . ,  a  p r i v a t e  company, h a s  pe r fo rmed  
t h e  e x p l o r a t i o n  and development  work on t h e  Company's p r o p e r t i e s .  
Messrs. Lawrie  G.  Hadley and Herman 0. P l a n k ,  p r i n c i p a l  s h a r e h o l d e r s  
and d i r e c t o r s  o f  Marimba have  p a r t i c i p a t e d  i n  t h e  f e e s  p i 6  by t h e  
Company t o  Marimba. 

I t  i s  e x p e c t e d  t h a t  no p a r t  o f  t h e  work recommended by J . A .  
M i t c h e l l  i n  h i s  r e p o r t  d a t e d  November 1 6 ,  1970 a s  amended F e b r u a r y  1 7 ,  , 
1972 w i l l  b e  per formed by Marimba. 



ESCROWED SHARES 

A p r i l  1 4 ,  1972 ,  750,000 s h a r e s  a r e  h e l d  i n  e sc row by 
Guaranty    rust Company o f  Canada,  540 B u r r a r d  S t r e e t ,  Vancouver ,  
B. C . ,  s u b j e c t  t o  t h e  d i r e c t i o n  o r  d e t e r m i n a t i o n  o f  t h e  B r i t i s h  
Columbia S e c u r i t i e s  Commission ("Commission" ) . The esc row 
r e s t r i c t i o n s  p r o v i d e  t h a t  t h e  s h a r e s  may n o t  b e  t r a d e d  i n ,  d e a l t  
w i t h  i n  any manner w h a t s o e v e r ,  o r  r e l e a s e d  n o r  may t h e  Cori?pany, 
I t s  t r a n s f e r  a g e n t  cr escrow h o l d e r  make any t r a n s f e r  o r  r e c o r d  
any t r a d i n g  o f  t h e  s h a r e s  w i t h o u t  t h e  c o n s e n t  o f  t h e  Corrmission. 

I n  t h e  e v e n t  t h e  Company l o s e s  o r  abandons o r  f a i l s  t o  o b t a i n  
t i t l e  t o  a l l  o r  p a r t  o f  t h e  p r o p e r t y  o r  a s s e t s  f o r  which i t  a l l o t t e d  
a l l  o r  p a r t  o f  t h e  escrow s h a r e s ,  t h e  Company w i l l  d e c l a r e  any s u c h  
e v e n t  t o  t h e  Commission by way o f  d i r e c t o r s  r e s o l u t i o n  and  t h e  
h o l d e r s  o f  s u c h  s h a r e s ,  t h e  t r u s t e e  t h e r e o f  and t h e  Company have  
a g r e e d  t h a t  s u c h  number o f  s a i d  s h a r e s  a s  t h e  Commission d e t e r m i n e s  
s h a l l  have  become s u b j e c t  t o  c a n c e l l a t i o n ,  s h a l l  be s u r r e n d e r e d  
t o  t h e  Company by way o f  g i f t  f o r  c a n c e l l a t i o n .  The comple te  t e x t  
o f  t h e  e sc row agreement  i s  
o f  Mont rea l  T r u s t  Company. 

C l a s s  o f  S h a r e s  

a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  o f f i c e s  

Number o f  S h a r e s  
Held i n  Escrow 

P e r c e n t a g e  o f  
Class 

common 

PRINCIPAL HOLDERS OF SECURITIES 

A s  o f  A p r i l  1 4 ,  1972 ,  t h e  f o l l o w i n g  t a b l e  sets f o r t h  t h e  number 
o f  s h a r e s  owned o f  r e c o r d  o r  b e n e f i c i a l l y ,  d i r e c t l y  o r  i n d i r e c t l y ,  
by e a c h  p e r s o n  who owns more t h a n  1 0 %  o f  t h e  Company's s h a r e s :  

T y ~ e  of Number o f  P e r c e n t a g e  o f  
N a m e  and Address  Ownership S h a r e s  Owned S h a r e s  O u t s t a n d i n q  

Lawrie  G .  Hadley Record and 
P.O. Box 102 B e n e f i c i a l  
Okanagan F a l l s ,  B. C. 

Herman 0. Plank  Record and 
1004-1650 Burnaby S t .  B e n e f i c i a l  
Vancouver ,  B. C. 

The d i r e c t o r s  o f  t h e  Company a s  a g roup  b e n e f i c i a l l y  own 76 -8% 
o f  t h e  o u t s t a n d i n g  s h a r e s  of  t h e  Comnany. 



STATUTORY RIGHTS O F  WITHDRAWAL 
AND RESCISSION 

S e c t i o n s  6 1  and 62 o f  t h e  S e c u r i t i e s  A c t ,  1967 ( B r i t i s h  Columbia)  
p r o v i d e ,  i n  e f f e c t ,  t h a t  where a  s e c u r i t y  i s  o f f e r e d  t o  t h e  p u b l i c  
i n  t h e  c o u r s e  o f  p r i m a r y  d i s t r i b u t i o n :  

( a )  A p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a  c o n t r a c t  f o r  t h e  
p u r c h a s e  o f  a  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner t h e r e o f ,  i f  
a  copy o f  t h e  l a s t  p r o s p e c t u s ,  t o g e t h e r  w i t h  f i n a n c i a l  s t a t e -  
ments and  r e p o r t s  and  summaries o f  r e p o r t s  r e l a t i n g  t o  t h e  secu-  
r i t i e s  a s  f i l e d  w i t h  t h e  B r i t i s h  Columbia S e c u r i t i e s  Commission, 
w a s  n o t  d e l i v e r e d  t o  him o r  h i s  a g e n t  p r i o r  t o  d e l i v e r y  t o  
e i t h e r  o f  them o f  w r i t t e n  c o n f i r m a t i o n  o f  t h e  s a l e  o f  t h e  
s e c u r i t i e s .  W r i t t e n  n o t i c e  o f  i n t e n t i o n  t o  commence an  
a c t i o n  f o r  r e s c i s s i o n  must  b e  s e r v e d  on  t h e  p e r s o n  who con- 
t r a c t e d  t o  s e l l  w i t h i n  60 days  o f  t h e  d a t e  o f  d e l i v e r y  o f  
t h e  w r i t t e n  c o n f i r m a t i o n ,  b u t  no a c t i o n  s h a l l  b e  commenced 
a f t e r  t h e  e x p i r a t i o n  o f  t h r e e  months from t h e  d a t e  o f  s e r v i c e  
o f  s u c h  n o t i c e .  

A p u r c h a s e r  h a s  t h e  r i g h t  t o  r e s c i n d  a  c o n t r a c t  f o r  t h e  
p u r c h a s e  o f  s u c h  s e c u r i t y ,  w h i l e  s t i l l  t h e  owner t h e r e o f ,  
i f  t h e  p r o s p e c t u s  o r  any amended p r o s p e c t u s  o f f e r i n g  s u c h  
s e c u r i t y  c o n t a i n s  an  u n t r u e  s t a t e m e n t  o f  a  m a t e r i a l  f a c t  
o r  o m i t s  t o  s t a t e  a  m a t e r i a l  f a c t  n e c e s s a r y  i n  o r d e r  t o  make 
any s t a t e m e n t  t h e r e i n  n o t  m i s l e a d i n g  i n  t h e  l i g h t  o f  t h e  
c i r c u m s t a n c e s  i n  which i t  was made b u t  no a c t i o n  t o  e n f o r c e  
t h i s  r i g h t  can  be  commenced by a  p u r c h a s e r  a f t e r  e x p i r a t i o n  o f  
9 0  days  from t h e  l a t e r  o f  t h e  d a t e  o f  s u c h  c o n t r a c t  o r  t h e  
d a t e  on which s u c h  p r o s p e c t u s  o r  amended p r o s p e c t u s  i s  r e c e i v e d  
o r  i s  deemed t o  be r e c e i v e d  by him o r  h i s  a g e n t .  

Refe rence  i s  made t o  t h e  s a i d  A c t  f o r  t h e  comple te  t e x t  o f  
t h e  p r o v i s i o n s  u n e i e ~  which t h e  f o r e g o i n g  r i g h t s  a r e  c o n f e r r e d .  
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CHARTERED ACCOUNTANTS 

284 M A I N  STREET 
PENTICTON 

B R I T I S H  COLUMBIA 

AITDITORS' REPORT TO T I E  DIRECrrORS 

We havc examined t h e  b a l a n c e  s h e e t  of Austro-Can Explora -  
t i o n s  L t d .  ( l . P . 1 . )  as  of J a n u a r y  3 1 ,  1972 and t h e  s t a t e m e n t s  of 
d e f e r r e d  e x p l o r a t i o n ,  development a n d  a d m i n i s t r a t i v e  c o s t s  and 
s o u r c e  and a p p l i c a t i o n  of funds  f o r  t he  f o u r  yea r s  and s i x  months 
t h e n  ended. Our examina t ion  i n c l u d e d  a g e n e r a l  r ev iew of t h e  
a c c o u n t i n g  p rocedures  and such  t e s t s  of a c c o u n t i n g  records and 
o t h e r  s u p p o r t i n g  ev idence  a s  w e  c o n s i d e r e d  n e c e s s a r y  i n  t h e  
circumstances . 

I n  our o p i n i o n  these f i n a n c i a l  s t a t e m e n t s  p r e s e n t  f a i r l y  
t h e  f i n a n c i a l  p o s i t i o n  of t h e  company as a t  J a n u a r y  3 1 ,  1972 and 
t h e  r e s u l t s  o: i t s  o p e r a t i o n s  and t h e  s o u r c e  and a p p l i c a t i o n  of 
i t s  funds  f o r  t h e  f o u r  y e a r s  and s i x  montlls t h e n  ended i n  a c c o r d -  
a n c e  w i t h  g e n e r a l l y  ac;-:?ted a c c o u n t i n g  p r i x i p l r s  c l ~ p l i z d  on 2 

cons i s  t e n t  bas  i s  . 

P e n t i c t o n ,  B r i t i s h  Columbia 
February  2 5 ,  1972 C h a r t e r e d  Accountan t s  



AUSTRO-CAN EXPLORATIONS LTD. (N.  P . L ) 

Balance  Shee t  

J a n u a r y  31 ,  1 9 7 2  

Asse ts  L i a h i l i t  Lea and Shareholders  ' Equity 

Curren t  a s s e t s :  
Cash 
Marketable s e c u r i t i e s ,  a t  

c o s t  (quoted market va lue  
1972 $2,400,  1971 $7,200, 
1970 $6,400) 

T o t a l  c u r r e n t  a s s e t s  

Mineral  c la ims  (no t e s  1 and 2 )  

Automotive equipment, a t  co s t  
Less accumulated d e p r e c i a t i o n  

Automotive equipnznt ,  
ne t 

Deferred c o s t s  : 
Exp lo ra t i on ,  development and 

a d m i n i s t r a t i v e ,  per accompanying 
s ta tement  ( no t e  1) 

Inco rpo ra t i on  

T o t a l  de f e r r ed  c o s t s  

Curren t  l i a b i l i t i e s  : 
Accounts payable 

sha r eho lde r s  ' e q u i t y :  
C a p i t a l  s t ock :  

Authorized 3,000,000 sha r e s  w i th  a 
nominal o r  p a r  vaiue of 5 0 ~  each;  
i s sued  and f u l l y  paid (no t e  3) 
750,000 sha r e s  f o r  minera l  c la ims  
320/402 sha r e s  f o r  cash 

Xess d i s coun t  thereon 

Subsc r i p t i ons  r e ce ived ,  1 , 500  sha r e s  
f o r  cash  

T o t a l  sha r eho lde r s  ' equ i t y  

,$ 445,467 ---- -- 
On b e h a l f  o f  t h s  boa rd :  

l lLawrie G.  Hadley" D i r e c t o r  

"Herman 0. Plank"  D i r e c t o r  

Sei. aacompanyii~g notes  t o  f inanc ia1  statencnts . 



Exploration and development: 
Crump group: 
Aerial photographs 
Assays 
Consulting engineer 
Clearing, trenching, etc. (note 4) 
Depreciation 
Equipment operation and maintenance 
Equipment rental 
Licences and assessment fees 
Supplies and sundry 
Survey 

Mission group: 
Assays 
Consulting fees 
Clearing transferring, etc . (note 4) 
Building operation and maintenance 
Licences and assessment fees 

Bradshaw group: 
Assays 

. Property taxes 

Administrative: 
Accounting and audit 
Advertising and promotion 
Lega L 
Printing, stationery and office 
Rent 
Sundry 
Telephone 
Trave 1 
Trust company fee 
Commission on shares 

Other expense (income): 
Lose on sale of investments 
Interest income 

AUSTRO-CAN EXPLORATIONS LTD. (N.  P. L. ) 

Statement of  Deferred Explora t ion ,  Development and ~ d m i n i s t r a t i v e  Costs  

Four Years and S ix  Months ended January 31, 1972 

Total exploration, development and adminia trative costs (note 1) 

Year Ended July 31 Six Months Ended 
January 31 

197 1 
1970 1971 (unaudited) 1972 Total 

See accompanying notee to financial statenients. 



AUSTRO-CAN EXPLORATIONS LTD. (N. P. L. ) 

S t a t e m e n t  of Source  and A p p l i c a t i o n  o f  Funds 

Four  Years and S i x  Months ended J a n u a r y  3 1 ,  1 9 7 2  

Year Ended J u l y  31 s i x  Months Ended 
January 31 

---- 

1972 Tota .  1971 (Unaudited) 
Funds provided : 

C a p i t a l  s t o c k  issued for  cash 
Less d i scoun t s  thereon 

Subsc r ip t ions  received 

T o t a l  funds provided 

Funds used: 
Current  e x p l o r a t i o n ,  development and a d m i n i s t r a t i v e  c o s t s  

Less charge not  r equ i r ing  cash expendi ture:  
Deprecia t ion 

Purchase of automotive equipaent  
Mineral claims acquired 
Incorpora t ion  c o s t  

T o t a l  funds used 

Increase  (decrease)  i n  working c a p i t a l  

Working c a p i t a l  a t  beginning of period 

Working c a p i t a l  (de f i c i ency)  end of per iod 

See accompanying notes  t o  f i n a n c i a l  s t a t e m e n t s .  



AUSTRO-CAN EXPLORATIONS LTD . (N ,P  .L ,) 

Notcs t o  Financia l  Statcmcnts 

J a n u a r y  3 1 , 1372 

1. Vnlues;  
The ?mounts shown f o r  nlincra 1 c h i m s  and  exploration, c!cw:Lopnent 

and  administrclt ivc! cos t s  r c p r ~ s ~ n t .  c o s t s  t n  d a t e  :m:l a r c  n o t  
i n t e n d e d  t o  r e f l e c t  p r e s e n t  o r  L u t u r c  v a l u c s .  

2. Piineral  c l a i m :  
A s  at J a n u a r y  3 1 ,  1972  t h c  company owned t h e  f o l l o v i n ~ ,  in inma1 
properties i n  g r i t i s h  Columbia, C3nada. 

51  mincra 1 c lairns at: w l u e  ascribe:l t o  7.r~0 ,000 sti:wcs 
of c a p i t a  1 s tocl: issuccl  i n  cons id2ra t i .m t l lcrcai  

38 staked nlini.lral. ciairns 
5 Crown g m n t  minzra l  clzims - 

3 .  C a p i t a l  s tock:  
A s  of J a n u a r y  31 ,  1972, 750,000 s h n r z s  a re  hi.13 i n  escrow by 

Guarantee  Trust Company of Canada ,  5110 Hornby S t'i'edt , Vancouver,  
B .  C .  under t h e  d i r d c t i o n  and c o n t r o l  of  t h e  Supcrintdncl2nt of 
Brokers of British Colurnbicl, 

D e t a i l s  of shares i s s u e d  f o r  cash:  

Number of 
shares 

2 
190,000 
76,700 
16,500 
39,000 

8,200 

Discoun t  



HEYON! ON PROPERTIES 

of 

AUSTXO-CAN EXPLOIUsTIOi? LTD. (N.P.L. ) 



TABLE OF CONTENTS 

. . . . . . . . . . . . . . . . . . . . . .  Introduction 1 

. . . . . . . . . . . . . . . . . . . . . . .  Property 2 

. . . . . . . . . . . . . .  Location and Acceaeibllity 2 

Geology and Mineralization . . . . . . . . . . . . .  3 
Sampling and Aasay Reaulta . . . . . . . . . . . . .  4 

. . . . . .  Geophysical and Geochcmical Investigation 5 

. . . . . . . . . . . . . . . . . . . . . .  Bulldozing 7 

Recommendations . . . . . . . . . . . . . . . . . . .  7 

. . . . . . . . .  Estimated Cost of Proposed Program 9 

. . . . . . . . . . . .  Other Properties of Auntro.Can 10 

I l lustrat ions  : 

Aracl Map 
Claim liap 
Map of l?orki*s 
Airbarne Icornagnetfc Plan by 

Geo-X Surveys Ltd. 

( in  pocket) 

( in pocket) 

Certification 



REPORT ON CRUMP GROUP, OSOYOOS M. D. 
Proper ty  of Austro-Can Explora t ion  Ltd. 

INTRODUCTION 

The writer has been requeeted by o f f i c e r s  of Austro-Can 

Explorat ion Ltd. t o  prepare  t h i s  second r e p o r t  t o  d iacuss  work done 

on t h e  proper ty  i n  t h e  two y e a r s  s i n c e  h i s  first r e p o r t  was w r i t t e n  

a t  which time he recommended an expenditure of up t o  $50,000. It is 

understood t h a t  s u f f i c i e n t  monies t o  complete t h i s  program were n o t  

r a i s e d  but i n  the meantime some very u s e f u l  and rewarding work has been 

done. Fur ther  work is w e l l  j u s t i f i e d  and a program t o  determine t h e  

ex ten t  of i n t e r e s t i n g  mine ra l i za t ion  nuw uncovered i s  herewith recommended. 

Two days, October 26 and 27, 1970 were spent  examining t h e  proper ty .  

S tudies  of t h e  prospects  cont inue.  

SUMMARY 

Since t h e  writer's previous  examination of t h e  Crump Group 

i n  1968, work done on t h e  proper ty  has cons i s t ed  of bul ldozing ,  

geologica l  mapping, soil sampling and ground magnetics on t h e  P . A . P . # 1  

and 82 claims. Three steep drill holes  were a l ~ o  d r i l l e d .  An a i r b o r n e  

magnetic survey was also done over  t h e  whole proper ty .  

This  work has succeeded i n  exposing some copper mineralization 

of o r e  grade i f  c o n t i n u i t y  and width can b e  demonstrated. It has a l s o  

brought t o  l i g h t  o t h e r  a r e a s  i n  which s i m i l a r  mine rn l i za t ion  may b e  found. 

The f i e l d  geology backed by l abora to ry  e x m i n a t i o n  by microscope 

X-ray d i f f r ac tomete r ,  and S-ray epectrograph has e s t a b l i s h e d  t h e  presence 

of a w e l l  mineral ized ca rbonn t i t e  rock which p a r t i c u l a r l y  v a r r a n t s  

f u r t h e r  i nves t iga t ion .  

A progran to coot an eetirnated $75,000 has Seen recommended t o  

f u r t h e r  inve3tir ;nte  t h i a  p r o p e r t y  in t h e  lb,llt o f  f i n d i n g s  to c i n t c .  Studfcc.:i 

continue. An c d d i t i o u u l  ;;lO,OUO her; been recouincndec! for  work to be chao 

on the  Minoion Croup a t  Hedley, B. C. 



PROPERTY 

The property now consists of those 23 claims held at the t i m e  

of the previous report, plus 38 since staked under the names Apia, Upola, 

Octo and Sieben. The names, record numbers and expiry dates of a l l  claims 

currently held are: 

Claim Names Record Numbers -- Expiry D a t e ~  

Group I 

F . A . P . # l  & F.A.P.#2 

S u n  Il l  6 Sun U2 

S i g  #1 to Sig 111 

Dan #1 to Dan #8 

Apia 81 to Apia #12 

Octo # l  to Octo #4 

March 13, 1973 

February 9 ,  1973 

February 9, 1973 

June 6, 1973 

November 14, 1973 

May 5, 1971 **  

Croup II 

Upola fl to Upola 820 24446 to 24465 March 31, 1971** 

Sieben #l & Sieben 62 24629 6 24628* May 5, 1971 * *  

The majority of t h e  work done since 1968 has been on the 

F . A . P . # l  and F.A.P.62 claims which cover the principal zone of mineralization. 

LOCATION A.GD ACCESSIBILITY 

The claims are centered  st latitude 49'37' N and longitude 

11g057' W which puts them in map 82~/12 of the  Kational Topographic syatam 

of mapping some 109air milea west of downtown Sunmerland. They can be 

reached by about 15 speedometer miles of good paved and gravelled roads 

from Summerland and straddle t h e  Su~~merlmd-Princeton  road. 

'Ihe main showing of mineralization l i e s  iinnlediately north of the 

coninon post of the F . A . F .  and Sun claim which i n  a t  t h e  edge of t h e  

Kettle Volley l i n e  of the C . P . Z .  right-of-way a2 t h e  20th roil eaot of 

milepost 20 west of FeiltFcton. It can Sc rciichcd i f  neceseary by a rough 

* 
The revarsal of nurabers oa on records. 

* *  These claims are  now i n  good s t a n d i n g  t i l l  t h e i r  
a n n i v e r s a r y  dates i n  1 3 7 2 .  



road alongside the track, but i s  only  about  600 feet south of and 300 

feet below a much better road which crosses the railroad on the western 

portion of the property. 

As a powerline passels th rough  t h e  property i n  n d d i t i o n  to  tlie 

road, railroad and creek, and as all necessary facilities are readily 

available via Penticton, the property is w e l l  located. 

PHY S I OGRAl'IiY 

The property is on a gently rolling landscape north of and on 

steeper ground south of Trout Creek which has been deeply incised by the  

v a l l e y  of Trout Creek into which there  are frequent north south draws 

often directly across from each o t h e r .  T h e  val ley  of Trout Creek and 

these transverse lineaments may b e  an expression of the major breaks 

i n  t h e  underlying rocks .  

The naxirrtum relief is about 1500 feet from valley bottoin at 

2200 feet  m . s . 1 .  to the top  of nearby h i l l s ,  but farther back t h e  hills 

rise to elevations of 60d0 feet or uiore. 

The  area was obiously glaciated as evidenced by deep placial 

till over part of i t  and it is p o s s i b l e  that the i ce  was par t ly  

instrumental I n  c r u ~ h i n g  t h e  surface of t h e  tr.ineralIzed zone so tnat it 

could be  readily decoinpoaea by acids developed from the breakdown of 

p y r i t e .  

The climate, is typical Interior Dry Helt w i t n  warn a m e r 8  

and moderately crisply cold winters w i t 1 1  l i t t l e  ra in  or  snow. Year 

round o p e r a t i c n  would be  no problem and the g e n e r a l l y  pleasant c l i u t e  

should attract a plentiful supply of labor. 



rocka is sandwiched between g r a n i t i c  rocks and a body of U l t r a b a s i c  

rocks. Th i s  zone h a s  been s t u d i e d  i n  detail by a w e l l  q u a l i f i e d  g e o l o g i s t  

from the United S t a t e c  w i th  academic i n t e r e s t  i n  the prope r ty  and who 

b e l i e v e s  i t  t o  be the top of a c a r b o n a t i t c  plug bordered by f e n i t e  which  

the writer had prev ioue ly  called a c h l o r i t i c  ~ c h i ~ t  of unknown o r i g i n .  

Having the necessary  knowlcdge ,oki l l ,  equipment and o t h e r  f a c i l i t i e s  

a t  h i s  cormnand he made a ve ry  exhaue t ive  and d e t a i l e d  s t u d y  of t h e  rock 

typea involved i n  t h e  minera l ized  zone. his r e p o r t  l a  c o n f i d e n t i a l  a t  

p re sen t .  

It is readily appa ren t ,  however, from t h e  exposed p o r t i o n  of 

u n a l t e r e d  rock t h a t  the u i n e r a l i z a t i o n  i s  i n  a a i l i c a - c a r b o n a t e  rock a t  

l e a s t  100 f e e t  i n  width.  Xt is f u r t h e r  apparen t  t h a t  c h a l c o p y r i t e  

m i n e r a l i z a t i o n  occurs  i n  veinlets and as d i s semina t ions  between the 

veinlets and t h a t  i t  is associr i ted wi th  m u g n c t i t e , i h ~ e n i t o  and p y r i t e .  

The c h a l c o p y r i t e  favor8  t h e  c e n t r a l  p o r t i o n  of t h e  zone. The f r e s h  

rock Ls capped by over  20 feet of crushed l i m o n i t i c  m a t e r i a l  i n  which 

copper carbonates  are t o  b e  s e e c , p n r t i c u l a r l y  a long  t h e  wore prominent 

c r i s s c r o s s i n g  f r a c t u r e s .  It  is bordered by a c h l o r i t i c  rock  (fenite). 

Besides  t h e  main zone which is some 600 feet l ong  as exposed 

there are o t h e r  ou t c rops  of l i m o n i t i c  rocks  t o  t h e  n o r t h  and on bo th  

s i d e s  of t h e  main zone. These do not appear  t o  h e  of major propor t i ons  

and l i t t l e  o r  no work hac been done on then b u t  m c h  of the area i s  

covered by deep g l a c i a l  t i ll  which may h i d e  f u r t h e r  zoneo a long  t h e  

g r a n o d i o r i t e - u l t r a b a d  c con tac t .  

SAMPLING AND ASSAY RESULTS 

The w r i t e r  took a cont inuous ch ip  sample a c r o s s  t h i r t y - o n e  

fee t  of hard  fresh rock of t h e  zone i n  which t h e  transition from copper 

r i c h  t o  i r o n  r i c h  rock was apparent. l'llia had been exposed by bulldozir.ly;. 

He a l s o  took two sample8 of the  ove r ly ing  l i m o n i r i c  mass of deconpoaed 

zone rock. It is p o s e i b l e  t h a t  more of the hard f r e s h  zone rock c o u l d  

have been exposed for sampling on t h e  west end by pck and ohovel b u t  t h i n  

had uot  been done and too lo  were not a v a i l a b l e .  Thio shou ld  be done :tnd 

t h e  f r e s h  una l t e r ed  rock could be  d r i l l e d  and b l a s t e d  i n  such a manner 



as t o  make i t  easier t o  obta in  accurate uamples. A s e r i e s  of d r i l l  h o l e s  

across the  zone a t  regular i n t e r v a l s  along s t r i k e  would provide a 

r e l i a b l e  avcrage assay across  the ent ire  width of the  zone. In t h i s  

manner the  hor izonta l  dimensions of the zone could be  determined. Some 

v e r t i c a l  d r i l l  h o l e s  down the center of t h e  zone would then provide 

i n f o r m t i o n  wliercby tonnage and grade c o u l d  b e  determined to p r a c t i c a l  

open-pit depths  i f  the width and grade character iet ics  would permit of 

open-pi t t i n ~ .  

?he sanple~ tclcen by the wr i t er  averaged 0.80% copper across 

23 feet of t h e  copper-rich p o r t i o n  of the zone and 0.197; coppcr acros s  

the f ric~:il;g p y r i t e r i c h  po r t i on .  The f i r s t  e i ~ h t  feet of limonitic 

capping above the zone, includin,c; c o p c r  carbonate streaks, assayed 

0.457; copper and the next 10 1/2 f e e t ,  0.177, copper .  There is  no po in t  

i n  further sampl ing  of t h e  overlyin!!: ::ossan as i t  i s  obviously leached. 

This i s  very obvious vhsn ox:e sees t h e  fresh u n d e r l y i n g  rock.  The 

chalcopyrite occurs in sml l  quartz-carbonate  g t r i n ~ , e r s  and a s  disneminationr 

outward from t h e  s t r i n g e r s  i n  sufficient an10ur.t to  m k e  o re  i f  s u f f i c i e n t  

tonnage can be  proved. T h e r e  i s  some !;old and silver proportional t o  

the copper i n  mount b u t  of 1-csser iirportancc, and assays were not  run 

for i t .  

Two ~ r a b  ~ n r ~ q ~ l e s  of f irtes slon;; t h e  bottom of the trench made 

up of mater ia l  that had slougtled o f f  the 25  foot h i s h  n o r t h  bank were 

t e s t e d  by rrtoxic a b s o r p t i o n  f o r  coppcr lead and z inc .  T h e s e  s n ~ p l e ;  

were e m h  25 f e e t  l ong ,  and werc taken a f t e r  t h e  c l o u ~ : l ~  a t  ttlc foot of 

the bank wat3 . . e l l  s t i r r e d  so t h e y  should h c  p r c t t y  11cl1 representative oi 

the  crumbly o x i d i z e d  capping. The lower or weaterly sample was below 

the b e s t  part o f  the zone sampled but t h i s  zone waR so hard and s i l i c i f i e d  

it is unl ikely  t h a t  any of it had s p n l l c d  off, even 3s f i n e  dust .  The 

easterly of t v o  snrr.ples asoayed 4500 ppnl. Cu, 330 ppm. Ph,  1 4  ppm. 77. 

The westerly 2 5  feet assayed 1225 Fpm. Cu, 173 ppn.  Fb ,  11 pptn. Zn.  

130th airborne and ground magnetos?eter g t~ntcys  have been 

completed and bo th  have produced e n o m l i e s  whfch require f u r t h e r  study 



and invest igat ion by t e s t  drilling before they can be properly interpreted. 

It may not b e  necessary to do t h i s  a t  t h i s  time, however, tf d r i l l i n g  

below the main gossan so far discovered proves up im orebocly on which 

development work can commence. I l i  th  t h i s  rtnders tnnding provision w i l l  

be made for testing some anomalous h i ~ h s  znd lows. The aeromagnetics 

show a general 1014 along the valley bottom. 

A l i m i t e d  mount of  oil sampling hna rcvcnled nnomalous copper 

i n  the area of the main gossan and another anoinalous area on the  o ~ p o u i t e  

contact of the ultrahasics where soine o l d  trenching revealed a little 

copper n~ineralization across from an aeromagnetic high on the south s i d e  

of the river. It is believed t h a t  some further soil .  sampling should be 

dono, particularly southeast f ron  the main ~ .oss ,m where t h e  lowest  magnetic 

readings were recorded and along the  va l l ey  bottom to thc w e ~ t  h e r e  

aeronagnetics indicated another zone of po ten t i a l .  future interest at the 

west end of the p r o p e r t y  ai;d s o u t h  of the r iver .  S o i l  s a q l i n g  should 

also be done, regardless of possible deep g l a c i a l  t i l C  around the aerocagnctic 

high to the north of the known nineralization as it appears that  the 

bordering fenites have a high n~agrletite content. Any window or shallow 

area of till would probably p e r m i t  passage of m o b i l i z e d  copper if i t  is 

present. A l l  depressions, particularly at intersections should be  s o i l  

or s i l t  s a n p l e d  a s  they may b e  the surface expression of ixportant 

fractures or faults whicb would per1ui.t the passage of nincrals  of cconmic 

interest now known to be  p r e s e n t  in t h e  area. 

Three diamond drill holes totalling about 1100 feet of hole  

have been drilled, but all appear to have been on the eastern margin of 

the aincralized zoue on the oasuraption i t  was dipp ing  cast. Surface 

indications suggeet this but i t  is  a l s o  noticeable that t h e  east  wall steps 

back at  intervals down the uorth s l o p e  of Trout Creek near the bottom 80 

that t h e  overall effect is s vert ical  contuc t .  

nese holes were a l l  in rock.? t h a t  vere predolninantly schists 

with son? band8 of fenite and very  narrow bands of dolomitic rocka. A 

few sections were s axp l ed ,  t h o  b e s t  h s i a g  at 152.6 t o  153.3 in h o l ?  C l  

which was d r i l l e d  for 507 feet going south a t  -80' fron a point 300 f e e t  



nor theaq t  o f  t h e  c u t  samplee. Thie e e c t i o n  averaged 0.04 ozs.  Au, 0.80 

02s. Ag, 1.30% Ph., 0.33% Cu. Zinc was noted i n  the core but no assay 

was made for it .  This s e c t i o n  d i d  not resenble t h e  main zone i n  the 

bot  t o 3  t rench  and was ohviou~ly on the e a s t e r n  waf 1 of it. 

About 5 trenches were cut  ac ross  the l i m o n i t i c  capping 5 u t  

this was not  pene t r a t ed  t o  solid rock except at the  bottom treach. Xo 

f u r t h e r  bu l ldoz ing  i s  conteapla ted  i n  t h e  v i c i n i t y  of t h e  nain zone. 

Keqdirements elsewhere on the p r o p e r t y  have no t  been considered a t  this 

time, but some may be required to f a c i l i t a t e  diaaond d r i l l i n g  or t o  check 

on geophysical ox geochemical auoualies. 

It is obvious t o  t h e  writer t h a t  a s e r i e s  of diamond d r i l l  

holee  should b e  l o c a t e d  and directed  t o  c u t  a c r o s s  t h e  mine ra l i zed  

c a r b o n a t i t c .  These h o l e s  should  b e  spaced about  100 feet a p a r t  along 

the etrika of t h e  zone and nhould c u t  across i t  a t  about  4s0 from e i t h e r  

t h e  east o r  t h e  west side, depending on which side it is easiest t o  set 

up. The h o l e s  should be c o l l a r e d  a t  l e a s t  fifty f e e t  back from t h e  edge 

of the gossan, and should be of s u f f i c i e n t  length t o  pass completely 

through t h e  zone. I f  t he  f i r s t  h o l e  i a  d r i l l e d  under the bottom t r e n c h  

it  will take 7 holeo and about l4OU feet of d r i l l i n g  t o  check o u t  t h e  

exposed 600 f o o t  l e n g t h  of zone a t  ~ u f f i c l e n t  dep th  t o  insure i t  l o  

pene t r a t ed  f o r  i t s  full width and below the l i m o n i t i c  cap. When t h e s e  

have proved up a zone i ts depth nay be probed to the l i m i t  of p o s s i b l e  

open p i t t i n g  by 2 ver t ica l  ho lee .  cjne of these may be i n  the lower  t h i r d  

of t h e  zone and t h a  other in the upper t h i r d .  

A radioactive survey has been suy.gestecl 'because of the t r a c e  

amounts of uranium and thorium that nay b e  found in carbonatite zones.  

A s c i n t i l l o n e t c r  ir,ay be tried over the h r n i n  zone aid if i t  w o r k s  

6 a t i s f  o c t o r i l y ,  i t  couLd b c  used t o  i ; a r c h  f o r  and clc1ild.t other zonc;s 

t h a t  niriy occur.  A ~ ~ m ~ t ) e r  CJ& outcrops of- the Lordel- yhot;e of tile 

cnrbolloti te occur alcmb t hcr e ~ n s g i n  d thc  ult r ; i !~u ic :o  k y o w !  t h e  r l i i l i i ~  



zone. It would cost very little to  check these with a sc int i l loncter  

to see how extensive they may be .  

I f ,  however, the scintlllometer is not effective, the more 

expeneive I .P .  technique could be used to locate t h e  s u l p h i d e s  t?!~lch 

appear to be present in suf f ic ient  amount to b e  detectable. 

If results of any such t e s t s  are favorable, particular17 if 

they are i n  areas showing a low magnetic susceptibi l i ty  adjacent to a 

a t e e p  magnetic gradient or i n  areas showing anomalous soils they should 

be checked by diamond drilling. So tar there  appears to b e  3 particularly 

intereating magnetic situations on t h e  property which seem to warrant 

investigation (aee Ceo X., fig. 4 ) .  "Iagnetic h i g h  81 about 2000 f e e t  

nor th  and s l i g h t l y  west of the exposed mineralization w s g  also found by 

ground magnotics and there is a slight increase in  copper content and 

some small outcrops of the carbonatite border rocks i n  the v i c i n i t y  of 

i t  It may be the buried extension of t h e  main zone. 

Elagnetic high 1 2  is about 2 1/2 ailes west o f  the mineralized 

zone on the south edge of a persistent east-weet low which follows the 

valley bottom end is particuarly low at this p o i n t .  There is no ground 

magnetics or soil sampling in this area as y e t .  

Magnetic high #3 is about 3000 feet east of the mineralization 

on the north f lank of a low. This area was not quite reached by the  

ground magnetics or s o i l  s u p l i n g  but oomo h i g h  soils up to  400 ppm. 

copper are recorded a t  about 1000 f e e r  t o  t h e  south west and do-mhi l l  

at the eastern extreai ty  of the soil sampling program. 

The airborne nagnetics d i d  u o t  pick up a hi;h- low sftt latfon 

at the site of the mineralizution h u t  ground rcagnctics d i d .  i-ience 

there may be  other p o s e i b i l i t i e e  on thc property h u t  the above three 

arcas should receive k i r o t  attention by soae further groucd geophysics 

8011 c a p l i n g  and Jr i l lLi~$.  

ESTI'LIATED COST OF PROPOSED I'XOG?*i 

(see next page) 



ESTIMATED COST OF PROPOSED PROGRAM 

A p r o g r a m  designed to  follow u p  on the se  recommendat ions  is divided 

into 2 p a r t s .  

In the  f i r s t  par t  the present ly  known zone m a y  be par t ia l ly  tested by 

three d r i l l  ho les  o r  numbere  2, 4 and 6 of thoae recommended.  A t  the eame 

t i m e  p rocedure s  t ha t  m a y  be adopted f o r  su r f ace  tes t ing e l s ewhere  rrhould be t e s t -  

ed  o v e r  t he  known zone t o  de t e rmine  how efficaceoue they m a y  be. If t i ~ e o e  t e s t s  

indicate  that  they would be useful  a s  a tool t o  f u r t h e r  t e s t  the magnetic high6 and 

lows on  the proper ty  they could then be applied under  p a r t  two. Soil sampling,  

, scinti l lat ion and the  l a t ea t  e lec  t romagnct ic  reconnais  aanc e technique a could be 

tes ted in  th i s  m a n n e r .  An e s t ima te  of the  poseible c o s t  of s t age  two is given along 

with t he  e s t i m a t e  o n  s t age  one a t  thie t ime  with the  understanding that  it may need 

modification in the l ight  of information obtained f r o m  s tage  one.  Estimated c o a t s  

are  as follows : 

gtage I 

Three B X  holes  a c r o s s  ma in  zone, allow f o r  800' a t  $12.50 $10,000.00 

Geophysical  investigations and so i l  sampling o v e r  a l l  a r e a s  
allow 5, 000 .00  

Follow up  t e s t  holes  to help  i n  preliminary evaluation of the 
geophy s ic0 and geochemigtry  allow 5, 000.00 

Ihg inee r ing ,  mapping,  l o c ~ i n g  cores, asoaying,  allow 3, 000.00 

Trannpor t  and Cornnlul~ications allow 

Contingencies 1 5'$ 



Stage 11 (If warranted by reaults of S t a ~ e  I) 

Complete diamond drilling on main zone, allow for 1 $00 
feet of B X  holee $12.  50 

Complete geophysical and geochemical investigation over 
r e s t  of property allow 

Follow up d tilling on anomalous geophysice and geochemistry 
of either stage 1 o r  stage II allow for 1 W 0  feet with 
the understanding that unused portions of drilling re- 
commended under item P of stage r[ m a y  be also used 12, 500 .00  

Engineering, mapping, logging core and assaying 5 ,  000 00 

Transport and Communication allow 3, 000.00 - 

Contingencies @ 15% 

submitted, 
./' 

West Vancouver, R .  C .  
?Jove~!7er 16 , 1 3 7 0  

as ameniiei! l 'ebruarv 17, 1 9 7 2  



CERTIFICATION 

I, James Alexander Hitchell w i t h  residence at  2991 Hathers Avenue, 

West Vancouver, B. C .  do CERTIFY THAT: 

1. I graduated from the University of British Colombia i n  

1932 with the degree of ?lining Engineering, and have 

practised my profession since t h a t  time. 

2. I am a member i n  good standing of the Professional Engineers 

of B r i t i s h  Columbia. 

3.  I have no interest  nor d o  I expect  to have any interest 

either directly or indirect ly  in the s e c u r i t i e s  or properties 

of Austro Can Exploration T,td. 

4. The claims in the v i c i n i t y  of the main occurrence are ~taked 

in accordance with the Mineral Act of B. C. Thoee remote 

from it were n o t  checked. 

5 .  Ny report is based on information gained during a visit to 

the property on October 26 and 27, 1970, on the published 

report of Dr. 3. S. liedley and on maps and report in the 

possession of ?Ire Herman Plank. The latter i a  not for 

publication and deals primarily with t h e  cenesie and origfn 

of t h e  occurrence. 

r I.-,----- - / J,/'A. Mitchell, P.Eng. 

/ / 
I ,. 

West Vancouver, B .  C. 
Novcmhcr 16, 1970 





This Report may be used in any Prospectus of 

Auatro-Can Exploration Ltd .  ( N . P . L . )  

/ /J, '~\.A. \ Mitchell, P.Eng. 

!Jest V~ncouver 1;. C. 
November 1 6 ,  1970 
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