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PROSPECTUS SUMMARY 

The f o l l o w i n g  i s  a  summary o n l y  and i s  q u a l i f i e d  by t h e  more d e t a i l e d  
i n f o r m a t i o n  appearing e l  sewhere i n  t h i s  Prospectus. 

The Company 

TIGRIS IWiERALS CORPORATIOF4 was i nco rpo ra ted  under t h e  r~ame "TIGRIS MINING 
CORPOKATION" on January 6, 1987 i n  t h e  Prov ince o f  B r i t i s h  Columbia, Canada by 
r e g i s t r a t i o n  o f  i t s  A r t i c l e s  and Memorandlrnl, pursuant t o  t h e  Company Act o f  
B r i t i s h  Columbia. Pursuant t o  a spec ia l  r e s o l u t i o n  o f  members dccepted f ~ r  
f i l i n g  by t h e  R e g i s t r a r  o f  Compariies f o r  B r i t i s h  Columbia on January 14, 1987, 
t h e  Company changed i t s  name t o  "TIGRIS MINERALS CORPORATION". I n  t h i s  
Prospectus, un less t he  con tex t  o therw ise  requ i res ,  "Company" r e f e r s  t o  T I G R I S  
MINEkALS CORPORATION. 

The p r i n c i p a l  business o f  t h e  Company i s  t h e  a c q u i s i t i o n ,  e x p l o r a t i o n  and 
development o t  resource p rope r t i es .  Thc Company c u r r e n t l y  has 6ri i r ~ t e r e s t  i n  
c e r t a i n  m inera l  p r o p e r t i e s  s i t u a t e d  i n  the  Osoyoos Mir i ing D i v i s i o n  o f  t h e  
Prov ince o f  B r i t i s h  Columtia,  as more p a r t i c u l a r l y  d i sc l osed  i n  I tem 4 o f  t h e  
Prospectus. 

The O f f e r i n g  

Issue: 

P r i ce :  

Amount o f  
t h e  O f fe r i ng :  

Use of  Proceeds: 

D i  v i  dend Pol icy : 

Risk Factors  : 

550,000 common slrares. 

$0.35 per  share. 

The Company w i l l  r e c e i v e  n e t  proceeds o f  $170,500 f rom the  
s a l e  o f  Shares pursuant  t o  t h i s  Prospectus. The. funds 
a v a i l a b l e  t o  t h e  Company upon complet ion o f  t h e  C f f e r i n g  
hereunder w i l l  be used t o  f i nance  t h e  cos t  o f  t h e  Stage I 
work program on t he  Company's O.K. F a l l s ,  B r i t i s h  Coluriibia 
m inera l  prcjperty,  and t o  p rov ide  a reserve  f o r  work ing 
c a p i t a l  purposes. 

It i s  n o t  contemplated t h a t  any d iv idends  w i l l  be p a i d  on 
t h e  commorr shares i n  t h e  immediate f u t u r e .  See "Div idend 
Pol i c y "  under I tem 17 here in .  

There i s  no niarket f o r  t h e  Company's shares, and t h i s  i s  t h e  
f i r s t  m in ing  venture undertaken by t h e  Company. Management 
proposes t o  expend s u b s t a r ~ t i a l l y  a l l  o f  t h e  funds r a i s e d  
pursuant  t o  t he  O f f e r i n g  hereunder i n  t h e  e x p l o r a t i o n  and 
development o f  m inera l  o r  o t h e r  n a t u r a l  resource p r o p e r t i e s .  
There i s  no c e r t a i n t y  t h a t  t h e  Company's p r o p e r t i e s ,  when 
t e s t e d  and explored,  w i l l  he found t o  c o n t a i n  s u f f i c i e n t  
reserves o f  n a t u r a l  rescurces which can be p r o f i t a b l y  
produced and so ld .  For t h e  i n d u s t r y  as a whole o n l y  a  smal l  
p o r t k m  o f  t h e  p r o p e r t i e s  exp lo red  a re  found t o  be 
commercial l y  p roduc t i ve .  Fur ther ,  t h e  minera l  cl a . i m  
r e f e r r e d  t o  i n  t h i s  Prospectus have n o t  been surveyed and 



D i l u t i o n :  

therefore,  i n  accordance w i t h  the  min ing laws o f  the  
appl i c a b l e  j u r i s d i c t i o n ,  the  ex is tence o f  and the  area o f  
such minera l  c la ims could be i n  doubt. Some o f  t he  
D i rec to rs  and Of f i cers  o f  t he  Company may a l s c  be D i rec to rs  
and O f f i c e r s  o f  o the r  r e p o r t i n g  and non-repor t iny companies 
which are  engaged i n  na tu ra l  resource e x p l o r a t i o n  and 
development. Accordingly,  c o n f l  i c t s  o f  i n t e r e s t  may a r i se .  
(Reference i s  a l s o  made t o  the  headings "Speculat ive Nature 
o f  Secu r i t i es "  under I tem 8  here in,  and " C o n f l i c t s  o f  
I n t e r e s t s "  under I tem 14 here in. )  

Based on the  Company having a  book value o f  $0.092 per  
common share as a t  February 29, 1988, purchasers o f  shares 
so ld  pursuant t o  t h i s  Prospectus w i l l  s u f f e r  an immediate 
d i l u t i o n  o f  $0.206, o r  approximately 58.9%, per  common share 
on the  bas is  o f  t he re  being 2,000,600 common shares o f  t he  
Company outstanding a f t e r  the  o f f e r i n g  and sa le  o f  550,000 
shares hereunder and a f t e r  al lowance f o r  the  Agent's 
commission an6 the  costs o f  t h i s  issue. 



1. THE COMPANY 

TIGRIS MINERALS COKPCKATION was i nco rpo ra ted  under t h e  name "TIGRIS KINING 
CORPORATION" on January 6, 1987 i n  t h e  Prov ince o f  R r i t i s h  Columbia, Canada by 
r e g i s t r a t i o n  o f  i t s  A r t i c l e s  and Panorandurn pursuant  t o  t h e  Company Ac t  o f  
B r i t i s h  Columbia. Pursuant t o  a  spec ia l  r e s o l u t i o n  of members accepted f o r  
f i l i n g  by t h e  R e g i s t r a r  o f  Companies f o r  B r i t i s h  Columbia on January 14, 1987, 
t h e  Company changed i t s  name t o  "TIGRIS MINERALS CORPORATION". I n  t h i s  
Prospectus, un less  t h e  con tex t  o therw ise  requ i res ,  "Company" r e f e r s  t o  TIGRIS 
MINERALS CORPORATION. 

The Company's head o f f i c e  i s  l o c a t e d  a t  2246 S i f t o n  Avenue, Karnloops, B r i t i s h  
Columbia, and t h e  Company's r e g i s t e r e d  and records o f f i c e s  a re  l o c a t e d  a t  S u i t e  
1710 - 1177 West Hast ings S t ree t ,  Vancouver, B r i t i s h  Columbia. 

2 . PLAN OF DISTRIBUTION 

O f f e r i n a  

The Company by i t s  Agent hereby o f f e r s  ( t h e  " O f f e r i n g " )  t o  t h e  p u b l i c  through 
t h e  f a c i l i t i e s  o f  t h e  Vancouver Stock Exchange ( t h e  "Exchange") 550,000 shares 
( t h e  "Shares")  of t h e  Company a t  a p r i c e  o f  $0.35 p e r  Share. The O f f e r i n g  w i l l  
be made i n  accordance w i t h  t h e  r u l e s  and p o l i c i e s  o f  t h e  Exchange and on a day 
( t h e  " O f f e r i n g  Day") de te rn ined  by t h e  Agent and t h e  Company, w i t h  t h e  consent 
o f  t h e  Exchange, w i t h i n  a  p e r i o d  o f  180 days f rom t h e  da te  upon which t h e  shares 
o f  t h e  Company a r e  c o n d i t i o n a l l y  l i s t e d  on t h e  Exchange. 

A ~ ~ o i n t m e n t  o f  Aaent 

The Company, by an agreement ( t h e  "Agency Agreement") dated January 12, 1988, as 
amended by agreement dated May 18, 1988, appointed McDerniid St.  Lawrence 
L im i t ed ,  o f  10 th  F l o o r  - 601 West Hast ings S t ree t ,  Vancouver, B r i t i s h  Columbia 
( t h e  "Agent")  as i t s  agent t o  c f f e r  t h e  Shares through t h e  f a c i l i t i e s  o f  t h e  
Exchange. 

The Agent has agreed t o  purchase any shares n o t  s o l d  a t  t h e  conc lus ion  o f  t h e  
O f fe r i ng .  I n  cons ide ra t i on  t he re fo r ,  t h e  Agent has been g ran ted  
non- t rans fe rab le  share purchase warrants  ( "Agent ' s  Warrants")  e n t i  t l i n g  i t  t o  
purchase up t o  137,500 shares o f  t h e  Company a t  any t ime up t o  t h e  c l o s e  o f  
business 365 days f rom t h e  da te  o f  p o s t i n g  and c a l l i n g  f o r  t r a d i n g  o f  t h e  
Company's shares on t h e  Exchange, a t  a  p r i c e  o f  $0.50 pe r  share. 

The Agent 's  Warrants w i l l  con ta in ,  among o t h e r  t h i ngs ,  a n t i - d i l u t i o n  p r o v i s i o n s  
and p r o v i s i o n  f o r  app rop r i a te  ad justment  of t h e  c l ass ,  number and p r i c e  o f  
shares i s suab le  pursuant  t o  any exe rc i se  thereo f  upon t h e  occurrence o f  c e r t a i n  
events  i n c l u d i n g  any subd i v i s i on ,  c o n s o l i d a t i o n  o r  r e - c l a s s i f i c a t i o n  o f  t h e  
shares or t h e  payment o f  s tock d iv idends .  

The Agent w i l l  r e c e i v e  a  commission o f  $0.04 pe r  Share. 



The Agent reserves t h e  r i g h t  t o  o f f e r  s e l l i n g  group p a r t i c i p a t i o n ,  i n  t h e  normal 
course o f  t h e  brokerage business, t o  s e l l i n g  groups o f  o t h e r  l i c e n c e d  
b roker -dea le rs ,  b rokers  and investment  dea le rs ,  who may o r  may n o t  be o f f e r e d  
p a r t  o f  t h e  commissions o r  bonuses de r i ved  f rom t h i s  O f fe r i ng .  

The o b l i g a t i o n s  o f  t h e  Agent under t h e  Agency Agreement may be te rmina ted  p r  
t o  t h e  opening o f  t h e  market on t h e  O f f e r i n g  Day a t  t h e  Agent 's  d i s c r e t i o n  
t h e  bas i s  o f  i t s  assessment o f  t h e  s t a t e  o f  t h e  f i n a n c i a l  markets, and may a  
be te rmina ted  a t  any t ime upon t h e  occurrence o f  c e r t a i n  s t a t e d  events.  

The Company has granted t h e  Agent a  r i g h t  o f  f i r s t  r e f u s a l  t o  p rov ide  f u t u r e  
p u b l i c  e q u i t y  f i n a n c i n g  t o  t he  Company f o r  a  p e r i o d  o f  twe lve  (12) months f rom 
t h e  E f f e c t i v e  Date o f  t h i s  Prospectus, be ing  t h e  da te  o f  acceptance f o r  f i l i n g  
o f  t h i s  Prospectus and t h e  Agency Agreement by t h e  Super in tendent  o f  Brokers f o r  
t h e  Prov ince o f  B r i t i s h  Columbia. 

There a re  no payments i n  cash, s e c u r i t i e s  o r  o t h e r  c o n s i d e r a t i o n  be ing  made, o r  
t o  be made, t o  a  promoter, f i n d e r  o r  any o t h e r  person o r  company i n  connect ion 
w i t h  t h e  O f fe r i ng .  

The D i r e c t o r s ,  O f f i c e r s  and o t h e r  I n s i d e r s  o f  t h e  Company may purchase Shares 
f rom t h i s  O f f e r i n g .  

The Vancouver Stock Exchange has c o n d i t i o n a l l y  1  i c t e d  t h e  s e c u r i t i e s  be ing  
o f f e r e d  pursuant  t o  t h i s  Prospectus. L i s t i n g  i s  s u b j e c t  t o  t h e  Company 
f u l f i l l i n g  a l l  t h e  l i s t i n g  requi rements o f  t h e  Vancouver Stock Exchange on o r  
be fo re  November 28, 1988 i n c l u d i n g  p resc r i bed  d i s t r i b u t i o n  and f i n a n c i a l  
requ i rernen t s  . 

A d d i t i o n a l  O f f e r i n g  

The Prospectus a l s o  q u a l i f i e s  f o r  s a l e  t o  t h e  p u b l i c ,  at. t h e  r rarket  p r i c e  
p r e v a i l i n g  a t  t h e  t ime  of t h e  sa le ,  any Shares purchased by t h e  Agent hereunder. 
The Prospectus a l s o  q u a l i f i e s  t h e  issuance o f  t h e  Agent 's  Warrants. The Agent 
may s e l l  any shares acqu i red  under t h e  exe rc i se  o f  t h e  Agent 's  Warrants a t  t h e  
market p r i c e  a t  t h e  t ime o f  s a l e  pursuant  t o  t he  p r o v i s i o n s  o f  t h e  S e c u r i t i e s  
Act  and Regulat ions w i t h o u t  f u r t h e r  q u a l i f i c a t i o n .  

3. USE OF PROCEEDS 

The Company w i l l  r e c e i v e  n e t  proceeds o f  $170,500 from t h e  s a l e  o f  t h e  Shares 
pursuant t o  t h i s  Prospectus, which, t oge the r  w i t h  approx imate ly  $20,400 i n  
work ing c a p i t a l  as o f  May 18, 1988, w i l l  be u t i l i z e d  as f o l l o w s :  

( a )  Expenses o f  t h i s  O f f e r i n g  $ 20,001: 

( b )  Est imated c o s t  o f  t h e  balance o f  t h e  Stage 
1 Work program on t h e  Company's O.K. F a l l s ,  
B r i t i s h  Columbia minera l  p r o p e r t y  (as  
recommended i n  t h e  Report  o f  Eugene Larab ie ,  



P. Eng. , dated August 31, 1987, a  copy o f  
which i s  p r i n t e d  h e r e i n  - t h i s  Report  
es t imates  t h a t  t h e  Stage I program w i l l  c o s t  
$148,100, of which approx imate ly  $77,000 has 
been spen t )  

( c )  Est imated c o s t  o f  r e q u i r e d  rec lamat ion  work 
on t h e  Company's 0. K. F a l l s  p r o p e r t y  

( d )  Reserve f o r  work ing c a p i t a l  purposes* 

* I n  t h e  event  any or. a l l  o f  t h e  Agent ' s  Warratits a.re exerc ised ,  
t h e  n e t  proceeds w i l l  be added t o  work ing c a p i t a l .  

The Company may, pursuant  t o  t h e  recommendations o f  a  q u a l i f i e d  engineer  cjr 

g e o l o g i s t ,  abandcn i n  whole o r  i n  p a r t  any o f  i t s  p resen t  p r o p e r t i e s ,  o r  a l t e r ,  
as work progresses, t h e  work programs reconmended on i t s  p r o p e r t i e s ,  o r  make 
arrangements f o r  t h e  performarice of a l l  o r  a p o r t i o r ~  o f  such work by o t h e r  
persons o r  companies. The Company may use ally monies so d i v e r t e d  f o r  t h e  
purpose o f  conduct ing work on o r  examining o t h e r  p r o p e r t i e s  acqu i red  by t h e  
Compzlny a f t e r  t h e  da te  o f  t h i s  Prospectus, b u t  d i v e r t e d  funds may n o t  be so used 
w i t h o u t  an eng ineer ing  o r  geo log i ca l  repc j r t  be ing  f i r s t  accepted f o r  f i l i n g  by 
t h e  app rop r i a te  r e g u l a t o r y  a u t h o r i t i e s .  I f  any such event  s h a l l  cccur  t h e  
shareholders  w i l l  be n o t i f i e d .  If t h e  event  occurs d u r i n g  t h e  p r imary  
d i s t r i b u t i o n  of t h e  s e c u r i t i e s  r e f e r r e d  t o  i n  t h i s  Prospectus an amendrnerlt t o  
t h i s  Prospectus w i l l  be f i l e d .  

No p a r t  o f  t h e  proceeds of t h i s  o f f e r i ~ g  w i l l  be used t o  i n v e s t  i r i ,  u n d e r w i t e  
o r  t r a d e  i n  s e c u r i t i e s  o t h e r  than  those t h a t  q u a l i f y  as investments  i n  which 
t r u s t  funds may be i nves ted  under t h e  laws of t h e  j u r i s d i c t i o n  i n  which t h e  
s e c u r i t i e s  h e r e i n  may be l a w f u l l y  so ld .  Should t h e  Company i n t e n d  t o  use t h e  
proceeds t o  acqu i re  o t h e r  than t r us tee - t ype  s e c u r i t i e s  a f t e r  t h e  d i s t r i b u t i o n  o f  
t h e  s e c u r i t i e s  o f f e r e d  by t h i s  Prospectus, approval  by t h e  shareholders  o f  t h e  
Company must f i r s t  be ob ta ined  and n o t i c e  of t he  i n t e n t i o n  f i l e d  w i t h  t h e  
r e g u l a t o r y  s e c u r i t i e s  bodies hav ing  j u r i s d i c t i o n  over  t h e  s a l e  o f  t h e  s e c u r i t i e s  
o f f e r e d  by t h i s  Prospectus. 

4. DESCRIPTION OF THE BUSINESS AND PROPERTY OF THE COMPANY 

The p r i n c i p a l  business of t h e  Company i s  t h e  a c q u i s i t i o n ,  e x p l o r a t i o n  and 
development o f  resource p r o p e r t i e s .  Cu r ren t l y ,  t h e  Company i s  p r i n c i p a l  l y  
i nvo l ved  i n  t h e  e x p l o r a t i o n  and development of m inera l  p r o p e r t i e s .  The Company 
h o l  ds t h e  f o l  1  owing minera l  p r o p e r t y  i n t e r e s t s  : 

(A) 0. K. FALLS PROPERTY, OSOYOOS MINING DIVISION, BRITISH COLUMBIA 

Proper ty  Agreements 

Pursuant t o  an agreement dated Cctober 15, 1987 w i t h  Lacana Ex (1981) Inc.*  
("Lacana"),  o f  1900 - 120 Adela ide S t r e e t  West, Toronto,  Onta r io ,  t h e  Company 
was granted an opt- ion t o  acqu i re  a  100% i n t e r e s t  i n  t h e  f o l l o w i n g  minera l  



cla ims,  a l l  o f  which are s i t u a t e d  i n  the  Osoyoos Mining D i v i s i o n  o f  t he  Province 
o f  B r i t i s h  Columbia: 

Claim Name --- - No. o f  Un i t s  -- - Record Number Expi r y  Date** 

Venner 
Venner 2 
Venner 3 
Venner 4  
Venner 5 
Venner 6 
Dren 1 
Dren 2 
Dren 3  
Dren 4 

May 21, 1996 
October 16, 1992 
March 21, 1990 
March 21, 1990 
October 17, 1991 
October 17, 1991 
A p r i l  21, 1990 
A p r i l  21, 1990 
A p r i l  21, 1990 
A p r i l  21, 1990 

*Lacana holds sub jec t  p roper ty  i n  t r u s t  f o r  the  "Canadian Minera ls  
J o i n t  Venture (1980)11, the  pa r tne rsh ip  having the  f o l l o w i n g  
pa r tne rsh ip  i n t e r e s t s :  Lacana Mining Corporat ion - 40%; Murphy O i  1  
Company L im i ted  - 30% and American Ore L im i ted  - 30%. Lacana, as 
Operator pursuant t o  sa id  J o i n t  Venture, has the  r i g h t  t o  en te r  i n t o  
i t s  agreement w i t h  the  Company on the  terms and cond i t i ons  s e t  f o r t h  
here in.  

**Fol lowing the  Expi ry  Dates d isc losed above, assessment work i n  t he  
amount o f  $200 per  U n i t  must be performed each year  t o  main ta in  these 
c la ims i n  good standing. 

The agreement prov ides t h a t ,  i n  o rder  t o  main ta in  the  op t ion ,  the  Company must 
i n c u r  o r  cause t o  be i ncu r red  the  f o l l o w i n g  costs on t h i s  p roper ty :  

Expenai t u res  -.--- Curriulative Tota l  Due Date 

June 30, 1988 
December 31, 1988 
December 31, 1989 
December 31, 1990 

*These costs have been incurred.  

The agreement a l s o  prov ides t h a t  any cos ts  i ncu r red  i n  any year  i n  excess o f  t he  
minimum requ i red  t o  main ta in  the  Company's i n t e r e s t  i n  t he  op t i on  s h a l l  be 
c a r r i e d  forward and app l i ed  t o  reduce the  amount requ i red  t o  be i ncu r red  i n  
f o l  1  owing years. I f  on December 31, 1990, aggregate costs t o t a l  1  i n g  $500,000 
have not  been incur red ,  the  Company w i l l  have the  r i g h t  t o  f u l f i l l  i t s  earn- in  
requirements by paying on t h a t  date any de f ic iency  i n  cash t o  Lacana. 

The agreement a l s o  provides t h a t  i n  t he  event the  Company exerc ises i t s  op t i on  
by i n c u r r i n g  costs of $500,000 on the  proper ty ,  Lacana may e l e c t ,  w i t h i n  60 days 
o f  r e c e i p t  of n o t i c e  from the  Company t h a t  i t  has exerc ised the  op t ion ,  t o  en te r  
i n t o  a j o i n t  venture w i t h  the  Company f o r  the  cont inu ing  exp lo ra t i on  and 
development o f  t he  proper ty .  I n  the  event Lacana e l e c t s  t o  en te r  such a  j o i n t  
venture, Lacana w i l l  commence operat ions under the  j o i n t  venture w i t h  a  72% 



p a r t i c i p a t i n g  i n t e r e s t  t h e r e i n ,  w i t h  t h e  Company's i n i t i a l  i n t e r e s t  t o  be 28%. 
I n  t h e  event  Lacana dec l i nes  t o  e n t e r  t h e  j o i n t  venture,  t h e  Company w i l l  h o l d  a  
100% i n t e r e s t  i n  t h e  p rope r t y ,  s u b j e c t  t o  a  10% n e t  p r o f i t s  r o y a l t y  h e l d  by 
Lacana. 

Loca t i on  and Access 

The p rope r t y  l i e s  w i t h i n  t h e  Osoyocs Min ing D i v i s i o n  i n  south c e n t r a l  B r i t i s h  
Columbia, approx imate ly  25 km southeast  o f  t h e  City o f  Pen t i c ton .  The c l a i n ~ s  
a re  s i t u a t e d  eas t  of  t h e  Okanagan V a l l e y  arid e re  accessed by 26 km o f  l ogg ing  
road  which leaves highway 97 one km south o f  t he  town o f  0. k. F a l l s .  The c la ims  
a re  . s i t u a t e d  w i t b i n  t h e  Nat iona l  Topographic System area 82E/6 a t  49' 20' Nor th  
L a t i t u d e  and 119 20' West Longitude. 

E x ~ l  o r a t i o n  H i s t o r v  

M i n e r a l i z a t i o n  i n  t h i s  p a r t  ~f B r i t i s h  Columbia was f i r s t  d iscovered i n  1887 i n  
t h e  Beaverdel l  area 40 km eas t  o f  Pen t i c ton ,  which has sir lce produced over  30 
m i l l i o n  ounces of  s i l v e r  w i t h  l e a d  and z i n c  as w e l l  a s  some g o l d  and cadmium. 

The Dusty Mac mine a t  Okanagan F a l l s ,  which produced 93,437 tonnes o f  o re  w i t h  
an average grade o f  6.22 g  Au/t  and 109 g Ag/t  i n  t h e  mid-19701s, was t h e  f i r s t  
i n d i c a t i o n  o f  s i g n i f i c a n t  m i n e r a l i z a t i o n  o c c u r r i n g  i n  o u t l i e r s  o f  T e r t i a r y  
sup rac rus ta l  rocks. G o l d - s i l v e r  m i n e r a l i z a t i o n  w i t h  some s i m i l a r i t i e s  t o  t h a t  
a t  Dusty Mac was f i r s t  exposed i n  t h e  0.k. F a l l s  p r o j e c t  area i n  a  road c u t  i n  
1973, which i s  l o c a t e d  i n  what i s  now Energex's "Gold" c la ims,  some 40 m west o f  
Lacana's c u r r e n t  Venner c la im.  L a t e r  t h a t  yea r  Tech Corpora t ion  performed b r i e f  
magneton~eter, VLF-EM, geo log i ca l  mapping and s o i l  geochemical surveys. Rock 
c h i p  samples were c o l l e c t e d  f rom t h e  road-cut  and conta ined assays rang ins  up t o  
0.4 oz. Au/ton and 6.81 oz. Ag/ton. 

I n  1981 Lacana conducted s o i l  geochemical, magnetometer and VLF-EM surveys ar?d 
t r ench ing  over  p a r t s  o f  t h e  Vencw c l a i m  and stream sediment sampl ing over  t h e  
surrounding area. The bes t  r e s u l t s  were ob ta ined  from Trench G \.rhich re tu rned  
0.44 oz. Au/tcjr! over  2 m. No o t h e r  rock  c r  s o i l  anomzlies, however, were 
loca ted .  The Venner 2 c l a i m  was s taked i n  October, 1980 t c  p r o t e c t  areas 
surrounding g o l d  i t i  stream sediment anomalies. Fol low-up sampl irrg o f  these 
streams f a i l e d  t o  s u b s t a n t i a t e  t h e  a n m a l i e s .  

I n  1982 Lacana completed s i x  diamocd d r i l l  ho les  t o t a l l i n g  485.7 m i n  t h e  
v i c i n i t y  of  Trench G. Three o f  t h e  s i x  ho les  d r i l l e d  i n t e r s e c t e d  g o l d  
minera l  i z a t i c n  over  1 t o  4 m i n t e r v a l s ,  t h e  b e s t  i n t e r c e p t  o f  which assayed 1.78 
oz. / ton g o l d  over  2.C m. I n  a d d i t i o n ,  d e t a i l e d  magnetometer and VLF-EM surveys 
were completed over  these areas i n  t h e  southwestern p o r t i c n  o f  t h e  Vetiner c la im.  
These i n d i c a t e d  t h e  presence of a  weak east-west t r e n d i n g  low magnetic zcne and 
VLF anomaly assoc ia ted  w i t h  t h e  known m i n e r a l i z e d  zone. 

I n  1983 t h e  zone was t e s t e d  by 14 diamond d r i l l  ho les  f o r  a  t o t a l  o f  1667.37 m. 
These revea l  ed t h e  presence o f  severa l  narrow, p o s s i b l y  d i  scont  i nuou i  s , ve ins  
c o n t a i n i n g  n a t i v e  g o l d  and e lect rum;  assays ranged up t o  8.032 oz. Au/ton over  
core  l eng ths  o f  1.0 rn. G d e t a i l e d  magnetometer survey was completed around t h e  
m ine ra l i zed  area and t h e  Verlner 3-10 c la ims  were s taked t o  p r o t e c t  areas o f  

- p o t e n t i a l l y  favourab le  geology t o  t h e  northwest.  Claims Venner 7-10 were 
a l lowed t o  lapse  and res taked  as t he  Nerd 1-4 c la ims ,  and r e c e n t l y  as t h e  Oren 
1-4 c la ims.  



I n  1984 geo log i ca l  mapping, VLF-EN and reconnaissance s o i  7 geochemical surveys 
were conducted over  p a r t s  o f  t h e  Venner 7-10 c la ims  (now res taked  as t h e  Cren 
1-4 c l a ims ) .  No anornalous geochemical r e s u l t s  were ob ta ined  b u t  much o f  t h e  
s u r f i c i a l  m a t e r i a l  encountered was a l l u v i a l  r a t h e r n  than r e s i d u a l .  The VLF 
survey produced broad east-west t rends  which p robab ly  r e f l e c t  t h e  s t r i k e  o f  t h e  
v o l c a n i c  u n i t s  b u t  no anomalies were detected.  

I n  1984 Energex's p r o p e r t y  t o  t h e  immediate west was op t ioned  t o  Rio Algom 
Exp lo ra t i on ,  which performed s o i  l geochemical , magnetometer and VLF-EM surveys 
and completed t h r e e  diamond d r i l l  ho les  f o r  a t o t a l  o f  456.59 m. One h o l e  was 
d r i l l e d  immediate ly  west of t h e  Road Zone and two ho les  t e s t e d  t h e  a r sen i c -go ld  
rock  and s o i l  anomaly l o c a t e d  200 m t o  t h e  southwest b u t  o n l y  minor  
geochemica l ly  anomalous go ld ,  s i l v e r  and a rsen i c  va lues were cbtainecl. R io  
Algom personnel recommended more d r i l l i n g  t o  t e s t  t h e  Road Zone b u t  no f u r t h e r  
work was done and t h e  o p t i o n  was terminated.  

Regional Geology 

The C.K. F a l l s  p rope r t y  i s  l o c a t e d  13 km eas t  o f  t h e  Gkanagan Va l l ey ,  a long 
which i s  t h e  boundary between Intermontane t e c t o n i c  b e l t  t o  t h e  west and t h e  
Omenica C r y s t a l l i n e  b e l t  t o  t h e  eas t .  The l a t t e r  i s  cha rac te r i zed  by highgrade 
s i l l i m a n i t e - b e a r i n g  gneisses o f  t h e  Precambrian Kunashee complexes whereas t h e  
Intermontane b e l t  coc ta i ns  rocks o f  v a r i a b l e  and much lower  grade metamorphism. 
Major  m y l o n i t e  bodies which occur  a long  t h e  Okanagan V a l l e y  a r e  a t t r i b u t e d  t o  
eastward movement o f  t h e  Intermontane complex over  rocks o f  t h e  Omenica 
C rys ta l  1  i n e  be1 t d u r i n g  l a t e  Ju rass i c  t ime,  w i t h  probable r e - a c t i v a t i o n  d u r i n g  
t h e  Eocene p e r i o d  (Ross, 1981). Cretaceous V a l h a l l a  g r a n i t i c  rocks i n t r u d e  t h e  
Monashee gneisses. 

Eros i  nnal  remnants o f  Eocene sed in~enta ry  and v o l  can i  c  r ~ c k s  unconformabl y 
over1 i e  o l d e r  rocks on each s i d e  o f  t h e  Okanagan V a l l e y  (Church, 1973; RGSS, 
1981). They i n c l u d e  basal  conglomerates and b recc ias  o v e r l a i n  by b a s a l t i c  and 
a n d e s i t i c  f l ows  and f l u v i a l  and l a c c u s t r i n e  sediments. Recent work by GSC 
g e o l o g i s t s  i n  t h e  Okanagan area suggests t h a t  t h e  T e r t i a r y  o u t l i e r s  may be 
remnants o f  an a l loch thonous  t h r u s t  sheet. Miocene and P l iocene  b a s a l t s  a l s o  
occur  as e ros iona l  remnants eas t  o f  t h e  Okanngan Va l l ey .  

The g o l d  showings on t h e  Lacana and Energex c la ims  southeast  o f  Gkanagan F a l l s  
a r e  hosted by Eocene a n d e s i t i c  lavas  and t u f f s  which have been l o c a l l y  
p e r v a s i v e l y  rep laced  by chalcedony and c u t  by s teep l y -d i pp ing  quar tz-carbonate 
ve ins  up t o  1.5 m wide. The v o l c a n i c  rocks  and s t y l e  o f  m i n e r a l i z a t i o n  somewhat 
resembles t h e  former  Dusty Kac mine a t  Okanagan F a l l s ,  which was mined by open 
p i t  methods d u r i n g  1975 and 1376. The v o l c a n i c  rocks a t  t h e  O.K. F a l l s  p r o p e r t y  
and Dusty Mac mine a r e  b e l i e v e d  t o  be e q u i v a l e n t  t o  t h e  White Lake 
v o l c a n i c l a s t i c  u n i t s  mapped by Church (1973) west o f  Okanagan Fa1 1  s. Produc t ion  
f rom t h e  Dusty Mac mine i s  r epo r ted  as 198,572 tonnes o f  which 93,437 tonnes was 
o re  which averaged 6.22 g  Au/t  and 109 g  A g l t .  I n  a d d i t i o n ,  2,365 kg Cu and 
1,532 kg Pb were produced. 

Proper ty  Geology 

L i g h t  and dark  green, medium-grained banded gneiss o f  t h e  Monashee Complex 
outcrops i n  t h e  nor thwes te rn  p a r t s  o f  t h e  0. K. F a l l s  c l a i m  group and, a c c o r d i t q  
t o  Cairnes (1936), i s  found a long  t h e  e n t i r e  no r t heas te rn  edge o f  t h e  Eocene 



v o l c a n i c  o u t l i e r  and a l ong  p a r t s  of i t s  southwestern edge. Fresh and appa ren t l y  
u n a l t e r e d  g r a n i t e  and g r a n o d i o r i  t e  outc rops  o f  t h e  Val ha1 l a  i n t r u s i o n s  occur  i n  
t h e  westert i  and southern p a r t s  of  t h e  c l a i m  group i n t e r s p e r s e d  w i t h  
Monashee gneisses. Eocene v o l c a n i c  and sedinientary rocks  u n d e r l i e  t h e  g r e a t e r  
p a r t  c f  t h e  O.K. F a l l s  p r o p e r t y  and form a  nor thwest -southeast  t r e n d i n g  o u t l i e r  
some 12 km l o n g  and 3 km wide. I n  t h e  southwestern p a r t  o f  t h e  Venner c l a i m  and 
t h e  ad jacen t  Gold c l a i m  t he  predominant 1  i t h o l o g i e s  a r e  p o r p h y r i t i c  andesi  t i c  
f 1  nws and agglomerates o v e r l a i n  unconformably by massive t o  r u b b l y  r h y o l  i t e  
f lows ;  a  r e g o l i t h  o c v r s  a t  &he u r m n f o r m i t y  between t h e  two. The i n t e r m e d i a t e  
vo l can i cs  d i p  a t  40 t o  60 t o  t h e  no r t he&s t ;  t h e  r h y o l i t e  appears t o  have 
v a r i a b l e  d i p s  t o  t h e  no r t heas t ,  e a s t  and southeast .  It appears t o  be o v e r l a i n  
by e a s t e r l y  d i p p i n g  conglomerates, v o l c a n i c  sandstone and t u f f .  Southwest o f  
t h e  Road Zone R io  Algom diamond d r i l l  h o l e  F3 i n t e r s e c t e d  a f e l s i c  c r y s t a l  t u f f  
below t h e  f e l  dspar -phyr i c  andesi  t i c  t u f f .  Fel  s i c  dykes have been observed i n  
severa l  d r i l l  ho les .  R h y o l i t i c  f e l d s p a r  c r y s t a l  t u f f s  a re  common i n  t h e  Dren 
c l a i m  group and a r e  in te rbedded  w i t h  l e s s e r  g r a p h i t i c  s i l t y  sha le  beds up t c  5 m 
t h i c k .  The T e r t i a r y  rocks  appear t o  be d i ssec ted  by a  s e r i e s  o f  
nor thwest - t renddng f a u l t s  which have downdropped s t r a t a  t o  t h e  eas t .  A f a u l t  
s t r i k i n g  a t  280 has  been i n t e r s e c t e d  by severa l  o f  Lacana's d r i l l  ho les.  

M inera l  i z a t i o n  

Gold and s i l v e r  m i n e r a l i z a t i o n  i n  t h e  Road Zone i s  a s s ~ c i a t e d  w i t h  l i m o r ~ i t i c  
f r a c t u r e d ,  p r o p y l l  i t i c a l  l y  a1 t e r e d  andesi  t e  which i s  l o c a l  l y  p e r v a s i v e l y  
rep laced  by chalcedony and i s  c u t  by s t eep l y -d i pp ing  cuar tz -ca rbona te  vei'ns up 
t o  1.5 m wide. F i n e l y  d isseminated p y r i t e  l c c a l l y  forms 1% o f  t h e  s i l i f i e d  
rock.  

D r i l l  l o g s  suggest t h a t  g o l d  m i n e r a l i z a t i o r i  i n  d r i l l  co re  i s  con ta ined  w i t h i n  
s i l  i c a  carbonate-cemented andes i t e  b r e c c i a  and c k y  a1 t e r e d  and h e m a t i t i z e d  
andes i te .  S i l i f i e d  zones i n  t h e  andes i t e  vo l can i cs  may c o n t a i n  up t o  15% by 
vc~lume o f  su l ph ide  minera ls ;  ma in l y  p y r i t e  w i t h  l t l s s e r  p y r h o t i t e  and minor  
c h a l c o p y r i t e ,  which occurs  as b lebs ,  lenses,  d issemina t ions  and fragments. Th is  
m a t e r i a l  may be au r i f e rous ;  e.g. i n  h o l e  83-12 an assay o f  0.169 ozs. o f  g o l d  
p e r  t o n  over  a  co re  l e n g t h  of 1.0 m was ob ta ined  b u t  s i m i l a r  su l ph ide  zones i n  
o t h e r  ho les  were barren.  

Lahora to ry  s t u d i e s  have shown t h a t  g o l d  occurs  as n a t i v e  g o l d  i n  a s s o c i a t i ~ n  
w i t h  potassium f e l d s p a r  and qua r t z ,  and as i n c l u s i o n s  as smal l  as 1 micron  
w i t h i n  and on su r f ace  o f  p y r i t e .  E lect rum c c n t a i n i n g  up t o  30% s i l v e r  has been 
recognized i n  t h e  core,  assoc ia ted  w i t h  p y r i t e  and s i l i c a .  F l u o r i t e  and 
amethyst are common accessory m inera ls .  

Geochemical and Geophysical Resu l t s  

De ta i  1  ec magnetometer and VLF-EIU? surveys were completed i n  t h e  sout.hwestern 
co rne r  o f  t h e  Venner c l a i m  t a k i n g  read ings  on 12.5 m cen t res .  The magnetometer 
survey revea led  a  broad magnet ic- low znne t r e n d i n g  rough l y  east -west  which 
co inc i des  w i t h  t h e  area. u n d e r l a i n  by a1 t e r e a  and minera l  i z e d  andesi  t i c  v o l c a n i c  
rocks.  The sur round ing  area w i t h  h i g h e r  magnet ic s u s c e p t i b i  1  i ty corresponds t o  
t h e  o v e r l y i n g  r h y o l i t e  u n i t  which con ta i ns  d isseminated n~agne t i t e .  



The geophysical  surveys completed by Rio Algom i n  1984 were performed on 1  ines  
o r i e n t e d  east-west. Surveys a long  nor th -sou th  l i n e s  w i l l  be r e q u i r e d  t o  
determine t h e  westward c o n t i n u i t y  o f  t h e  geophysical  f ea tu res  noted on Lacana ' s 
p roper ty .  

A VLF-EN survey i n d i c a t e d  a  weak anomaly c o i n c i d e n t  w i t h  t h e  s t r onges t  p a r t  o f  
t h e  magnetic low zone c ross ing  t h e  southern edge o f  t h e  d r i l l - t e s t e d  area. 
Weaker g o l d  va lues have been ob ta ined  i n  severa l  d r i l l  ho les  on t h e  no r the rn  
s i de  o f  t h i s  f e a t u r e  which may war ran t  f u r t h e r  t e s t i n g .  

Diamond D r i l l i n g  

An e x p l o r a t i o n  program conducted by Lacana d u r i n g  1981, 1982 and 1983 c o n s i s t i n g  
o f  geochemical, magnetorneter and VLF-EM surveys as w e l l  as 20 diamond d r i l l  
ho les  t o t a l  1  i n g  2,153.07 m  produced encouraging r e s u l t s .  The r e s u l t s  i n d i c a t e d  
t he  presence of severa l  narrow east-west s t r i k i n g  and s t e e p l y  d i p p i n g  ve ins  w i t h  
va lues as h i g h  as 8.032 ozs of g o l d  p e r  t o n  over  a  core  l e n g t h  o f  0.5 m  and 1.78 
ozs o f  s i l v e r  over  2.0 m. Several  o f  t h e  s i g n i f i c a n t  i n t e r c e p t s  a r e  summarized 
below: 

Down-Hol e  Len t h  
Hole No. Depth ( MY Au Grade 

oz. /Ton 

Engineer ing Report, Conclusions and Recommendations 

The Company has ob ta ined  an Engineer ing Repcirt i n  respec t  o f  i t s  0. K. F a l l s  
p rope r t y ,  dated August 31, 1987, prepared by Eugene N. Larabie,  P. Eng., 
p o r t i o n s  o f  which a re  i nc l uded  verba t im o r  a re  paraphrased here in .  A  complete 
copy o f  t h i s  Report  i s  p r i n t e d  h e r e i n  as a  p a r t  o f  t h i s  Prospectus. 

Th is  Report concludes t h a t  t h e  r e s u l t s  o f  e x p l o r a t i o n  work t o  da te  i n d i c a t e  t h a t  
a  f u r t h e r  e x p l o r a t i o n  program designed t o  d e l i n e a t e  near  su r f ace  tonnage, which 
cou ld  be mined arid m i l l e d  i n  a  somewhat s i m i l a r  f ash ion  t o  t h e  Dusty Mac 
p r o j e c t ,  would have good p o t e n t i a l ,  and t h a t  should such a ven tu re  be j u s t i f i e d  
by  t h e  e x p l o r a t i o n  program r e s u l t s ,  cons iderab le  knowledge o f  t h e  m i n e r a l i z a t i o n  
would be ob ta ined  as w e l l  as p o s s i b l y  d e f e r r i n g  some e x p l o r a t i o n  costs .  Th is  
Report  a l s o  concludes t h a t  t h e  c o i n c i d e n t  magnet ic low zone and VLF-EM anomalies 
on t h e  southern s e c t i ~ n  o f  t h e  Venner 1 c l a i m  should be examined, s i nce  t hey  
c c u l d  r e f l e c t  a  more h i g h l y  a l t e r e d  shear zone. The Report a l s o  concludes t h a t  
t h e  p r o p e r t y  remains i n  a  favourab le  geo log i ca l  s e t t i n g ,  as nearby producers and 
former  producers would i n d i c a t e ,  t h a t  o n l y  a  smal l  area o f  t h e  p r o p e r t y  has been 
explored,  and t h e  p o t e n t i a l  f o r  more m i n e r a l i z e d  zones ir, the  T e r t i a r y  v o l c a n i c  
o u t l i e r  s t i l l  remains t o  be evaluated.  



Th i s  Report  a l s o  recommends t h a t  a  program o f  su r f ace  t r e n c h i n g  and b l a s t i n g  
should i n i t i a l l y  be undertaken t o  produce f resh  samples, as w e l l  as h e l p  t o  
determine t h e  t r u e  w i d t h  and a t t i t u d e  o f  t h e  minera l  i z e d  zone. Simul taneously ,  
an a i r b o r n e  geophys ica l  survey cou ld  be performed. The Report  a l s o  s t a t e s  t h a t  
t h e  r e s u l t s  f rom t h e  t rench ing ,  b l a s t i n g  and geophysical  survey would h e l p  t o  
l o c a t e  diamond d r i I 1  t a rge t s ,  a l though s u f f i c i e n t  i n f o r m a t i o n  i s  p r e s e n t l y  
a v a i l a b l e  t o  j u s t i f y  a  1  i m i  t e d  diamond d r i l l  i r ~ g  program. 

The Report  es t imates  a budget o f  $148,100 f o r  t h e  f i r s t  phase, and t h a t  i f  a  
second phase was j u s t i f i e d ,  i t  would most l i k e l y  c o n s i s t  o f  f u r t h e r  diamond 
d r i l l i n g ,  f o r  which no c o s t  es t imates  have y e t  been made. Such a second phase 
program would be p a i d  f o r  by subsequent p u b l i c  and/or p r i v a t e  e q u i t y  f i r i anc ings .  
A p o r t i o n  o f  t h e  f i r s t  phase has a l r eady  been c a r r i e d  o u t  by t h e  Company, a t  a  
c o s t  o f  approx imate ly  $77,000. Th is  work, a l l  o f  which was conducted on t h e  
"Gr i d  Area" o f  t h e  Venner c la im,  was c a r r i e d  o u t  between January 4 i ind February 
10, 1988. I n  t h e  course o f  t h i s  work, some ?2 backhoe t renches cove r i ng  550 
metres were excavated and 251 rock  c h i p  samples c o l l e c t e d  theref rom.  I n  
a d d i t i o n ,  531.7 metres o f  NQ diamond d r i l l i n g  was c a r r i e d  o u t  i n  9 ho les,  and 
284 core  samples c o l  lec t -ed  f o r  assay. A t o t a l  o f  535 rock  samples were assayed 
f o r  go ld .  Th is  work was complemented by 12.5 l i n e  km o f  VLF-EN and 3.8 km o f  
magnetometer surveys. 

The program of sys temat ic  t r e n c h i n g  cons i s ted  o f  a close-spaced s e r i e s  o f  
t renches runn ing  nor th -sou th  across t h e  base l i n e  f rom OE t o  187.5E. Trenches 
were spaced approx imate ly  25 metres a p a r t  eas t  t o  west and r a n  p a r a l l e l  t o  
Lacana's p rev ious  nor th -sou th  d r i l l  ho les  t o  t e s t  geology a t  sur face.  The 
t r e n c h i n g  y i e l d e d  some impor tan t  geo log i ca l  i n f o rma t i on ,  summarized below: 

- a  ma jo r  eas t - t rend ing ,  snuthward ly  d i p p i n g  f a u l t  zone d i s r u p t s  
r h y o l i t e  and andes i te  rock  u n i t s  near  t h e  base 1  i ne .  Where observed 
t h e  f o o t w a l l  d i p s  30 t o  60 degrees southward and c o n s i s t s  o f  a  r u s t y  
weather ing, grey, p y r i t i c ,  c l a y - r i c h  f a u l t  gouge w i t h  rounded c l a s t s  
o f  broken wa l l r ock .  Gold va lues a re  i n v a r i a b l y  low o r  absent i n  t h e  
f a u l t  gouge; 

- a  prominent eas t - t rend ing ,  1.5 t o  3.0 metre wide, v e r t i c a l  d i p p i n g  
qua r t z  and carbonate v e i n  was observed a t  44W and ION, 2.5E and 1N and 
150E and 25S, which y i e l d e d  modest g o l d  values. These may represen t  a  
s i n g l e  v e i n  which has been d i s r u p t e d  by t h e  main f a u l t ;  

- a  carbonate ve in ,  0.3 t o  1.0 metre wide, was observed i n  t h e  v i c i n i t y  
o f  Lacana's t r ench  G a t  147.5E and 12S, which y i e l d e d  g o l d  assays 
rang ing  f rom 2.77 oz / t on  over  15 cm t o  0.08 over  1 metre. A t  some 
l o c a t i o n s  ad jacen t  w a l l r o c k  a l s o  c a r r i e s  g o l d  values; 147.5E and 16s 
y i e l d e d  0.885 o z / t  g o l d  over  1 metre; 

- i n  t r ench  162.5E a t  26 t o  30S, qua r t z  v e i n l e t s  y i e l d e d  0.352 and 0.267 
oz / ton  g o l d  over  2  metre i n t e r v a l s ;  however, resampl ing d i d  n o t  
d u p l i c a t e  these va lues over  a  1 metre i n t e r v a l .  Th is  problem was a l s o  
encountered i n  t r e n c h  112.5E f rom 70 t o  73N, i n  a1 t e r e d  conglomerates 
where a t h r e e  metre sample y i e l d e d  0.048 oz / ton  g o l d  i n i t i a l l y ,  0.069 
oz / ton  g o l d  upon reassay and va lues f rom 0.001 t o  0.009 oz / ton  g o l d  
upon resampl ing a  1 metre i n t e r v a l s ;  



- a quar tz  carbonate zone i n  t rench 175E a t  9s yielded 0.131 oz/ton gold 
over 2 metres and 0.306 oz/ton gold from a grab sample; 

- iri t rench 150E a t  25 t o  ?9S, a 1 metre wide quartz  and carbonate vein 
dippincj 70 degrees south was s i t u a t e d  i n  t he  main f a u l t  zone and 
consequently sha t t e red  and accompanied by l a r g e ,  ad jacen t ,  arigul a r ,  
quar tz  breccia fragments embedded in f a u l t  gouge, which yielded gold 
assays of 0.017 and 0.006 oz/ton over two  metres each,  respect ive ly ;  

- overburden ranges from 3 t o  6 metres t h i c k ,  cons i s t ing  of a base1 
chaot ic  g l ac ia l  t i l l  snc  an upper sequence of bedded a l l u v i a l  
depos i t s .  

A summary of 

Hole Kumber 
--\ -- 

DDH88-21 

ODH88- 22 

the  diamond d r i l l  r e s u l t s  i s  as fcl lows:  

Azimuth Angle 

N 45O 

325' 45' 

N 45O 

FI 4 5 O  

330G 45' 

55' 42.5' 

Vertical  

Depth Col lar  --. Location . 

45.7 rn l l O E  + 25s 

45.7 m 170E + 32s 

92.7 m GOE + 85s 

48.8 m 112.5E + 50N 

45.7 m 182E + 27s 

103.7 m 187E + 55s 

57.9 m 112E + 6s 

no s i g n i f i c a n t  
gold assays 

quar tz  v e i n l e t s  
y ie lded  0.37 
o z / t  gold from 
45.0 t o  45.72 m 

0.112 o z / t  gold 
between 16 and 
17 rn 

no s i g n i f i c a n t  
gold assays 

no s i g n i f i c a n t  
gold assays 

no s i g n i f i c a n t  
g o l d  assays 

no s i g n i f i c a n t  
gold assays 

no s i g n i f i c a n t  
gold assays 

0.076 o z / t  gold 
from 32 t o  33 m 
0.094 o z / t  gold 
from 34 t o  35 m 

The g e ~ p h y s i c a l  work de tec ted  a weak cross-over over  t h e  main f a u l t  zone, which 
nldy he construed t o  be a weak EM conductor. another  eas t - t rending weak 
conductor was detec ted  north of t h e  main zone. An ai rborne  survey and f u r t h e r  
ground geophysics wi l l  be conducted t o  look f o r  f u r t h e r  conductors. 

The Company wi l l  ca r ry  out  the balance of the  Stage 1 work program, upon 
completiorl o f  which a l l  o f  t h e  r e s u l t s  from t h i s  program wi l l  be compiled and 



eva lua ted ,  i n  c o ~ j u r r c t i o n  w i t h  t h e  a v a i h b l e  i n f o r m a t i o n  frorn xhe p r e v i o u s  work 
c a r r i e d  o u t  i n  t h e  area,  i n  o r d e r  f o r  t h e  Company t o  detern i ine  t h e  n a t u r e  and 
e x t w t  o f  f u r t h e r  work t o  be conducted on t h e  p r o p e r t y .  

THIS PECPERTY I S  l:I.[TtiGUT A KNOlGM BODY OF C(!P."IMTRCIAL ORE AhD THE PROPOSED PKOGRAF."I 
IS  AN EXPLCRATORY SEARCH FOR ORE. 

(B) NICKEL 3 PROPERTY, OSOYOOS MINING DIVISION, BRITISH COLUMBIA 

Pursuant t o  an agreement da ted  July 14, 1907 w i t h  Loss I.aa~rr!t I nves t rne r t s  L t d .  
and Raymond B. S tewar t ,  b o t h  o f  1664 - b50 1 6 t h  S t r c c t ,  West Vancouver, E.C.  
( t h e  " O p t i o r m " ) ,  t h e  Ccinpariy has g ran ted  an o p t i o n  t o  a c q u i r e  a  100"/,irlterest 
i n  t h e  N i c k e l  3 m i n e r a l  c l a i m ,  kecord No. 2180 ( I ) ,  s i t u a t e d  i n  t h e  Oscyoos 
M i n i n g  D i v i s i o r ,  o f  t h e  Prov ince  o f  E r i t i s h  Colun~bia .  T h i s  c l a i m  c o n s i s t s  o f  12 
u n i  t s  (300 h e c t a r e s ) .  

The ayreernent p r o v i d e s  t h a t ,  i n  o r d e r  t o  e x e r c i s e  t h e  o p t i o n ,  t h e  Company must 
wake t h e  f o l  l o w i n g  cash payments : 

( a )  $10,00(' upor, t h e  e x e c u t i o n  of  t h e  q r e e m e n t  (wh ich has b w r l  p a i d ) ;  

( b )  ari a l d i t i o n a l  $15,000 w i t h i n  6 months o f  t h e  p o s t i r i y  arid c a l l i n g  f o r  
t r a d i n g  of  t h e  Company's shares on t h e  Vancouver Stock Exchange; 

( c )  m a d d i t i o n a l  $25,000 w i % h i n  18 mcnths o f  t h e  p o s t i n g  and c a l l i n g  f o r  
t r a d i n g  o f  t h e  Company's shares on t h e  Vancouver Stock Exchange. 

The agreement a l s o  p r ~ v i d e s  t h a t  t h e  Coriiparly s h z l l  a l l o t  and i s s u e  50,000 
f u l l y - p a i d  and non-assessable shares i n  i t s  c a p i t a l  s t o c k  t o  t h e  O p t i o n o r  upon 
t h e  exper id i tu re  by t h e  Company o f  a t  l e h s t  $35,000 on t h e  p r o p e r t y ,  p r o v i d e d  t he  
Company f i  l e s  e n g i n e e r i n g  r e p o r t s  a c c e p t a b l e  t o  t h c  V ~ n c o u v e r  Stock Exchange 
i n d i c a t i n g  p rog ress  c;n t h e  c l? i r , l s .  I n  t h e  e v e n t  these sharcs  a r e  n o t  i s s u e d  by 
J u l y  1 4 ,  1990, the agreement w i l l  t e r m i n a t e  and be c f  no f u r t h e r  f c r c e  and 
e f f e c t .  

P r o p e r t y  Summary 

T h i s  p r o p e r t y  i s  l o c a t e d  i n  s o u t h c e n t r a l  B r i t i s h  Cdumb ia ,  on S t rayhorse  Creek 
a d j a c e n t  t o  Apex and N i c k e l  P l a t e  F.;ou~ltains near  t iedley,  G r i t i s h  Columbia. 
Access t o  t h e  p r o p e r t y  i s  v i a  l o g g i n g  o r  m i n i n g  roads p a s t  e i t h e r  t h e  n o r t h  o r  
sou th  ends o f  N i c k c l  P l a t e  Lake. T h i s  c l a i m  t i e s  on t o  t h e  n o r t h  boundary o f  
t h e  Conlpany's R i c k e l  P l a t e  John c l a i m s ,  wh ich a r e  o p t i o n e d  t o  Lacana M i n i n g  
Corpora t ion .  

P rev ious  work on t h e  p r o p e r t y  by t h e  O p t i o n o r  i n c l u d e s  a geochemical survey,  a 
r e p o r t  by  M r .  R.  J. McKniyht ,  P. Eng., da ted  Chrch 20, 1986 m c i  an a i r b o r n e  
yecphys ica l  su rvey  r e p o r t  by Dav id  Mark, Geophys ic i s t ,  da ted  J u l y  16, 19G5. 
Both  s u r v e j s  produced anonlal ies a r d  e x p l o r a t i o n  p rog ra r l~  reconimendations f o r  
f u r t h e r  e x p l o r a t i o n  programs. No d r i  1  1  i ng o r  underground work has been 
per formed on t h e  p r o p e r t y  t o  date .  8 



The Company has cons t ruc ted  a t i g h t l y  spaced g r i d  cover ing  t h e  anomalous 
p o r t i o n s  o f  t h e  c l a i m  and has covered these areas w i t h  a ground magnetic survey. 
THE COMPANY WILL NOT SPELL! ANY OF THE FUNDS RAISEE EY THIS OFFERING ON THIS 
PROPERTY EXPLORATION PROGRAM. THE COMPANY INTENDS TO FINANCE FURTHER WORK BY 
PRIVATE PLACEMENTS OF "FLOW-THROUGH" SHARES. 

THIS PROPERTY I S  WITHOUT A KNOWN BODY OF COMMERCIAL ORE AND THE PROPOSED PROGRAM 
I S  AN EXPLORATORY SEARCH FOR ORE. 

(C) NICKEL PLATE JOHN GROUP PROPERTY, OSOYOOS MINING DIVISION, BRITISH COLUMBIA 

Proper ty  Agreements 

Pursuant t o  an agreement dated February 15, 1987 among Lacana E1ir;ing 
Corporat ion,  o f  1702 - 150 King S t r e e t  West, Toronto,  On ta r i o  ("Lacana"),  John 
K e i t h  DtAngelo and Gerald DtAngelo,  bo th  o f  whom a re  D i r e c t o r s  o f  t h e  Company 
( h e r e i n a f t e r  c a l l e d  t h e  "Dl Angelos")  , t h e  D' Angelos g ran ted  an o p t i o n  t o  Lacana, 
commencing on t h e  da te  o f  t h e  agreement and t e r m i n a t i n g  on February 15, 1990, t o  
acqu i re  a t  l e a s t  a 70% i n t e r e s t  i n  t h e  f o l l o w i n g  8 minera l  c la ims  and 8 two pos t  
c la ims,  a l l  o f  which a re  l o c a t e d  i n  t h e  Osoyoos Min ing D i v i s i o n ,  i n  t h e  Prov ince 
o f  B r i t i s h  Columbia, and more p a r t i c u l a r l y  known and descr ibed  as: 

New Hope 
Or ion 
Cyrus 
Taurus 
Taurus Adci 1 
Taurus Add 2 
S t a r  1 
S t a r  2 
S t a r  3 
John 
R. J. Group 
J im Group 
Ursus 
Cygon 1 
Cygon 2 
Cygon 3 

Record Number 

The agreement p rov ides  t h a t ,  i n  o rde r  t o  ma in ta i n  i t s  op t i on ,  Lacana s h a l l :  

( a )  i n c u r  o r  cause t o  be i n c u r r e d  t h e  f o l l o w i n g  cos t s  on t h e  p rope r t y :  

By December 31, 1987 - $200,000 (which has been spent)  
By December 31, 1988 - $200,000 
By December 31, 1989 - $100,000 

and 



( b )  make non-refundable cash payments t o  t h e  D'Angelos as f o l l o w s :  

On execu t ion  o f  t h e  agreement - $ 20,000 (which has been p a i d )  
On January 21, 1988 - $ 30,000 (which has been p a i d )  
On January 21, 1989 - $ 50,000 

p rov ided  t h a t  Lacana's o n l y  ~ b l i g a t i o n s  under t h e  agreement a re  t o  i n c u r  
$200,000 i n  expend i tu res  on t h e  p rope r t y  by December 31, 1987 (which 
expe rd i t u res  have been i n c u r r e d ) ,  and t o  make t h e  i n i t i a l  cash payment o f  
$20,000 (which has been made). 

The agreeruent a l s o  p rov ides  t h a t  eny cos t s  i n c u r r e d  i n  any y e a r  i n  excess o f  t h e  
ntinimum r e q u i r e d  t o  ma in ta i n  Lacana's i n t e r e s t  s h a l l  be c a r r i e d  forward and 
a p p l i e d  t o  reduce t h e  amount r e q u i r e d  t o  be i n c u r r e d  i n  f o l l o w i n g  years.  I f  on 
December 31, 1909, aggregate cos t s  t o t a l  1 i n g  $500,000 have n o t  been i ncu r red ,  
Lacana w i l l  have t h e  r i g h t  t o  f u l f i l l  i t s  ea rn - i n  requirements by pay ing on t h a t  
da te  any d e f i c i e n c y  i n  cash t o  t h e  D'Anyelos. 

The agreement a l s o  p rov ides  t h a t  i n  t h e  event Lacana i n c u r s  expendi tures o f  
$500,000, and makes cash payments t c t a l l  i n g  $100,000 t o  t h e  D '  Angelos, i t  s h a l l  
have earned i t s  70% i n t e r e s t  i n  t h e  p rope r t y .  I n  t h i s  event,  t h e  D '  Angelos must 
e l e c t  w i t h i n  SC days o f  r e c e i p t  o f  n o t i c e  f rom Lacana t o  accept a 30% 
p a r t i c i p a t i n g  i n t e r e s t  i n  a j o i n t  ven tu re  w i t h  Lacana t o  f u r t h e r  exp lo re  and 
develop t h e  c la ims,  o r ,  a l t e r n a t i v e l y ,  t o  r ece i ve  a  i $ X  n e t  sme l t e r  r e t u r n  f rom 
any and a l l  p roduc t i on  f rom t h i s  pr0pert.y. Th is  r o y a l t y  w i l l  be s u b j e c t  t u  
minimum annual payments o f  $25,000 w h i l e  t h e  p r o p e r t y  i s  n o t  i n  commercial 
p roduc t ion ,  and $50,000 w h i l e  t h e  p r o p e r t y  i s  i n  commercial p roduc t ion .  The 
agreement a l s o  p rov ides  t h a t  any such minimum annual r o y a l t y  payments s h a l l  be 
c r e d i t e d  aga ins t  a t o t a l  buy-out o f  $2,00O,OCO, payable over  t h e  f i r s t  3  years  
o f  commercial p roduc t ion .  I n  t h e  event  a  t o t a l  o f  $2,000,000 i n  r o y a l t i e s  and 
lump sum cash payments i s  p a i d  t o  t h e  D'Angelos a t  any t i n e  d u r i n g  t h e  f i r s t  3  
yearbs o f  commercial p roduc t ion ,  t h e  o b l i g a t i o n  t o  pay any f u r t h e r  r o y a l t y  and 
o t h e r  payments t o  t h e  D'Angelos s h a l l  cease; however, i f  $2,OOO,OOO i s  n o t  so 
pa id ,  t h e  21% n e t  sme l te r  r e t u r n  s h a l l  con t inue  t o  be payable as l o n g  as 
commercial p roduc t i on  cont inues.  

Ry subsequent agreement dated August 1, 1987 between t h e  D'Angelos and t h e  
Company, as amended by agreement dated A p r i l  20, 1988, t h e  D'Angelos granted t o  
t h e  Company an o p t i o n  t o  acqu i re  t h e  o p p o r t u n i t y  t o  j o i n t  ven tu re  t h e  30% 
i n t e r e s t  i n  t h e  p r o p e r t y  w i t h  Lacana, such r i g h t  be ing  open f o r  a p e r i o d  o f  30' 
days f rom t h e  r e c e i p t  by t h e  Company o f  w r i t t e n  n o t i c e  f rom t h e  D'Angelos t h a t  
Lacana has exe rc i sed  i t s  op t ion .  Th is  o p t i o n  s h a l l  o n l y  be exe rc i sab le  by t h e  
Company i f ,  a t  t h e  t ime Lacana earns i t s  i n t e r e s t ,  t h e  p r o p e r t y  i s  o f  
"determinate va lue"  (as t h a t  term i s  def ined i n  t h e  l o c a l  p o l i c i e s  o f  t h e  
Super in tendent  o f  Brokers f o r  t h e  Prov ince of B r i t i s h  Columbia), w i t h  t h e  
cons ide ra t i on  t o  be p a i d  by t h e  Company t o  t h e  D' Angelos t o  equal 50% o f  t h e  
va lue  o f  t h e  D'Angelos 30% j o i n t  ven tu re  i n t e r e s t  i n  t h e  p rope r t y ,  as determined 
by ari independent va lua t i on ,  payable i n  shares of t h e  Company, a t  a  deemed va lue 



p e r  share equal  t o  t h e  average t r a d i n g  p r i c e  of t h e  Company's shares,  as t r aded  
or, t h e  Vancouver Stock Exchange over  t h e  20 t r a d i n g  days i r m e d i a t e l y  preceding 
t h e  e x e r c i s e  o f  t h e  o p t i o n ,  s u b j e c t  t o  a  m i n i r i ~ m  deemed va lue  pe r  share o f  
90.15. 

Prope r t y  Summary 

Th is  pr0pert.y i s  i o c a t e c  on N i cke l  P l a t e  Mountain between C a l l i l l  and Winters  
Creeks, e a s t  o f  M a s c ~ t  Gold Minus rlear Hedley, E r i t i s h  Cclumhia. 

Access t o  most p a r t s  o f  t he  p r o p e r t y  i s  p ~ s s i b l e  v i a  a  network o f  r e c e n t l y  
improved P rok i nc i a1  l o a g i n g  and min ino  roads. The road  t o  Apex F:our~tain Sk i  
Resor t  arid t h e  N i cke l  P l a t e  Mine crosses t h e  c e n t r a l  p a r t  o f  t h e  c l a i m  group. 

The E'Angelos s taked  t he  p r o p e r t y  i n  1979-80, s d d  t h e i r  i n t e r e s t  t o  Pr inwnt  
Resources L td .  ( "Pr imont "  ) , arid then re -acqu i  r e d  t h e  p r o p e r t y  i n  1985. 

Prev ious exp l  o r a t i o n  work by Pr imont and P lace r  k v e l o p m e n t  L i m i t e d  ( "P lace r "  ) 
t o t a l  1  ec! approx in ia te ly  $38O,OO@. Fr imont  conducted grass r o o t s ,  geochemical and 
magnetometer surveys. The p r o p e r t y  was ther; op t ionea  t o  PI acer  d u r i n g  1984, 
1985 and 1986. P lace r  cotlducted more d e t a i l e d  s o i l  sampl i n g ,  magnetometer, 
VLF-EM and I P  surveys which produced a  number o f '  d r i l l  t a r g e t s .  L i m i t e d  diamond 
d r i l l i n g  was  conducted and t h e  p r o p e r t y  was r e t u r n e d  t o  t h e  DiAngelos i t :  l a t e  
1986. 

Lacana en te red  i n t o  i t s  o p t i o n  on February 15, 1987 and has s i nce  spent  i n  
excess o f  $221,600 on t h e  p roper ty * .  I t s  e x p l o r a t i o n  work i n c l u d d  s o i l  and 
rock  ssn~pl  i ng ,  geo log i ca l  mapping, d e t a i l e d  geophys ica l  work, approx imate ly  23 
days o f  excava to r  t r e n c h i n g  and access c o n s t r u c t i o n ,  and d i a n m d  d r i  11 incj 11 
ho les  t o t a l l i n g  3,842 f e e t .  Two o f  these d r i l l  ho l es  i n  t h e  nor thwes t  area o f  
t he  p r o p e r t y  c u t  skarned v o l  can i  cs w i t h  ex tens i ve  s u l  ph ide  m ine ra l  i z a t i o n  and 
dnotnalous g o l d  va lues.  

*Since e n t e r i n g  i t s  o p t i o n  w i t h  t h e  D'Angelos i n  r espec t  o f  t h i s  p rope r t y ,  
Lacana has a.cquired c ~ n t r o l  o f  kasco t  Gold Mines Ltd. ,  and a s  such a  l a r g e  
body o f  e x p l o r d t i o n  da ta  w i t h  respect  t o  t h e  area i s  now a v a i l a b l e  t o  
Lacana. 

THE COMPANY MILL NOT B E  REQUIRED TO EXPEND ANY FUNDS FROM T H I S  OFFERING ON THE 
PROJECT. THERE I S  NG SURFACE PL.AFIT OK EQUIPKENT ON THE PKCPERTY AT FEESENT. 
THIS PROPERTY IT IU'ITHOUT A KNOWN BODY OF COMMERCIAL ORE AND THE PP,C!POSED PROGRAM 
I S  AU EXPLORATOFY SEARCH FOR ORE. 

5. DESCRIPTION OF SECURITIES 

The a u t h c r i z e d  c a p i t a l  o f  t h e  Cornpany cons i  st.s o f  20,000,GOO common shares 
w i t h o u t  p a r  va lue.  A l l  shares i s sued  by t h e  Company rank e q u a l l y  ss t o  
d iv ider ids ,  v o t i n g  r i g h t s  and as t o  any d i s t r i b u t i o n  o f  asse ts  on wind ing-up o r  
1 iqu ida f : ion .  There a r e  no i nden tu res  o r  agreements 1  i n l i  t i n g  t h e  payment o f  
d i v i dends  and t.here a r e  no convers ion  r i g h t s ,  no s p e c i a l  1  i q u i d a t i o n  r i g h t s ,  



pre-emptive r i g h t s ,  o r  s u b s c r i p t i o n  r i g h t s .  The p r e s e n t l y  ou ts tand ing  share 
c a p i t a l  i s  n o t  sub jec t  t o  any c a l l  o r  assessment and t h e  shares o f f e r e d  hereby 
when issued and s o l d  as  descr ibed i c  t h i s  Prospectus w i l l  n o t  be sub jec t  t o  any 
c a l l  o r  assessment. 

6. CAPITALIZATION 

Desig- Amount Out- 
n a t i o n  s tand ing  a s  Amount Out- Amount t o  be) 

of  Number o f  date o f  s t a r d i n g  as ou t s tand ins  or1 
S e c w  - au thor -  ba l  ance s twe t  a t  Apr i  1  complet ion o f  
! ' t i e s  i zed h e r e i n  30, 1988 G f f e r i  ng 

Common 
Shares 
Wi thout  
Far Value 20,000,000 1,450,600 i ,450,600 3,0C0,600 

Shares Sold f o r  Cdsh as a t  A p r i l  30, 1988 

Since t h e  Company's i r lcor .porat ion on January 6, 1987, t he  f o l  l ow ing  cor;mon 
shares i n  t h e  c a p i t a l  of  t h e  Company have beer -  s o l d  f o r  cash: 

Number o f  Commi s s i  Q ~ I  

Shares -- P r i c e  Paid Paid --- 

7 5 C  ,000 $0.01 bJ i  1  
505,600 -25  N i  1  
110,000 .35* N i  1  
85,000 .35* $2,975 

* A l l  funds rece ived  b j  t he  Company from t h e  s a l e  u f  shares a t  $0.35 
p e r  share h w e  heen -spent  t?jl t he  Company a s  Canadian Exp lo ra t i on  
Expenses ur.der t h e  p r o v i s i o n s  of  t h e  ----- Income Tax Act (Cmada),  w i t h  a l l  
such expendi tures t o  be re~ - l owced  t o  t he  purchasers o f  these shares. 
Accord ing ly ,  t he  Cowpany w i l l  no t  have t h e  r i g h t  t o  any inccme t a x  
deduct ions r e l a t e d  t o  t h e  expend i tu re  o f  these t u n d s .  

7.  ESCROWED SHARES 

As o f  t he  date o f  t h i s  Prospectus, 750,00C shares a re  h e l d  by t he  f o l l o w i n g  
shareholders  i r l  escrow by The Canada T r u s t  Company, o f  1055 Gur,smuir S t r e e t ,  
Vancouver, B r i t i s h  Columbia, s ~ t b j e c t  t o  t h e  d i rec t - i cm C i r  de te rm ina t i on  o f  t h e  
Superintendent o f  Brokers f o r  B r i t i s h  Col urnhi a ( t h e  "Supw in tenden t " )  p r i o r  t o  



t h e  l i s t i n g  of  t h e  Company's shares or1 t h e  Vancouver Stock Exchange ( t h e  
"Exchange"), and, f o l  l ow ing  such 1 i s t i n g ,  t o  t h e  d i r e c t i o n  o r  de te rm ina t i on  o f  
t h e  Exchange: 

Name and Address Number o f  Shares 

Lacana Min ing  Corpora t ion  
1702 - 150 King S t r e e t  West 
Toronto, On ta r i c  

Gera ld  DIAngelo 
2246 S i f t o n  Avenue 
Kamloops, E.C. 

John K e i t h  DIAngelo 
202 - 1050 J e r v i s  S t r e e t  
Vancouver, EL C. 

The escrow r e s t r i c t i v n s  p rov ide  t h a t  these shares may n o t  be t raded  ir;, d e a l t  
w i t h  , i n  any mariner whatsoever, o r  re leased,  n o r  may t h e  Company, i t s  T rans fe r  
Agent o r  Escrow Holders  make ar:y t r a n s f e r  o r  r eco rd  any t r a d i n g  o f  these shares 
w i t h o u t  t h e  w r i t t e n  consent o f  t h e  Super in tendent  ( p r i o r  t o  l i s t i n g )  o r  the  
Exchange ( f o l  l ow ing  1 i s t i n g ) .  

The escrow agreement a l s o  p rov ides  t h a t  a  p o r t i o n  o f  t h e  c o n s i d e r a t i o n  f o r  t h e  
issuance o f  t h e  shares i s  t o  encourage t h e  ho lders  t h e r e o f  t o  a c t  i n  t h e  b e s t  
i n t e r e s t s  o f  t h e  Company, a d  t h a t  if t h e  Company becomes successfu l  due i n  p a r t  
t o  t h e  e f f o r t s  of  t h e  ho lders  o f  these shares, they  w i l l  be e n t i t l e d  t o  ma in ta i n  
t h e i r  ownership o f  these shares, and t o  o b t a i n  p e r i o d i c  re leases  f rom escrow i n  
accordance w i t h  t h e  general  p o l i c i e s  o f  t h e  Super in tendent  o r  t h e  Exchange. Any 
shares n o t  so re leased  w i t h i n  10 years  o f  t h e  E f f e c t i v e  Date o f  t h i s  Prospectus 
s h a l l  be cancel led.  

Desi gnat ior i  
o f  c l a s s  -- 

Number o f  Shares Percent o f  Class 
Held i n  Escrow P r i o r  t o  t h i s  Issue 

Common Sha r c s  750,000 51.70% 

The complete t e x t  o f  t h e  escrow agreement i s  a v a i l a b l e  f o r  i n s p e c t i o n  a t  t h e  
Company's r e g i s t e r e d  o f f i c e ,  S u i t e  1710 - 1177 West has t i ngs  S t r e e t ,  Vancouver, 
B r i t i s h  Columbia. 

8. SPECULATIVE NATURE OF SECURITIES 

The Shares o f f e r e d  hereby a re  cons idered specu la t i ve  due t o  t h e  na tu re  o f  t h e  
Company's business. Fur ther ,  t h e r e  i s  no market f o r  t h e  Company's shares and 
t h i s  i s  t h e  f i r s t  m in ing  ven tu re  undertaken by t h e  Company. Management of t h e  
Company proposes t o  expend s u b s t a n t i a l l y  a l l  o f  t h e  funds r a i s e d  pursuant  t o  
t h i s  O f f e r i n g  i n  t h e  e x p l o r a t i o n  and development o f  m inera l  o r  o t h e r  n a t u r a l  
resource p r o p e r t i e s .  There i s  no c e r t a i n t y  t h a t  t h e  Company's p r o p e r t i e s ,  when 



t e s t e d  and explored,  w i l l  be found t o  con ta in  s u f f i c i e n t  reserves o f  n a t u r a l  
resources which can be p r o f i t a b l y  produced and so ld .  The Company's p r o p e r t i e s  
a re  w i t h o u t  a  known body of commercial o re  arid t h e  proposed program i s  an 
e x p l o r a t o r y  search f o r  ore.  For t h e  i n d u s t r y  as a  whole o n l y  a  smal l  p o r t i o n  o f  
p r o p e r t i e s  exp lo red  a re  found t o  be commercial ly p r cduc t i ve .  Fur ther ,  t h e  
minera l  c la ims  r e f e r r e d  t o  i n  t h i s  Prospectus have n o t  been surveyed and 
t he re fo re ,  i r ~  accordance w i t h  t h e  min ing  laws o f  t h e  appl  i c a b l e  j u r i s d i c t i o n ,  
t h e  ex i s tence  o f  and t h e  area of such minera l  c la ims  cou ld  be i n  doubt. 

9. DILUTION 

Based on t h e  Company hav ing a  bcok va lue  o f  $0.092 per  comrnor; share as a t  
February 29, 1988, purchasers o f  shares s o l d  pursuant  t o  t h i s  Prospectus w i l l  
s u f f e r  an immediate d i l u t i o n  o f  $0.206, o r  approx in ta te ly  58.9"/, per  common share 
on t h e  bas i s  o f  t h e r e  be ing  2,000,600 common shares o f  t h e  Company ou ts tand ing  
a f t e r  t h e  c f f e r i n g  and sa le  of 550,000 shares hereunder and a f t e r  al lowance f o r  
t he  Agent 's  commission and t h e  cos ts  o f  t h i s  issue.  

10. PRINCIPAL HOLDERS OF SECURITIES 

(a )  To t h e  bes t  o f  t h e  knowledge of t h e  Conlpany, p r i o r  t o  t h e  issuance o f  any 
shares hereunder, t h e  o n l y  shareholders  who own b e n e f i c i a l l y ,  d i r e c t l y  o r  

y, more than 10% of t he  i ssued  shares o f  t h e  Company a re  d i sc l osed  
1 

i n d i  r e c t l ,  
i n  t h e  f o  

Name & Address 

Lacana M i  n i  ng 
Corpora t ion  

1900 - 120 Ade 
S t r e e t  West 

low ing  t a b l e :  

Designat ion 
o f  Class 

Toronto,  On ta r i o  

Common 
Shares 

aicie 

John K e i t h  D '  Angelo Common 
202 - 1050 J e r v i s  Shares 

S t r e e t  
Vancouver, E. C. 

Gera ld  D '  Angelo Common 
2246 S i f t o n  Avenue Shares 
Kaml oops, B. C. 

Type o f  Number o f  Percentage 
Ownership Shares Owned -- o f  Class 

D i r e c t  400,000 27.57% 

D i  r e c t  226,600 15.62% 

Di  r e c t  225,000 15.51% 

(b )  The D i r e c t o r s  and Senior  O f f i c e r s  o f  t h e  Conipany own, as a  group, d i r e c t l y  
o r  i n d i r e c t l y ,  471,600 shares i n  t h e  c a p i t a l  of  t h e  Company, be ing  
approx imate ly  32.51% of t h e  shares i ssued  p r i o r  t o  t h e  O f f e r i n g  hereunder. 



11. 

Name and Address 

GERALD D ' A!,!GELO 
2246 S i f t o n  Avenue 
kamloops, B.C. 

JOHN K E I T H  D'ANGELO 
2G2 - 1050 J e r v i s  S t r e e t  
k n c o u v e r  , B. C. 

DIRECTORS AND OFFICERS 

P r i n c i p a l  Occupation 
f o r  m s t  f i v e  years 

P r o j e c t  O f f i c e r  f o r  t h e  
Canadian P u b l i c  Serv ice  
Commission s i nce  1965 

C u r r e n t l y  a sel f-emplcyed 
minera l  e x p l o r a t i o n  c o n t r a c t o r ,  
and f o r  t h e  p e r i o d  froni  1982 - 
1985; i n d u s t r i a l  m i n w a l  s  
consu l t an t  w i t h  Tamars 
Engineer ing Ltd.  d u r i n g  1915 
and 1986 

BARREL LEIGH JCHKSON Exp lo ra t i on  Manager f o r  Lacarla 
107 1 Corona Crescent Min ing Corpora t ion  s i nce  1973 
Coquit lani, B.C. 

R I C H A R D  MAURICE CRETAIN Sel f-employed Pro fess iona l  
545 t l i l som Wynd Engi neer 
De l ta ,  E.C. 

O f f i c e  h e l d  

Pres iden t  and 
Di  r e c t o r  

Secre ta ry  and 
Di  r e c t o r  

G i  r e c t o r  

STATEMENT OF EXECUTIVE COMPENSATION 

The Company has 2 execu t i ve  o f f i c e r s .  The Company p a i d  ac~cjr-egate cash 
compensation t o  i t s  execu t i ve  o f f i c e r s  o f  $32,000* f rom t h e  da te  o f  i t s  
i n c o r p o r a t i o n  t o  A p r i l  30, 198R. 

*The Company pays $2,000 pe r  month f o r  management fees t o  P a c i f i c  Northwest 
Geo Tech L t d .  , which i s  a  compar~y who1 ly-owned by Company d i r e c t o r s  Gera ld  
D 'Arqe lo  and 2. K e i t h  D'Anyclo.  

The Company has granted i n c e n t i v e  s tock  op t i ons  t o  va r i ous  d i r e c t o r s  and 
employees, as d i sc l osed  i n  I tem 15 o f  t h i s  Prospectus. These op t i ons  have been 
g ran ted  a t  t.he d i s c r e t i o n  o f  t h e  d i r e c t o r s .  The p e r i o d  over  which these op t i ons  
may be exe rc i sed  has been es tab l i shed  by t h e  d i r e c t o r s .  Any o p t i o n  that .  i s  
exerc ised  must be p a i d  f o r  i n  cash a t  t h e  t ime o f  exe rc i se .  No c p t i o n s  have y e t  
been e x e r c i  sed. 

Other than as  d i sc l osed  here in ,  t he  Company has no formal  compensation p lans  i n  
ex is ter ice,  compensation b r i n g  determined by t he  d i r e c t o r s  i n  t h e i r  d i s c r e t i o n .  
There a re  a l s o  no o t h e r  forms o f  compensation p a i d  o r  t o  be p a i d  t o  t h e  
Company's execu t i ve  o f f i c e r s .  

There a re  no t e r m i n a t i o n  p lans  o r  arrangements i n  respec t  o f  compensation t o  be 
rece ived  by execu t i ve  o f f i c e r s  i n  v iew o f  compensating such o f f i c e r s  i n  t h e  
even t  o f  t he  te rmina t i cm of t h e i r  employment, o r  i n  t h e  event  o f  a  change i n  
r e s p o r i s i h i l i t i e s  f o l l o w i n g  a  change o f  c o n t r o l  o f  t h e  Company, o t h e r  than 
s t a t u t o r y  severance pay. 



Other  t h a n  a s  d i s c l o s e d  h e r e i n ,  t h e r e  a r e  no s t a ~ d a r d  o r  o t h e r  a r r a n g e n ~ e t ~ t s  f o r  
cash o r  non-cash compensation f o r  t h e  Company's e x e c u t i v e  o f f i c e r s .  

13. PROMOTERS 

Pursuant  t o  ?.he def  i n i  t i c m  c o n t a i  ired i n  S e c t i o n  l (1 )  o f  t h e  B r i t i s h  Col unlbia 
S e c u r i t i e s  Ac t ,  t h e  Pro rmte r  o f  t h e  Company i s  i t s  P r e s i d e n t ,  Gera ld  C 'Anye lo ,  
i n  t h a t  he t o o k  t h e  i n i t i a t i v e  i n  t h e  i n c o r p o r a t . i o n  and o r y a n i z a t i o r l  o f  t h e  
Company. 

Reference i s  made t o  I tems 7 and 15 h e r e o f  f o r  p a r t i c u l a r s  o t  t h e  escrowed 
shares and t h e  i n c e n t i v e  s t o c k  o p t i o n s  h e l d ,  r e s p e c t i v e l y ,  by  t h e  Promoter. 

Eefcrence i s  a1 so made t o  Itel:; 16 h e r e o f  f o r  p a r t i c i i l a r s  o f  t h e  f e e s  p a i d  by t h e  
Company t o  F a c i f i c  Nor thwest  Geo Tech L t d . ,  of  wh ich t h e  Fromoter  i s  a d i r e c t o r ,  
o f f i c e r  and shareho lde r .  

14. CONFLICTS OF INTERESTS 

Some of  t h e  D i r e c t o r s  snd O f f i c e r s  o f  t h e  Cmipany may d l s o  be D i rec?cws  and 
O f f i c e r s  o f  o t h e r  r e p o r t i n g  and not - I - repor t ing  companies which a r e  engaged i n  
n a t u r a l  resc l r r ce  e x p l  c r a t i o t i  arw deve l  opnml.. Accord i r l g l y  , c o n f  1  i c t s  o f  
i n t e n ~ s t . ~  may a r i s e  which ccjuld i n f l u e n c e  these  D i  r e c t o r s  i n  e v s l  u a t i n g  pc iss i  ble 
a c q u i s i t i o n s  o r  i n  g e n e r a l l y  x t i n g  on b e l ~ a l  t o f  t h e  Company, n o t w i  ths ta 'nd ing 
t h a t  t h e y  a r e  bound by t h e  p r o v i s i ~ n s  o f  t h e  G r i t , i s h  Columhia Con~pany A c t  t o  a c t  
a i  a l l  t imes  i n  good f a i t h  i n  t h e  i n t e r c s t s  o f  t h e  Company. One o f  t h e  
C i r e c t o r s  o f  t h e  Company i s  a l s o  an employee o f  Lacana M i n i n g  C o r p o r a t i o n ,  wh ich 
has a  40% i n t e r e s t  i n  t k  "Canadian M i n e r a l s  k i n t  Venture" ,  as d i s c l c s e d  i n  
I t e m  a ( A )  h e r e i n ,  and which a l s o  has t h e  r i g h t  t o  a c q u i r e  a t  l e a s t  a 70% 
i n t e r e s t  i n  t h e  " N i c k e l  P l a t e  John Group" p r b p e r t y ,  irs d i s c l o s e d  i n  I t e m  4 (C )  
h e r e i n .  Persons c o r l s i d e r i n g  t h e  purchase cif s e c u r i t i e s  p u r s u a n t  tc? t h e  o f f e r i n g  
under  t h i s  Prospectus  must a p p r e c i a t e  that .  t h e y  w i l l  be r e q u i r e $  t o  r e l y  or! t h e  
judgment d r d  gocd f a i t h  o f  these C i r e c t o r s  i n  r e s o l v i n g  m y  such c o n f l i c t s  o f  
i n t e r c s t s  t h a t  may d r i s e .  

15. OPTIONS TO PURCHASE SECURITIES 

Pursuant  t.c agreements da ted  November 5, 1987 a r d  A p r i l  15, 1988, t h e  Company 
has g r a n t e d  i n c e n t i v e  st.ock o p t i o n s  e n t i  t l  i n g  t h e  f o l  l o w i n g  D i r e c t o r s  and 
Employees t o  purchase t h e  number o f  shares i n  t h e  c a p i t a l  o f  t h e  Company s e t  
o p p o s i t e  t h e i r  names below, a l l  o f  which a r e  e x e r c i s a b l e  a t  a p r i c e  o f  $0.35 p e r  
share u n t i l  November 5, 1992: 

D i  r e c t o r s  : -- 

J. K e i t h  D 'Angelo  
D a r r e l  Johnson 
R i c h a r d  C r e t a i n  

40,000 s  ha r c s  
30,000 shares 
30 ,GCO shares 



Empl oyees - : 

Geral d  D ' Angel o  100,000 shares 

16. INTEREST OF MANAGEMENT I N  MATERIAL TRANSACTIONS 

Reference i s  made t o  I tem 7 h e r e i n  f o r  p a r t i c u l a r s  o f  t h e  escrowed shares he ld ,  
d i r e c t l y  o r  i n d i r e c t l y ,  by Management, a l l  o f  which were purchased a t  a  p r i c e  o f  
$0.01 pe r  share. I n  a d d i t i o n ,  t h e  D i r e c t o r s  o f  t h e  Company have purchased a 
t o t a l  o f  21,600 a d d i t i o n a l  shares, a l l  a t  a p r i c e  o f  $0.25 p e r  share. 

Reference i s  a l s o  made t o  Iten! 15 hereo f  f o r  p a r t i c u l a r s  o f  i n c e n t i v e  s tock 
op t i ons  h e l d  by Management. 

The Company pays $2,000 per  month t o  P a c i f i c  Northwest Geo Tech Ltd.* ( " P a c i f i c  
Nor thwest" )  f o r  p r o v i d i n g  management se rv i ces  t o  t h e  Company. A  t o t a l  o f  
$32,000 i n  such payments has been p a i d  by t h e  Company f rom t h e  da te  o f  i t s  
i n c o r p o r a t i o n  t o  A p r i l  30, 1988. 

P a c i f i c  Northwest a l s o  p rov ides  geo log i ca l  e x p l o r a t i o n  se rv i ces  f o r  work c a r r i e d  
o u t  on some o f  t h e  Company's m inera l  p r o p e r t i e s ,  a t  a  r a t e  c o n s i s t e n t  w i t h  
e s t a b l i s h e d  i n d u s t r y  r a tes .  The Company has p a i d  a  t o t a l  o f  $40,188 t o  P a c i f i c  
Northwest f o r  p r o v i d i n g  such se rv i ces  f rom t h e  da te  o f  i t s  i n c o r p o r a t i o n  t o  
February 29, 1988. 

* P a c i f i c  Northwest Geo Tech Ltd.  i s  a  company wholly-owned by Company 
d i r e c t o r s  Gera ld  D'Ancjelo and J. K e i t h  DIAngelo. 

17. DIVIDEND POLICY 

No d iv idends  have been p a i d  on any shares o f  t h e  Company s i nce  t h e  da te  o f  i t s  
i n c o r p o r a t i o n  and i t  i s  n o t  contemplated t h a t  any d iv idends  w i l l  be p a i d  i n  t h e  
immediate f u t u r e .  

18. AUDITORS, TRANSFER AGENTS AND REGISTRARS 

The A u d i t o r  c?f t h e  Company i s  Bruce F. Jamieson & Co., C e r t i f i e d  General 
Accountant, c f  S u i t e  407 - 325 Howe S t r e e t ,  Vancouver, B r i t i s h  Columbia. 

The T rans fe r  Agent and R e g i s t r a r  f o r  t h e  shares o f  t h e  Company i s  The Canada 
T r u s t  Company, o f  1055 Dunsmuir S t r e e t ,  Vancouver, B r i t i s h  Columbia. 



19. SOL IC ITORS 

The S o l i c i t o r s  f o r  t he  Company are Messrs. Tupper, Jonsson & Shroff, R a r r i s t e r s  
and S o l i c i t o r s ,  o f  1710 - 1177 West Hastings St ree t ,  Vancouver, B r i t i s h  
Columbia. 

2 0 .  MATERIAL CONTRACTS 

The Company has n o t  entered i n t o  any cont rac ts  ma te r i a l  t o  i nves to rs  i n  the  
s e c u r i t i e s  o f f e r e d  f o r  sa le  pursuant t o  t h i s  Prospectus, o the r  than cont rac ts  i n  
t he  o rd ina ry  course o f  business, except as fo l l ows :  

(a)  Agency Agreement w i t h  McDermid S t .  Lawrence L imi ted,  dated January 
12, 1988, as amended by agreement dated May 18, 1988 ( I tem 2 here in ) .  

(b )  Agreement w i t h  Lacana Mining Corporat ion, dated October 15, 1987 ( I tem 
4(A) here in) .  

( c )  Agreement w i t h  Loss Lament Investments Ltd. and Raymond 0 .  Stewart, 
dated J u l y  14, 1987 ( I t em 4(B) here in ) .  

(d)  Agreement w i t h  Gerald D'Angelo and Ke i th  D'Angelo, dated August 1, 
1987, as amended by agreement dated A p r i l  20, 1988 ( I t em 4(C) here in ) .  

(e )  Escrow Agreement w i t h  The Canada Trus t  Company and the  holders o f  the  
750,000 escrowed shares, dated November 18, 1987 ( I tem 7  here in ) .  

( f )  D i r e c t o r  and Employee Stock Option Agreements, dated November 5, 1987 
and A p r i l  15, 1988 ( I t em 15 here in ) .  

(9)  Agreement w i t h  P a c i f i c  Northwest Geo Tech Ltd., dated January 14, 
1987, as amended by agreement dated A p r i l  20, 1988 ( I t em 16 here in ) .  

(h) Transfer  Agency Agreement w i t h  The Canada Trus t  Company, dated 
November 18, 1987 ( I tem 18 here in ) .  

Copies o f  a l l  ma te r i a l  cont rac ts  may be inspected a t  t he  reg i s te red  o f f i c e  o f  
t he  Company, Su i te  1710 - 1177 West Hastings St ree t ,  Vancouver, B r i t i s h  
Columbia, du r ing  normal business hours w h i l e  pr imary d i s t r i b u t i o n  o f  the  
s e c u r i t i e s  o f f e r e d  hereunder i s  i n  progress and f o r  a per iod  o f  t h i r t y  days 
the rea f te r .  

2 1 .  OTHER MATERIAL FACTS 

The Company has spent a  t o t a l  o f  $68,250 pursuant t o  var ious Flow-Through Share 
subsc r ip t i on  agreements on t h e  exp lo ra t i on  o f  min ing p rope r t i es  i n  which the  
Company has an i n t e r e s t ,  such t h a t  a l l  expenditures made by t h e  Company q u a l i f y  
as Canadian Exp lora t ion  Expenses f o r  t h e  purposes o f  the  Income TEX Act 
(Canada), w i t h  a l l  such expenditures t o  be renounced i n  favour  o f  the  



subsc r i be r s  f o r  these shares, such t h a t  these subsc r i be r s  r e a l i z e  a l l  incone t a x  
deduct ions re1  a t i n g  t o  these expendi tures.  In c o n s i d e r a t i o n  f o r  these 
s u b s c r i p t i o n s ,  t he  Compatly has i ssued  195,000 f u l l y  p a i d  and non-assessable 
shares i n  i t s  c a p i t a l  s tock  a t  a  p r i c e  o f  $0.35 p e r  share. 

A t o t a l  of 10,OGO shares of t he  Companj were purchased d u r i n g  t h e  Company's 
non - repo r t i ng  s tage by shareholders ,  pa r t ne rs ,  employees o r  a s s ~ c i a t e s  o f  
Underwr i te rs ,  as def ined i r i  t he  S e c u r i t i e s  Act o f  t h e  Prov ince c f  B r i t i s h  
Col urnbia. 

There a re  no o t h e r  m a t e r i a l  f a c t s  r e l a t i n g  t o  t he  Company o r  i t s  p r o p e r t i e s  t h a t  
a re  n o i  e lsewhere d i s c l o s e d  here in .  

22. STATUTORY RIGHTS OF RESCISSION AND WITHDRAWAL 

The -- S e c u r i t i e s  Act  p rov ides  a purchaser  w i t h  a  r i g h t  t o  wi thdraw f rom an 
aqreement t o  purchase s e c u r i t i e s  w i t h i n  twc :  bus iness days a f t e r  r e c e i p t  o r  
d & x d  r e c e i p t .  o f  a  prospectus and f u r t h e r  p rov ides  a purchaser  w i t h  renkd ies  
f o r  r e s c i s s i o n  o r  damages where t h e  prospectus and any amerldment con ta i ns  a  
m a t e r i a l  m i s rep resen ta t i on  o r  i s  no t  d e l i v e r e d  t o  t h e  purchaser  p r i o r  t o  
d e l i v e r y  o f  t h e  w r i t t e n  c o n f i r m a t i o n  o f  s a l e  o r  p r i o r  t o  m idn igh t  c ~ i  t h e  second 
b ~ ~ s i t ~ e s s  day a f t e r  e n t e r i r q  i r d o  t he  agreement, b u t  such remedies must be 

by t h e  purchaser w i t h i n  t h e  t ime  l i m i t .  p resc r ibed .  For  f u r t h e r  
i ~ f o r m a t i o n  concern ing these r i g h t s  and t h e  t i n e  l i m i t s  w i t h i n  which they must 
he exe rc i sed  t h e  purchaser  should  r e f e r  t o  Sect ions 66, 114, 118 and 124 o f  t h e  
S e c u r i t i e s  Act o r  co t i su l t  iit lawyer.  
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BRUCE F: JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT 

#407 - 325 HOW€ STREET 
VANCOUVER, B.C. V6C 127 

Telephone : (604) 684-3354 

To the Shareholders of 
Tigris Minerals Corporation 

I have examined the balance sheet of Tigris Minerals Corporation as at October 31, 
1987, the statement of administration costs and deficit, the statement of 
operating, financing and investing activities, and the schedule of deferred 
exploration and development costs for the period then ended. My examination was 
made in accordance with generally accepted auditing standards and accordingly 
included such tests and other procedures as I considered necessary in the 
circumstances. 

In my opinion, these financial statements present fairly the financial position of 
the company as at October 31, 1987 and the results of its operations and changes in 
its financial position for the period then ended, in accordance with generally 
accepted accounting principles applied on a consistent basis. 

# 

CERTIFIED GENERAL ACCOUNTANT 
I 

Vancouver, B.C. 
December 30, 1987 

(except as to Note 4b which 
is as of ~pril 20, 1988) 



Exhibit A 

TIGRIS MINERALS OORPORATION 

BALANCE SHEET 

OCrOBER 31, 1987 

ASSETS 

Current Assets 
Bank account 
Prepaid expenses 

Mineral Properties, including deferred costs 
(Notes 2 and 4) 

Other Assets 
Security deposits 
Incorporation costs (Note 3 )  

Current Liabilities 
Accounts payable 

LIABILITIES 

SHAREHOLDERS' ~ U I T Y  

Share Capital (Note 5) 

Deficit 

ApproveA on Behalf of the Board: 

V The accompanying notes are an integral part of the financial statements. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 



Exhibit B 

TIGRIS MINERALS aXFORATION 

STATEMENT OF ADMINISTRATION COSTS AND DEFICIT 

FOR THE PERIOD JANUARY 68 19878 DATE OF INCORPORATION8 TO OCNIBER 318 1987 

ADMINISTRATION COSTS: 
Bank charges 
Management fees 
Off ice 
Professional fees 
Rent 
Telephone 
Travel and promotion 

TOTAL ADMINISTRATION COSTS 

DEFICIT AT BEGINNING OF PERIOD 

DEFICIT AT END OF PERIOD $ 32,979 

The accompanying notes are an integral part of the financial statements. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 



Exhibit C 

TIGRIS MINERALS CORPORATION 

STATEMENT OF OPERATING, FINANCING AND INVESTING ACTIVITIES 

FOR THE PERIOD JANUARY 6, 1987, DATE OF INCORPORATION, TO OCTOBER 31, 1987 

OPERATING ACTIVITIES: 
Administration costs 
Increase in accounts payable 
Decrease (Increase) in prepaid expense 

FINANCING ACTIVITIES: 
Issue of share capital for cash 

INVESTING ACTIVITIES: 
Acquisition of mineral properties 
Deferred exploration and development costs 
Security deposits 
Incorporation costs 

INCREASE IN CASH 

CASH AT BEGINNING OF PERIOD 

CASH AT END OF PERIOD 

Cash Consists of: 
Bank account 

The accompanying notes are an integral part of the financial statements, 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT 



Schedule I 

TIGRIS MINERALS CORPORATION 

SCHEDULE OF DEFERRED EXPIDRATION AND DEVEIDPMENT COSTS 

FOR THE PERIOD JANUARY 6, 1987, DATE OF INCORPORATION, TO OCrOBER 31, 1987 

EXPIDKATION AND DEVELOPMENT COSTS: 
Assays 
Drafting 
Engineer 
Gr idlines 
Magnetometer survey 
Miscellaneous 

COSTS INCURRED DURING PERIOD 

BALANCE AT BEGINNING OF PERIOD 

BALANCE AT END OF PERIOD 

The accompanying notes are an integral part of the financial statements. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT 



T I G R I S  MINERALS CORPORATION 

NOTES TO THE FINANCIAL STATEMENTS 

OCTOBER 31, 1987 

NATURE OF OPERATIONS 

The company is in the process of exploring its mineral properties and has not 
yet determined whether these properties contain mineral reserves that are 
economically recoverable. The continued operations of the company and the 
recoverability of the amount shown for mineral properties is dependent upon 
the existence of economically recoverable reserves, the ability of the 
company to obtain necessary financing to complete the development, and upon 
future profitable production. 

SUMMARY OF SIGNIFICANT ArnUNTING POLICIES 

a. Deferred Costs 

The company is in the exploration stage with respect to its investment 
in mineral properties and accordingly follows the practice of capital- 
izing all costs related to the exploration project, until such time as 
the project is put into commercial production, sold or abandoned. If 
comrcial production commences, these capitalized costs will be 
amortized on a unit-of-production basis. 

b. Values 

The amounts shown for the mineral properties and deferred costs represent 
costs to date and are not intended to reflect present or future values. 

C. Option Payments 

Payments on Option Agreements are made at the discretion of the company 
and accordingly are accounted for on a cash basis. 

d, Administration Costs 

The company has adopted the accounting policy of allocating adrninistra- 
tion costs to deficit in the period incurred. 

INCORPORATION 

The company was incorporated under the British Columbia Company Act on 
January 6, 1987 as Tigris Mining Corporation. The company's name was changed 
to Tigris Minerals Corporation on January 14, 1987. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 



4. MINERAL PROPERTIES 

a. O.K. Falls Property, Osoyoos Mining Division, British Columbia 

BY an Option Agreement dated October 15, 1987, the company may earn a 
100% interest in ten (10) mineral claims located in the Osoyoos Mining 
Division of British Columbia. The interest may be earned by incurring 
exploration expenditures totaling $500,000 as follows: 

- $ 50,000 on or before June 30, 1988 
- $ 50,000 on or before December 31, 1988 
- $150,000 on or before December 31, 1989 
- $250,000 on or before December 31, 1990 

The property is subject to a 10% net profits interest until the company 
has completed the expenditures as outlined above. 

The Optionor may elect, on or before December 31, 1992, to a 72% 
participating interest in a Joint Venture for further expenditures, or 
maintain the 10% net profits interest as described above. 

b. Nickel Plate John Group Property, Osoyoos Mining Division, 
British Columbia 

By an Option Agreement dated August 1, 1987, (subsequently amended 
April 20, 1988) the company has the right to acquire a 30% interest in 
sixteen (16) mineral claims located in the Osoyoos Mining Division of 
British Columbia. Consideration for the exercise of the Option is the 
issue of shares of the capital stock of the company, equal to 50% of the 
determinate value of the 30% interest upon the election of the 70% owner 
to form a Joint Venture. The issue of these shares and determination by 
an independent valuator of the determinate value is subject to the 
approval of regulatory authorities and shall be a minimum share price of 
not less than $ .15 per share. 

c. Nickel 3 Property, Osoyoos Mining Division, British Columbia 

By an Option Agreement dated July 14, 1987, the company may acquire a 
100% interest in one (1) mineral claim, described as the Nickel 3, 
located in the Osoyoos Mining Division of British Columbia for considera- 
tion of: 

- Cash payments of: 
- $10,000 on execution of agreement (paid) 
- $15,000 within six months of the date of listing the 
company's shares on the Vancouver Stock Exchange 

- $25,000 within eighteen months of the date of listing 
the company's shares on the Vancouver Stock Exchange 

- On or before July 14, 1990, the issue of 50,000 shares of 
the company's capital stock upon completion of an explora- 
tion program on the property of $35,000 and the filing of 
an engineer's report acceptable to the regulatory 
authorities. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 
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4. MINERAL PROPERTIES (CONT'D) 

SCHEDULE OF CAPITALIZED COSTS 

O.K. Falls Property, 
Osoyoos Mining Division, 
British Columbia 

Nickel Plate John 
Group Property, 
Osoyoos Mining Division, 
British Columbia 

Nickel 3 Property, 
Osoyoos Mining Division, 
British Columbia 

Deferred 
Acquisition Exploration and 

Costs Development Costs Total 

1 
(cash) 

10,000 
(cash) 

5. SHARE CAPITAL 

The authorized share capital of the company is 20,000,000 shares without par 
value. 

The company has issued shares of its capital stock as follows: 

Number of Amount 
Shares $ 

For cash 

For cash (escrow) 

Transactions for the Issue of Share Capital During the Period: 

a. The company issued 505,600 shares at a price of $ -25 per share. 

b. The company issued 750,000 escrow shares at a price of $ -01 per share. 

Stock Options: 

The company has granted stock options to its Directors and an employee 
totaling 200,000 shares exercisable at a price of $ - 3 5  per share on or before 
November 5, 1992. 

Subsequently, by an Offering Memorandum dated December 30, 1987, the company 
has received subscriptions for 195,000 shares of its capital stock at a price 
of $ .35 per share. The company has agreed to incur, on or before February 28, 
1988, on behalf of these subscribers, expenses which will qualify as Canadian 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 



5. SHARE CAPITAL (CONT'D) 

Exploration Expenses as described in the Income Tax Act of Canada, and to 
renounce these expenses to the subscribers. A total of $2,975 in commissions 
were paid in relationship to this offering with the total net proceeds being 
$65,275. The company will, for income tax purposes, have no benefit from 
these costs. The effect of this Offering is that the issued share capital of 
the company has been increased to 1,450,600 shares. 

6. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

No direct remuneration was paid or is payable to the Directors or Senior 
Officers of the subject company during the current period. 

7. RELATED TRANSACTIONS 

i. Exploration and development costs totaling $10,945 have been paid to a 
corporation owned by the President and Secretary of the subject company. 

ii. A management fee totaling $20,000 has been paid to a corporation owned 
by the President and Secretary of the subject company, since the date of 
incorporation. 

iii. The Option Agreement described in Note 4a above is with a corporation 
that is a major shareholder of the subject company and which has one of 
its employees on the Board of ~irectors of the subject company. 

iv. The Option Agreement described in Note 4b above is with two individuals 
who are members of the Board of Directors of the subject company. 

8. ADDITIONAL INFORMATION 

The company is planning to offer a public financing, by way of a Primary 
Prospectus, consisting of 550,000 shares at a price of $ -35 per share to net 
the corporate treasury $170,500. The offering includes Agents warrants to 
acquire up to 137,500 shares at a price of $ .50 per share on or before one 
(1) year from the date the company comnces trading on the Vancouver Stock 
Exchange. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT 1 
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TIGRIS MINERALS CORPORATION 

INDEX TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS 

FEBRUARY 29, 1988 

COMMENTS ON THE UNAUDITED INTERIM FINANCIAL INFORMATION 

BALANCE SHEET 

STATEMENT OF ADMINISTRATION COSTS AND DEFICIT 

STATEMENT OF OPERATINGr FINANCING AND INVESTING ACTIVITIES 
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BRUCE E JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT 

#407 - 325 HOWE STREET 
VANCOUVER, B.C. V6C 127 

Telephone : (604) 684-3354 

To the Shareholders of 
Tiqris Minerals Corporation 

I have prepared the accompanying unaudited balance sheet as at February 29, 1988, 
the statement of administration costs and deficit, the statement of operating, 
financing and investing activities, and the statement of deferred exploration and 
development costs for the four months then ended from the records of Tigris 
Minerals Corporation and from other information supplied to me by the company, and 
have reviewed such financial information. My review was made in accordance with 
standards established for such reviews, and consisted primarily of enquiry, 
comparison, and discussion. 

I have not performed an audit and consequently do not express an opinion on these 
financial statements. The most recent audited financial statement issued to 
directors on which I have s dated to ber 31, 1987. 

Vancouver, B.C. 
April 4, 1988 



Exhibit A 

TIGRIS MINERALS CORPORATION 

BALANCE SHEET 

FEBRUARY 29, 1988 

(With comparative audited figures for October 31, 1987) 

(UNAUDITED ) 

ASSETS 

Current Assets 
Bank accounts 
Prepaid expenses 

Mineral Properties, including deferred costs 
(Notes 2 and 3) 

Other Assets 
Security deposits 
Incorporation costs 

Current Liabilities 
Accounts payable 

Share Capital (Note 4) 

Deficit 

LIABILITIES 

SHAREHOLDERS' EQUITY 

February 29, October 31, 
1988 1987 

Approved on Behalf of the Board: 
A 

42 ,&LJ >.,, L 
Director 

a1 part of the financial statements. 

BRUCE F. JAMIESON & CO. 
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Exhibit B 

TIGRIS MINERALS CORPORATION 

STATEMENT OF ADMINISTRATION CXXTS AND DEFICIT 

FOR THE FOUR MONTHS ENDED FEBRUARY 29, 1988 

(With comparative audited figures for the period January 6, 1987, 
date of incorporation, to October 31, 1987) 

ADMINISTRATION COSTS: 
Bank charges 
Insurance 
Management fees 
Off ice 
Professional fees 
Rent 
Stock exchange listing fees 
Telephone 
Travel and promotion 

TOTAL ADMINISTRATION COSTS 

DEFICIT AT BEGINNING OF PERIOD 

DEFICIT AT END OF PERIOD 

February 29, 
1988 

October 31, 
1987 

The accompanying notes are an integral part of the financial statements. 

BRUCE F. JAMIESON & CO. 
CEATlF lED GENERAL ACCOUNTANT I 



Exhibit C 

TIGRIS MINERALS ORPORATION 

STATEMENT OF OPERATING, FINANCING AM> INVESTING ACTIVITIES 

FOR THE FOUR MONTHS ENDED FEBRUARY 29, 1988 

(With comparative audited figures for the period January 6, 1987, 
date of incorporation, to October 31, 1987) 

(UNAUDITED) 

February 29, October 31, 
1988 1987 

OPERATING ACTIVITIES: 
Administration costs $ (32,973) $ (32,979) 
Increase in accounts payable 3,549 19 
Decrease (Increase) in prepaid expense 800 (1,640) 

(28,624) (34,600) 

FINANCING ACTIVITIES: 
Issue of share capital for cash 

INVESTING ACTIVITIES: 
Acquisition of mineral properties - 10,001 
Deferred exploration and development costs 73,985 14,562 
Security deposits - 640 
Incorporation costs - 791 

73,985 25,994 

INCREASE (DECREASE) IN CASH (37,334) 73,306 

CASH AT BEGINNING OF PERIOD 73,306 - 
CASH AT END OF PERIOD $ 35,972 s 73,306 

Cash Consists of: 
Bank accounts 

The accompanying notes are an integral part of the financial statements. 

WWCE F. JAMiESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 



Schedule I 

TIGRIS MINERALS CORFORATION 

SCHEDULE OF DEFERRED EXPIBRATION AND DEVEWPMENT COSTS 

M)R THE FOUR MOWHS ENDED FEBRUARY 29, 1988 

(With comparative audited figures for the period January 6, 1987, 
date of incorporation, to October 31, 1987) 

EXPLQRATION AND DEVELQPMENT COSTS: 
Accommodation and meals 
Assays 
Drafting 
Drilling 
Engineer 
Equipment rental 
Gr idlines 
Labour 
Magnetometer survey 
Miscellaneous 
Supplies 
Trenching 

COSTS INCURRED DURING PERIOD 

BALANCE AT BEGINNING OF PERIOD 

BALANCE AT END OF PERIOD 

February 29, 
1988 

October 31, 
1987 - 

$ - 
182 
460 

- 
2,500 - 
8,225 
- 
2,720 
475 - 

- 

The accompanying notes are an integral part of the financial statements. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 



TIGRIS MINERALS ~ R P O R A T I O N  

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS 

FEBRUARY 29, 1988 

1. NATURE OF OPERATIONS 

The company is in the process of exploring its mineral properties and has not 
yet determined whether these properties contain mineral reserves that are 
economically recoverable, The continued operations of the company and the 
recoverability of the amount shown for mineral properties is dependent upon 
the existence of economically recoverable reserves, the ability of the 
company to obtain necessary financing to complete the development, and upon 
future profitable production. 

2. SUMMARY OF SIGNIFICANT ACXDUNTIJG POLICIES 

a. Deferred Costs 

The company is in the exploration stage with respect to its investment 
in mineral properties and accordingly follows the practice of capital- 
izing all costs related to the exploration project, until such time as 
the project is put into commercial production, sold or abandoned. If  
commercial production commences, these capitalized costs will be 
amortized on a unit-of-production basis. 

Exploration costs renounced dQe to flow-through share subscription 
agreements remain capitalized, however, the company has no right to 
these expenses nor the depletion allowance for tax purposes. 

b. Values 

The amounts shown for the mineral properties and deferred costs represent 
costs to date and are not intended to reflect present or future values. 

C . Option Payments 

Payments on Option Agreements are made at the discretion of the company 
and accordingly are accounted for on a cash basis. 

d. Administration Costs 

The company has adopted the accounting policy of allocating administra- 
tion costs to deficit in the period incurred. 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT 



3. MINERAL PROPERTIES 

a. O.K. Falls Property, Osoyoos Mininq Division, British Columbia 

By an Option Agreement dated October 15, 1987, the company may earn a 
100% interest in ten (10) mineral claims located in the Osoyoos Mining 
Division of British Columbia. The interest may be earned by incurring 
exploration expenditures totaling $500,000 as follows: 

- $ 50,000 on or before June 30, 1988 (complete) 
- $ 50,000 on or before December 31, 1988 
- $150,000 on or before December 31, 1989 
- $250,000 on or before December 31, 1990 

The property is subject to a 10% net profits interest until the company 
has completed the expenditures as outlined above. 

The Optionor may elect, on or before December 31, 1992, to a 72% partici- 
pating interest in a Joint Venture for further expenditures, or maintain 
the 10% net profits interest as described above. 

b. Nickel Plate John Group Property, Osoyoos Mining Division, 
British Columbia 

By an Option Agreement dated August 1, 1987, (subsequently amended 
April 20, 1988) the company has the right to acquire a 30% interest in 
sixteen (16) mineral claims located in the Osoyoos Mining Division of 
British Columbia. Consideration for the exercise of the Option is the 
issue of shares of the capital stock of the company, equal to 50% of the 
determinate value of the 30% interest upon the election of the 70% owner 
to form a Joint Venture. The issue of these shares and determination by 
an independent valuator of the determinate value is subject to the 
approval of regulatory authorities and shall be a minimum share price of 
not less than $ .15 per share. 

c. Nickel 3 Property, Osoyoos Mininq Division, British Columbia 

By an Option Agreement dated July 14, 1987, the company may acquire a 
100% interest in one (1) mineral claim, described as the Nickel 3, 
located in the Osoyoos Mining Division of British Columbia for considera- 
tion of: 

- Cash payments of: 
- $10,000 on execution of agreement (paid) 
- $15,000 within six months of the date of listing the 
company's shares on the Vancouver Stock Exchange 

- $25,000 within eighteen months of the date of listing 
the company's shares on the Vancouver Stock Exchange 

- On or before July 14, 1990, the issue of 50,000 shares of the 
company's capital stock upon completion of an exploration 
program on the property of $35,000 and the filing of an 
engineer's report acceptable to the regulatory authorities. 

BRUCE F. JAMIESON & CO. 
CEHTlFlED GENERAL ACCOUNTANT I 



3,  MINERAL PROPERTIES (CONT'D) 

SCHEDULE OF CAPITALIZED COSTS 

Property 

a. O.K. Falls Property, 
Osoyoos Mining Division, 
British Columbia 

Deferred 
Exploration 

and Balance Balance 
Acquisition Development Feb. 29, Oct. 31, 

Costs Costs 1988 1987 - 

b. Nickel Plate John 1 
Group Property, (cash) 
Osoyoos Mining Division, 
British Columbia 

c. Nickel 3 Property, 10,000 11,119 21,119 21,119 
Osoyoos Mining Division, (cash) 
British Columbia 

4. SHARE CAPITAL 

The authorized share capital of the company is 20,000,000 shares without par 
value. 

The company has issued shares of its capital stock as follows: 

February 29, 1988 October 31, 1987 
Nwnber of Amount Number of Amount 
Shares $ Shares $ 

For cash 700,600 $ 191,675 505,600 $ 126,400 

For cash (escrow) 750,000 7, 500 750,000 7,500 

Transactions for the Issue of Share Capital During the Period: 

By an Offering Memorandum dated December 30, 1987, the company received 
subscriptions for and issued 195,000 shares of its capital stock at a price 
of $ .35 per share. The company has incurred on behalf of these subscribers, 
expenses totaling $68,250 which qualify as Canadian Exploration Expenses as 
described in the Income Tax Act of Canada, and has renounced these expenses 
to the subscribers. A total of $2,975 in comis~ions were paid in relation- 
ship to this offering with the total net proceeds being $65,275. The company 
will, for income tax purposes, have no benefit from these expenses. 

SRUCE F. JAMIESON & CO. 
CERTlFlEO GENERAL ACCOUNTANT I 



SHARE CAPITAL (COWT' D) 

Stock Options: 

The company has granted stock options to its Directors and an employee 
totaling 200,000 shares exercisable at a price of $ .35 per share on or before 
November 5, 1992. 

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

No direct remuneration was paid or is payable to the Directors or Senior 
Officers of the subject company during the current period. 

RELATED TRANSACTIONS 

a. Exploration and development costs totaling $29,243 have been paid during 
the period to a corporation owned by the President and Secretary of the 
subject company. 

be A management fee totaling $8,000 has been paid during the period to a 
corporation owned by the President and Secretary of the subject company. 

c. The Option Agreement described in Note 3a above is with a corporation 
that is a major shareholder of the subject company and which has one of 
its employees on the Board of Directors of the subject company. 

d,  The Option Agreement described in Note 3b above is with two individuals 
who are members of the Board of Directors of the subject company. 

ADDITIONAL INFORMATION 

The company is planning to offer a public financing, by way of a Primary 
Prospectus, consisting of 550,000 shares at a price of $ -35 per share to net 
the corporate treasury $170,500. The offering includes Agents warrants to 
acquire up to 137,500 shares at a price of $ .50 per share on or before one 
(1) year from the date the company commences trading on the Vancouver Stock 
Exchange, 

BRUCE F. JAMIESON & CO. 
CERTIFIED GENERAL ACCOUNTANT I 
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SUMMARY 

Tigris Minerals Corporation has optioned the O.K. Falls Pro- 

perty from Lacana Mining Corporation. The property is within 

the Osoyoos Mining Division located in south central B.C. 

approximately 25 km southeast of the City of Penticton. Gold 

was discovered on the claim block as well as in the immediate 

vicinity in 1973 and subsequently staked by Lacana in 1980. 

An exploration program conducted by Lacana during 1981, 1982 

and 1983 consisting of geochemical, magnetometer and VLF-EM 

surveys as well as 20 diamond drill holes totalling 2,153.07 m 

produced encouraging results. The results indicated the 

presence of several narrow east-west striking and steeply 

dipping veins with values as high as 8.032 ozs of gold per ton 

over a core length of 0.5 m and 1.78 ozs of silver over 2.0 m. 

Several of the significant intercepts are summarized below. 

Hole No. 

82-1 

Down-Hole 
Depth 

Length 
(MI 

Au Grade 
Oz . /Ton 



The p r o p e r t y  i s  u n d e r l a i n  by a n  o u t l i e r  o f  T e r t i a r y  v o l c a n i c  

and s e d i m e n t a r y  r o c k s  which o v e r l i  es Monashee g n e i  sses and 

V a l h a l l a  f e l s i c  p l u t o n i c  r o c k s  o f  t h e  Omenjca C r y s t a l l i n e  

T e c t o n i c  Belt .  M j n e r a l i z a t i o n  c o n s i s t s  o f  n a t i v e  g o l d  and 

e l e c t r u m  c o n t a i n e d  i n  p y r i t i c ,  b r e c c i  a t e d  q u a r t z - c a r b o n a t e  

v e i n s ,  which a l s o  c o n t a i  n s  m i  n o r  c h a l c o p y r i  t e ,  a m e t h y s t  and 

f l u o r i t e .  The h o s t  r o c k  a r e  p r o p y l i t i c a l l y  a l t e r e d  and 

s i  l i  f l e d  a n d e s j  t i c  f l o w s  and t u f f s ,  u n c o n f o r n a b l y  o v e r l a i n  by 

r h y o l i t i c  t u f f .  

The c l o s e s t  p r o d u c e r  t o  the p r o p e r t y  w a s  t h e  Dusty Mac open p i t  

l o c a t e d  a p p r o x i m a t e l y  18 km t o  t h e  west. Dusty Mac, by min ing  

l i m i t e d  t o n n a g e  o f  93 ,437  t o n s  and s h i p p i n g  t o  a n e a r b y  cus tom 

m i l l ,  was a b l e  t o  d o  s o  a t  1972-73 m e t a l  p r i c e s  p r o f i t a b l y .  

A l though  i t  h a s  b e e n  r e p o r t e d  t h a t  some g e o l o g i c a l  and 

m l n e r a l o g i c a l  s i m i l a r i t i e s  e x i s t  be tween t h e  O.K.  F a l l s  

p r o p e r t y  and t h a t  o f  t h e  Dusty Mac mine ,  t h e  writer i s  o f  t h e  

o p i n i o n  t h a t  more work i s  r e q u i r e d  t o  c o n f i r m  t h a t  t h e o r y .  

Gold and  s i l v e r  a s s a y  r e s u l t s  o f  c h i p  samples  t a k e n  from a r o c k  

c u t  o n  t h e  l o g g i n g  r o a d  r e p o r t e d l y  produced  a s s a y s  as h i g h  as 

0 .4  o z s  o f  g o l d  p e r  t o n  and 0.81 o z s  o f  s i l v e r  p e r  t o n .  I t  w a s  

t h o s e  r e s u l t s  which j u s t i f i a b l y  prompted t h e  s t a k i n g  and  

i n i  t i a l  e x p l o r a t i o n  program d e s c r i b e d  i n  t h i  s r e p o r t .  



The writer  a f t e r  v i s i t i n g  t h e  p r o p e r t y  and examining  a l l  t h e  

i n f o r m a t i o n  o b t a i n e d  t o  d a t e  h a s  recommended a budge t  o f  

$148,100.00.  

The program s h o u l d  c o n s i s t  ma in ly  o f  s u r f a c e  t r e n c h i n g ,  

b l a s t i n g  and diamond d r i l l i n g  a s  w e l l  a s  a i r b o r n e  g e o p h y s i c s .  

A r e p o r t  p r e p a r e d  by W . N .  Pea r son  Ph. D.  , e x p l o r a t i o n  g e o l o g i s t  

and a s s o c i a t e  of Derry, Michener ,  Booth and Wahl C o n s u l t i n g  

I 1  G e o l o g i s t s  and  E n g i n e e r s  o f  T o r o n t o ,  as w e l l  a s  a n  i n  house" 

r e p o r t  by R . C .  Wells, B.Sc . ,  F . G . A . C .  of Lacana Mining 

C o r p o r a t i o n  was reviewed by t h e  wr i t e r  t o  a r r i v e  a t  the  

c o n c l u s i o n s  and  recommendat ions c o n t a i n e d  i n  t h i s  r e p o r t .  M r .  

Wells s u p e r v i s e d  t h e  diamond d r i l l  program as w e l l  as 

i n t e r p r e t e d  t h e  g e o l o g y  on t h e  p r o p e r t y .  



1.0 CONCLUSIONS 

R e s u l t s  o f  e x p l o r a t i o n  work t o  d a t e  i n d i c a t e  t h a t  a  f u r t h e r  

e x p l o r a t i o n  program des igned  t o  d e l i n e a t e  n e a r  s u r f a c e  t onnage ,  

which cou ld  be  mined and m i l l e d  i n  a  somewhat sirnilar f a s h i o n  

t o  t h e  Dusty Mac p r o j e c t ,  would have good p o t e n t i a l .  Should 

such a  v e n t u r e  be  j u s t i f i e d  by t h e  e x p l o r a t i o n  program r e s u l t s ,  

c o n s i d e r a b l e  knowledge o f  t h e  m i n e r a l i z a t i o n  would b e  o b t a i n e d  

a s  w e l l  a s  p o s s i b l y  d e f e r r i n g  some e x p l o r a t i o n  c o s t .  

It  h a s  been sugges ted  by W.N. Pearson ,  Ph.D. t h a t  " t h e  s t y l e  o f  

m i n e r a l i z a t i o n  and t h e  n a t u r e  o f  t h e  h o s t  rock  s u g g e s t  t h e  

p r e sence  o f  an  e p i t h e r m a l  m i n e r a l i z i n g  system s i m i l a r  t o  t h a t  

a t  t h e  nearby forrner Dusty Mac mine. The p r e sence  o f  f l u o r i t e ,  

amethyst  and t h e  lower s i 1 v e r : g o l d  r a t i o  i n d i c a t e  t h a t  t h e  O.K.  

F a l l s  p r o p e r t y  may have been l o c a t e d  a t  a h i g h e r  c r u s t a l  l e v e l  

t han  was Dusty Mac and more d i s t a n t  from t h e  m i n e r a l i z e d  

sou rce .  " 

The c o i n c i d e n t  magnetic  low zone and VLF-EM anomal ies  on t h e  

s o u t h e r n  s e c t i o n  of  t h e  g r i d  a r e a  shown i n  F igu re  2 shou ld  be  

examined s i n c e  t h e y  cou ld  r e f l e c t  a more h i g h l y  a l t e r e d  s h e a r  

zone. 



The O . K .  F a l l s  p r o p e r t y  remains  i n  f a v o u r a b l e  g e o l o g i c a l  

s e t t i n g  a s  nearby p roducers  and former  p roducers  would 

i n d i c a t e .  Only a small a r e a  o f  t h e  p r o p e r t y  h a s  been exp lo r ed  

and t h e  p o t e n t i a l  f o r  a o r e  m i n e r a l i z e d  zones  i n  t h e  t e r t i a r y  

v o l c a n i c  o u t l i e r  s t i l l  remains t o  b e  e v a l u a t e d .  

2.0 RECOMMENDATIONS 

A program o f  s u r f a c e  t r e n c h i n g  and b l a s t i n g  shou ld  i n i t i a l l y  be  

under taken  t o  produce  f r e s h  samples  a s  w e l l  as h e l p  t o  

de te rmine  t h e  t r u e  w i d t h  and a t t i t u d e  of t h e  m i n e r a l i z e d  zone.  

Si rnul taneously  , t h e  a i r b o r n e  g e o p h y s i c a l  su rvey  cou ld  b e  

p e r f  orrned . 

R e s u l t s  from t h e  t r e n c h i n g ,  b l a s t i n g  and geophys i ca l  su rvey  

w i l l  h e l p  t o  l o c a t e  diamond d r i l l  t a r g e t ,  however, s u f f i c i e n t  

i n fo rma t ion  i s  p r e s e n t l y  a v a i l a b l e  t o  j u s t i f y  a  l i m i t e d  diamond 

d r i l l i n g  program. 

A budget  o f  $148,100.00 h a s  been submi t t ed  f o r  t h e  f i r s t  

phase .  I f  a second phase  i s  j u s t i f i e d  i t  would most l i k e l y  

c o n s i s t  o f  f u r t h e r  diamond d r i l l i n g  and a s e p a r a t e  budget  

should  be  submi t t ed  . 



3.0 BUDGET 

i A i r b o r n e  Magnetometer  VLF Survey  

I I T r ench ing  70  h r s .  @ $ 8 0 / h r .  5 ,600  

I B l a s t i n g  2 men - 10  d a y s  
I 
I 

i @ $400/day i n c l u d i n g  room and b o a r d  

S u p p l i e s  and  equipment  r e n t a l  

A s  s a y i n g  

G e o l o g i s t  and  h e l p e r  

30  d a y s  @ $400/day i n c l .  room and b o a r d  

V e h i c l e s  r e n t  

Diamond D r i l l i n g  - 1 , 0 0 0  m @ $75/m 

R e p o r t  and  d a t a  c o m p i l a t i o n  

T o t a l  

Cont ingency 

T o t a l  

R e s p e c t  

Eugene 



4.0 INTRODUCTION 

P u r s u a n t  t o  a r e q u e s t  from t h e  d i r e c t o r s  o f  T i g r i s  M i n e r a l s  

C o r p o r a t i o n  o f  S u i t e  304, 1155 West P e n d e r  S t r e e t ,  Vancouver ,  

B.C., Eugene N .  L a r a b i e ,  P.Eng. o f  L a r o t h  E n g i n e e r i n g  L t d .  h a s  

examined t h e  e x p l o r a t i o n  d a t a  on  t h e  O.K. F a l l s  p r o p e r t y  and  

p r e p a r e d  t h i s  r e p o r t .  

An e x a m i n a t i o n  o f  t h e  p r o p e r t y  was made on J u n e  2 9 t h ,  1987 

a l o n g  w i  t h  D a r r e l  Johnson  of Lacana  and George P a r t r i d g e ,  B . A * ,  

F.G.A.C. o f  L a r o t h  E n g i n e e r i n g  L t d .  M r .  P a r t r i d g e  t o o k  s e v e n  

c h i p  samples  from s u r f a c e  o u t c r o p s ,  r e s u l t s  o f  which  a re  

r e c o r d e d  on T a b l e  1. A l l  p e r t i n e n t  e x p l o r a t i o n  d a t a  was made 

a v a i l a b l e  and examined.  

Two diamond d r i l l  h o l e s  were s u b s e q u e n t l y  r e - l o g g e d  and t h e  

r e m a i n i n g  one  h a l f  o f  t h e  s p l i t  c o r e  s e n t  f o r  a s s a y i n g .  

The writer  i s  f a m i l i a r  w i t h  t h e  g e n e r a l  a r e a  a s  h e  h a s  v i ' s i t e d  

numerous p r o p e r t i e s  i n  t h e  area as w e l l  a s  a c t e d  as  a s s i s t a n t  

manager  from 1970 t o  1975 f o r  t h e  Teck Corp.  mine a t  B e a v e r d e l l  

l o c a t e d  t o  t h e  east  o f  the O . K .  F a l l s  p r o p e r t y  and l a t e r  as 

mine manager o f  Dankoe Mines l o c a t e d  t o  t h e  s o u t h w e s t .  



4.1 Location and Access (Figure 1) 

The mineral claims are situated east of the Okanagan valley and 

is accessed by 26 km of logging road which leaves highway 97 

one km south of the town of 0.K. Falls. The claims are 

situated within the National Topographic System area 82~16 at 

49' 20' North Latitude and llgO 20' West Longitude. 

4.2 Topographyand Climate 

The property is located in the gently rolling "~kanagan 

Highlands" in south-central B.C. at elevations of 1350 to 1750 

m. Vegetation is abundant and consists mainly of small to 

medium sized fir and pine trees. The climate is typical of 

south-eastern Bri tish Columbia where average precipitation is 

20 to 25 cm of rain with light to medium snowfall at that 

elevati on. Freezing condi ti ons are m a l  nly between mi d November 

to mid March. 

The 0.K. Falls property is located in the Osoyoos Mining 

District of British Columbia, NTS 82~16. m e  property consists 

of 10 claims totalling 3540 ha. The geographic coordinates are 

49' 20' North Latitude and llgO 20' West Longitude. 
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The p r o p e r t y  c o n s i s t s  o f  f o l l o w i n g  c l a i m s :  

Name No. of Units Record No. 
Venner  3 

I I 4 

Dren 1 

E x p i r y  Date 

March 2 1 ,  1988  

March 21 ,  1988  

S e p t .  5 ,  1994  

O c t .  1 7 ,  1989 

O c t .  1 7 ,  1989 

O c t .  1 0 ,  1990  

A p r i l  21 ,  1988  

A p r i l  2 1 ,  1988  

A p r i l  21 ,  1988  

A p r i l  2 1 ,  1988  

Lacana  h o l d s  t h e  f o r e g o i n g  c l a i m s  i n  t r u s t  f o r  C a n a d i a n  

M i n e r a l s  J o i n t  V e n t u r e s  (1980)  a  p a r t n e r s h i p .  Lacana  a s  

o p e r a t o r  o f  t h i s  j o i n t  v e n t u r e  h a s  t h e  a u t h o r i t y  t o  e n t e r  i n t o  

a g r e e m e n t s  i n  r e s p e c t  t o  t h e  a f o r e m e n t i o n e d  c l a i m s .  T i g r i  s may 

e a r n  100% i n t e r e s t  i n  t h e  p r o p e r t y  by s p e n d i n g  $500,000 on  t h e  

p r o p e r t y ,  b e f o r e  December 3 1 ,  1990  s u b j e c t  t o  a  10% n e t  p r o f i t  

r o y a l t y  f r o a  a n y  p r o d u c t i o n .  Lacana  h a s  a l s o  r e t a i n e d  t h e  

r i g h t  t o  p a r t i c i p a t e  a s  t o  72% o f  e x p l o r a t i o n  e x p e n d i t u r e s ,  

u n t i l  December 31 ,  1992 i n  a j o i n t  v e n t u r e  w i t h  T i g r i s .  

5.0 EXPLORATION HISTORY 

M i n e r a l i z a t i o n  i n  t h i s  p a r t  o f  B r i t i s h  Columbia w a s  f i r s t  

d i s c o v e r e d  i n  1887 i n  t h e  B e a v e r d e l l  Area 4 0  km eas t  o f  



P e n t i c t o n ,  which h a s  s i n c e  produced o v e r  30 m i l l i o n  ounces  o f  

s i l v e r  w i t h  l e a d  and z i n c  a s  w e l l  a s  some g o l d  and cadmium. 

The m i n e r a l i z a t i o n  o c c u r s  i n  v a r i a b l y  o r i e n t e d  q u a r t z - b r e c c i a  

v e i n s  o r  s t o c k  works w i t h i n  q u a r t z  monzoni t e  and q u a r t z  d i o r i  t e  

s t o c k s  and b a t h o l i t h s  o f  t h e  c r e t a c e o u s  Nelson and V a l h a l l a  

i n t r u s i v e s .  Wall r o c k  a l t e r a t i o n  i s ma in ly  p r o p y l i  t i c ,  w i t h  

minor  s e r i c i  t i  z a t i o n .  The i n s t r u s i v e s  and m i n e r a l i z e d  v e i n s  

are o v e r l a i n  by o u t l y i n g  r emnan t s  o f  T e r t i a r y  t u f f s  and l a v a s  

which are  n o t  m i n e r a l i z e d .  Teck Corp. c o n t i n u e s  t o  produce  i n  

t h e  o r d e r  o f  400,000 o z /   ye year from i t s  B e a v e r d e l l  o p e r a t i o n s  . 

Camp McKinney i s  l o c a t e d  a p p r o x i m a t e l y  1 9  km s o u t h e a s t  o f  t h e  

"0 .K . "  Gold p r o p e r t y .  ( F i g u r e  4) The Cariboo-Amelia  mine w a s  

t h e  p r i n c i p a l  p r o d u c e r  o f  t h e  camp and produced 6 9 , 5 8 1  o z s .  o f  

g o l d  from 123,457 t o n s  o f  o r e  be tween 1894 and 1903. The camp 

h a s  been  i n a c t i v e  s i n c e  t h e  e a r l y  y e a r s  o f  t h e  c e n t u r y ,  

a l t h o u g h  s e v e r a l  a t t e m p t s  a t  r e v i v a l  h a v e  been  s i n c e  made. 

Camp McKinney i s  u n d e r l a i n  by f i n e l y  banded s e d i m e n t a r y  s e r l e s ,  

t h e  most common b e i n g  q u a r t z i  t e  and g r e e n s t o n e s .  P r o d u c t i o n  

h a s  come a l m o s t  e n t i r e l y  from o n e  v e i n ,  a q u a r t z - f i l l e d  f i s s u r e  

r a n g i n g  up t o  3m wide .  

The Dusty Mac mine a t  Okanagan F a l l s ,  which produced 93,437 

t o n n e s  o f  o r e  w i t h  a n  a v e r a g e  g r a d e  o f  6 .22 g  ~ u / t  and 109 g 

&/t  i n  t h e  mid -19701s ,  was t h e  f i r s t  i n d i c a t i o n  o f  s i g n i f i c a n t  

m i n e r a l i  z a t i o n  o c c u r r i n g  i n  o u t l i e r s  o f  T e r t i a r y  s u p r a c r u s t a l  



r o c k s .  Gold-s i  h e r  m i n e r a l i z a t i o n  w i t h  some s i m i l a r i t i e s  t o  

t h a t  a t  Dusty Mac was f i r s t  exposed  i n  t h e  O.K. F a l l s  p r o j e c t  

a r e a  i n  a r o a d  c u t  i n  1973 and s t a k e d  by  Messrs. Ewers,  

Thompson and McLean o f  Okanagan F a l l s  a s  t h e  Au-Rain c l a i m s .  

The r o a d  c u t  i s  l o c a t e d  i n  what i s  now E n e r g e x ' s  "Gold" c l a i m s ,  

some 40  m west o f  ~ a c a n a ' s  c u r r e n t  Venner c l a i m .  L a t e r  t h a t  

y e a r  Teck C o r p o r a t  i on per formed b r i  e f  magnetometer ,  VLF-EM, 

g e o l o g i  c a l  mappi ng and s o i  1 geochemica l  s u r v e y s .  Rock c h i p  

samples  were  c o l l e c t e d  from t h e  r o a d - c u t  and  c o n t a i n e d  a s s a y s  

r a n g i n g  up t o  0 .4  oz .  ~ u / t o n  and 0 . 8 1  o z .   to ton. 

I n  1975 and 1976 t h e  c l a i m  owners and Granby Mining Co. 

pe r fo rmed  t r e n c h i n g ,  r o c k  sampl ing  and geochemica l  t w i g  

s a m p l i n g  programs.  Trench ing  r e v e a l e d  a d d i  t i  o n a l  g o l d  m i n e r a l -  

i z a t i o n  50 m w e s t  o f  t h e  Road Zone i n  Trench  A (up t o  0.07 02. 

~ u / t o n  and 0 . 0 3  o z .  Ag/ ton)  and 140 m east  o f  t h e  Road Zone i n  

Trench  G (up t o  0 . 4 4  o z  Au/ ton  and 0 .69  oz .  Ag/ ton  ( s e e  F i g u r e  

3 ) .  Only minor  work w a s  pe r fo rmed  s u b s e q u e n t l y  and  t h e  claims 

l a p s e d  i n  1978.  The Gold claim, c u r r e n t l y  h e l d  by Energex ,  was 

s t a k e d  i n  1979 and i n  May o f  1980 Lacana  Mining Corp. a c q u i r e d  

t h e  Venner  c l a i m  t o  t h e  e a s t  of t h e  Gold c l a i m .  

I n  1981 Lacana conduc ted  s o i  1 geochemica l ,  magnetometer  and  

VLF-EM s u r v e y s  and t r e n c h i n g  o v e r  p a r t s  o f  t h e  Venner c l a i m  and 

stream s e d i m e n t  sampl ing  o v e r  t h e  s u r r o u n d i n g  a r e a .  The b e s t  

r e s u l t s  were  o b t a i n e d  from Trench  G which r e t u r n e d  0 .44  o z .  
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~u/ton over 2 m. No other rock or soil anomalies, however, 

were located. The Venner 2 claim was staked in October, 1980 

to protect areas surrounding gold in stream sediment 

anomalies. Follow-up sampling of these streams failed to 

substantiate the anomalies. 

In 1982 Lacana completed six diamond drill holes totalling 

485.7 m in the vicinity of Trench G. Three of the six holes 

drilled intersected gold mineralization over 1 to 4 m 

intervals, the best intercept of which dssayed 1.78 oz./ton 

gold over 2.0 m (see Table 2). In addition, detailed 

magnetometer and VLF-EM surveys were completed over these areas 

in the southwestern portion of the Venner claim. These 

indicated the presence of a weak east-west trending low 

magnetic zone and VLF anomaly associated with the known 

mineralized zone. 

In 1983 the zone was tested by 14 diamond drill holes for a 

total of 1667.37 m. These revealed the presence of several 

narrow, possibly discontinuous, veins containing native gold 

and electrum; assays ranged up to 8.032 oz. ~u/ton over core 

lengths of 1.0 m. A detailed magnetometer survey was completed 

around the mineralized area and the Venner 3-10 claims were 

staked to protect areas of potentially favourable geology to 

the northwest. Claims Venner 7-10 were allowed to lapse and 

restaked as Nerd 1-4 claims and recently as the Dren 1-4 claims. 



I n  1984  g e o l o g i c a l  mapping,  VLF-EM and  r e c o n n a i s s a n c e  s o i  1 

g e o c h e m i c a l  s u r v e y s  were c o n d u c t e d  o v e r  p a r t s  o f  t h e  Venner  

7-10 c l a i m s  (now r e s t a k e d  as t h e  Dren 1-4 c l a i m s ) .  No 

anomalous  geochemica l  r e s u l t s  were o b t a i n e d  b u t  much o f  t h e  

s u r f i c i a l  m a t e r i a l  e n c o u n t e r e d  was a l l u v i a l  r a t h e r  t h a n  

r e s i d u a l .  The VLF s u r v e y  p r o d u c e d  b r o a d  e a s t - w e s t  t r e n d s  wh ich  

p r o b a b l y  r e f l e c t  t h e  s t r i k e  o f  t h e  v o l c a n i c  u n i t s  b u t  no 

a n o m a l i e s  were d e t e c t e d .  

I n  1984  E n e r g e x ' s  p r o p e r t y  t o  t h e  immed ia t e  w e s t  w a s  o p t i o n e d  

t o  R i  o  Algom E x p l o r a t i o n  wh ich  p e r f o r m e d  s o i  1 g e o c h e m i c a l ,  

magne tome te r  a n d  VLF-Ef.1 s u r v e y s  and  comple t ed  t h r e e  d i  amond 

d r i l l  h o l e s  f o r  a  t o t a l  o f  456 .59  m .  One h o l e  was d r i l l e d  

i m m e d i a t e l y  w e s t  o f  t h e  Road Zone and two h o l e s  t e s t e d  t h e  

a r s e n i c - g o l d  r o c k  and  s o i l  anomaly  l o c a t e d  200 m t o  the 

s o u t h w e s t  b u t  o n l y  minor  g e o c h e m i c a l l y  anomalous g o l d ,  s i l ve r  

and  a r s e n i c  v a l u e s  were  o b t a i n e d .  R i o  Algom p e r s o n n e l  recom- 

mended more d r i l l i n g  t o  t e s t  t h e  Road Zone b u t  no  f u r t h e r  work 

was done  and t h e  o p t i o n  was t e r m i n a t e d .  

6.0 GEOLOGY 

6 .1  R e g I o n a l  Geology  ( F i g u r e  4)  

The o p t i o n e d  O . K .  F a l l s  p r o p e r t y  i s  l o c a t e d  13 km e a s t  o f  t h e  

Okanagan V a l l e y  a l o n g  which  i s  t h e  bounda ry  be tween  I n t e r m o n t a n e  



tectonic belt to the west and the Omenica Crystalline belt to 

the east. The latter is characterized by highgrade silll- 

manite-bearing gneisses of the Precambrian Monashee complexes 

whereas the Intermontane belt contains rocks of variable and 

much lower grade metamorphism. Major rnylonite bodies which 

occur along the Okanagan Valley are attributed to eastward 

movement of the Intermontane complex over rocks of the Omenica 

Crystalline belt during late Jurassic time, which probable 

re-activation during the Eocene period (Ross, 1981). 

Cretaceous Valhalla granitic rocks intrude the Monashee 

gnei sses . 

Erosional remnants of Eocene sedimentary and volcanic rocks 

unconformably overlie older rocks on each side of the Okanagan 

Valley (Church, 1973; Ross, 1981). They include basal 

conglomerates and breccias overlain by basaltic and andesi tic 

flows and fluvial and laccustrine sediments. Recent work by 

GSC geologists in the Okanagan area suggests that the Tertiary 

outliers may be remnants of an allochthonous thrust sheet. 

Miocene and Pliocene basalts also occur as erosional remnants 

east of the Okanagan Valley. 

The gold showings on the Lacana and Energex claims southeast of 

Okanagan Falls are hosted by Eocene andesitic lavas and tuffs 

which have been locally pervasively replaced by chalcedony and 
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cut by steeply-dipping quartz-carbonate veins up to 1.5 m 

wide. The volcanic rocks and style of mineralization somewhat 

resembles the former Dusty Mac mine at Okanagan Falls (Figure 

4) which was mined by open pit methods during 1975 and 1976.The 

volcanic rocks at the O.K. Falls property and Dusty Mac mine 

are believed to be equivalent to the White Lake volcani- 

clastic units mapped by Church (1973) west of Okanagan Falls. 

Production from the Dusty Piac mine is reported as 198,572 

tonnes of which 93,437 tonnes was ore which averaged 6.22 g 

~ u / t  and 109 g ~ ~ / t .  In addition, 2,365 kg Cu and 1,523 kg Pb 

were produced. 

6.2 Property Geology (Figure 5) 

Li ght and dark green, medi um-grai ned banded gnei ss of the 

Monashee Complex outcrops in the northwestern parts of the O.K. 

Falls claim group and, according to Calrnes (1936), is found 

along the entire northeastern edge of the Eocene volcanic 

outlier and along parts of its southwestern edge. Fresh and 

apparently unaltered granite and granodiorite outcrops of the 

Valhalla intrusions occur in the western and southern parts of 

the claim group interspersed wi th Monashee gnei sses. Eocene 

volcanic and sedimentary rocks underlie the greater part of the 

O.K. Falls property and form a northwes t-southeast trending 

outlier some 12 km long and 3 km wide. In the southwestern 

part of the Venner claim and the adjacent gold claim the 





predominant lithologies are porphyritic andesitic flows and 

agglomerates overlain unconformably by massive to rubbly 

rhyoli te flows; a regoli th occurs at the unconformi ty between 

the two. The intermediate volcanics dip at 40' to 60' to 

the northeast; the rhyolite appears to have variable dips to 

the northeast, east and southeast. It appears to be overlain 

by easterly dipping conglomerates, volcanic sandstone and 

tuff. Southwest of the Road Zone Rio Algom diamond drill hole 

113 intersected a felsic crystal tuff below the feldspar-phyric 

andesitic tuff. Felsic dykes have been observed in several 

drill holes. Rhyolitic feldspar crystal tuffs are common in 

the Dren claim group and are interbedded with lesser graphitic 

silty shale beds up to 5 m thick. The Tertiary rocks appear to 

be dissected by a series of northwest-trending faults which 

have downdropped strata to the east. A fault striking at 

280' has been intersected by several of ~acana's drill holes. 

6.3 Mjneralization (Figure 6) 

Gold and silver mineralization in the Road Zone is associated 

with limonitic fractured, propylli tically altered andesite 

which Is locally pervasively replaced by chalcedony and is cut 

by steeply-dipping quartz-carbonate veins up to 1.5 m wide. 

Finally disseminated pyrite locally forms 1 % of the silified 

rock. 
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Drill logs suggest that gold mineralization in drill core is 

contained within silica carbonate-cemented andesi te breccia and 

clay altered and hematitized andesite. Silified zones in the 

andesite volanics may contain up to 15% by volume of sulphide 

minerals; mainly pyri te with lesser pyrhoti te and minor chalco- 

pyrf te, which occurs as blebs, lenses, di ssemi natj ons and 

fragments. This material may be auriferous; e.g. in hole 83-12 

an assay of 0.169 02s. of gold per ton over a core length of 

1.0 m was obtained but similar sulphide zones in other holes 

were barren. 

Laboratory studies have shown that gold occurs as native gold 

in association with potassium feldspar and quartz, and as 

inclusions as small as 1 micron within and on surface of 

pyrite. Electrum containing up to 30% silver has been 

recognized in the core, associated with pyrite and silica. 

Fluorite and amethyst are common accessory minerals. 

6.4 Sampling (Figure 3) 

Sawyer (1979) reported a value of 0.18 ozs. gold per ton from a 

1.9 m chip sample of the Road Zone and 0.44 ozs. gold per ton 

and 0.69 02s. silver per ton from a 2.2 m chip sample from 

similar material on the O.K. Falls property. Sawyer (1979) 



also reported weak gold mineralization from overlying 

porphyritic rhyolite: 0.01 02s. gold per ton and 0.06 02s. 

silver per ton. 

Results of samples taken on June 29th, 1987 on behalf of Laroth 

Engineering Ltd. by G. Partridge, B.A., F.G.A.C. are described 

on Table 1. Location of the samples are shown in Figure 3. 

All the core is available and well stored on the property, the 

mineralized zones have been split and sent for assay. The 

remaining portion of the core in holes 82-5 and 83-16 were sent 

for assay, results are recorded on Table 2. George Partridge, 

B.A. , F.G.A.C. re-logged those two aforementjoned holes, log 

data is also included in the Appendix "B". 

Results of Mr. partridge's samples are compared with previous 

core samples on Table 2. Assays are consistant with the type 

of mineralizaton whereby fine native gold may effect the values 

in one half of the core and not in the second half of the 

split. It would appear that in the future, more accurate 

results could be obtained by sampling all of the core thereby 

refraining from splitting the core samples. 
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TABLE 1 

Sample description and results of samples taken by G. Partridge, 

B.A., F.G.A.C. July 29, 1987. 

Sample No. Description 

2938 Silicious stringers in 

altered porphori tic andesi te 

2939 Footwall of stringers in 

sample 12938 less alteration 

2940 Stringers or lenses of 

quartz in altered andesite 

2941 Contiguous to /I2940 altered 

andesi te (epidote-chori te) 

brecciated some quartz 

2942 45' west of previous samples 
at collar of D.D.H. 82-1 

highly altered andesite with 

narrow stringers of quartz 

2943 Outcrop 65 m S.W. highly 
altered andesi te-diori te 

2 944 Same outcrop highly - altered 

Width ozs .her ton 

grab 

grab 

grab 

andesite some quartz stringers 



7.0 GEOCHEMICAL AND GEOPHYSICAL RESULTS 

Detailed magnetometer and VLF-EM surveys were completed in the 

southwestern corner of the Venner claim taking readings on 12.5 

m centers. The magnetometer survey revealed a broad magnetic- 

low zone trending roughly east-west which coincides with the 

area underlain by altered and mineralized andesi tic volcanic 

rocks. The surrounding area with hi gher magnetic suscepti - 
bi li ty corresponds to the overlying rhyoli te uni t which 

contains disseminated magnetite. 

The geophysical surveys completed by Rio Algom in 1984 were 

performed on lines oriented east-west. Surveys along north- 

south lines will be required to determine the westward 

continui ty of the geophysical features noted on Lacana's 

property. 

A VLF-EM survey indicated a weak anomaly coincident with the 

strongest part of the magnetic low zone crossing the southern 

edge of the drill-tested area (see Figure 3). Weaker gold 

values have been obtained in several drill holes on the nothern 

side of this feature which may warrant further testing. 

Geophysical and geochemical surveys conducted over what is now 

the Dren 1-4 claims in 1984 revealed no anomalous features and 

are therefore not included in this report. 



8.0  DIAMOND DRILLING 

F i g u r e  7  shows t h e  l o c a t i o n  o f  diamond d r i l l  h o l e s  comple ted  t o  

d a t e  on  t h e  Lacana p r o p e r t y .  T a b l e  2  l i s t s  t h e  m i n e r a l i z e d  

i n t e r s e c t i o n s  o b t a i n e d  by Lacana  on t h e  Venner  c l a i m .  

M i n e r a l i z e d  i n t e r s e c t i o n s  i n  d r i l l  h o l e s  n o s .  82 -1 ,  82 -5 ,  82-6 ,  

83-7 ,  and 83-9 c a n  b e  r e a s o n a b l y  i n t e r p r e t e d  as p a r t  o f  t h e  

same s t e e p l y  s o u t h - d i p p i n g  v e i n  (marked Z i n  F i g u r e  6 ) .  The 

a b s e n c e  o f  m i n e r a l i z e d  i n t e r c e p t s  i n  h o l e s  n o . s  83-8 and 83-15 

i n d i c a t e s  some d i s c o n t i n u i t y  i n  the v e i n .  S i m i l a r l y ,  d e e p e r  

i n t e r c e p t s  i n  h o l e s  82 -1 ,  82-5 ,  83-7,  83-9 and p o s s i b l y  83-16 

(marked U i n  F i g u r e  6)  r e p r e s e n t  a second v e i n  s o u t h  o f  and  

s u b p a r a l l e l  t o  t h e  f i r s t .  N e i t h e r  v e i n  h a s  d e f i n i t e l y  been  

i n t e r s e c t e d  west o f  h o l e  83 -9 ,  a t  d e p t h  i n  h o l e  83-17 ,  n o r  east  

o f  h o l e  82-6. The p r e s e n c e  o f  s e v e r a l  o t h e r  m i n e r a l i z e d  v e i n  

s t r u c t u r e s  i s  e v i d e n t  b o t h  n o r t h  and s o u t h  o f  t h e  two main 

v e i n s  ( F i g u r e  6 ) .  
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TABLE 2 

Summary of Mineralized Diamond D r i l l  Hole I n t e r c e p t s  - 
O.K.  F a l l s  P ro jec t  

I n t e r c e p t  (m) 

Hole No. 
Down-Hole 

Depth 

5.0- 6 .0  
10.0-12.0 
38.0-40.0 
60.0-62.0 
62.0-64.0 

22.0-24.0 
24.0-26.0 
36.0-38.0 
38.0-40.0 
46.0-48.0 

74.0-76.0 

52.36-53.34 
53.34-54.35 
55.35-56.38 
80.47-81.47 

52.15-52.65 
52.65-53.12 
73.8-74.8 

29.0-30.0 
38.0-39.0 
45.0-46.0 

63.4-64.4 

8.22-9.14 
9.14-10.06 

10.06-11.00 
44.5-45.5 

58.0-59.0 

146-147 

26.0-27.0 

88.0-89.0 

15.0-16.0 
33.0-34.0 
34.0-35.0 

Length 

1 .0  
2.0 
2.0 
2.0 
2.0 

2.0 
2.0 
2.0 
2.0 
2.0 

2.0 

0.98 
1.01 
1.03 
1.00 

0.50 
0.47 
1 .0  

1 . 0  
1 .0  
1 . 0  

1 .0  

0.92 
0.92 
0.94 
1 .0  

1 .0  

1.0 

1 .0  

1 .0  

1.0 
1 .0  
1 .0  

Au Grade 
(02. / t o n )  

0.045 
1.78 
0.110 
0.039 
0.210 

0.168 
0.123 
0.080 
0.476 
0.041 

0.432 

0.147 
0.185 
0.092 
0.063 

8.032 
0.971 
0.091 

0.056 
0.122 
0.104 

0.046 

0.082 
0.169 
0.053 
0.153 

0.044 

0.842 

0.045 

0.076 

0.016 
0.166 
0.232 

G.  Pa r t r idge  
Resul t s  
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porphyry 
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@ 5.0-6.0 Weakly siliceous sparse fine pyrite 

@ 10.2-10.3 Brecciated quartz vein 

@ 10.3-16.0 Locally bleached, brecciated with weak 
siliceous matrix 

@ 39.1-39.25 Quartz vein 

@ 40.0-45.0 Hematized 

@ 51.7 Quartz vein with amethyst 
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@ 62.0-64.0 Hematized with up to 1% disseminated 
pyrite 

@ 64.4-65.8 Bleached 

@ 67.0-76.4 Hematized, up to 1% disseminated pyrite 
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Porphyry, 
Agglomerate 

Agglomerate 

Up to 1% disseminated and bleby pyrite 

Locally bleached up to 1% pyrite 

Locally 2-30 pyrite 

Locally hematized 

@ 58.7-61.9 Up to 1% pyrite in strong clayey zone 

@ 7 2 - 7 3  Clayey with up to 1% pyrite Andesite 
Porphyry 

Agglomerate @ 8 0 - 8 2  Hematized 

@ 9 0 - 9 4  Clayey up to 1% pyrite 

END OF HOLE 
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LACANA MINING CORPORATION I 

O/B 
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Andesite 
Porphyry 

Agglomerate 

Andesite/ 
Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Andesite 
Porphyry with 
Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

END OF BOLE 

@ 4.57-10.0 Hematized 

@ 10.0-12.0 Weak to strong clay altered 

Weak to moderate clay alteration 

Locally up to 1% pyrite 

@ 31.25-32.35 Bleached with local weak silica 
cemented breccia. Also at 33.0-33.30 

@ 52.0-54.0 Fine disseminated pyrite locally up to 
1% 

Clay altered and hematized, locally bleached. Up to 
10. Fine disseminated pyrite 

Weakly hematized 

Locally hematized. Up to 10 disseminated pyrite 

ins @ 80.6-80.72 Quartz vein with brecciated marg 
up to 2% pyrite in siliceous wallrocks 

25' Quartz veins with fluorite 

Moderate hematite alteration 

Few high angle veins with fluorite 
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* 1 * e.. Lei. C r .  OR Let. ~4 L*).) - t--- 

l ROY 



I LACANA MINING CORPORATION 1 

Rhyolite 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Agglomerate/ 
Breccia 

Andesite 

Agglomerate 

Andesite 
Porphyry/ 
Andesite 

END OF HOLE 

Minor, weak silica cement 

Local weak silica cement, sparse sulfides 

Strong clay alteration local weak silica cement 

Hematized, local fine pyrite 

Up to 1% disseminated pyrite. Local hematite alter- 
ation 

@ 87.5-88.0 Bleaching 

GRID LOCATION 



O l A M O N D  D R I L L I N G  L O G  
) ~ , L L I N C  c o u p . * *  I O T A L  C O O T  A G C  'O IP  OF M O L L  r r  f :t::';'lo* 

1496 89.9 M cellor 1 5 5 
J A T C  ~ O L L  S T * R T C O  1 O ~ ~ C ~ C O U P L C ~ E O  O A T C  LOCCLO LOCGLO B Y  GRID LOCATION 

1 I R.C.WELLS 
r 1  I 

P 

L ~ P L O ~ A   ION CO. .  O W N E R  OR O P r l o n E C  O A T E  SUBMITTEO S U ~ Y I T T E O  B Y  (b~gno~uro)  r t  I 

P R O P C R T Y  YAM€ 

LACANA MINING CORPORATION 

ROC*  T Y P C  

Hemati zed Agglomerate 

Andesite 
Porphyry 

Agglomerate @ 25.31-30.5 Hematized 

Weakly hematized with some silica cement Brecciated 
Porphyry 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 6 
Agglomerate 

Agglomerate 

Breccia Moderate to strong silica cement ( 2 0 % ) ,  possibly 
electrum 

@ 52.0-53.0 Hematized 

Local strong clay alteration 

1-3% disseminated pyrite 

@ 71-75 Up to 4% disseminated pyrite 

Agglomerate 

Andesite 

Agglomerate 

Andesite/ 
Andesite 
Porphyry 

Agglomerate @ 75.2-76.5 Hematized 

40-60% Quartz veins with fluorite, noticeable fine 
pyrite <1% 

Andesite 
Porphyry 
END OF BOLE 



OIAMONO DRILLING L O G  

GRID LOCATION 

1 LACANA MINING CORPORATION I I r, 1 
I 1 

OCsCnICT ION 

O D  

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Disseminated fine pyrite (1% 

Minor andesite porphyry 

@ 13.1-21.6 Hematized with up to 1% pyrite 

@ 16.9-17.1 Carbonate cemented breccia 

Siliceous and locally bleached, up to 1% pyrite 

Hematized up to 1% pyrite 

Breccia 

Agglomerate, 
Andesite 
Porphyry 

Andesite 
Porphyry 

Hematized. Bleaching at 39.3; up to 1% pyrite, 48.3, 
Minor agglomerate 

@ 38.2-39.3 Strong clay- Fault? up to 1% pyrite 

Up to 10% combined sulfides. Py >>Po>CPy Sulfide-rich 
Porphyry 

Andesite 
Porphyry 

END OP BOLE 

Hematized, decreasing with depth 



OIAMONO ORlLL lNC L O G  

1483.5 180' 1 111.25 M caller 1 5 5 ' 
~ A T C  MOLL S T  r q r c o  O A ~ C  LOGGLO LOCCYO Q V  

R . C. WELLS I* I 
t 

GRID LOCATION 

LACANA MINING CORPORATION I I 
COOTAGC 

*OC* T Y P E  

O/B 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesi te 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 6 
Andesite 
Porphyry 

END OF HOLE 

Bleaching at 59-59.25, 60.4-61.0 
@ 61-62 Strong hematite alteration, up to 1% pyrite 

Bleaching at 71.6-71.75 

Hema t i zed 

Bleached 91.7-93.0 with fluorite 

Narrow bleached zone at 103.8-104.0 





Felsic dike 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Andesite 
Porphyry 

END OF HOLE 

Light grey, coarse porphyrite - monzonite? bleachec 
margins 

Weakly hematized 

Bleached 



O I A M O N O  DRILLING L O G  

GRID LOCATION 

I I t  I 
LACANA MINING CORPORATION r~ I 

OCSCRIPTlOW 

1 

SAMPLE COOTAGC 

PROM 

O/B 

Rhyolite 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

END OF BOLE 

Patchy hematite alteration 

@ 118.95-119.12 Quartz veining with up to 1% 
pyrite at margins 

@ 141-144.8 More massive andesite porphyry 



O l A M O N O  O R l L L l N C  L O G  

LACANA MINING CORPORATION 

Rhyolite 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 
> Andesite 
Porphyry 

Andesite 
Porphyry 

@ 89.5-91.9 Moderate to strong clay alteration 

Hematized to varying degree 

@ 111.8-112.1 Quartz-carbonate veins with. 
fluorite 

@ 114.3-118.1 Bleached 

END OF HOLE 



Slav* l n.r p e a  l w  ararr n o r  hala, but IeIl in tap 

r r l t m  al I r m  mlr a- 1,181 page lr ooch hala.  O I A M O N O  O R l L L l N C  LOG 
YC'AMIW, ,  OF * O L C I  r o l r ~  r 0 0 1 r c C  i o ~ r  OF MOLE A l  S I L L I M G  C O U P & * *  $ 3 X ? m m  F n O v  r w u ~  u o ~ r  

1502.5 180' 134.1 M cell., ( -55' 
A T C  MOLE S T A R T C O  i O A ~ E  COUPLCT c o  I D A  r ~  LOGGEO L O G G ~ O  81 _ I 

LACANA MINING CORPORATION . FALLS 
roar 

.rC~uc. 

.o...c * 

Rhyolite I 
Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry > 
Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Strong clay 
zone 

Andesi te 
Porphyry 

Hemati zed 

Hemati zed 

Hemati zed 

@ 56.4-60.0 Weak bleaching 

@ 70.9-71.4 Bleached 

@ 98.7-104.3 Strong clay zone 

@ 104,113 Carbonate veins with fluorite 

@ 110.1-113.85 Bleached 

@ 113.85-116.0 Hematized 

@ 118.1-119.3 Bleached 

@ 120.8-121.3 Bleached 

@ 129.75-134.1 Bleached with fluorite 
END OF BOLE 



LACANA MINING CORPORATION I. 1 

Andesite 
Porphyry 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Andesite 
Porphyry 

Agglomerate 

Agglomerate 

Andesite 
Porphyry 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Breccia ! 

Altered, weak siliceous 

Hemati zed 

@ 37.0-41.6 Weak carbonate and silica cemented 
breccia 

Hematized up to 1% pyrite 

Patchy hematite alteration, 1% disseminated pyrite 

Hematized to varying degree 

@ 114.8-115.5 Strong chloritic clay zone 

Hema ti zed 

Carbonate and silica (weak) cemented, up to 1% 

GRID LOCATION 

C n O C c n T v  M A U L  

0. K . PALLS 



r no- - 
4 2 . 6  Agglomerate, 

Breccia 

END OF HOLE 

O C S C ~ I P  rlor 

Cat*... weir  r ia*.  ~a.cr,*, -.-*I*. *I***.(*-. *I*- 

pyrite 

1-5% disseminated pyrite throughout 

@ 146-147 Quartz veining with electrum? 



OIAMONO O R l L L l N C  LOG 
S a a ~  now lu 0-ev now bl*, bul r i l l  I n  9~ 

p r t i r  rl Ira onlr r i u n l  pogo lu oath h d o .  

GRID LOCATION 

O/B 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

01P O I  MOLL A 1  

r o ~ t w  1 - 5  5 

r*  I 
r* I 
r *  I 

fa 1 

Hema t i zed 

1 O l A L  ~ 0 c ) l A G C  

153.92 M 
COCCLO a r  

R. C. WELLS 
I u a u ~ l l t o  B Y  [Jeqn.woJ 

r r c  W O L C  S T A ~ T C O  0 4 1 ~ - C O W P L C ~ L O  

LACANA MINING CORPORATION 

Quartz-carbonate veins with fluorite 

U p  to I% pyrite 

t:kVC::IoI( 
1498.0 

O A  r c  LOCCCO 

O A T C  S U B ~ I T T L O  

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Andesite 
Porphyry 

Agglomerate 

Agglomerate 

END OP HOLE 

Hemati zed with up to 1% pyrite 

@ 122-127.9 Some silica cement up to 1% pyrite 



51ett w re -  -ye ler e re r f  n m r  hole,  bul 1111 In  l ep  

p u l n m  ol lorm mil on ( # r a t  peg* lot moch hole. 
I  I N  0 )- 
E V E R Y  P A G E  

O I A M O N O  ORlLLlNC L O G  
O C A T ~ O N  OF MOLE I N  H E C A T I O N  T O  A  
I X E O  P O I N T  ON THE C L A I M  

O U I L L I N G  C O U P A N Y  ' > : O L C * ~ ~  U ~ A U ' N G  0: M O C E ' T O ~ ~ L  r 0 0 1 4 C E  i 0 1 P  OF M O L E  4 7  
C ~ - E ' J 4 T l O N  F W O U  T R U E  HOHT 

B e a u p r e  ~ r i  l l i n g  1.185 m 0  1 0 0 . 5  C O I  lar I - 5 5  
I 

November  2 9  300  ,, 1 - 5 4 Plovember 2C  I=- b"'" "-i -------- 
L i*l10*l r . .  L e t .  C w .  04 L O * .  end L o n g . )  

G r i d  2 5 E  

OK G o l d  - 
SAMPLE COOTAGE 

- -  

SAMPLE 

. E H C T *  F R O M  

Y o d e r a t e l y  t o  s t r o n g l y  h e m a t i z e d ,  D e c r e a s i n g  
d i t h  d e p t h .  

2 0 - 2 3 . 6 2  up t o  5 %  p y r i t e  a s  l e n s e s  a n d  d i s s e m i n a t i o n s  

A1 t e r e d  
p o r p h y r y  

~ l t e r e d  
P O ~ P ~ Y  r y  
a g g l o n e r a  t e  

A l t e r e d  
A g g l o m e r a t e  
B r e c c i a  

A l t e r e d  
P o r p h y r y  
A g g l o m e r a t e  

p o r p h y r i t i c  
A n d e s i  t e  

C l a y  A l t e r e d  

A1 t c r e d  
P o r p h y r y  
A g g l o m e r a t e  

Andes  i t e  
p o r p h y  r Y  
A l t e r e d  
A n d e s i  t e  
A1 t e r e d  
P O ~ P ~ Y  ry 

S u l p h i d e  r i c h ,  u p  to  l o % ,  a s  c l o t s  a n d  disseminations. 
Some f i n e  c h a l c o p y r i t e  

C l a y  a l t e r e d  z o n e ,  P C .  2 -46 .93 ,  4 3 . 4 - 5 0 . 2  

S t r o n g  c l a y  a l t e r a t i o n  6 0 . 1 - 6 3 . 2  

Hema t i z e d  



D l A h l O N O  D R l t L I t I C  L O G  

COOT ACE 

7 0 ."-- 

36.5 

37.5 

100.5 

L O O .  5 

Andesi te 
porphyry 

A 1  tered 
Agglomerate 
Brecc ia  

A1 tered 
Andesi te 

End of Hole 

DESCRIPTION 

'7.7-61 Clay Altered 
8 2 - 8 3 . 1  Hematized 
83 .1 -86 .5  Fine Grained, weakly c l a y  a l t e r e d  

FILL IM ON )m 
E V E Q Y  PACE 8  3 1 0  

- 
S A M P L E  FOOTAGE 



lLoc 8 2 E p  1 
A TbO* : r . .  L.1. Con. OR L O # .  ond Long.) 

Sumarized by I t  I 
Darrel  Johnson 11 I 

O C S C R I P T I O M  

OK F a l l s  

Over Burden 

l a s s i v e  whi te  t o  l i g h t  grey f i n e  g r a ined  2 3 . 6 - 2 3 . 8 5 .  
l i n o r  d i ssemina ted  p y r i t e .  

'Aitered 
Agglomerate 
Regol i th  

Clay Al te red  
Agglomera t e  

Base of f l o w  and b r ecc i a  

P y r i t e  up  t o  2 9 ,  some su lph ide  fragments ,  con t en t  
d e c r e a s e s  downward 

Rhyoli te  

~ e g o l i  t h  

Bleached 
Agglomerate 
Regol i th  

Agg lomera t e  
Andesi t e  

A 1  t e r ed  
Agglomerate 

Andesi t e  
Agglomerate 
Reg01 i th  
Andesite Por 

Andesi t e  
Agglomerate 

i Rhyoli te  



Chaot ic  Rego 

Agglomerate 
Rego l i t h  

a l t e r e d  
Agglomerate 

Andesi t e  

Agglomerate/ 
Andes i t e  

Andesi t e /  
Andesi t e  
Pocphyry 

End of Hole 

S I M P L E  C O O I A C C  



D I A M O N D  D R I L L I N G  L O G  

G r i d  L o c a t i o n  
1 
A__ _ _ _ _ _ _  . . _____ 

< P L O I I A l I O N  c o  o - ~ c a  om O P I I D W C E  

Summarized by 

L a c a n a  Minlng  C o r p o r a t i o n  D a r r e l  J o h n s o n  I .  I 

r R O U  - 

1 5  

3 3 
3 4  

- 

-- - 

3ver Burden  

A l t e r e d  
A g g l o m e r a t e  S p a r s e  S u l p h i d e s ;  

S i l i c e o u s  
b r e c c i a  31-32- L o s t  w a t e r  ( F a u l t ? )  

G e n e r a l l y  1% -2% s u l p h i d e  

Andes i  t e  
Acjglomerate 
A g g l o m e r a t e  

Andes i  t e  
P o r p h y r y  
A n d e s i t e  
P o r p h y r y  
A g g l o m e r a t e  

A g g l o m e r a t e  
and  A n d e s i t e  
P o r p h y r y  

C l a y  a l t e r a t i o n ,  weak h e m a t i  z a t i o n  A 1  t e r e d  
Agglomera te /  
~ n d e s i  te 
A l t e r e d  
Andes i  t e  P o r p  
A n d e s i t e  
A g g l o m e r a t e  
A 1  t e r e d  
Agqlomera t e  
~ n d e s i t e / .  
P o r p h y r y  

Agqlomera t e  
End o f  H o l e  

Weak c l a y  a n d  h e m a t i t e  a l t e r a t i o n  
' r Y  



RE- LOG 
OK FALLS PROJECT 

L A T I T U D E  BEARING DATE- STARTED HOLE NO. 82-5 
DEPARTURE D l  P 

E L E V A T I O N  D E P T H  LOGGED BY G. PARTRIDGE - 

0-5.2 

5.2-58.5 

28.8-33.1 Occasional hematitic sections 
33.1-35.2 Heavily hematitic through 

35.2-50.3 Chloritic, hematite patches, highly-altered 

feldspar, thin carbonate stringers 

56.2-57.0 Fine disseminated pyrite <1% 

sheared 

58.7?-58.8 Gouge - fault 

O/B 

Porphyritic andesite aqqlomerate, altered feldspar phenos, 

chloritic, many white-pink siliceous patches 

I 1 

1 58.5-62.5 ( Andesite porphyry, chloritic, carbonate lenses, sections 
I I 

2707 

2708 

2709 

2706 

2705 

1 

I 

63.1 M END 

1 

36 

38 

46 

2 2  

2 4  

1 I 

PLOTTED: 30 Scak Ra?s, Sect ions - Scale Hans - Sections - 1 

38 

40 

48 

I 

24 

26 

I 

.I64 

.204 

-044 

.120 

.001 

I 

1 
1 I 



RE-LOG 
OK FALLS PROJECT 

L A T I T U D E  BEARING DATE-STARTED HOLE NO. 83-16  

OE PARTURE DIP - 5 5 0  F INISHED SHEET LO^ L 

ELEVATION DEPTH 160 M LOGGED AUGUST 4 ,  1 9 8 7  BY G .  PARTRIDGE 
* 

C O R E  A S S A Y  I S L U O G E  A S S A Y  
AM.NO]fROMI 

I I I 

T O  A G  I A U .  I S A M N O I F R O ~  T O  1 A G  I A U  
I I 1 I I I I 

0 - 6.1 
6.1-57.5 

I 

sericite-chlorite 1 I 
A t  4 7 . 2  lcm quartz, 30' 

At 4 7 . 5  Quartz stringers, 4 0 "  I 

1 I I 

O/B - casing 
Porphyritic andesite agglomerate, medium grey-green-sub- 

rounded, crowded fine-qrained lapilli contains buff-green 

subhedral feldspar, Interstitial chlorite-rich material. 

Frequent lenses carbonate, sections of irreqular felsic 

PLOTTED: 30 Scok Rans - Sections - GO Scale Pkns - Sect~ons - 
------ 

1 
patches, sections hematite alteration, trace of pyrite. 
7 - 8 . 8  Irregular patches quartz 

From 13.5-28.5 M Alteration increases - frequent 
hematite patches, liqht brown clay alteration of felds- 

I pars, irremlar felsic streaks 

I 

I 

I 

A 

I I 

I 

At 2 9 . 0  Couple quartz stringers 6,12 mm at 35' 
From 2 8 . 5  M Irregular streaks felsic material and 

carbonate occasional hematitic sections 

2 9 . 6 - 3 0  Partly crushed and leached 
3 8 . 4 - 3 8 . 7  Partly crushed and leached zone, low angle 1 
From 3 6 . 7 - 4 2  Networks of felsic and calcareous materiaL 
often hematite-stained 

42.2-43 Brecciated, occasional quartz stringers 
, 4 3 . 3 - 4 3 . 4  Granular quartz, interstitial light green 
I I 

1 

-- 

I I I 



L A T I T U D E  BEARING DATE-STARTED HOLE NO. 82-16 

DEPARTURE D l  P FINISHED SHEET 2 o f  1 

E L E V A T I O N  DEPTH LOGGED BY G. PARTRIDGE 
t 

REC. "10 DEPTH (n) D E S C R I P T I V E  GEOLOGY C O R E  A S S A Y  I SLUOGE A S S A Y  
AM.NOIFROM/ T 0 I A G I A U.  ISAM.NOIFROM T O  1 A G I A U. 

I 

64.8-65.2 P a r t l y  c r u s h e d  and  l e a c h e d ,  h e m a t i t i c  
70-98 Agg lomera t e ,  p a r t l y  c r u s h e d  and l e a c h e d  

70.8-71.2 P a r t l y  c r u s h e d  a n d  l e a c h e d  

57 .5-  70  

65 .6-70 .8  F r e q u e n t  n a r r o w  r a q q e d  q u a r t z  u p  t o  6mm 
70.7-74.4 F r e q u e n t  s e c t i o n s  p a r t l y  c r u s h e d  a n d  l e a c h e d  

I r 

I 1 77.52-77.6 Q u a r t z ,  45' 1 1 1 1 I 1 1 1 1 1 

55.5-56.2  No c o r e  

57.5-60 A n d e s i t e  p o r p h y r y  

60.9-70 A n d e s i t e  p o r p h y r y  

At  59 .6  l O m m  q u a r t z ,  35-40' 
62-62.2 Ragged q u a r t z ,  v e r y  low a n g l e  

! 1 78.55-78.65 B r e c c i a t e d ,  c a r b o n a t e - h e a l e d  I ! I 1 1 1 1 1 1 1 

I 

1 

I I From 8 2 . 1  f r e q u e n t  q u a r t z - c a r b o n a t e  p a t c h e s ,  s t r i n q e r s  1 1 1 1 1 1 1 I 1 1 

1 

I I n e t w o r k s  - 83.8 I I I I 1 I I I I I 

- 78.65-79.4  P a r t l y  c r u s h e d  and  l e a c h e d  

79.4-80.4 Network f i n e  f e l s i c  s t r i n q e r s ,  m ino r  c a r b o n a t q  

A t  8 0 . 4  15mm q u a r t z  band 1 6 0 ° ,  mino r  c a r b o n a t e  1 1 1 

s e c t i o n s  s h e a r e d  and p a r t l y  b r e c c i a t e d  

_ 96-98.1  W e l l - a l t e r e d  ( h e m a t i t e )  t h r o u g h ,  c h l o r i t e  
I 

- 

I 

- - - - 

85 .1 -99 .2  I r r e q u l a r  h e m a t i t i c  a r e a s  t h r o u q h ,  u p  t o  1% 
v e r y  f i n e  s u l p h i d e s .  p o s s i b l y  p y r i t e  - c h a l c o - p y r i t e ,  

98 - 1 1 5  
p a t c h e s ,  o c c a s i o n a l  p y r i t e  
A n d e s i t e  p o r p h y r y ,  c h l o r i t i c ,  l i q h t - b r o w n - a l t e r e d  f e l d s p a r  

L 
PLOTTED: 30 Scale P & r s  SectiorS - Scale Pkns - Sections - 



L A T I T U D E  BEARING DATE- STARTED HOLE NO. 83-16 

DE PARTURE D l  P FINISHED 

E L E V A T I O N  D E P T H  LOGGED 

SHEET A o f  3 

BY G .  PARTRIDGE 

D E S C R I P T I V E  GEOLOGY C O R E  A S S A Y  I S L U O G E  A S S A Y  
S A M  N O ~ F R O M ~  T o I A G I A u ISAM.NOIFRO~I  T O  1 A G I A U  

I I r I I I 1 I I I 

b8 -115  c o n t ' d  

115-124 

1 2 4 - 1 2 8 . 6  

b r e c c i a t e d  

146-147  O c c a s i o n a l  n a r r o w  q u a r t z  s t r i n g e r s  1% p y r i t e  

150 .8-155 .9  L i m o n i t i c ,  c a r b o n a t e  l e n s e s ,  o c c a s i o n a l  

v e r y  f i n e  p y r i t e  

155 .9-156  S h e a r e d ,  p a r t l y  c r u s h e d  

o c c a s i o n a l  h e m a t i t e  p a t c h e s  

1 1 0 . 6 - 1 1 1  I r r e g u l a r  q u a r t z  a l o n g  l o w - a n g l e d  f r a c t u r e s  

114 .8-115  B r e c c i a t e d  

A g g l o m e r a t e ,  c h l o r i t i c  s e c t i o n s  h e m a t i t e  p a t c h e s  

1 1 8 . 3 - 1 1 9 . 2  L a r g e  i r r e g u l a r  c a r b o n a t e  p a t c h e s  

A n d e s i t e  p o r p h y r y  

I 

1 

2704 

I 

1 2 8 . 6 - 1 6 0  

I I I 
PLOTTED: 30 Scuk Rans- Sectom - 60 Scale Pkns - Sections - 

160 M END 

1 

I 

I I I 

125-125 .6  S h e a r e d ,  l e a c h e d ,  b r o k e n  c o r e  

A g g l o m e r a t e ,  a s  p r e v i o u s ,  s e c t i o n s  s h e a r e d  
1 3 4 . 9 - 1 3 7 . 3 5  I r r e g u l a r  c a r b o n a t e  s t r i n g e r s  

139 .1-142  F i n e  c a r b o n a t e  n e t w o r k  t h r o u g h ,  s e c t i o n s  

1 4 6  

I I 

I 

I 
1 

I 

1 4 7  . 2 3 4  

I 

I 

I I 

1 I 

I 

1 
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