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WESTERN EXPLORATLOFT C O .  LTD. 

( Non-Pers onal  L i a b i l i t y  

S ILVERT ON , I3 , C . 
T o  the S t o c k h o l d e r s  
Western Exp lo ra t ion  Co. Ltd, , 

A s  mentioned i n  our Annus1 letter of June, 1954, 
diamond d r i l l i n g  below the Monarch t u n n e l ,  r e s u l t e d  in the  find- 
ing of an o r e  body, which has  v e r y  high s i l v e r  values, The 
results of this d r i l l i n g  were s u f f i c i e n t l y  encouraging t o  warrant 
t he  driving of a l ower  tunnel. The Lower Tunnel,  c a l l e d  the 
Hecla ,  i s  a c o n t i n u a t i o n  West o f  t h e  No. 7 t unne l  Mammoth. This 
t unne l  has  been advanced West o v e r  2,300 f e e t ,  and i s  now under 
and a l i t t l e  West o f  the Wester ly  d f m o n d d r i l l  ho le s  drilled 
l a s t  year below the Monarch tunne l .  The f a c e  of  this tunnel  as 
of t h i s  d a t e  i s  i n  ore, The grade i s  good, with high s i l v e r  
v a l u s s ,  and the  silver values  compare fnvourably w i t h  the silver 
values  i n  thtl diamond d r i l l  holes above ,  

L 

Present  p l ans  are t o  drive ahead o n  the v e i n  i n  
th i s  Hecla  tunnel, i n  an attempt t o  determine the e x t e n t  o f  this 
new ore ,  and t o  d e t e r n i n e  i f ' p o s s i b l e  any connect ion this o r e  
may havc with the  o r e  body above and t o  t h e  E a s t  o f  the  p r e s e n t  
f c c e .  It i s  also planned t o  r a i s e  f rom the Hecla tunne l  t o  the 
o r e  found l a s t  y e a r  by diamond d - r f l l f n g  . This  r a i s e  will be 
about  450 f e e t  on the  d i p  of t h e  v e i n o  2nd w f l l  connect with t he  
Monwch tunnel  above,  Thfs raise when completed w i l l  be the 
main rcclfse t o  handle ore mined f r o n  the  o r e  body found by diamond 
drilling, It w i l l  a l s o  serve as a working raise f o r  men and 
m a t e r f a l ,  and wfll a f f o r d  n a t u r a l  v e n t i l a t i o n  for that section 
of the new mine. 

Althouqh the p r i c e  o f  z lnc has advanced t o  12 cen t s  
p e r  pound, from lo$ c m t s  l a s t  April, t h e r e  has been no ser ious  
thought  g i v e n  t o  t h e  resumption o f  ?l ining st the  Buffa lo  and 
Enterprise Yines,  as the ore reserves a t  t hese  mines runs l a r g e l y  
t o  z i n c ,  2nd wfth present Smel te r  and Railway charges only a 
smz l l  margfn i s  left for the opera t ion .  

t r e c t i n g  silver-lead ores f r o n  a few l o c a l  mines,  
We are o p e r a t i n g  the Kill on a Custom b m i s ,  

Enclosed you w i l l  f i n d  B d a n c e  Shee t ,  and P r o f i t  
2nd L o s s  s ta tement  as a t  April 30th, 1955, which d a t e  i s  the  
close of  our f ' i sccJ  year. 

Y o u r s  t r u l y ,  

A.M. E m .  

General  Manager. 
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Balance Shee t  as a t  A p r i l  30th9 1955 
ASSZTS 

Current Assets - - - Cash 
Ac c ount s r e  c e ivab le 
Concentrates  on hand - a t  n e t  r e a l i z a b l e  value 
Supplies on hand - a t  c o s t  

Total Current  Assets 
Mining P r o p e r t i e s  - - Cost of  p r o p e r t y  and development 

Expendi tures  thcrcon ,  to d a t e  , i nc lud ing  $113,246 . 91 
r e p r e s e n t i n g  discount on shares and romotion 

$7 1E 66 7.66 

Other mining p r o p e r t i e s  i nc lud ing  Development 
expendi tures  thereon, a t  c o s t :  

Kimbcrley claims $102,827.72 
FTinoru and Goodwin claims 10 , 000.00 
Nfnoru-Kecla (Nonarch Tunnel ) 173 , 738.33 

580.38 Miscellaneous c l a i m s  

Shares,  e t c .  
Less - Provisim for d e p l e t i o n  647,3 56.07 3 67,311.59 - 

c. 

V I X Z D  ASSETS - a t  Cost 
Land $ 550 00 
Buildings Machinery & Equipment $679&3.51 

-*..-.II Lcss - P r m i s f o n  f o r  d e p r e c i a t i o n  583,164.58 96,168.93 

PREPAID EXPETTSES AIJD DZFERRED CHARGES - --- 1- -- -- - --- -. 
TJncjcpired I n s u r m c e  
T i m b e r  Sale Deposits 
Prepaid t axes  and l i c e n s e s  

L I A B I L I T I E S  
Current  Liabilities - S a l a r i e s  and wages payab le  
Accounts payable 
P rov i s ion  f o r  !'JorZMlenfs Compmsation Board assessments 

354 9 45 8.02 

96 9 718 93 

8,369.26 
$598,761.86 

6,289.69 

Total Current  L i a b i l i  t f e s  
SHARE CAP1T:xL MTD DEFICIT 

Share capf tpd  Author i zed  2,000,000 shares  of 
of SO$ each, p a r  va lue  $~,00c,000.00 

8 22,536.10 

Issued,  fully paid 

Less  - D f s m u n t s  less prerri im, a r i s j -ng  from 
1,675,272 shares  of SO$ each, p a r  va lue  $037,636.00 

share i s sue ,  convers ion  and adjustments  439598.73 

D e f f c i t  as p e r  a t t ached  s ta tement  
- 

TKTE: O f  tlii. above subscr ibed  s h a r e s ,  32 shares 
r e p r e s e n t  the  ob l fgn t fon  of  the company t o  
conver t  96 o r i g i n a l  shares still ou t s t and ing ,  

Approved on b e h a l f  of t h e  Board 

D i r e c t o r  

D i r e c t  or 



ItJESTERi;! EXPLOR,’,TI O?J CONPAi’TY LIl’!IITED 
( Non-Pe rs onol Liability ) 

STilTEI’i3l;IT OF PROFIT AND LOSS AlJD DEFICIT 
FOR W E  YEAR E’:\!DED APRIL 3 0 ,  1955 

REVEUUE 

%venue f rom milling o p e r a t i o n s  
Customs ore - 25,072 tons 

Ki s c e 11 m e  ous Ope rtt t fng I n c  ome 

$152,016.24 

EXF E TJS ES 

Operating c o s t s  
N i l l i n g  expense 
S h i p p i n g  expense 
Deprecfation on bu i ld ings  

and equipment 

$65,881.01 
39535.61 

Administrztive 2nd gene ra l  expenses 
Execut ive salary $10,453 01 
Other 
Legal  fees 35*00 

21,888.19 32,376 2 0  
I_ 

P k t  profit from opera t ions  

OTHER INCOME 

P r i ce  adjustment of concen t r a t e s  on hand 
I f i s  c e l l a n e  ous 

OTHTR EXPENSE 

Mafntensnce a t  non-operatfng mines 

Net p r o f i t  f o r  the y e a r  

D e f i c i t  as at beginning of y e a r  

DEFICIT as at A p r i l  30, 1955 

49484.25 

$217,811.51. 
- 


