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:YEAR END REPORT - Udo von Doehren, senior vice president, 
, - .  , finance, Hillsborough Resources Ltd., 

’power and industrial consumers 
’ . . AIthoughclean coal production for the year increased to a record 

of 1.066,OOO tonnes, an increase o f  18% ccmpared to last year’s 
production, the annualized throughput did not completely meet 
designcapacity: Further assessment of the mining plan resulted in a 
change to the plan towards the end of the year. In response to the 
Asian financial crisis, Hillsborough announced its intention to 
reduce manpower and align production rates. to within a 1,200,oOO 
tonne range for 1998 The actions were taken to maximize the value 
of the company’s reserve base and optimize the coal price realization 

nne. Hillsborough 
lization in 1998 as 

a result of its marketing efforts.by supplying only established long- 
, term cuslomers with advantageous terms, and by development of 
higher value coal sales to the domestic and.US northwest markets. 

. The 1997 exploiation at the TSable  River Coal project was 
completed and the calculated in-situ coal resources increased to 
39,000.000 tonnes. Upon completion of this program, the 
company increased its earned interest by 14% to 77%. 

Hillsborough Resources manages and owns 63% of Quinsam 
Coal Corp., located near Campbell River, and has an option 10 

eveloD lhe nearby ’1”Sable Kiver Coal project. (SEE GCNL NO.15. 
m a n & ,  p.3 FOR QUINSAM MINE INFORMATION) 1. . ._ - 
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