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I CUSAC GOLD nmm LTD. 
[CQC-T; CUSIF-NASDAQ] 17,761,531 SHS. 

HIGH GRADE GOLD INTERSECTED - Guilford Brett, president, 
Cusac Gold Mines Ltd, 

reports results from the ongoing exploration at its 100% owned and 
operated Table Mountain Gold Mine located near Cassia,  
north-central BC. Current underground and surface diamond drilling 
a t  Table Mountain is focusing on b e e  prime tatget areas. On 
surface, a serics of holcs xe planned to test 3n as yet unexplored area 
known as the Main Mine Extension Zone. The “Main Mine” area 
hosted a series of prolific veins mined by Cusac’s predecessors and 
were helievcd to have been displaced to the east by the Erickson 
Creek Fault. C u s x  geologists have reinterpreted previous data and 
believe that the eastern extcnsion of these veins aie not displaced its 
much as previously thought. The first hole in this area intersected a 
mineralized quartz vein as follows: 
HOLE INTERVAL INTERVAL LBNGTS LEWQTH GOLD 

9 7 m - 8  8 8 . 3 - 8 6 . 9  289.6-391.6 0.6 2.0 0.381 
NO. MBTRES px&T s E T E E 3 W B W  

Uiiderground drilling of the LiUv aDd h,lelissa veins is underway. 
The high grade Lilly vein provided most of Cusac’s 1996 production. 
Current drilling is designed to define its extension to tbe east. 
Results indicate a possible new ore-shoot developing, based on the 
following drill intercept: 
nom INTERVAL INTZRVAL LENQTH LBNQTX QOLD ~~ ~ 

NO. La!mis m2! M g T R g a m w  
97Lg-7 70.91-71.47 232.6-237.7 1.56 5.0 0.636 

Drilling in the Melissa arca is testing extensions of this 
structure in close proximity to current mining. The width and grade 
of the vein appears to be improving significantly to the west as 
indicated by the following results: 
HOLE INTERVAL INTXRVAL LENGTH LBNGTH GOLD 
& MgTRgg LWz! M g T K g s E H E C T w  
97-L-3 18.3-20.05 60.0-65.75 1.75 5.75 2.645 

Drilling continues. More results will bc reported when available. 

periods ended 3OJun97. 

m v x N U B  $964,000 $4,464,000 

A D X I N I S T M T I O N  COSTS 199,000 251,000 
NST IHCOMZ (LOSS) (1,613,000) I, 679,000 

Cusac also reports financial results for the three and six month 

TnRgg MPNTR~NDE S D JOM 3 0, 199 7 Leeh 
PRODUCTION COSTS 2,278,000 2r534rOOO 

W N Q S  (LOSS) PER SgARx (90) ioc 

ENDED JUNE 30. 1997 
$1,532,000 

u 
$5,431,000 

PRODUCTION COSTS 4,029,000 4,681,000 
ADMINISTRATION COSTS 496,000 444,000 
NBT INCOME (LOSS) (2,993,000) 306,000 
W I N O S  ( L O S S )  PER SHAR3 (17C) ac 

~~ ~~ ~- ~ 

The loss in the second quartcr is attributable to lower gold prices 
and significantly lower than expected gold production resulting from 
low ore grades from, the Table Mountain gold mine. Second quarter 
producljon was 2,177 ounccs from milling of 8,779 tons of ore 
averaging 0.25 oz. goldhon. Mill recovery rates were down to 
about S7% caused by higber than expected graphite content. All 
productinn during the period came from tho Vollaug Vein, 
lhderground mining opcratioris on thc Vol!aug vein were suspended 
on 15Ju197. 

Mining i n  the third quartcr has focused on the lower cost 
Vollmg open p i t  area, whcrc bcttcr grades xc bcing rcalized. To 
1 1 . I  , & : - A  i T . ’ . : r f , - r  n * r \ , l , ~ , , * : p n  w?q 1,1()0 !,i>nccq f r o n  millin: of 
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