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RESERVES UP 34% - Ronald Parker, president, Prime Resources 
Group Inc., reports the 1996 year end ore 

reserves and geological resources calculations have been completed. 
As of lJan97, Prime has reserves and ~eological resources of 
2,800,000 ounces of gold and 120,000,000 ounces of silver or 
4,400,000 ounces of gold qSvalGnt at ,the Falrav Ckek and Splp. 

. 
mines located north of Stewart, northwest BC.. - 

Over 1,000,000 ouncesjof gold equivalent were added to reserves 
and resources duriz~g 1996 at a cost of about US 540 pex quivdent 
ounce, including Snip mine acquisition costs.--? includp a 34% .- 
increase in proven and qrable r e ~ ~ v ~ . ~ a s  complctod to 1 h 9 6 .  
before considering pmduc;lon in-1996. -The go* in r a p s  wu- 
primarily a result of surface and in-mine exploration progrys at 
Eskay Creek and the aq&k%n of thC 60% of thd warby ~ r &  mine 

of the recently completed~ q&etmmd, in-fill. drilling pgmxat  
botb the Snip and Eskay Creek mines. The 199S~xploratidd 
program at Eskay C-ykjdzng+ a-geowgii ~ 2 o - e e A  
gold Gjuivaie?nt o u n a  in WNEX'and H + p ~ ~ ; ~ n p 3 @ i ~ $ ~  
1996. a total of 418,000 gold quivdent ounces in these zonk w&e : 
upgraded to proven and probable rcsavu. A~--&-C-S~$:~C; @: 
101,000 ounces of gold were previously reported as_ 5 ~ v J 0 8 i f d '  
resource bave now been converted to r n - f % ~ e ~ ~ , !  3Tka~? ,A, 7 i= 

Mr. Parker said: ''Two key objectives in 1996 were to replace all- ,._,.,*- - --.,.- .- - .... u- ---- . ..-.--*----.-.. -- 
reserves mined and to increase the overall reserve base. About 
1,200,000 tquivalcnt ouncu were added to proven and probable 
reserves in '1996." An allowance for mining dilution has been in the 
reserve calcnlations. SEE TABLE OF RESERVES OVERLEAF P.1. 

Prime bas approved a stock option program for -_cligiblt 
directors. Homestake Canada Xnc.,, a wholly ownd- qubsidiary of 

d C O M  ~ - N Y ] . ' O & ~  .iddt 51% 
of PMle shares and provides exploratio~ mdag~ment, 'managerial 
and administrative services to Prime. Prime expects to releaso its 
year ended 31Dec96 production and fhaacial rsrults on '7~cb97. 
(SEE GCNL N0.239,llDec96, P.4 FOR PREVIOUS ESKAY CREEK 
MINE INFORMATION) . -  
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