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REVIEW OF 1996..- Bruce - Mcnght vice presxdcnt rep{ms‘

- Westmin .Resources Ltd, in. 1996, made
progress toward doublmg in-size by 1999, 3 The _company, raised
about $97,000,000 in an eqmt)? iSsue in April and bought Gibraltar.
Mines Ltd. for '$272,000, 000 ‘thh '$82,600.000. cash Zand’
28,000,000 Westmin slures beraltar has a’ low grade copper.
mining operauon in the Can‘ ¢ g Reglon of BC and an oxxde copper- .
development’ pro;ect in northem C!nle .Dunng 1996 Westmm
completed the $80, 000 000 saIe of its coal its ; A
reported it would, be scllmg 315 Prcmm' Gold Pro_)ect in nonhwest
BC. The company, ; also made progmss m explonng the 60% owned
Wolverine Joint Vemure Deposxt in - the Yukon (AIHA
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RESQURCES LTD. [ATN-T} 40%). Westmin is focussing on base 5 4_
metals with growth projécted in both copper and zinc production., \D

Development of the Vancouver Island, BC Myra Falls Battle and
Gap Zones gxggcwd During 1996 over 18% of ore prodnoed came

discovered during mining partxally replaced ore xmlled dunng the'-

from the Battle Zone compared with 4.5% in 1995. "This resulted in a ‘ Z
zinc production increase of over 60% from 1995° levels. Ore P. O

year and resulted in an improved zinc grade of ore reserves, as zinc-
rich ore was added and lower grade ore depleted. Exploration of the
western extension of the Trumpeter Zone started late in 1996 and has
progressed into diamond drilling of targets in 1997. - |
Despite the significant improvement in Myra Falls ‘zinc
production and the inclusion of 10 weeks of Gibraltar results, reduced |
copper production at Myra Falls, a significant decline in the average |
copper price, sale of the coal assets and the discontinuance of
mining at Premier Gold in 1996 caused revenue to drop. The
inclusion of Gibraltar costs and a number of one-time restructuring
charges, resulted in expenses rising to $133,100,000. Also recorded
during 1996 was a $62,700,000 gain, before taxes, on the sale of
coal assets, :




REVENUE '511%, ;00.000 $100,800,000

CASH FLOW (900,000) 32,100,000
EXPENSES 133,100,000 106,200,000
NET INCOME 21,300,000 11,800,000
EARNINGS PER SHARE 23¢ 12¢

When the after tax effect of the coal sale is eliminated, the
results reflect a loss of $33,100,000 or 57¢ per share after preferred
dividends. Capital spending increased to $34,500,000 in 1996
compared with $19,900,000 last year as development of the ‘Myra
Falls Battle/ Gap zones accelerated, Gibraltar Mine capital was
included and spending on Lomas Bayas and Wolverine Projects
increased. Exploration spending in 1996 at $5,900,000 was
significantly above the previous .year's levels of $2,500,000,
reflecting increasing activity.

The fourth quarter of 1996 resulted in a loss of $17, 300000
(31¢ per share)., The quarterly results were dxswrted by the followmg
non-recurring items: -,

Charges associated with the sale of coal nssets .

.and valuation of related financial instruments $5, 000,000 .

e MyraFallsRestrucumngCosm _ e oo 3,000,000

Premier closure . o .

* Gibraltar Accruals’ Sl i

~Total = - ¥ L. T

’-After’a poor operatmg momh in October wlnch was: affected by

congesnon on 18 bevel pnor to the eomnusnomng of thé dre-

handling system for ‘Battle ore, Myra ‘Falls Ope'”ﬁ’ ns had good'
production. Average mxll feed for fh ’fonﬁh 633

" tonnes per day at head grades of - 18% eopper’{gn ‘3"” “ X
eompared wnh an average of 3, 406 tonnes per day" 3 ades
1.5% copper and 3. 8% pnc for the ﬁrs “m%‘éfmonth? th'e ;{ea’r"iK
: Budget levels are bemg achxe xg *f”%” ""‘l
January production wu 3 442 tonnes
copper and . 3%,zine and February to mid 183, S per.
day at 1.8% coppex and 5, 3% zing, ":, Y -.4“3:’“ S T

1.z Al fhe Gfbgflttar Mxne, prod\fcnonifvie;natcﬁurgzm eviﬁ‘ﬁ;ﬁe
fourth quarter. In’ January. it averaged 40, 294 tonnes, peg day; g
0.252% copper and to date in February is echneymg 43, 847 tonnes
per day grading 0.303% copper, which is well above target. px > _gg‘_ 3

" At Lomas Bayas, during the fourth qua quarter,-o program to ) define’
reserves’to justify an increase in capacity began.: ‘The drilling phase.
is now more than one-half completed and results are eg expectect ’I'he
metallurgical phase has started. I R s R R o

* The Wolverine pmject dnllmg was completed in mid- October
and the new geologic resource’ of 5,300,000 tonnes gradmg 1.8
grams goldltonne. 359.1 grams silver/tonne, 1:41% copper. '1.53%
lead and 12.96% zinc was announced. The 1997 program is expected
to begin in May with the objectives of defimng Wolvenne)Lynx
Zone reserves, adding " additional tonnes’ and explormg for more
deposits along the favourable belt. -

Dn]lmg has begun at the Fin del Mundo massxve sulphxde
prospect in southern Argentina.

. The drilling program at, the Premier Gold Pm]eet was eomple
in the fourth quarter and a proven and probable reserve of 386,000
tons gradmg 0.21 oz.gold/ton (0.27 uncut) and 1.6%/0 zmc was
reported. Although that reserve, plus the possxble reserve of
123,000 tons grading 0.25 oz.gold/ton (0.29 uncut) and the large
surrounding resource, is thought to be sufficient to restart the mine,
the decision has been made to sell the operation so Westmin can
focus on base metal core assets. (SEE GCNL NO.26, 6Feb97, P.1
FOR PREMIER PROIECI‘ DETAILLS)
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