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RESERVES UP 34% - Ronald Parker, president, Prime Resources 
Group Inc., reports the 1996 year end ore 

reserves and geological resources calculations have been completed. 
As of 1 Jan97, Prime has reserves and- geological resourccs of 
2,800,000 ounces of gold and 120.0~,000 ounces of silver or . .-- 
4,400,000 ounces of gold cqZval6nt at tam Creek and 
mines located nortb of Stewart, nbrthwest BC. Y 

Over 1,000,000 ounces of gold equivalent were added to resaves 
and resources during 1996 at a cost of about US $40 pr qdvdent  
ounce, including Snip mine acquisition costs.-l?h includts a 34% - -  
increase in proven and pieable r c s & ~ ~ . ~ a s  wmplctd to lJm96, 
before considering pmdu<tion in-1996z. -Ibc p + b  h rurs was - 
primarily a result of ~ u r f ~ ~ ~ a n d  in-mine exploration programs at 
Esksy Creek and the aqdsition of thd 60% of thd nearby skP2mi.c 
the company did not aljeady o ~ , , , - ~  ,, ,: -i. ,,&h-. 5.4. e7. ~~2 wr4b 

The lJan97 reserve and r w o w  -calculations include the result# 
of the recently completed, @grgrr,ud, in-fill. drilling. programs ;at. 
both the Snip and Eskay Creek mines. The 199~%xploratidd- 
program at Eskay Crtck identified a goologid resome of 264 000 ---- ----_---- -- -, --....-------- L- 
gold tijiiivilint .ounces in the NW-and HaiigibgTall;26n$@< 
1996. a total of 418,000 gold quivalent o&& in the& zones we&: 
upgraded to proven and probable reserves. At.$$~sn@:&ti fl: 
101.000 ounces of gold wwc previourly reported y 3-g~Jogi fd  

I resource have now been converted b r n . $ ~ e s . ~ .  ,! ?TFLTS $& 7 

Mr. Parker ,--..- ..-.- said: "Tw? - kfy_je$i,v~ -@J9,96~,efe-~@,"p~~-all- 
reserves e e d  and to increase the overall reserve base. About 
1,200,000 yuivalent ounces were added to proven and probable 
reserves in '1996." An allowance for mining dilution has been in the 
reserve calculations. SEE TABLE OF RESERVES OVERLEAF P.1. 

Prime has approved a stock option program for-zligible 
directors. Homestake Canada b., a wholly ownt4-qubsic$~ of 

d pIh4-W. o a s  &t 51% 
of Prime shares and provides exploration mdag~ment,'manageri.1 
and administrative services to Prime. Prime expects to release its 
year ended 31Dcc96 production and financial results on -7~eb97. 
(SEE GCNL N0.239,llDcc96, P.4 FOR PREVIOUS ESKAY CREEK 
MINEIMYIRMATION) . 
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