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31. 1 9 s  l!!!s 
GOLD PRODUCTION (OZ) 105,540 94,786 
RXVmmB $71,999,000 $55,114,000 - - -  

OPBRATXHOXHCO#E (LOSS) 7,725,000 (879,000) 
NBT INCOMS (LOBS) (21,306,000) 3,691,000 
NgT 1mO#E (LOSS) 

PXR SHARE (15C) 36 
WXIQETSD AVQ. CO#MON . 

BaARBS OUTST-INO 136,756,166 117,900,306 
CASH COST OF PRODUCTION 

. . 

(US$/OZ) 3 57 364- 'r .. 
AVO. SPOT GObD 

365' . PRICE (U8$/02) 376 
AVO, -1ZED COLD 

PRICE (OS$/OZ) 505 ' 430 - 

31. W- - 
*--: -.%;is; - QOLD PRODUCTION (OX) 389,203 

~ m m ~ m  $as5,16s,ooo ~~oa,311,000 
OPgRATI#O I N C O W  (LOSS) ' 19,204,000 2 4,743,000 
NHTINCOWg-(LOSS) . (5,985,000)- -33r169~,000 ,. . - : 
NXT INCO#E (U)S8) . . 

PXR8EASU- ..., (44) 1 aod, 
WXIQHTI1I) AVO. COMION ' 

. - - . . . -  . . - . . , .! - - 
9-9 OUTSTANDIW ' 57,449 .. ..,,, 31,760 , : 

CASH COST 01' PRODUCTION A .  

- 3 ~ 8 ' ~ ~  343 (US$/OZ). . -4 
AVO. SPO9 GOLD 

1 
0 - ;. 

PRICK (OS$/OZ) 388 ' 364- - - 1 

AVO. RBALIZED GQLD . . . . . .  
PRICE (UB$/OZ) 481 : 409. - , 

YEAR END REPORT .-.. . - - Margaret Witte, ps iden(  Roy& 0&,'~i 'nes 
. . - Inc; reports 'unaudi*, fqkrating r c s $ ~ f o ~  

the f o ~ t h  bnd year ended 31Dec96. As. annoyced.last 
November, Royal Oak plansJo close . ... ip . Hope ' ~ r c y k  Mind in 
Newfoundland in Se~tember 1997 when it is estimated eddnbmic%e 
reserves will be deileted. As a result, gold production in 1997 is 
forecast to decline to be 375,000 ounces at an estimated cash cost of 
US '$325 per ounce. As part of a successful gold hedging program, 
about 310,000 ounces of gold production for 1997 have been sold 
forward at US $395 per ounce. This gives the compMy significant 
price protection in the current weak gold market of around' US $340 
per ounce. 

Mineable ore reserves increased from 9,263,000 ounces of gold 
at 31Dec95 to 9,875,000 ounces at year-end 1996, an increase of 
612,000 ounces of gold. At the Timmins operations in northeast 
Ontario, mineable ore reserves increased by 1,020,000 ounces of 
gold, most of which was at the open pit where a successfU drilling 
program enabled the Pamour expansion project to be significantly 
increased in scale and scope. 

In 1996, mineralized material was increased by 1,081,000 
ounces of gold, or 17% from 6,303,000 ounces to 7,384,000 
ounces at year-end. Most of this increase was attributable to the 

successful drilling programs at the Timmins and Matachewan 
properties at the Ontario Division. 

Total resources in 1996 increased by 11% or 1,693,000 ounces 
of gold, to 17,259,000 ounces from 15,566,000 ounces at the end of 
1995. Significant progress made on principal development projects 
in 1996. AtJhe Kemess gold-copper proiect in BC,construction 
started in July of last year. The concrete has been poured in the mill 
building and steel erection will start shortly. The airskip and the 
450-person camp have been completed. Production is scheduled to 
start in the second quarter of 1998. Annual life-of-mine production 
is forecast at 250,000 ounces of gold at an estimated cash cost of US 
$189/oz, and 60,000,000 pounds of copper at US 48# per o z  Mine 
life in excess of 16 years is expected based on current ore reserves. 

At the Matachewan project in Ontario, permitting is pocceding 
satisfactorily. Mine planning and detailed design of the processing 
plan6 infrastructure and tailings facility are underway. The No 3 
shaft is 'being dewatered and tbe hoist and beadframe have been 
commissionqi. , &stallation of the powerline, . .  , and the 'pipeline to the 
Montreal River, has been completed. F d ~ d w k i  ... -. . .. ,. the clos&e*of:the 
Hops Brook Mine in Septembu of-this yeu,ditcmr-~f~$, hd'mine 
equipment will be ship@. ?o Ma.tach?w,an, in; ,@q, !?q8 when 
construction' will.,start. Re-stripping . of Jhetopcnn pit l ; ~ f i  d~ start 
at this tim'e? Underground pIoduktion and milling k.pl+*@ $stM 
in the fod'@i-aitk-of 1998,;r'Average .annuaI production over the 
10-yw mine life. i s  expected to be 100,000'o&~'of' Iold *per ywr 
* m w E d  =&$, cost of US $ Z S  per 0"nce. ':.a .. .:Aa2X::, 

On -t& P&& e x p ~ s i o ~ ~ ' a t ~ ; ~ ~ i ;  dctailededed,~ngi&ring and 
design ?f :$*, :s&rpit and ~s,&Io tpd mill 'tq~='@dedcnuaway. 
~ons ids rab l~  p&zxs  has *made! z .L: :2 .- on ,r.a e n ~ r @ d l l l  31.7 c - bdreline 

and. a.. project proapcctEa~+ &*8 prep&., ; , ~ e  new plant is 
exp=td to. ,be b pr0ductio.n. ig_he  fo*% 3u.~$, j99% The 
T i  operations are e x ~ t e d  .ig oy+on fj,r ozy.20 years 
+.id e n d  production rate of abbut 240,WO.oun~ gold pr year at '?&e;timaG.., 

cost of US $22510~ wben- full cap*ty is reached. 
(SEE ~ ; - N O : U ~ .  8Nov96, P> POR THIRD QUARTER REPORT) . . - . .. , , , 1  :._... , 


