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Goldmax property. Prime and exploraticn joint ve::turz partner 
Homestake Canada Inc. started Seopbysical assessmznt. mapping 
and prospecting work at the hlarchand property on the Des!or- 
Porcupine geolcgic break in northeastern Quebec. Prime expects to 

PRIME RE SOURCES G R O W  INC. 

3HYZi5 MCNTHS XNDED Ju ti- 30, 1997 1996 
[PRU-V. 71,073,913 SHS. 

X13'JXNU35 
GOLD / OSZ SALES $52,695,000 $52,164,000 
IXTZ-2EST/OTXZX I. 056,030 1,120,000 

?TaT INCGXS 7 , 606 , ooo 10,202 000 

5387518000 53,284,000 
Z"3STS & ZXPEIVSES 35#102#000 31,744,000 

NZT INCCt42 PBR SHARE lo$ 13 C 
XJG m P R  OF S-S 76 ,074 ,000  76,076,000 

2,115, 000 2,381,000 
102.049.000 102,928,000 . -  

CCSTS & XXTSNSSS 62 , 214, 003 52,876,000 
NET INCOMX 16,602,000 23,405,000 
XZT INCOK3 PER SHARS 22c 31C 
?iVG N O B E R  OF s m s  76,074,000 76,074,000 

~ ~ 

SIX hIONTH REPORT - Ronald Parker, president, Prime Resources 
Group Inc., reports financial results for the 

!hee  rnmths ended 3OJ~z97;  see table above. SEE PRODUCTION 
I-IIGHLIGHTS OVERLEAF P.4. For the three months ended 30Jun97 
gold equivalent producrion incresed 14'3 compared to 1996 as a 
resuit of the purchase of the addirional 60% interest in the Snip mine 
XTL! of Stewart northwest BC on 30Apr56 and improved gold grzde,s 
~t the nearby Eskay Creek mine. Total c.ash costs in the current 
\~!iarter. including third ?arty smelter costs, decreased 3% to US 
S !  7;! IJ.!. c(x!J q u i v i e z t  compared to US S175ioz in t k  second 
:.;l:x:x of 1396. 

The iccrease in gold equivalent production in the second quarter 
of 1997 was sufficient to offset the impact of declining gold and 
.;i:vzr prices. n e  c3rnpzny's average realized gold price decreased 
GS 547/uz to US S343 while the silver prices was US $4.8O/oz down 
L:S 509 compared with the second quarter of 1996. However, Prime 
srill garitrated net cash flow of $20,900,000 in the second quarter 
mi working capital kcressed :o S 15 1,200,000 by 30Jun97. Lower 
precious nc ts l  prices and an increase in the effective tax rate 
somhined tc decrease 1997's second quarter earnings, despite the 
14% increase in production and reduced a s h  costs.  

At h e  Eskav Creek mine, the 6.5% increue in production was 
dge prinsrily to higher gold grades. Increased productivity, 
ciecxajed undergromd development and higher production decreased 
:ct3! cash costs to US S1571'oz gold equivalent in the second quanzr 
~ l f  1997. a 9% improvement compared with US $173/0z reported in 
the simi!llr pcriod in 1996. On July 3, the Eskay Creek n i n e  
i:ccivt!d re2u:siory approval fcr its mill expansion project. 
Constrac:iun o t  ihe facility. estimated to cost S17.000,000, has 
ituted wirh conp1erion and commissioning expected hy year end. 

rzfrects Prime's 100% interest in 

increased 1.3% to US S216/oz comparcd to the second quarter of 
I 'N6. pr-harily as a result of extra freight zhuges incurred to lower 

Ii1crclied production at Sni 
mine filr the entire sccoii ae, quarter of 1997. Total cash costs 
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PRIME RESOURCES GROUP INC. 

PRODUCTION HIGHLIGHTS 
(UNAUDITED) 

. .  Six Months Ended - 
Three Months Ended 

June 30, June 30, 
I. 996 1997 1996 1997 

. -”- 

Production (ounces) 
Eskay C w k  Mine ( I )  

Gold 
Silver 

Gold 
Snip ~ i n c ( ’ )  

T ~ t l l  Gold a d  Gold Equivalcnt 0, 

Total Cash Costs (US per U U ~ C C  AuE) 
E s h y  Creck Minc 

Avcrqc Cash Costs 
snip Mine 

Noncash Costs (USS per ounce AuE) 
Eshy Creek Mine 
Snip Mine 
A v c q c  nonc3sh costs 

Total Costs (US% per ounce AuE) 
Eskay Creek Mine 
Snip Mine 
Average total costs 

56,S27 5 1,734 
3,204,150 3,170,407 

21,203 
132,2 12 115,983 
3 1,275 

s 157 $ 173 
216 192 
171 176 

s 31 s 40 
116 151 
5 1  60 

213 

*.* 222 236 

s . I88 $ 
332 343 

110,864 
6,026,444 

59,523 
255,039 

161 
210 
173 

33 
117 
52 

194 
327 
225 

S 

s 

s 

i 67 
190 
170 

43 
120 
54 

210 
310 
224 

11 1,654 
6,022,336 

32,955 
227,143 

Gold and silver arc accounted for as co-products at &by Creek. Silver is convcRcd to gold q u i d e n t  
ushg thc ratio of the silver markez pricc to gold market price. Thcsc ratios were 72 ounces and 74 
Ounces of silver equaJs one ounce of gold for thc three months ended June 30, 1997 and 1996 
EsPWtively, and 71 ounces and 73 ounces for the six months ended JUG 30, 1997 and 1996, 
respeaivcl y. 

(1) 

Effective A p d  30, 1996 Prime incrwscd its interest in the Snip mine to 100% (40% prior to April 30, 
1996). 

I ~ C J U ~ C S  ouws contained in dorc, conctntntcs and OK soJd. 
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