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SIMILCO EXPLORATION REPORT - Priaaton Mining Corp. reports 
additional mincralizatioa has 

boa identifled at itsJ@co mine near rrriaceton. southwest B 5  f a  
'mlbiion in anew long term mine plan. Tbe most positive results 
6om the first phase of bc driU gmghm currently c;dsrvay m in 
the target area called the SP tone (see table overleaf P.4) where 
potential exists to increase the 98,000,000 ton reserve and 
significantly reduce the strip ratio. The SP target area encompasses 
existing reserves in the fo r&~r1~ producing pit2 and Pit 3 &as as 
well as extensions of known mioerrlization that occm between the 
two pits. SEE MAP OVERLEAP P.4. The three phase exploration 
drill program is expected to take several more months to &mplete 
with the objective of establishing sufficient low cost reserves for a 
10 year mine plan. A total of $1,000,000 is being apent on 40,000 
feet of drilling in an effort to revitalize the goldtopper mine so it 
can withstand price swings in the copper market. 

At the end of Pbase 1 a preliminary reserve estimate for the SP 
target area can be calculated and a detailed review will direct f u ~ m  
drilling strategies. Additional target areas, including the Oriole 
zone, are scheduled for drill testing later in tbe program The first 
phase involves exploration of parts of the Alabama zone, the 
~ ~ o n o c o  zone and tie SP target aria. 

Tbe exploration target for the SP zone is to define a mineable 
reserve in excess of 100,000,000 tons grading 0.45% copper at a 
strip ratio of 1.5:l. Drill results from boles drilled to test barren 
zones within the SP zone are encouraging with the first three holes 
yielding favourable intersections. Existing mineral reserves in 
abandoned pits 2 and 3 include 39,000,000 tons grading 0 33% 
copper and 0.12 grams goldhome at a strip ratio of 1.78:l and 
59,000,000 tons grading 0 48% copper at a strip ratio of 2.32:1, 
respectively. Diamoud drilling has been targeted to test areas 

I cunently defined as waste due to lack of drill data. 

/ The Oronom zone is located along the Virginia Alabama 
I mineralized trend, 3,000 feet to the west of the Alabama zone. ibis 
zone had not been previously drill tested but b a c k  trencbcs in the 
m a  intersected mineralized zones grading 0.94% copper across 150 
feet and 0.42% copper across 250 feet, with an indicated strike 
length of at least 200 feet. Uader the current program 12 drill holes 
tested the Oronoco zone over an area of 500 by 1,000 feet. Initial 
results were encouraging; however, a decrease in both grades and 
intersection widths in an easterly, up-slope direction suggest further 
work is not warranted at this time. 

Pbase I began in the Alabama zone where drill holes on the 
western end of the zone returned moderate to good grade intersections 
although results have not extended the zone as anticipated. Part of 
Phase III of the drill program will involve additional drilling in the 
Alabama zone to test for continuity of higher grade zones and to 




