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PRODUCIION ALTERNATIVES UNDER - John S. Brock, president, 
REVIEW AT RED CHRIS PROJECT reports a prefeasibility 

study of American 
Bullion Mineral's 8O%-owned Red Chris CODDer-nOld deDosit was 
completed by Fluor Daniel Wright Engineering Ltd. and delivered to 
Teck Corp. for their analyses 3May96. Teck has a 20% interest in 
the Red Chris project, located 20 km southeast of Iskut near b a s e  
Lake, on the Stewart/Cassiar Road, northwest BC. prior to 3Aug96, 
Teck has an option under the joint venture agreement to proceed as 
operator to complete a final bankable feasibility study over the next 
year. A subsequent election to arrange all production financing and 
place the Red Chris property into production would allow Teck to 
increase its interest to a total of 55% interest in the project. 

The Red Chris property has been extensively diamond drilled 
over the last two years, with 244 holes totalling 74,782 metres. 
This drilling has defined a mineral deposit with measured and 
indicated tonnage of 270,000,000 tonnes grading 0.46% copper and 
0.42 grams goldltonne using an $8.50 per tome net smelter return 
cut-off equivalent to a 0.33% copper cut-off grade. 

Fluro Daniel directed its prefeasibility study to maximizing 
metal output by txpanding the deposit limits incorporate a larger 
mining reserve. Accordingly, the parameters of a 90,OOO tonne-per- 
day mining operation were applied to a 494,000,000-tonne mining 
reserve with an average grade of 0.323% copper and 0.254 grams 
goldtonne. The Fluor Daniel study results are positive and are 
r e p o d  in the accompanying table below. 

Mr. Brokt said American Bullion delivered the 90,OOO tonne- 
perday pre-feasibility study to Teck in early May to ensure there will 
be ongoing work in the field as there are advantages to completing 
bulk sampling for pilot mill testing during the summer season. 
Ongoing environmental and socio-economic studies related to an 
application for a mine development certificate have been underway 
for nine months with anticipation of obtaining government 
approvals for the Red Chris project in 1997. 

Brock also noted it is the current opinion of the American 
Bullion-Teck joint venture the ongoing feasibility programs should 
focus on reduced throughput and capital cost plans. Accordingly, 
Teck and American Bullion are presently examining a range of lower 
throughput mine modsls with attendant lower capital costs while 
meeting a 20% rate of retum objective. Teck's decision with respect 
to continuing with the work programs to obtain final feasibility for 
the appropriate mine and milling plan is expected within 60 days. 
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PROJBCT ORB-TAX O I N A N C I U  RBTURbl 
BOR AICSR1C.W BULLION'S 45% CARRXD INTBRBST 

BUT bfw AT 10% 
CASE DISCOUNT 
BLOn 0 

BASB CA8X 

BAS8 CASE 
(65% DBBT, 35% 
BQUITY 
F2#AmPcIbfO) $3368000,000 $ 96,300,000 

(SEE GCNL N0.90, 8May96, P.l FOR PREVIOUS RED CHRIS 
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AN B U U O N  MINERALS L m  
CONTINUED FROM PAGE ONE - Mr.Brock said the Red Chris 

copper-gold project compares 
favourably with other large scale open-pit porphyry deposits 
scheduled for production in BC, such as the Princeton-Sumitorno 
Huckleberry and the Royal Oak Kemess deposits. Copper-gold 
porphyries have been and will continue to be, the backbone of 
mining success in BC. Current forecasts indicate that by the year 
2000, due to the depletion of reserves, only three of BC's existing 
major open pit mines will remain in production. 

EIQHLIOBTS OF P R 8 8 U I B I L I T Y  STUDY 
RED CIIRIS PROJ'ECT (90,000 TPD, 3388001000 PER YEAR) 

494 , 000 , 000 TOWS 

1.5911 

HINBABLB RXSXRVB 
RBSBRVB QRADB 
S T R I P  RATIO 

0.323% COPPBR, 0 . a ~  WT OOLD 

CONTAINED METAL 3 . 5  BILLION LBS. C O P P m  
48000,000 0'19. OOLD 

MINE LIFE 16 YMRS 

COHCBNTRATB & METAL PRODUCTION 
COPPER RECOVERY 88.4% 
QOLD RPCOVBRY 63.1% 
ANDTUAL CONCB#TRATB 

COPPER GRADB OF 

GOLD GRADE OF 

348,500 Toms PRODUCED 

co#cH#TRATB 26.9% 

C 0 " m A T B  16.1 Q / T  

IwM3AL COPPER 
L I F E  OF M I N X  AVO. 

PRODUCTIO# ao7,ooo,ooo LBS. 
L I P B  OF MIBIB AVO. 

ANNUAL QOLD 
PRODUCTIObf 169,000 028. 

CAPITAL COSTS 
I N I T I A L  C WORKINQ 
CAPITAL $541r000,000 

L I F B  08 MIBIZ AVO. 
OPBRATINO C08TS $5.29/TOmB 

BASE CASB MBTAL PRICES US $l.Oo/LB COPPER 
138 $400/02. QOLD 
U 8  $S.OO/OZ. SILVER 

L I F E  OF M I # B  AVO, NSR $8.5a/TOWnr 
LIFE OF M I N E  AVO. 

PRE-TAX cum $9a,aoo,ooo/YgAR 
RMTICIW OF RBD CHRIS WITB 04- BC 

BUIX T o ~ G B  DEPOSITS - BC'S WCObTo LARQSST 00- 

RMIIcxm OF PROPOSED RXD C-8 PRODUCTION 

BC'S TEIRD LAROBST C O P P n  D B P 0 8 I T  

DEPOSIT 

-AL COPPXR PRODUCTIOM - CA#xM'8 FOURTH W E S T  

ANNUAL QOLD PRODUCTION - CAMADA*S #I#TB W G B S T  
PRODUCER 

PRODUCXR 

PROJXCTBD PRX-TAX FINANCIAL RBTUR#8 
PAY RATB 
BACR 08 

P B R I O D P B ' P O R #  
BASB CASE 
(100% BQUITY 
FIB?AHCI#O) 5 YEAR8 14.0% 
BASE CASB 
(C- MBTAL 
PRICE81  4 YBARS 22.4% 
50% 
HYDRO LINE 
g W 6 I D Y  4.7 YIARB 15.6% 
100% HYDRO LINE 4.5 YEAR8 17.4% 
SUBSIDY 
BASX CASE 
(65% DBBT, 35% 
BQUIlrY FIXMCIbIQ) 10 Y E A M  31.5% 

(PROJIICT BASIS) 
WPV AT 10% 

DISCOUNT - 
$113 ,100 000 

$377 , 400 , 000 


