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mTE OF RBTWRN 
(BASB C U B  METAL 

PRICES) : 17% 
PRE-TAX DISCOUHTBD 

rum OF R a m  
(CCfRRBNT W B T U  

PRICXS) : 3 2% 

The scoping study employed open-pit design optimizations 
based on mining reserves established by the 1994 drilling program 

. and preliminary estimates of capital and operating costs. Metal 
recoveries of 88% copper and 70% gold and base case metal prices of 
IJS $1.00 per pound copper and US $375 per ounce gold were used. 
The analysis indicates the highest rate of return is obtained using a 
0.2% to 0.3% copper cut-off grade. The Fluor Daniel base case 
utilized at a 0.2% copper cut-off, the' highlights of which are 
summarized below. 

CUT -OFF : 0 . 2 %  COPPBR 
RIlSBRVE : 2 6 3 , 0 0 0  0 0 0  TOHXBS 
G-B t 0 . 3 -  COPPBR (3.1 BILLION LBS* ' 

COPPBR) 
0 . 3 0  GRAMs GOLD/T ( 2 . 5  MILLION 02. 

OOLD 1 
STRIP RATIO: 1 . 5 2 1 1  
PRODUCTION RATB : SOfOOO TPD ( 1 8  MTPY) 
MINB LIFB: 14.6 YEARS 
AVQ. ANNUAL #gTAL 

PRODUCED : 1 3 2  MILLION LBS. COPPER 
1 1 9 , 0 0 0  02. OOLD 

CAPITAL COST 
ISTIMATB : U S  $ 2 7 4 , 0 0 0 , 0 0 0  

O P E U T I N Q  COST 
BSTQUTg r US $I.SO/TONNB ORB 

MgThL PRICES: US $ l . O O / L B  COPPBR 
US $ 3 7 5 / 0 Z .  GOLD 

PRX-TAX DISCOVNTBD 

PRX-TAX DISCOWMTBD RATS OF =TURN 
i 

(BASED ON METAL P R I C X S ) :  19% 
PRX-TAX DISCOUNTED RATB OF RBTURN ! 

(-SERVE XXPANSION BY 5 0 % ) :  2 5% I 
Management of American Bullion is presently of the opinion! 

that the copper cut-off grade should bc sustained at the 0.3% copper 
level thereby establishing a reserve grading in the order of 0.5% 
copper and 0.40 grams goldltonne. The Red Chris deposit is unique , 

! in that hlgher grade copper-gold zones are central to the deposit and 1 can iriitially be mined in a 'start-up' open-pit configuration. 
I This year's drilling program was underway in May and will 
; explore for additional reserves in the remaining 65% of the known 

copper-gold porphyry system. It is the company's expectation the 
1995 drilling program will add another 50% to currently indicated 
reserves using a 0.3% copper cut-off. (SEE GCNL NO.108. 61un95. 
P.2 FOR PREVIOUS RED CHFUS PROJECT INFORMATION) 


