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MERGER PROPOSED - Robert A. Dickinson. president, ttportr El 

Condor Resources Ltd., and Pegasus Gold Inc. 
have agreed in principle to merge. Pegasus will offer CDN $7.50 
payable in common shares of Pegasus for each common share of El 
Condor for a total transaction value of CDN $108,000.000. - .  

El Condor's principal asset is its 60% interest in the Kemess 
8. Tbe ~maining 40% of 
Kemess South is held by INc [SPP- 
V] of Vancouver. El Condor is the project operator. A prcfeasib~ty 
study conducted in 1993 by Kilborn Engineering Pacific Ltd. calculated 
a minable reserve of 220,900,000 tons at an average grade of 0.018 
oz.gold/ton (4,000,000 contained ounces) and 0.22% copper with a 
life-of-mine stripping ratio of 1.26: 1. The study envisaged a milling 
operation of 44,000 tons per day to produce an average of 213,000 
ounces of gold and 58,000,000 pounds of copper annually of a 15-yaar 
mine life. Metallurgical studies conducted to-date show average 
recoveries of 78.2% for gold and 88.3% for copper from hypogene & : 

and 70.2% gold and 70.1% for copper from supergene ore. Total : 

capital costs, including working capital, are estimated at CDN i 
$374,000,000. Permitting of Kemess South for mine development is 
well advanced. 

El Condor also owns 100% of the Kemess North 

indicated resource of 190,70G,000 tons. at an average grade of 0.01 
oz.go1dton (1,900,000 contained ounces) and 0.18% copper md is 7 
open to expansion. In addition, the company has a land-package of 
about 30,000 acres in the area adjacent to the two deposits. 

The agreement is subject to further due diligence by Pegasus, a V 

definitive agreement and approval by El Condor's shareholders. (SEE 
GCNL N0.24Sl29DEC93, P. 1 FOR PREVIOUS PROIECT DATA) 
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