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[EST. A-V] 33,097,225 shs. 
1992 

Revenues $7,597,000 5 10,215,000 
Expenses 8.432.000 1 1,508,000 
Net Earnings (Loss) 1,084,000 (1,098,000) 
Earnings (Loss) Per Share 39 ( 3 ~ )  

Dividends se 5~ 

e 1993 r992 
Revenues $18,499,000 $34,103,000 
Expenses 2 1,408,000 45,378,000 
Net Earnings (Loss) 3,762,000 (3,881,000) 
Earnings (Loss) Per Share 1 2 e . .  ( 1 %I 
Dividends 20e 20e 

YEAR-END REPORT - Equity Silver Mines 
and year-end financi 

ended 31Dec93; see tablesabove and oveleaf P.3. Earnings improved 
in 1993 principally as a result of the absence of depreciation and 
depletion expenses, reduced provisions for &lamation and closure 
a s e  and the recovery of taxea on reclamation expendituns made in tbe 
year. In 1993, sales revenues declined by 46% aa a d t  of lower sales 
volumes. Metal production declined due to an 84% reduction in mill 
throughput, refl&ting the depletion of ore -. rcseves at its ~olvmcta lk  
mine, 30 km south of Houston, B.C. 

An orderly closure and reclamation has been implemented. 
Reclamation work in 1993 involved the,continucd res10&~ of the 
waste dumps and a compacted till cover. Acid drainage generated in the 
mine's waste dumps continues to be collected and treated as a cost of 
$1,200,000 in 1993, compared with S1,000,000 the previous year. 

In June 1992, Equity Silver issued a fully collateralized letter of 
, credit for $37,500,000 as security for long-term acid drainage - - 

treatment, including $5300,000 for other recbmtion costs. Of this 
$5,500,000, $3,300,000 is designated for the placement of till cover 
on the waste dumps and 42,200,000 is related to site rehabilitation. 
During 1993, as a result of expenditures for site reotoratibn, $510,000 
of the collateralized $2,200,000 recoverable deposit was released. 
Starting in 1993, expenditures for long-term acid drainage treatment 
costs have been charged against the accrued liability. 

All mining and milling operations ceased at the end of January 
1994. The remaining concentrate inventory is expected to be sold by 
April 1994. With the cessation of mining operations, the 1994 
earnings and cash flow will be affected primarily by the after-tax 
returns achieved through the investment by a wholly-owned foreign 
subsidiary of the company's cash and securities pledged under the 
reclamation letter of credit. Also affecting earnings and cash flow will 
be the reclamation and closure activities. 

During the fourth quarter of 1993, management examined various 
options available to the company. An independent .committee of the 
board was appointed to carry out this evaluation and the first phase has 
been ~0m~le t ed  with the assistance of a financial advisor. While a 
limited n & b e r  of viable options were identified for further study, it 
was agreed they could not be pursured properly until the liability for 
long-term acid drainage treatment could be better established. To this 
end, the study of long-term treatment costs conducted in 1991 will be 
updated to reflect current information and it is expected that this work 
will be completed in the third quarter of 1994. Until the strategic 
direction of the company has been determined, the board has decided 
not to consider the payment of future dividends. Arthur W. Brown 
retired as director 16Feb94. -- - 
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