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UNDERGROUND MINING HALTED. - Jack E. Thompson, president. 
North American Metals C o r ~ .  

I - -  
a subsidiary o f  -ININ6 COMP A& reports 
operating resu l ts  f o r  1992. 6old productfon from the 
Golden Bear mine, located 156 kn northwest 'o f  Telegraph 
Creek. northwest B.C., was 58,224 ounces I n  1992 
compared t o  56,711 ounces i n  1991. Production was we l l  
short  o f  plan and cash costs per ounce'of 'C $352'(C $378 

I 
- 

i n  the l a s t  quarter) were higher than expected. Thls is - -  
a r esu l t  o f  the p lant  receiving lower grade ore than 

I 
ant ic ipated from the 1992 open p i t  season, The previ-  
ously announced program o f  l imi  ted underground mining 
reduced, but d fd  not eliminate, disappointing resu l ts  
from open p i t  mining. The benef i ts from continued 
underground mining dimf nished as ore grades dropped and 
ground condit ions deteriorated. Combined w i th  the 
pers is tent  low gold prices, these operating resu l ts  have 
l e d  t o  the decision t o  d l  scontinue the underground 
mining operat ion e f fec t i ve  immediately. 

Whfle the 1992 open p i t  mining program was 
successful i n  adding 146,000 tonnes o f  ore t o  the 
on-si t e  inventory, the grade o f  ore encountered on 
m i l l i n g  was disappointing, This has l e d  t o  a review of 
the remafnfng ore reserves and the economic v i a b i l i t y  o f  
continued mlning, O f  pa r t i cu la r  concern i s  the ore grade 
o f  the next p i t  operation, The operation cur ren t l y  has 
s u f f i c i e n t  ore stockptles from the 1992 mlning program 
t o  provide s i x  t o  e igh t  months o f  m i l l  feed whfle t h i s  
r ev i  ew i s  underway, 

I n  l i g h t  o f  the closure o f  the underground operation 
and cont inuing low gold prtces, the company has decided 

' 
t o  make addi t ional  provisfons f o r  reclamation and closure 
costs and has taken a p a r t i a l  write-down of the ore 
stockpi les and inventor ies on hand a t  year end. This 
prov is ion t o t a l s  C $9,000,000, 

North Amerlcan Metals reports a loss o f  C $10,500,000 
o r  84t/ share f o r  1992 compared losses o f  C $17,800,000 
o r  $1,58/share i n  1991. The 1992 loss i s  inc lus ive o f  
the above write-down and a C $5,000,000 charge for  
revaluing forward gold sales contracts t o  r e f l e c t  
current go ld prices. Included i n  the 1991 loss was C 
$14,700,000 i n  asset write-downs and a C $2,100,000 
charge t o  revalue forward gold sales contracts. (SEE 

, GCNL No.221. 17Nov92, P.4 FOR OTHER INFORMATION) 


