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John A. Chapman, ~m in lng  consultant and a d l rec to r  
has up dated resu l ts  and reserves I n  the  Glb-North 
deposlt I n  the Jan Summlt c la lm grouk I n  which Newcoast 

h l v e r  Mines holds a &3O% net  p r o f i t s  In terest .  J&g 
c la im aroup ad.io1ns the ~ l b r a l t a r  Mine East Zone p i t  t o  

,the west and i s  5,000 feet  south o f  the G ib ra l t a r  Mlnes 
- 

40,000 ton per day concentratlnq plant. The property I s  
45 krn wt o f  W i l l l a m a 1  B.C, 

On the basis o f  the assay resul ts  from 90 NQ d r l l l  
holes each t o  850 feet deep he has ca lcu lated a reserve 
o f  50,000,000 tons gradlng 0.4% copper, ustng a 0.18% 
copper cutof f ,  avai lab le t o  a 3 tons o f  waste t o  one ton 
o f  ore s t r ipp ing  ra t lo .  The geological reserves are 
estimated a t  80,000,000 tons o f  the same grade. The 
minera l l ta t ion  i s  open down a gent le plunge t o  the 
north, r l s l n g  closer t o  surface t o  the south and east. 
(SEE ADDITIONAL COST ESTIMATES AND DATA ASSUMPTIONS I N  
THE TABLE OVERLEAF P.2 AND DRILL SECTION OVERLEAF P.1) 
A t  US $1.00, o r  Can. $1.25 per pound f o r  copper t h i s  
mater lal  has a gross recoverable value o f  $8.50 per ton, 
agalnst mlnlng, m i l l l n g  and smeltlng costs of$7,22 per 
ton  o r  a cost per pound of US 85C o r  Can. $1 .O6. 

The ca lcu lat ions show a t  a pr lce o f  US $7.25 per 
pound the Gibraltar North deposit would generate Can 
$171,000,000 operating cash f low before cap i ta l  
estimated a t  between $10,000,000 and $20,000,000 and 
taxes. This compares wi th  50,000,000 tons mined a t  the 
G i  bra1 t a r  mine . average operating parameters would 
generate Can. $111,000,000. The Gfb North deposit may 
a lso y f e l d  mater ial  s l l ve r ,  gold and zinc credi ts .  Wfth 
hlgher copper pr lces the operatlng p r o f i t s  from the Glb 
North Increases fas te r  than mlnlng from the G I  bra1 t a r  
mlne slnce the Glb North. I s  hlgher grade. 

I n  recent reports Placer Dome/ G ib ra l t a r  has 
indicated the companies are emphasislng expansion o f  
both gold and copper production w i t h  increased 
explorat ion w l  t h i n  and near ex is t lng  mines. W l  t h  recent 
equipment purchases G I  bra1 t a r  i s  using the largest  
mining and haul equlpnent i n  Canada, '42 yard shovel, 240 
ton  trucks and has an e f f l c l e n t  SXEW plant, 

Newcoast S i l ve r  HInes current ly  has 4,548,514 
shares issued and some $175,000 i n  free working cap1 ta l .  

Gibra!tar Mfnes has stated the G i  b North deposit i s  
uneconom~c a t  the present copper p r i ce  and the present 
l eve l  o f  knowledge o f  the deposit. Neucoast management 
i s  confident more deveiopment d r i l  i lng, fur the7 stddy 
and improved metal pr lces have the po ten t la l  t o  enhance 
the economics o f  the deposft, Gibra l tar  w i l l  continue 
t o  study the deposit f o r  possible development I n  the 
future. (SEE GCNL No.12, 19Jan93, P a l  FOR MORE RESULTS 
AND N0.171, SEPT. 3/92 FOR A PREVIOUS REVIEW) 



N0.36(1993) 

..... FEBRUARY 22. 1993 , 

. , ,:' . r .  
' . I  0 ----0 

NEWCOAST SILVER MINES LTD. 
GIBRALTAR NORTH DEPOSIT '. . 

" q .  
.. .. . . . ' 1 .  

, ,: ' 
. .. " NEWCOAST SILVER MINES LTD. ' 

GIBRALTAR NORTH DEPOSIT 
WORSEBACK ESTIMATE, JANUARV 1993 

I (PREPARED BY NEWCOAST MANAGEMENT) 
: I 1 . 

, . ' ,  
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. .  . 
GlB RALTAR 

NORTH DEPOSIT GIBRALTAR 

Qeobgical Reaenrss (tone) 
I Resewea (tons) @ 0.1 8% copper cutoff 

CopperOrade(%) ' 
8trlp Ratb (wrute:ore) 

. Copper Recovery (%) 
Recowable Copper per ton of ore (pounds) 

Gross Recoverable Value per ton of ore (CS) 
@ U.8.$1 .W/lb copper 

' @ U.S.Sl.2511b copper ' 

@ U.S.S1 .SO/lb copper 

. , Mlnlng Coat per ton mllled (@ $0.50/ton mlned) 
?- Other Slte Costa per ton mllled 

Concentrate Cost per ton mllled (@ S0.401lb cu) " 
Total Coat per ton mllled 
Total Coat per pound of copper produced 

Operating Proceeds per ton mllled (CS) ' 

@ U.S.Sl.001lb copper 
@ U.S.Sl.25bb copper ' 

@ U.S.Sl.5011b copper .... ,; - , 

, I!..' 
I NOTES: 1 ' '  '' 1 

(1) A8 reported by Qlkalter Mines Umlted In thelr 1991 Annual Report 
' 

. ,. 
(2) A8 eatlmated by Nmoas t  from raw drllllng data (90 NQ drill hole8 @ 850 feet each): -; 
(3) U.S.S exchange ram: 125. 
(4) Approximate Industry standard coat tor copper concentrate handllng 6 treatment. 
(5) Esllmated capltaJ cost for Glb. North deposlt development: 10 to 20 mlllbn dollars (Newcoast estldte). ' 
(6) Newcoast has a 30% net proflts Interest In mlneral clalms at the Gibraltar North deposlt. , 

(7) Approximately 95% of the Glbraltar North deposlt, as presently deflned, Is on Newcoast's 30% NPI lands. 
' .I 

The above table presents the economlc advantage of the Glbraltar North deposlt. For example, al U.S. $1.251lb 
copper the Gibraltar North deposit would generate CS171 mlllbn operatlng cash flow betore capital and tauea; 
In turn 50 mlllbn tom mlned at the Qlbraltar mlne average operatlng parameters would generate CS111 mlllbn. 
The Qlbraltar North deposlt may also yleld materlal sllver, gold and zinc credb, In addltkn to the stated 
copper credlta. Further economic analysis, whlch could Include these other metals, srvalts metelkrrglcal test 
reeulrr, by Glbraltar Mlnes, on core composites. 

' .  
Thls prellmlnary estimate has been prepared on behalf of Nemast  management by John A. Chapman, and he accept8 
responalbllky for Its contents. 
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