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PHASE I AT METS DEPOSIT COMPLETED - R.G.McMorran, C.A., 
secretary, reports 

Cheni Gold Mines has completed Phase I of the evaluation 

j& (GNU-T) and WON (MCK-T) . 
The program encompassed 350 meters of dr i f t ing  of 

which 117 meters was on structure. Based on the 
underground development and reassessment o f  previous 
diamond dr i l l ing ,  Cheni estimates a cut and diluted 
mineable probable and possible reserve of 59,000 tons 
grading 0.339 oz.gold/ton. After taking into account 
these resul ts ,  the current price of gold and the costs 
and r isk of operating during the winter, the company has 
has decided to  defer exploitation of the deposit a t  t h i s  

' time and re-evaluate the project in the spring of 1993. 
A small surface exploration campaign i s  being 

conducted on Cheni 's Lawyers ~ r o ~ e r t v  near i t s  
Toodoggone milling f a c i l i t y  to t e s t  targets  identified 
by the E-scan campaign conducted i n  1991 and to locate 
the source of the high grade f loa t  discovered in ea r l i e r  
work. Trenching and diamond dr i l l ing  on one of the 
targets identified a new mineral lzed quartz-chalcedony 
vein carrying ore-grade values over narrow widths. 

A total  of 950 meters i n  20 holes has been dri l led 
i n  a grid of east-west t i e r s  dipping -50 degrees per 
t i e r  a t  15-meter intervals w i t h  f tve  holes per t i e r .  
SEE TABLE OF DRILL RESULTS OVERLEAF PAGE 1. Results 
varied from non-economi c intercepts t o  hole 92-47 which 
returned 78.5 oz .gold/ton and 1,330 oz.sil ver/ton over 
1.75 meters. The s t r ike  length of the vein i s  about 60 
meters and extends to  a depth of a t  l ea s t  60 meters. 
The structure s i t s  within a megacrystic tuff .  Minerali- 
zation within the vein i s  dominated by argenti te  with 
lesser  amounts of electrum plus leaf and wire sflver. 

Cheni plans to t e s t  the continuity of the zone t o  
the west and carry out additional exploration on some of 
the other E-scan targets i n  the general area. (SEE GCNL 
No. 160, 19Aug92, P. 1 FOR OTHER INFORt44TION). a 


