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PHASE I AT METS DEPOSIT COMPLETED - R.G.McMorran, C.A., 
secretary, repor ts  

Cheni Gold Mines has completed Phase I o f  the eva luat ion 
program f o r  the Mets deposit, located i n  the  Toodomone 
reg ion o f  nor th-cent ra l  8.C. On 1Ju192, Cheni acquired 

?he proper ty  from 50/50 co-owners M N  RULE M U R C E Z  
- - - - - - - . . - - - -- 

(GNU-T) and W K  ((HCK-T). 
The program encompassed 350 meters o f  d r i f t i n g  o f  

which 117 meters was on s t ruc ture .  Based on the  
underground development and reassessment o f  previous 
diamond d r i l l i n g ,  Cheni estimates a c u t  and d i l u t e d  
mineable probable and poss ib le  reserve o f  59,000 tons 
grading 0.339 o r  .gold/ton. A f t e r  tak ing  i n t o  account 
these resu l ts ,  the cu r ren t  p r i c e  o f  go ld  and the costs 
and r i s k  o f  operat ing dur ing the winter,  t he  company has 
has decided t o  defer e x p l o i t a t i o n  o f  the deposi t  a t  t h i s  

' t ime and re-evaluate the p r o j e c t  i n  the sp r ing  o f  1993. 
A small surface exp lo ra t i on  campaign i s  being 

conducted on Cheni's Lawyers p r o ~ e r t v  near I t s  
Toodoggone m i l l i n g  f a c i l i t y  t o  t e s t  ta rge ts  i d e n t i f i e d  
by the E-scan campaign conducted i n  1991 and t o  l oca te  
the  source o f  the high grade f l o a t  discovered i n  e a r l i e r  
work. Trenching and diamond d r i l l i n g  on one o f  the 
targets  i d e n t i f i e d  a new mineral  i r e d  quartz-chalcedony 

. vein ca r ry ing  ore-grade values over narrow widths. 
A t o t a l  o f  950 meters i n  20 holes has been d r i l l e d  

i n  a g r i d  o f  east-west t i e r s  d ipp ing -50 degrees per  
t i e r  a t  15-meter i n t e r v a l s  w i t h  f i v e  holes per t i e r .  
SEE TABLE OF DRILL RESULTS OVERLEAF PAGE 1. Results 
var ied from non-economic i n te rcep ts  t o  ho le  92-47 which 
re turned 78.5 or.gold/ton and 1,330 o t  . s i  1 ver/ton over 
1.75 meters. The s t r i k e  length  o f  the  ve in  i s  about 60 
meters and extends t o  a depth o f  a t  l e a s t  60 meters. 
The s t r u c t u r e  s i  t s  u i  t h i n  a megacrystic t u f f .  Mineral i -  
za t ion  w i t h i n  the  vein i s  dominated by a rgen t i t e  w i t h  
l esse r  amounts o f  electrum p lus  l e a f  and w i re  s i l v e r .  

Cheni plans t o  t e s t  the c o n t i n u i t y  o f  the zone t o  
the  west and ca r ry  out add i t i ona l  exp lo ra t i on  on some o f  
the o the r  E-scan targets i n  the general area. (SEE GCNL 
No. 160, 19Aug92, P. 1 FOR OTHER INFORMATION). 
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