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MAJOR TONNAGE INDICATED BY RECENT DRILL PROGRAM I 
SECOND DRILL ADDED TO SPEED RESERVE DEFINITION I 
G i  bra1 t a r  has repor ted the recent d r i  11 i n g  r e s u l t s  

as promising and has indicated, "While t h i s  mineral  iza-  
t i o n  occurs a t  depth, G i b r a l t a r  has prev ious ly  mined t o  
s i m i l a r  depths," 

A t  the Aug. 31, 1992, annual meeting o f  Newcoast 
S i l v e r  Mines, John Chapman, geological  consu l tant  and a 
d i r e c t o r  reviewed, f o r  the 25 persons present, recent  
ore  reserve developments on the G i b r a l t a r  North d e ~ o s i t  I i n  which Newcoast S i l v e r  holds a 30% ne t  o r o f f  t s  I 

i n te res t .  Jhe c la im group ad jo ins  the ~ i b r a l t a ' r  mine 
East p i t  t o  the west. 48 km east o f  Wi l l iams Lake. B . C b  
'Ihe Gfb-North depos i t  i s  5,000 f e e t  from the  G i b r a l t a r  - - -  

I 

40,000 ton per  day concentrat ing plant,  (SEE MAPS 
OVERLEAF OF THE DRILL PLAN AND TWO LONG SECTIONS OF THE 
DRILL RESULTS PLUS AN EVALUATION). 

On the basis o f  41 holes i n  the deposit, o f  which 
17 have been d r l l l e d  s ince June, 1992, he estimates 
geological  reserves o f  70,000,000 tons, i nc lud ing  
50,000,000 tons o f  mineable reserves grading 0.4% copper 
and poss ib ly  h igher  grade. A l l  o f  these reserves are 
a 'val lable t o  an open p i t  w i t h  a s t r i p p f n g  r a t i o .  no!. . 
exceeding 3 waste t o  one ore. The top o f  a l l  ' o f  the b r e  
tonnage i s  l ess  than 400 f e e t  below surface. Some o f  
the ore  s t a r t s  l ess  than 100 f e e t  below surface. As the 
tonnage expands t o  depth the s t r i p p i n g  r a t i o  i s  
reduced. The deepest mineral  included i n  the  reserves 
i s  a t  800 f e e t  below surface and G i b r a l t a r  has mined a t  
these depths i n  the past i n  o ther  zones on the 
property. Th is  zone i s  open t o  extension t o  the south 
and southeast as wel l  as t o  the north. To the  nor th  the 
zone i s  plunging t o  depth and may not  make o re  owing t o  
the  increas ing s t r i p p i n g  r a t i o .  
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He noted the current  program holds substant ial  
po ten t ia l  t o  develop add i t i ona l  tonnages. The 1992 
program was agreed t o  by G ib ra l ta r  as a $200,000 phase , 
o f  d r i l l i n g  f o r  0 probable 20 holes. The program has 
been extended w i th  50 holes d r i l l e d  t o  date and almost 
40,000 f ee t  o f  core a t  a  cost o f  $400,000 t o  $500,000, 
double the or1 g ina l  budget. G i  bra1 t a r  recen t l y  indf  cated 
a second d r i l l  machine w i l l  be added t o  speed the f low 
of resul ts.  I t  i s  expected G ib ra l ta r  w i l l  repor t  again 
on the d r i l l  hole assay resu l t s  i n  October o r  November. 

Mr. Chapman noted the d r i  11 i n g  had advanced qu ick ly  
w i t h  some 24 hour periods producing 800 f e e t  o f  core. 

As i n  many great ore bodles, the best  p a r t  o f  the 
resbrves are under the mafn mlne access road and are 
crossed by the power l l n e  and water p ipe l ine,  a l l  o f  
which wf 11 have t o  be moved t o  permit the mining. The 
cost  o f  these moves 1s estimated a t  $3,000,000 w i th  
s t r i pp i ng  estimated a t  $7,000,000 t o  permit the s t a r t  o f  
mining a t  a cap i t a l  cost no t  expected t o  exceed 
$10,000,000. G ib ra l ta r  i s  e n t i t l e d  t o  recapture a l l  
cap i t a l  costs t o  production a d i v i s i on  o f  p ro f i t s .  

The l i m i t e d  work t o  date on the Gib-North deposit 
ind icates s i l v e r  o f  0.1 oz. per ton and 50 par ts  per 
b i l l i o n  gold. Recent z inc grades have been 0.1% 
suggesting a possible payable 501 per ton assuming 60% 
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'" GIBRALTAR NORTH' DEPOSIT 
DIAMOND D R I U  HOLE COLLAR MAP 

Qeological Rooorroo (too.) 
Roaor*oo ( t o m )  t 0.201 coppa r  c u t o f f  
Coppor Qrado (1 )  
@ t r i p  R a t i o  (uaota:oro)  
Coppor R o c w a r y  ( a )  
Rocovorrblo Copper p a r  t o n  o f  o r 0  (pound.) 

Qrooo R o c w o r a b l a  Value p a r  t o n  o f  o r 0  (C$) 
# U.S.(l.OO/lb coppe r  
4 U.S.$l.1S/lb o o p p r  
8  U.S.$l.SO/Lb coppe r  

Mining Coat  p e r  t o n  I l l l a d  ( t  )O.SO/toa minod) 
O t h e r  #i t .  Coota p e r  t o o  r i l l o d  
Concon t ra to  Coat p e r  t o n  m i l l o d  (8 $0.4O/lb cu) 

T o t a l  Coot p o r  t o n  m i l l e d  
T o t a l  c o o t  po r  pound of  copper  producod 

O p e r a t i n g  Proceodo p e r  t o n  m i l l a d  (C l )  
4 U.@.)l.OO/Lb coppor  
1 U.a.$l . lS/ lb  coppor  
4 U.e.$l.5O/lb coppor  

GIBRALTAR 
WORTl D.WBIT 
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( 1 )  Aa r epor tod  by a i b r a l t a r  Hinoa L i r i t e d  i n  t h e i r  1 9 9 1  Annual 10p0rt. 
( 2 )  P r a l k i n a y  e a t h a t o  by Novcoaat from raw d r i l l i n g  d a t a  ( 4 1  NO d r i l l  h o h a  I 800 f o o t  oath). . . 

( 3 )  U.S.8 oxcbango r a t 0 1  1.16. 
( 4 )  A p p r o r h t o  industry o tanda rd  c o a t  f o r  coppar  concentrate handl ing 6 t r o a t o a t .  
( 5 )  B a t h a t o d  cap i tml  c0.t f o r  ~ i b .  n o r t h  depomit d e v e l o ~ o n t :  $10,0001000 (Nmrcoaot o a t h n . t ~ ) .  
( 6 )  Noucoaat baa a 301 n e t  p r o f i t .  i n t a r e a t  i n  minmral c l a i m  a t  t ho  0 ib ra l t . r  Po r th  dopornit. 
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SBCllON B-B' (VIKII TO M) 

NEWCOAST SILVER MINES LTD. 
GIBRALTAR NORTH DEPOSIT 

SECl'ION A-A' (MBCI TO NORTH) 
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GIBRALTAR NORTH DEPOSIT 
NEWCOAST SILYER MINES LTD. . (30% NPI) 
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