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W&rllr, (CZc-TSM) 
NINE MMlTHS ENDED m E R  SP, 1991 
Revenue 

dSZL 
$12r249s000 $169544*000 

Costs and Expenses ' ' 14,576,000 20 ,005,000 
Net Loss 2,321,000 3,681,000 
Loss Per Share 21C 331 

T_HRFE_FII)BmS ENDED -BER 30- 
Revenue 

A U  
2,497*000 6,151,000 

PRODU- SEVEN MONTHS 
UDED 31JUL92 

NINE MONTHS 
U D E D  3pSEP91 

Ore Mi t 1 ed - Tons 114,551 147,604 
Average Dai ly Tons 540 541 
Average Mlll Feed Grade (OzlTon) - 

Go1 d 0.23 0 . 21 
SI l ver 4.99 4.68 

Production (Ounces) - 
Go1 d 24,804 ' 29,064 
S i  1 ver 453,243 555,151 

Shlprnents (Ounces) - I I 

Gold 25,656 28,532 
S i  1 ver 463,621 542,379 

Cash Operating Cost/Ton 
o f  Ore ($ Cdn) $89.69 $97.54 

Cash Operating Cost/Ounce o f  Gold- 
- 

Equlvalent ($ US) $296.18 $346.30 
------9-r- ~ O ~ ~ r ~ l r ~ ~ O ~ ~ ~ ~ ~ r ~ ~ ~ O ~ . . ~ ~ ~ ~ ~ r O * - - ~ - - - r - - - - - r - - ~  

PJQDUCT I ON STA- JULY THREE MONTHS 
I!% mD 30Sm 

Ore Mllled - Tons 14,143 52,587 
Average Daily Tons 47 1 57 2 
Average H i l l  Feed Grade (Oz/Ton) - 0. 1"' Gold 0.23 0.20 

Sf 1 ver 6.88 4.56 
Production (Ounces) - 

Go1 d 3,106 9,376 , . , .  
91,650 S i  1 ver 196,998 

Shipments (ounces) - 
Go1 d I '  4,457 10,210 
Sll ver ' 129,811 206,644 

Cash Operating Cost/Ton 
of O m  ($ Cdn) ' " $97.86 $107.10 

Cash Oprat lng CostlOz o f  6old 
Equivalent'($ US)" '$283.16 $400 .75 
--------------------------------------------------.-.--- I 
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INTERIM REPORT - ' R.McMorran, secretary, Chenl Go1 d Mlnes 

. . ,  ! 

. " Inc,, reports operatlng resu l t s  f o r  the 
nine months. ' ended 30Sep92 r e f l e c t s  the end o f  ml 1 1 l ng  
a c t l v l t y  a t  the 'end  o f  Ju l y  '1992, as a l l  economlc ore 
reserves a t  the 'Toodoqqone,B.C. Lawyers mlne had been 
de~ le ted .  ' Honever, explorat lon ac t f  v l  t i e s  continued 
durlng the t h t r d  quarter w i t h  some promi sing results.  

Phase I o f  the planned evaluatfon program f o r  the 
nearby Mets deposit was completed. Based on the resu l ts  
o f  t h i s  program, Cheni estlmates a cu t  and d l l u t ed  
mlneable probable and possible ore reserve o f  59,600 tons 
grading 0.339 oz. gold/t. A f t e r  taking i n t o  account the 
results,  the current  p r i ce  o f  gold and the costs and 
r i s k  o f  operatlng durlng wlnter, Chenl w l l l  defer  mining 
the deposf t u n t l l  ' spr ing 1993, a t  whlch time the p ro jec t  
w l l l  be re-evaluated. 

Surface explorat lon near the Lawyers m i l l  deflned an 
economl c tonnage o f  gold/si  1 ver mlneral I zat lon (Phoenl x 
zone). Cheni estimates the, ore reserve t o  be 3,245 tons 
gradlng 1.69 or. gold/t, 500 oz. s l l ve r / t .  Financing 
has been provided by the BRGM group t o  mlne the deposl t 
by year-end 1992. To date, 2,650 tons o f  ore containing 
2,000 ounces o f  gold and 110,000 ounces o f  s i l v e r  have 
been mlned and the deposf t w i l l  be completely mlned out 
by mid-November. Mlnlng and m l l l l n g  w l l l  be completed 
by mld-December w l  t h  the m l l l  shutdown f o r  wlnter. -- -- 

Chenl expects the cashf low generated -from mi nlng 
the Phoenlx zone w i l l  be s u f f i c i e n t  t o  repay the BRGM 
group's p ro jec t  f lnancing and t o  meet a l l  ongoing 
operatlng, f inanclng and admlni s t r a t l v e  costs t o  the end 
of the f i r s t  quarter o f  1993. Addlt fonal cash f low i s  
expected i n  the f i r s t  quarter o f  1993 under the terms o f  
ear l  l e r  f inancia l  rest ructur ing agreements. 

Trenching and surface evaluat ion o f  other targets 
located near the Phoenlx zone has been terminated w l th  
the onset of an ea r l y  wlnter, but  resu l ts  have been 
encouraging wi th  the discovery o f  slml l a r  s t  1 i c i f i e d  
structures. S i t e  restorat ion and surface rec l  amatlon 
work progressed we l l  a t  the Lawyers mlne. The company 
has reclaimed most of the disturbed areas except those 
re la ted  t o  act ive explorat ion o r  production ac t l v l t i e s .  
(SEE GCNL No.199, Oct.15/92 FOR OTHER INFORMATION) 


