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P T Q ~ U  )PPP ' Paul Savoy, 
Revenue $21,425,000 $30,311,000 ' president o f  
Costs I Expen. *50,212,000 59,592,000 ' Chenl 601d has 
*Incl. Write Down 22,600,000 30,859,000 ' reported i ~ i n l -  
(Loss) (28,971,000)(29,281,000)' ng and m i l l i ng  
( loss) P/Share (2.61) (2.64) ' r c t l v l t y  a t  
Yorhlny C a p f t ~ l  - ' the company's 

I (Def lc l  t )  (4,905,000) 3,292,OM ' Law er r  mine 
Long-Tern D+bt 9,287,000 8.9l7,WO '-f 
Ore Hl 1 1 ed- Tons 193,088 203,097 ' Withers, L C .  
Average Dai ly  Tons 529 556 ' con t i nued 
H i l l  Feed Grade Oz/T ' I through t o  the 
Go1 d 0.21 . 0.28 ' endo f1991 .  
S l l  ver . 5.06 7.55 ' Durlng the 4th 
Production (01. ) ' quarter, the 
6o1d 38,530 52,630 ' company gsve 
S i  1 ver 720,704 1,160,426 ' notice o f  ter- 
S h l p n t s  (Or. ) ' mination t o  
601 d 30,079 52,654 ' cer ta in o f  I t s  
S i l ver  718,134 1,161,299 ' employees In- 
Cash Oyer. Cost/T o f  Ore ' cluding a l l  o f  

($CJn) $98.22 $89.38' i t s  miners. 
Cash Oprr. Cost/Oz. o f  Gold ' Wl l l lng oyer- 

Equivalent ($US) $347.99 $229.80' ations w l l l  
continue i n  

1992 u n t l l  a l l  avai lable economic ore reserves have been 
t xp lo i  ted. During the f i r s t  qua, i e r  of 1992, the company 
resumed mlnlng s c t i v l t y  to d n e  stopes previously 
developed. This course o f  act ion w l l l  generate 
suf f ic ient  m i l l  feed to  operate the o i l l l n g  f r c i l i t y  a t  
f u l l  capacity t o  the end o f  Ju ly  1992. 

Megotlatlons are presently being conducted w i th  
resource ccmpanies who own mineral deposits wi th in r n  
kconmlc dlstanca from the m i l l i n g  f ac i l i t y .  
Prel inlnary estinutes Indicate that  one such d e p h l t  
could generate additional f ive  months o f  a l l 1  feed. 

The f i n a l  report suaaarlzlng the results- -of - an 
E-Scan cal~palgn conducted I n  the imed ia te  v l c l n i t y  o f  
the m l l l l ng  f a c l l l t y  war completed, The report  
lden t i f les  several exploratlon targets. Further 
exploration I s  warranted. Funding f o r  an exploration 
program i s  belng negotiated wi th the BRGM, the pr inc ipal  
shareholder o f  Chenl . 

The colprny has dccldad t o  w r i  te -don I t s  Lawyers 
Wine sssets by $22,600,000. The company has not met 
cer ta in ncrklng c rp i  t a l  and margin requi rments under 
the terms o f  I t s  c red i t  f a c i l i t y  wl th I t s  banker. 
Discussions are underway towards a r e f  lnrncing o f  the 
bank indebtedness and a restructuring of the company's 
other long te rn  indebtedness. 

Concurrently, the company I s  exmlning an o f f e r  
troll the BR6H f o r  the transfer of revenue from a 
producing gold mining operation whlch would support a 
reflnanclng plan. An independent coarnlttee o f  directors 
hrs been appointed t o  examine a proposed transaction 
with the BRGn Group. 

On 160ec91, the company signed a new collective 
rgreeurent wl th the two unions representing I t s  
occupa t lonal  employees. The agreement i s  retroact 1 ve to 
13~191, providing no wage increase u n t l l  13~192, when sn 
Increase of 5 1  I s  effect lve. The agreement expires 


