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ASSAY DATA REVIEW SUGGESTS HIGHER 60LD GRADES - Eureka 
Resources, 

has announced a detafled review o f  d r i l l  hole data as i t  
re la tes  t o  a l l  phases of but k sampling has now been 
completed on the company's Frasergol d deposit 80 m i  1 es 
eas t  of Quesnel, in central B.C. The study was 
completed by L. 3. Manning and Associates Ltd. of 
Vancouver, B.C., who related .22 d r i l l  holes in the 
imnediate area of the existing underground workings to  
four separate cross-cut d r i f t s  over a s t r i ke  length of 
112 meters of the deposit. 

S m a r i z i n g  the study, company president J. 3. 
O'Neill s tated,  "We are elated by the results,  nhkh now 
leads us to believe the grade of Frasergold ore i s  a t  

, l ea s t  0.06 oz. gold/t, and maybe 0.08 oz. gold/ tam 
Manning concl uded, quote: 
"1. This study of the 1988 8 1991 bulk test ing 

resul t s  of a part of the Frasergold deposit, indicates 
t h a t ,  w i  t h  e r r a t l  c h i g h s  not exceeding those encountered 
i n  the study, milled grades would be expected to equal 
uncut dr i l l  indicated grades. If cut grades are used, 
mill upgrading would be expected to  equal the cut  
amount . 

"2. If  the easternmost crosscut i s  discountable as  
appears probable, then, fo r  a 100% discount, the. study 
indicates that  the d r i l l  indicated reserve grades may be 
:,r;reaserJ by factors  ranging from 822 f o r  uncut d r i l l  
gri=id?s t o  117% for  cut grades.' 

Company Y i c+presi dent, John Kerr observed 'The 
highest value encountered in the Manning study was 1.085 
o r .  gtld/ t .  Historical grades a t  Frasergold using 1.0 - 
1.5 oz. gold/t cutting limits predicted grades o f  0.062 - 0.365 or. gold/t. I t  now appears that  these grades 
are very r ea l i r t i c " .  

The company has previously announced (February, 
1992) detailed reserve calculatfons cf an 800 meter 
s t r i k e  length of the Main Zone established a reserve 
base o f  3,500,000 tons grading 0.05 02. gold/t to  75 - 
103 metzr depths. These reserves were based on e 



I be emphasized on l a t e r a l  i r regularf  t l e s  i n  the  geology, 
I as well as those  i r r egu la r1  t l e s  across t h e  width. 

Foll  owing a g e o s t a t i s t i c a l  evaluat ion o f  the 
present  s tudy o f  t h e  7 l o t s  and 22 drill holes f u r t h e r  
bulk sampllng could then be reconmended by L.J. 
Mannl ng. Recognizing the potent1 a1 problem of 
h i s t o r i c a l  bulk sampl ing,  the  declslon to  bulk sample 
and t h e  s i z e  and loca t ton  of the bulk sample will be 
predicated on t h e  consistency of d r i l l  hole data.  

"Funding t o  complete the  bulk sampling a s  well as  
continued exp lo ra t ion  dril l  fng has now been i n i  t f a t e d "  
Kerr s t a t ed .  -- 

-. ---- 
cut-off o f  0.02 oz. gold/ t ,  c u t t i n g  a l l  high values t o  
0.3 oz. gold/ t .  The d r i l l  indicated reserve  base over a 
s t r f k e  l eng th  o f  3.0 h I s  12,000,000 - 13,000,000 tons  
t o  s i m i l a r  depths. 

Lookf ng o p t i m i s t i c a l l y  a t  the deposl t ,  Kerr added 
"The p r i c e  of  gold a t  $340/oz. (US) has s l o t t e d  
Frasergold a s  a marginally deposl t  with d r i l l  grades o f  
0.05 or.  go ld l t .  With these  grades, we would have had 
ta wai t  u n t i l  gold exceeded $400/oz. f o r  a pos i t ive  
f e a s i b i l  t f y  study. The knowledge the  depos i t  is a t  least 
0.06 or. g o l d / t  has created an e f f e c t  s i m i l a r  t o  a r i s e  
fn  t h e  p r i c e  o f  goldu. 

Other observat ions  of t h e  study reveal: 
* applyfng severe  c u t t i n g  o f  high-grade assays t o  

Frasergold d r i l l  hole  data  may u n d e r e s t b a t e  t h e  t r u e  
gradetof Frasergold o r e  by as much a s  35 - 402 

the "anomalous" bulk samples of  the  easternmost 
cross-cut t e s t e d  an area  of the  Frasergold deposi t  wi th  
extremely e r r a t i c  d r i l l  hole data ,  and t h e  discrepancy 
of values i s  bel ieved t o  be a geological function of t h e  
deposf t, and not a funct ion o f  the bulk sampllng and 
m i  11 i ng process 

* f u r t h e r  bulk sampllng i n  this s t y l e  of 
mineral iza t ion should cons i s t  of a much l a r g e r  samplesin 
an area  of high d e n s i t y  d r i l l i n g ,  and consideration must 


