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SPhNISN )W)UWTAIW BULK W L I N G  PLANED - G.L.6arratt. 
secretary. re- 

ports Eas t f i t l d  Resources Ltdo has aprred for Renoble 
k l d i h g s :  fnc. t o  m s u  exploration work a t  Eastfield's 
f p n l s h  Wauntain gold property located 65 tan m of 

,YlIl lam Lake. B.C, Renoble, r pr iva t r  Vancouver- based 
c-ny, .. w l l l , .  . . underta ke but k samgl ing and testing 
erpctad,, t o  lead. to  a small scale mining operation. 
Renobh *1ll ma@ certain cash payments t o  East f le ld and 
d l 1  ' ca* all; l n l t l a l  costs o f  the prograa which they 
my m o v e r  f r o m  operating revenues, Net revenues w l l l  
br a@rllj divfdtd between Eastf ield and Renoble. 

'~he: ' : ini t ial  focus o f  the program will be an 
opekendrd m o u r c e  o f  about 10,000 tons grading i n  
r r u s  d i  1.0; .or. ...g old/t. . I(rta1lurgical t es t  samples 
htn been.sub~ltted t o  a milling f a c i l i t y  and results o f  
those tests should be available i n  three weeks. I t  i s  
m v l r l o ~ d  sow on-site recovery w111 be undertaken 
ensuring an o r r l y  cash flow p r io r  to  shipping to a 

. . cwton a I 1 l f q  ?aci l l ty. 
The. potential f o r  high-grade minlnq on the Spanish 

kuntaln , property i s  considered to- be excellent. 
Exploration i n  the 1980's centered on developing bulk 
tonnage lowlgrade gold-bearing quartz veins were 
outlined by trenching and d r l l l  ing. Eastf leld and 
Renoble be1 ieve these high-grade vein occurrences o f fer  
opportunity fo r  low cost gold recovery. I n i t i a l  mining 
w111 k open cut which w i l l  keep operating costs a t  a 
a i n l u .  As the project develops, underground mining 
w i l l  proceed. once the eat 1 l y  access1 b l c  surface ma t e r l  a 1 
bas kan nlned, 

Shp l lng o f  broken surface rock indicates 
a d d l t i o ~ l  ' lo* cost gold recovery d g h t  be obtained by 
on-sit8 p&ssing o f  th i s  mte r la l .  I n i t l a l  plan 
deslgn w i l l  incorporate th i s  concept. as well as the 

# 

ncovery o f  coarse "nugget0 gold fm the high-grade 
veins., Grades I n  the f i r s t  area t o  be mlned run as high 
8s 5.6 ot. go ld l t  (one-mtat d r i l l  Intercept). Other 
d r i l l  o r  trench intercepts in  th i s  ama am: 1.69 0s. 

gdd/ t  over 4 meters; 1.50 oz.gold/t over 1 w t e r  and 
0.63 ~r . ' ' ~o ld / t  over 2 meters. I t  i s  also evldent. from 
r o r  d i l l 1  hole h t m e c t l o n s ,  that adjacent wall  rock 
. (nml i ta t ion  m y  be i l gn l f i can t  (eg. 0.18 or. go ld l t  
over 6.0 r t e n ) ,  though t H s  potential w i l l  not be 
mal lzed u n t i l  tha operatlon 1s well underway. East- 
f l e l d  expects the project t o  s ta r t  up I n  early August 
and the ncoverles and mining plans should b e  evldent by 
art ly  t o  mid-Septernhr. 

The company i s  seeking a j o ln t  venture partner fo r  
the Spsnlsh Mountain project. Previous exploration was 
l f a l t e d  t o  small portions of the property and the 
s tmngth o f  the gold-bearlng sfitam suggests excel lent 
patontiat f o r  discovering a large orebody elsewhere on 
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