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PRE-FEASIBILITY ,STUDY UNDERNAY - St. Phl l lps Resources 

. I:. has reported f i na l  
resul ts f o r  .the 1991 diamond d r i l l l n g  program on the 
South Kemess project, located 200 mlles north o f  
Slithers. B.C. I n  the Toodoaaone reolonL 8 j o in t  venture 
between €1 Condor Resources (60%) and St, Phi l ips 
Resources (40%). D r i l l l n g  o f  80,256 feet  has 
establ l shed the boundaries o f  copper-go1 d nlneral i za t lon 
to the north, east and p a r t l a l l y  t o  the south and 
d r i l l i n g  has been completed westerly t o  the property 
boundary where the deposit passes onto ground on which 
Rlo Algoa has an optlon t o  earn 100% control and t o  €1 
Condor ground (1001). The deftned portion o f  the 
deposit on Jolnt  Venture ground now measures approx, 
4,600 feet  east-west, 2,000 feet  north-south and i s  up 
to 800 feet thlck, The tabular shape o f  the deposit and 
i t s  f lat- lylng, nea~sur face  conf iguratfon make It ideal 
f o r  open p!t developmt. 

Rlo A l p  has calculated a geological reserve on 
the South K&SS property o f  218.200.000 ac t r lc  tonnes 
grading 0.625 graors/tonne gold and 0-,224% -copper, o r  
240,000,000 short tons gradlng 0,0182 or. gold/t and 
0.224% copper. Con ta t  ned metal s amount t o  4,400,000 
ounces o f  gold and 1,100,000,000 b l l l l o n  pounds o f  
copper, The combined gold and copper I s  roughly 
qu lva len t  to  8 copper only grade o f  0.85% 

Prellmlnary tests suggest satisfactory recoveries 
o f  both gold and copper reporting t o  a good grade single 
f l o t a t i o n  concentrate. A proposed budget o f  $ 7 V , O O O  
f o r  the period January t o  March 1992, has been approved 
to Include gtoste t ls t ica l  studies and mlneable ora 
reserve catculations, open p i t  deslgn, metallurgical 
test ing and e n v h m e n t a l  studies, 

On 153m92, Rlo Algom exercised options to  buy 

I 
1 680,714 shares of s t .   hil lips a t  $2 par share and i s  

f t & d  t o  exercise an additional 259,286 shares a t  $2 
per share when funds are required by th. CwWY* Rfo 

holds 2,140,714 shares or 27.331 o f  the total Issued 
shares o f  St. Phlllps. 


