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FRASERGOLD OPTION DROPPED - J.J. 0' Ne i l 1  , president, 
Eureka Resources Inc. has 

reported ~ s a r c o  has tennlnated the op t lon  on the 
Frasergold property, 60 mi les  east o f  M l l l i ams Lake, 

3.t. He sa id  the decis ion i s  a major dlsappolntment. - 
Asarco spent $3,400,000 i n  1990 and 1991. Thls decls lon 
was based on the f a c t  the d r l l l  establ ished grades o f  
0.05 t o  0.06 or. go ld / t  could no t  substant iate a 
successful mlnlng operat ion w i t h  gold a t  $350 /oz. (US). 

Results o f  a l l  d r l l l l n g  on the property  Ind ica te  
open-pi t geologlcal  reserves o f  12,000,000 tons grading 
0.054 or. go ld / t  t o  depths o f  100 meters, and over a 
s t r i k e  leng th  of 3 km. The 1991 d r l l l i n g  establ lshed 
undl l u t ed  reserves o f  3,549,000 short  tons grading 0.050 
oz. go ld / t  over an 800 meter s t r i k e  leng th  and t o  
v e r t i c a l  depths o f  100 m. These reserves are based on a 
c u t - o f f  o f  0.02 or. gold/ t ,  a f t e r  c u t t l n g  h igh  values t o  
0.3 or. gold/ t .  The waste t o  ore rat10 I s  5/1. 

H l s t o r l c a l  bu lk  sampl i n g  a t  Frasergold Ind ica ted  
the po ten t l a l  o f  302 - 50% upgrading fac to r .  The 1991 
bu lk  sampl l n g  cou ld  no t  establ  l s h  t M s  -,factor w l  t h  
ce r t a i n t y .  Samples co l l ec ted  I n  one area o f  the deposit  
substant iated a 30 - 402 upgrading factor, wh i le  bulk 
samples co l l ec ted  from a second area returned values 
comparable o r  s l  l g h t l y  l ess  than d r i l l  Ind ica ted  
grades. The uncer ta in ty  o f  establ i sh fng  a po ten t l a l  
upgradlng f a c t o r  has resu l t ed  i n  ore reserve estimates 
t o  be based on d r l l l  assay data only. 

Reserve po ten t l a l  e x i s t s  over an add i t i ona l  5 km 
s t r i k e  leng th  o f  favourable l l t h o l o g y  and I s  open a t  
depth. Eureka I s  seeklng funding f o r  a 1992 program. 


