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KEMESS SOUTH FUNDING ARRANGED - Robert Hunter. chairman, 
reports E l  Condor Res- 

ources Ltd., St .  Ph i l l p s  Resources Inc. and Rlo Alga 
Ltd. agreed t o  funding arrangements t o  advance develop- 
ment of the Kemess South goldlcopper p ro jec t  about 200 
miles nor th o f  hi thers, B.C. The j o i n t  venture owner- 
sh ip i s  E l  Condor 60X, St. Ph i l i ps  40% wf th E l  Condor as 
operator. Rio A lgm Ltd. has about a 30% equi ty  i n t e res t  
i n  St. Ph i l i p s  and about 7.7% equi ty  i n t e res t  I n  E l  
Condor. Under the funding terms, E l  Condor w i l l  loan 
$500,000 and Rlo Algom $200,000 t o  St. Ph i l  i p s  by way o f  
debentures, conver t ib le  a t  the opt ion o f  St. Phi l lps,  s t  

I 
$1.00 per share f o r  s i x  months. I f  not  converted i n t o  
S t .  Ph i l i ps  stock w i th in  s i x  months, the loans w f l l  be 

I 
due and payable I n  f u l l .  As consideration, E l  Condor, 
and Rlo Algon! w i l l  each receive i n t e res t  payable a t  bank 
prime plus 3%, plus a bonus o f  10% o f  the amount loaned 
i n  shares o f  St. Ph l l i p s  valued a t  $1.00 per share. 
This transact ion i s  subject t o  regulatory approval. 

The j o i n t  venture has s tar ted a $1,000,000 program 
comprising bulk sampling and metallurgy, open p i t  mine 
planning. power and access studles as wel l  as t a i l i n g s  
impoundment and environmental programs; - - A  - deta i  1 ed 
pre-feasi b i  1 i t y  study i s  being tendered t o  in te rna t iona l  
recognized mine englneering groups, An appl i ca t i on  f o r  
a Mine Development Ce r t i f i ca te  i s  planned t o  be made t o  
the B.C. Government on completion o f  the study. 

Current mine modelling f o r  Kemess South I s  based on 
44,000 tons mll led/day over 14 years f r o m  a 204,000,000- 
ton mineable reserve f o r  a projected 221,000 or. gold 
and 58,000,000 l bs  copper per year. (SEE GCNL No.236, 
8Dec92, P. I FOR PREVIOUS PROJECT INFORMATION) 


