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FUNDING NEARS FOR 1992 SEARCH FOR KT. HILLIGAN 

SOUTH K E K S S  "LOOK-A-LIKE I N  QUESNEL TROUGH* 

I 

Stan Ford P.Eng., pres l  den t has reported Suannel 1 
Mfnerals holds optlons t o  earn 601 i n t e r e s t s  i n  elqht, 
clalm blocks, 918 uni ts ,  50,635 acres ,  over 225 h lensth 
o f  a favourable geological b e l t  between t h e  South Kemess 

I The  ropert ties a r e  located from about 200 ~JII nor th  
odoqqon River area 400 hp , 
EE PROSPECT LOCATION HAPS 
e r  aeromagnetic anomal les, 

favourable geology, and encouraging rock, soi  1 and 
stream sediment samples. 601d po ten t l a l  was n o t  
evaluated I n  previous exploration. 

Hark Rebagll a t1  , P.Eng, , consul tant  t o  Swannel 1 
re-examined each of the projects In 1991 f o r  t h e l r  
po ten t l a l  t o  host  gold and copper porphyry type mlneral- 
l z a t l o n  associa ted w i t h  a lka l ine  plutons. He noted: gold  
and copper mfneralizatlon has been discovered on the  Joh 
and Darb clalm groups; a st rong copper sol1 anomaly on 
t h e  PAL clafrns; numerous anomalous stream drainages and 
the relocation of many previously reported porphyry type 
copper occurrences, On the s i x  Hal claim work In 1991 
located a copper sol1 anomaly w l t h  a 1.61 copper assay 
where trcnchlng I s  planned f o r  1992. He-f.ecBmGnded a 
$500.000 exploration budget for 1992 including a mlnlmun 
$lOO,OOO I n  core d r i l l  ing of defined t a rge t s .  
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In the early 1950's a Swedish company, Yenner 6ren 
acquired an exploration concession f r o m  the B,C, 
Government covering 3,000 square mlles, Under t h l s  
agreement the area was covered by a program o f  aer la l  
electmmagnet1c and magnetometer surveys see king 
potentlal copper prophyry targets slml l a r  to those then 
under development further south In the province such as 
Granlsle. GI bra1 t a r ,  Lornex, Val l e y  Copper, Beth lehem 
etc,  In the 1960's Wenner Gren entered a joint  venture 
with UMEX, a Belgium mining company, then Interested In 
B o C e  and Canada minlng projects slnce, a t  tha t  time both 
the provincial and feder.al goverments had favourable 
mlnl ng industry cl lmate and a favourable tax structure. 
Also a t  tha t  t h e  many third world countries, 
part icularly In Africa were expropriating mlnl ng 
projects which appeared t o  be profitable, 

The UMEX-WennerGren venture carried out additional 
exploration untll  the mld-1960's and reduced over 1,000 
prospects t o  40 prime project for additfonaj erploration. 

The program was on the shelf from the ear ly  1970's 
when t h e  B.C. government became unfrlendly toward m i  nlng 
untl l  1990 when the library o f  data accumulated by 
UHEX-WennerGren was acqulred and validated by Major 
General Resources. The review of the d a t a  by Hajor 
General selected 40 projects and Swamel-l- Minerals 
selected the eight of the best t o  farmout f r o m  Hajor 
General, -CONTINUED ON PAGE TWO- 
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FINANCINGS - Effective May 15, 1991, Swannell Hineral 
shares s ta r ted  trading on the Vancouver 

Stock Exchange folloning a f l v e  old for  one new share 
consol idat ion and a name change from Lectus Developments 
Ltd. Following the consol idatlon there were 1,460,526 
shares  Issued. A t  April 1 ,  1992, there were 3,136,951 
shares  Issued. On Jan.27, 1992, Swannell agreed t o  
i s sue  169,,213 shares a t  32# each t o  s e t t l e  debts of 
$55,840.42. 

Swannell has a written comnitnmnt from hmker 
dea le rs  t o  a s s l s t  in  the rafslng, before June 1, 1992, a 
minimum of $900,000 fo r  the 1992 program. 
SWANNELL PRIVATE PLACEMENTS PROPOSED - The Hay 30, 1991, 
proposed pr ivate  placement of f l o w  through shares was 
f o r  80,000 un i t s  a t  251 each. The Sept. 25, 1991, 
proposed pr lvate  placement was f o r  381,250 un i t s  a t  16L 
each. The Oct. 9, 1991, proposed private placement was 
f o r  326,087 un i t s  a t  231 each. Nov. 18, 1991. was f o r  
381,125 un i t s  a t  161 each. In to ta l  the company sold 
1,168,462 shares a t  prlces f r o m  16C t o  25t each f o r  
proceeds o f  approximately $217,000. All of these 
p r l va t e  placement shares plus the shares issued to the 
property vendors are pooled. 
PROPERTY OPTION TERM 

Swannell holds an optlon to earn a 60% In te res t  In 
e l gh t  propertles,  subject t o  a 2% net smelter return 
royalty.  All of the eight  properties optloned a r e  owned 
by the Takla J o i n t  Venture which I s  owned by: Hajor 
General 50%; HIndat Research Ltd. ; &ooze . Resources 
Ltd.; 344967 B.C. Llmlted and 348698 B.C. Llmlted. On 
c los ing  on April 1 ,  1991, Swannell agreed to: pay 
$200.000, ( t h i s  $200,000 payment was l a t e r  amended t o  be 
payable I n  1992 and was f l na l l y  s e t t l ed  by a $20,000 
cash payment plus a not  f o r  $160,000); issue. 400,000 
shares  by Jan.30, 1992, and 400,000 shares by Hay n], 
1992; plus a fur ther  $600.000 I n  property payments by 3 
Hay 1 ,  1995 ( t h a t  I s  $75,000 on how many of the elght  
groups t o  be re ta ined);  spend $600,000 on exploration by 

claim group selected by Seannell by Dec. 31, 1993. 
THE EIGHT PROJECTS REYIEWED ,. 

Dec. 31, 1996; plus a fur ther  nlnimum of $200,000 on a i 
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JOH cla lm group (Johanson Lake a r e a ,  98 un i t s ) :  
Exp lo ra t ion  has l d e n t d f i e d  favourable  geology for 
porphyry copper-go1 d deposl ts, Several  s tream sediment 
coppe r  geochemical anomal ies and t h r e e  copper 
occurrences  have been iden t i f i ed .  A grab  sample 
c o l l e c t e d  by a c la im staker assayed 2288 ppm copper, 
1200 ppb gold ,  8.3 ppm silver and 161 ppm arsenic .  

DARE cla lm group (Darb Lake area ,  160 u n i t s ) :  Trio 
p r i o r i t y  exploration t a r g e t s  e x i s t  on t h e  property.  A 
prom1 nen t  aerornagnetlc anomaly corresponds t o  a 
m n z o n l  t e  s t o c k  t h a t  hos t s  copper mineral i z a t i on .  
Hlghly  anomalous concen t r a t i ons  o f  copper a r e  r epo r t ed  
from s i l  t samples taken from streams d ra in ing  t h e  
stock. In add i t i on .  an  elght kilometer-long tongue of  
the Hogem Ba tho l i t h  i n t r u d e s  Takla volcanic  s t r a t a .  A 

I g r a b  sample c o l l e c t e d  by a c la im staker assayed 3000 ppn 
copper.  850 ppb gold,  and 6.4 ppm s l l v e r .  Follow up 
work In  1991. r e tu rned  21.517 parts per  mi l l l on  copper 
plus 0.057 oz. gold& 

Thl  s 
n 

t n t r u d e d  by maflc f e l s i c  p lu toar .  A l a r g e  molybdenum : 

anomaly measuring 550 metres by 1250 metres has been ' 
ou t1  lned  on the  property.  A copper/molybdenurn anomaly ' 
and a coppe r / l ead / s i l ve r  ve in  i p  another  a r ea  o f  t h e  
p rope r ty  a l s o  r e q u i r e  follow-up. 

TUT clalrn group (Tu t l zz l  Lake area.  140 u n i t s ) :  A 
d i c r l t e  s t o c k  in t rud ing  the  Takla volcanlcs  I s  marked by 
a well-defined aeromagnetlc anomaly- 1K one s e c t l o n  o f  
the property. Three s t reams d ra in ing  the a rea  of  the 
stock  c a r r y  anomalous concen t r a t i ons  o f  copper. - PAL c la lm group (Headwaters o f  Hate t lo  Creek, 80 
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units): An ttrornrgnetic anomaly masuring 300 m t r s s  by 
500 L ~ R S  l i e s  south of a d lo r l t l c  stock which has 
intruded Takla Group volcanics and llmey sediments. A 
300 metre by 1,000-metre open-ended copper and 
associated gold sol 1 g~chendca l  anomaly trends para1 l e l  
t o  the aeromagnetlc a n o d y .  

HATE claim group (headwaters of Hatetlo Creek, 80 
unlts):  An aeromagnetlc survey has outlined three 
prominent anomalies now covered. by these claims, and a 
previous operator reported lo rg rade  copper 
minerallzatlon in assoclatlon with pyrite in both 
volcanic s t r a t a  and in an adjacent monzonlte stock. The 
minerallzatlon occurs within the t r i a n g l e  formcd by the  
thrce anomal les. Another opera tor  took chlp samples 
(from lntruslve rocks t h a t -  assayed u p  to 0.231 copper 
over 50 feet.  and 0.38% copper over 30 feet.  The only  
gold assay reported was from a six-inch chlp sample 
collected from the core of a four-foot wide vein which 
assayed 0.02 oz.gold/ton and 3.521 copper. 

ATEN claim qroup (headwaters o f  Tenakihl Creek, 104 
unlts) :  Thls property 4s located flve km northwest of BP 
Resources/Lysander Go1 d's CAT property. Previous 
follow-up work on a ser fes  of aeromagnetlc highs located 
a c lus ter  of copper/molybdenum s i l t  geochemical 
anomalies. Two copper occurrences associated with 

' quartz carbonate veins cutting an intrusion encircled by 
aeromagnetlc hlghs were also located. Sampler sssayed 

. . 2.821 copper, and 2.83% copper. No samples were assayed 
f o r  gold. 

HAL claim gmup (Halobia Creek headwaters, 120 
uni ts) :  Sol1 geochemical surveys have defined a 
dl scontl nuous 300 by 150-metre w l  ybdenm/copper 
anomaly. This anomaly was dr l l l - tes ted  i n  1972 by f lve  
short  diamond d r i l l  holes that  intersected traces of  
copper mineral izatlon but  which fat ted to t e s t  the core 
of the so i l  anomaly. Soil, rock and core samples were 
not assayed for  qold. 
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