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FUNOXNG NEARS FOR 1992 SEARCH FOR KT. HILLIGAN 
SOUTH KEHESS "LOOK-A-LI KE IN QUESHEL TROUGHa 

I Stan Ford P.Eng.. presldent has reported Swannell 
Minerals holds options t o  earn 60% In te res t s  In e l ~ h t  - 
claim blocks. 918 unlts,  50.635 acres. over 225 km lenqth 
of a favourable geological be l t  between the South Kemess 

The propertfes are  located f rom a b o u t  200 ksn north 
odoggon RIF area 400 bp 

EE PROSPECT LOCATION MAPS 
UVLKLLA~ j A I I 8 properties cover aeromagnetlc anomall es ,  
favourable geology. and- encouraging rock, so l l  and 

' stream sediment samples. 601d potentlal  was not  
' 

eva 1 uated In prevl ous expl o ra t I on. 
Mark Rebagll a t 1  , P.Eng., consultant t o  Swannel 1 

re-examined each o f  the projects In 1991 f o r  t h e i r  
potent la l  t o  host gold and copper porphyry type mineral- 
tzat lon assoclatcd wi th a1 kal lne plutons. He noted: gold 
and copper rnf neral i za t lon has been dl scovered on the Joh 
and Darb claim groups; a strong copper s o l l  anomaly on 
the  PAL clalms; numerous anomalous stream drainages and 
the  relocatf on of many previously reported porphyry type 
copper occurrences. On the s i x  H a l  c l a i m  wrk I n  1991 
located a copper sol1 anomaly w l t h  a 1.6% copper assay -- - -  - 
where t r tnchlng Is planned for  1992. He reconmended a 

I 
$500,000 exploration budget for 1992 including a mInlmun 
$100,000 I n  core drf 11 lng of defined targets .  
SOHE HISTORY 



In the early 1950's a Swedish company, Wenner Gren 
acquired an exploration concession f r o m  the L C ,  
Government covering 3,000 square ml les. Under this 
agreement the area was covered by a program o f  aer ia l  
el  ectromagnetl c and magnetometer surveys seeking 
potential copper prophyry targets slmllar t o  those then 
under development further south In the province such as 
Granlsle, GIbral t a r ,  Lornex, Valley Copper, Bethlehem 
e tc ,  In the 1960's Wenner Gren entered a jolnt  venture 
wl th  U E X ,  a Be1 glum mtntng company, then Interested in  
B.C. and Canada mining projects since, a t  t ha t  time both 
the provi ncl a1 and federal goverments had favoura b l  e 
mining industry cl lmate and a favourable tax structure. 
Also a t  tha t  tlme many third world countrfes, 
part icularly in Africa were expropriating mining 
projects which appeared to be prof1 table, 

The UKX-WennerGren venture carried out additional 
exploration u n t l l  the mid-1960's and reduced over 1,000 
prospects to 40 prime project for  add1 tlonal exploration, 

The program was on the shelf from the ear ly  1970's 
when the B.C. government became unf rlendly toward mining 
u n t i l  1990 when the Ilbrary o f  data accumulated by 
UMEX-WennerGren was acquired and validated by Uajor 
General Resources, The review of the data by Ha jor 
General selected 40 projects and Swannett HI neral s 
selected the eight of the best t o  farmout f r o m  k j o r  
Genera 1. -CONTINUED ON PAGE TWO- 
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FINANCIHGS - E f f ec t i ve  May 15, 1991, Snannell H lnera l  
shares s ta r ted  t rad ing on the Vancouver 

Stock Exchange f o l l on l ng  a f i v e  o l d  f o r  one new share 
consol l d a t l o n  and a name change f r o m  Lectus Developments 
Ltd. Fo l  lowing the consol i da t l on  there were '1,460,526 
shares issued. A t  A p r i l  1, 1992, there were 3,136,951 
shares Issued. On Jan.27, 1992, Snannell agreed t o  
Issue 169,,213 shares a t  326 each t o  s e t t l e  debts o f  
$55,840,42. 

Swannell has a w r i t t e n  comnitmont from broker 
dealers t o  a s s i s t  I n  the ra ls lng,  before June 1, 1992, a 
minimum o f  $900,000 for  the 1992 program, 
SUANNELL PRIVATE PLACEMENTS PROPOSED - The Hay 30, 1991, 
proposed p r i v a t e  placement o f  f low through shares was 
f o r  80,000 u n i t s  a t  25L each, The Sept, 25, 1991 , 
proposed p r i va te  placement was f o r  381,250 un f t s  a t  166 

, each. The Oct. 9, 1991, proposed p r i va te  placement was 
f o r  326,087 u n i t s  a t  23t each. Nov. 18, 1991, was f o r  
381,125 u n i t s  a t  16L each. I n  t o t a l  the company so ld  
1,168,462 shares a t  pr ices from 16L t o  25C each f o r  
proceeds o f  approximately $217,000. A l l  of these 
p r i v a t e  placement shares plus the shares issued t o  the 
p roper ty  vendors are pooled, 
PROPERTY OPTION TERW 

Swannell holds an opt ion t o  earn a 60s i n t e res t  I n  
e l g h t  pmper t ies ,  subject t o  a 2% net  smelter re tu rn  
roya l t y .  A l l  o f  the e lgh t  propert ies optioned are owned 
by the Takla J o i n t  Venture wtrich i s  owned by: Major 
General 50%; Hlndat Research Ltd,; Bronze Resources -- - -  
Ltd.; 344967 B.C. Limi ted and 348698 B.C. ~ i m l t e d .  On 
c l os i ng  on A p r l l  1, 1991, Swannell agreed to: pay 
$200,000, ( t h i s  $200,000 payment was l a t e r  amended t o  be 
payable I n  1992 and was f i n a l l y  se t t l ed  by a $20,000 
cash payment plus a not f o r  $160,000); issue 400,000 t s 
shares by 3an.30, 1992, and 400,000 shares by Hay 20, 
1992; p lus a f u r t he r  $600.000 I n  property payments by 9 

i May 1, 1995 ( t h a t  i s  $75,000 on how many o f  the e l gh t  , 
groups t o  be retained);  spend $600,000 on explorat ion by 

c l a i m  group selected by Seannell by Dec. 31, 1993. 

I Dec. 31, 1996; p lus a f u r t he r  n l n imm o f  $200,000 on a 

THE EIGHT PROJECTS REVIEWED ,, 
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JOH cla lm group &ohanson Lake a r e a ,  98 unl t s ) :  
Exp lo ra t lon  has l d e n t i  f l e d  favourable  geology f o r  
porphyry copper-go1 d deposl ts, Several  s tream sedlment 
copper  geochemical a n o m l  ies and t h r e e  copper 
occurrences  have been fden t l f i ed .  A grab  sample 
c o l l e c t e d  by a c la lm s t a t e r  assayed 2288 ppn copper, 
1200 ppb gold ,  8.3 ppm s i l v e r  and 161 ppm arsenic .  

DARE c l a lm  group  (Darb Lake area,  160 u n i t s ) :  Two 
priority exploration t a r g e t s  e x t s t  on the property.  A 
prom1 nen t  aeromagnetlc . anomaly corresponds t o  a 
m n z o n i t e  s t o c k  t h a t  hos t s  copper mlnera l iza t lon .  
Highly  anomalous concen t r a t l ons  o f  copper a r e  r epo r t ed  
from s i l t  samples taken from streams d ra ln lng  t h e  
s tock .  In add f t l on .  an e i g h t  kilometer-long tongue o f  
t h e  Hogem Ba tho l i t h  In t rudes  Takla volcanlc  s t r a t a .  A 

I g r a b  sample c o l l e c t e d  by a c la lm s t a k e r  assayed 3000 ppm 1 
copper ,  850 ppb gold,  and 6.4 ppm s i l v e r .  Follow up 
work i n  1991, r e tu rned  21.517 p a r t s  per  a l l l i o n  copper 
p l u s  0.057 oz. gold / t .  

Thl s p volcanlc  s t r a t a  
In t ruded  by m f l c  f e l s i c  plutoas.  A l a r g e  molybdenum 1 
anomaly measuring 550 metres by 1250 metres has been 1 
o u t  1 l ned on the  property.  A copper/mlybdenum anomaly 
and a coppe r / l ead / s i l ve r  ve ln  i p  another  area o f  the 
p rope r ty  a l s o  r e q u i r e  follow-up. 

TUT c l a lm  group ( T u t l r z l  Lake a r ea ,  140 un i ts ) :  A 
d l c r l t e  s t o c k  In t rud ing  the Takla volcanlcs  I s  ~ r k e d  by -- - -  - 
a we1 1-def ined aeromagnetlc anomaly i n  one s e c t l o n  o f  
the property.  Three s t reams d ra in ing  t h e  a r ea  o f  the 
stock  c a r r y  anomalous concen t r a t l ons  of  copper. I - PAL clalrn group (Headwaters o f  Hate t lo  Creek, 80 I 
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units) :  An aeronugnatlc moauly measuring 300 metres by 
500 ruetns 1I.r south of a d l o r i t l c  stock r h k h  has 
intruded Takls Group vo lcanks  and l i m y  sediments. A 
300 metre by 1,000-metre open-ended copper and 
assoclated gold so i l  geochernlcal anomaly trends para l le l  
t o  the aeromagnetlc anomaly. 

HATE claim group (headwaters of Hatetlo Creek, 80 
unl ts) :  An aeromagnetlc survey has outlined three 
prominent anomalles now covered. by these claims, and a 
previous operator reported low-grade copper 
mlnerallzatlon In assoclatlon wl th  pyrl te  in both 
volcanic s t r a t a  and In an adjacent monzonlte stock. The 
mfnerallzatlon occurs within the triangle formed by the 
thrce anomalies. Another operator took chip samples 
'from in t rus ive  rocks tha t '  assayed up t o  0.231 copper 
over 50 f e e t ,  and 0.381 copper over 30 feet.  The only 
gold assay reported was from a six-Inch chlp sample 
collected f r o m  the core of a four-foot wlde vein which 
assayed 0.02 oz.gold/ton and 3.522 copper. 

ATEN claim group (headwaters o f  Tenaklhl Creek. 104 
unl ts): Thls property I s  located f ive km northnest of BP 

) not  assayed for  oold. 

Resources/Lysander Gold's CAT property. Previous 
follow-up work on a s e r i e s  of aeromagnetlc highs located 

; a c lu s t e r  of copper/molybdenum s i l t  geochemical 
i anomalles. Two copper occurrences assoclated w i t h  
i 
I quartz carbonate veins cut t ing an Intrusion encircled by 

aeromagnetlc highs w e n  a lso  located. Samples assayed 
I ' 2.822 copper, and 2.831 copper. No samples were assayed 

f o r  gold. 
HAL claim gmup (Halobia Creek headwaters, 120 

unl t s ) :  Soi l  geochemical surveys have defined a 
dl scontlnuous 300 by 150-metre molybdenun/copper 
anomaly. Thls anomaly was d r l l l - t e s t ed  I n  1972 by f i v e  
short  diamond d r i l l  holes t h a t  Intersected t races  of 
copper mineral lzation b u t  whlch fa1 led to  t e s t  the  core 
of the s o i l  anomaly. Soi l ,  rock and core samples were 
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