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FUNDING NEARS FOR 1992 SEARCH FOR t4T. HILLIGAN 

SOUTH K E M S S  "LOOK-A-LIKE IN QUESNEL TROUGHY 

Stan  Ford P.Eng.. pres  1 dent  has repor ted  Swannel 1 
Minerals  holds  op t ions  t o  earn  60% I n t e r e s t s  i n  e i a h t  - 
cla lm blocks ,  918 u n i t s ,  50,635 acres ,  ove r  225 km l enq th  
o f  a f avourab le  geological  belt between t h e  South Kemess 

The p r o p e r t i e s  are loca ted  from about 200 kn, n o r t h  
w e s t  o f  Pr ince  George to the Toodoqqon Rlver a rea  400 ir9 
northwest  of  Pr ince  George. (SEE PROSPECT LOCATION HAPS 
OVLRLEAF) A1 1 8 prope r t i e s  cover  aeromaqnetic anomal 1 es, - I favourable  geology, and encoursglng rock. s o l 1  and 
stream sediment Samples. 601d p o t e n t i a l  was n o t  
eva lua ted  i n  previous exp1oratlon. 

Mark Rebagl !at1 , P.Eng., consu l t an t  t o  Swannell 
re-examined each o f  t h e  p ro j ec t s  i n  1991 f o r  t h e i r  
p o t e n t i a l  t o  h o s t  gold and copper porphyry type mineral-  
l z a t i o n  a s s o c i a t e d  w i t h  a l k a l i n e  plutons. He noted: gold  
and copper mlne ra l i za t lon  has been discovered on the Joh 
and Darb c l a lm  groups; a s t rong  copper sd 1 anomaly on 
the PAL c l a i m ;  numerous anomalous stream drainages and 
the relocation of  many previously reported porphyry type 
copper occurrences.  On the s i x  Hal c la lan work i n  1991 
loca t ed  a copper s o i l  anomaly with a 1.61 copper assay 
where t renching  1s  planned for 1992. He -tec~Rmended a 
$S00,000 exp lo ra t ion  budget for  1992 Including a m l n i m a  
$100,000 i n  c o r e  d r i l l i n g  o f  defined t a rge t s .  
SOHE HISTORY 



In the early 1950's a Swedlsh company, Yenner Gren 
acquired an exploratlon concestlon f r o m  the B.C. 
Government covering 3,000 square ml les. Under th l  s 
agreement the area was covered by a program of aerlal  
electromagnetic and magnetometer surveys see k f  ng 
potentlal copper prophyry targets slmllar to those then 
under development further south' In the province such as 
GranIsle. GI bra1 tar.  Lornex, Val ley Copper. Bethlehem 
etc. In the 1960's Wenner Gren entered a joint venture 
nl t h  UMEX, a Belgium mlnlng company, then Interested In 
B.C. and Canada mlnlng projects slnce, a t  tha t  tlme both 
the provf ncl a1 and federal goverments had favourabl e 
mining Industry cl {mate and a favourable tax structure. 
Also a t  that  tlme many third world countries, 
part icularly In Africa were expropriating mlnlng 
projects nhi ch appeared t o  be prof I tab1 e. 

The U K X -  WennerGren venture carrt ed out add1 tional 
exploration untl 1 the ml d-1960's and reduced over 1,000 
prospects t o  40 prlme project for  addltlonal exploratlon. 

The program was on the shelf from the early 1970's 
when the B.C. government became unfrlendly toward mlnlng 
until  1990 when the Ilbrary o f  data accumulated by 
UMX-WennerGren was acqul red and vall dated by Major 
General Resources. The revleu of the data by Major 
General selected 40 projects and Swatwel-1 Hlnerals 

i selected the eight of the best to farmout f m n  Major 
General . -CONTINUED ON PAGE TWO- 
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FINANCINGS - Effective May 15, 1991, Swannell Hlneral 
shares s t a r t ed  tradlng on the Vancouver 

Stock Exchange following a f ive  old fo r  one nen sham 
consol ida t ion  and a name change from Lectus Developments 
Ltd. Following the consol idatlon there were 1,460,526 
shares issued. A t  April 1 ,  1992, there were 3,136,951 
shares  issued. On Jan.27, 1992, Swannell agreed t o  
i s sue  169,,213 shares a t  32L each t o  s e t t l e  debts o f  
$55,840.42. 

Swannall h a s  a written c o n i t m n t  from broker 
dea le rs  t o  a s s l s t  I n  the ra ls lng,  before June 1 ,  1992, a 
minimum of $900,000 fo r  the 1992 program. 
SWANNELL PRIVATE PLACEMENTS PROPOSED - The Hay 30, 1991, 
proposed pr iva te  placement of f lon  through shares was 
f o r  80,000 un l t s  a t  251 each, The Sept. 25, 1991, 
proposed pr iva te  placement was f o r  381,250 un l t s  a t  166 
each. The Oct. 9, 1991, proposed private placement was 
f o r  326,087 un i t s  a t  231 each. Nov. 18, 1991, was f o r  
381,125 un i t s  a t  161 each. In t o t a l  the company sold 
1,168,462 shares a t  prices fmm 16L to  251 each f o r  
proceeds of approximately $217,000. A11 of these 
pr lva te  placement shares plus the shares issued to the 
property vendors a r e  pooled. 
PROPERTY OPTION TERW 

Swannell holds an option to earn a 60% In te res t  In 
e i g h t  prapert ies ,  subject t o  a 2% net smelter return 
royalty. All of the eight  properties optloned a r e  owned 
by the Takla J o i n t  Venture ntlich is owned by: Hajor 
General SOX; Hfndat Research Ltd.; Bronze Resources 
Ltd.; 344967 B.C. Limited and 348698 BX.--Limited. On 
c los ing  on April 1,  1991. Swannell agreed to: pay 
$200,000, ( t h l s  $200,000 payment was later amended to  be 
payable i n  1992 and was f l na l l y  s e t t l ed  by a $20,000 
cash payment plus a not f o r  $160,000); issue. 400,000 
shares  by Jan.30, 1992, and 400,000 shares by Hay 20, , 

1992; p lus  a further $600,000 I n  property payments by 

Hay 1, 1995 ( t ha t  i s  $75,000 on how many of the eight  
groups t o  be re ta lned);  spend $600,000 on exploration by 
Dec. 31, 1996; plus a fu r ther  minimum of $200,000 on a 
claim group selected by Seannell by Dec, 31, 1993. 
THE EIGHT PROJECTS REVIEWED 
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V t x p l o r a t l o n  has I d e n t i f i e d  favourable  geology f o r  
porphyry copper-go1 d deposi ts. Several  s t ream sediment 
coppe r  geochemical anomalies and t h r e e  copper 
occu r rences  have been Iden t i f i ed .  A grab  sample 
c o l l e c t e d  by a c l a im  staker assayed 2288 ppn copper, 
1200 ppb gold.  8.3 ppm s l l v e r  and 161 ppm arsenlc .  

OAR0 clalm group (Darb Lake area ,  160 u n i t s ) :  TWO 
p r i o r l t y  e x p l o r a t l o n  t a r g e t s  e x i s t  on t h e  property.  A 
prorni n e n t  aeromagneti c anomaly corresponds t o  a 
monzoni t e  s t o c k  t h a t  hos t s  copper mineral 1 r a t i on .  
Hlghly  anomalous concen t r a t i ons  o f  copper a r e  repor ted  
from sf  1 t samples taken from streams d ra in ing  t h e  
s tock .  In  add i t i on .  an e i g h t  kilometer-long tongue of 
the Hogem Ba tho l i t h  In t rudes  Takla volcanic  s t r a t a .  A 

6 g r a b  sample c o l l e c t e d  by a c la im s t a k e r  assayed 3000 ppn 
copper.  850 ppb gold.  and 6.4 ppm s i l v e r .  Follow up 
work i n  1991. r e tu rned  21.517 p a r t s  per  mill Ion copper 
p l u s  0.057 oz. g o l d l t .  

Thl  s 
In t ruded  by m f l c  f e l s l c  plutons.  A l a r g e  molybdenum 
anomaly measurlng 550 metres by 1250 metres has been 
o u t 1  ined  on the  property.  A copper/mlybdenum anomaly 
and a c o p p e r / l e a d / s l l v e r  vein 1) another  a r e a  o f  t h e  
p r o p e r t y  a l s o  r e q u i r e  follow-up. 

TUT c la im group ( T u t i r z l  Lake area.  140 u n l t s ) :  A 
d i c r i t e  s t o c k  In t rud ing  the  Takla volcanics is marked by 
a wel l -def ined  aeromagnetic anomaly t n  one s e c t i o n  of  
t h e  property.  Three streams d ra in ing  t h e  a r ea  of  t h e  
stock carry anomalous concen t r a t i ons  of  copper. 

r_ PAL cla lm group (Headwaters o f  Matetlo Creek. 80 
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